ABENGOA

Gonzalo Urquijo Fernandez de Araoz, mayor de edad, de nacionalidad espafola, con
domicilio a estos efectos en Campus Palmas Altas, calle Energia Solar nimero 1, cédigo postal
41014 Sevilla, y con N.L.LF. 05241137-N, actuando en nombre y representacion de Abengoa,
S.A. (la "Sociedad”), sociedad espafola, con domicilio social y fiscal en Sevilla, en Campus
Palmas Altas, calle Energia Solar numero 1, inscrita en el Registro Mercantil de Sevilla, hoja
2.921, folio 107, tomo 47 de Sociedades y con C.I.F. numero A-41002288, debidamente
apoderado al efecto,

CERTIFICA

Que el contenido del folleto informativo de admisién a negociacién de las acciones y de los
warrants emitidos en ejecucion de los acuerdos aprobados por la Junta General Extraordinaria
de Accionistas de la Sociedad celebrada el 22 de noviembre de 2016 (el “Folleto”),
registrado con fecha 30 de marzo de 2017 por la Comisién Nacional del Mercado de Valores
(la “"CNMV"), coincide exactamente con el ejemplar del mismo que ha sido remitido a la
CNMV en formato electrénico.

Asimismo, por la presente se autoriza a la CNMV para que el Folleto sea puesto a disposicién
del publico a través de su pagina web.

Y, para que asi conste y surta los efectos oportunos, firma el presente en Madrid, a 30 de
marzo de 2017.

Abengoa, S.A.

Gonzalo Urquijo Fernandez de Araoz



PROSPECTUS

ABENGOA

ABENGOA, S.A.
(A sociedad anonima incorporated under the laws of Spain)

Admission to listing of 1,577,943,825 new class A shares and
16,316,369,510 new class B shares of Abengoa, S.A.

and

83,049,675 Class A Warrants and 858,756,290 Class B Warrants issued
by Abengoa, S.A.

This document relates to:

(i)  The admission to listing on the Madrid and Barcelona Stock Exchanges of 1,577,943,825 new class A
shares with a par value of €0.02 each (the "New Class A Shares") and of 16,316,369,510 new class B
shares with a par value of €0.0002 each (the "New Class B Shares", and together with the New Class A
Shares, the "New Shares") of Abengoa, S.A. (the "Company"), a sociedad andnima incorporated under
the laws of Spain, of the same class and series and carrying the same rights as the class A shares and the
class B shares currently in circulation (collectively, the "Shares™). The New Shares were issued pursuant
to five share capital increases (the "Share Capital Increases" or collectively referred to as the "Share
Capital Increase") carried out with the purpose of capitalizing debt and fees held by certain former
creditors and new financing entities that have participated in the recent financial and corporate
restructuring of the Company and the group of companies of which the Company is the controlling entity,
within the meaning established by Spanish law (together with the Company, "Abengoa" or the "Group").
The New Shares were issued to those creditors who contributed their credits for their capitalization
outside of the United States of America in compliance with Regulation S ("Regulation S") under the U.S.
Securities Act of 1933, as amended (the "Securities Act"). The New Shares were also issued to creditors
in the United States of America pursuant to an exemption under Section 1145 of the U.S. Bankruptcy
Code from the registration requirements under Section 5 of the Securities Act. The New Shares have not
been and will not be registered under the Securities Act. See "The Share Capital Increase" for a detailed
description of the Share Capital Increase.

(i) And the admission to listing on the Madrid and Barcelona Stock Exchanges of 83,049,675 class A share
warrants (the "Class A Warrants") and 858,756,290 class B share warrants (the "Class B
Warrants"and, together with the Class A Warrants, the "Abengoa Warrants" and, together with the
New Shares, the "Securities"), to be traded on the Automated Quotation System Block Market of the
Madrid and Barcelona Stock Exchanges (the "AQS"), in the "Warrants, Certificates and Other Products"
segment (segmento de "Warrants, Certificados y Otros Productos"), attaching the right to respectively
subscribe for the same number of new class A shares and new class B shares. The Abengoa Warrants to
be allotted for no consideration to those who held the status of shareholders of the Company at 23:59
hours CET on the date immediately preceding the date of execution of the Share Capital Increase (i.e.,
March 27, 2017), according to the book-entry records maintained by Iberclear and its member entities.
The Abengoa Warrants have not been and will not be registered under the Securities Act. See
"Description of the Abengoa Warrants" for a detailed description of the Abengoa Warrants.

The existing Shares of the Company are listed on the Madrid and Barcelona Stock Exchanges and traded
through the AQS under the symbols "ABG/AC A" and "ABG/AC B", respectively.

We expect the Securities to be admitted to listing on the Madrid and Barcelona Stock Exchanges for trading
through the AQS on or about the date hereof ("Admission”), with trading on the Securities commencing
effectively on March 31, 2017.



The New Class A Shares represent 1,900% of the Company's issued and paid up share capital represented by the
existing class A shares and the New Class B Shares represent 1,900% of the Company's issued and paid up
share capital represented by the existing class B shares, in both cases before giving effect to the Share Capital
Increase.

In addition, the New Class A Shares and the New Class B Shares that may be issued in exercise of the Abengoa
Warrants would represent, if and when exercised, 5% of the Company's issued and paid up share capital
immediately after giving effect to the Share Capital Increase.

The Shares and the Warrants are in book-entry form and clear and settle through the facilities of Sociedad de
Gestion de los Sistemas de Registro, Compensacion y Liquidacion de Valores, S.A.U. and its participating
entities ("lberclear™).

This document (the "Prospectus") constitutes a prospectus for the purposes of Directive 2003/71/EC of the
European Parliament and of the Council of the European Union (as amended, including by Directive
2010/73/EU, the "Prospectus Directive™) and has been prepared in accordance with, and including the
information required by Annexes I, 111, XII and XXII of Regulation (EC) No. 809/2004, (as amended, including
by Commission Delegated Regulation (EU) No 486/2012 of 30 March 2012, the "Prospectus Regulation" and,
together with the Prospectus Directive, the "Prospectus Rules") (see equivalence chart included in the B-pages
to this Prospectus). This Prospectus has been approved as a Prospectus by the Spanish National Securities
Market Commission (Comision Nacional del Mercado de Valores) ("CNMV") in its capacity as competent
authority under the restated text of the Securities Market Act approved by Royal Legislative Decree 4/2015, of
23 October (texto refundido de la Ley del Mercado de Valores aprobado por el Real Decreto Legislativo
4/2015, de 23 de octubre) (the "Spanish Securities Market Act") and relevant implementing measures in
Spain.

This Prospectus does not constitute an offer to sell or the solicitation of an offer to buy securities in any
jurisdiction or to any person to whom it would be unlawful to make such an offer.

The Company considers that the issuance of the New Shares under the Share Capital Increases for them to be
subscribed and disbursed by the Company's creditors through the offsetting of the credits held by them against
the Company does not fall in the definition of public offering of securities as this term is defined in Article 35 of
the Securities Market Act since it stems from and is carried out in execution of the commitments assumed by the
creditors and any all parties under the agreement for the financial restructuring of the Company entered into on
September 24, 2016 by the Company, a group of investors and a group of its creditors comprised of banks and
holders of bonds issued by entities belonging to the Group and could not, therefore, be configured as an offer to
subscribe for the New Shares that could be freely accepted or rejected by those creditors who signed or
subsequently adhered to the restructuring agreement, as required by Article 35 of the Securities Market Act.

March 30, 2017
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SUMMARY

Summaries are made up of disclosure requirements known as "Elements". These Elements are numbered in
Sections A-E (A.1- E.7).

This summary contains all the Elements required to be included in a summary for this type of security and
company. Because some Elements are not required to be addressed, there may be gaps in the numbering

sequence of the Elements.

Even though an Element may be required to be inserted in the summary because of the type of security and
company, it is possible that no relevant information can be given regarding the Element. In this case, a short
description of the Element is included in the summary with the mention of "not applicable".

Element

Section A — Introduction and warnings

Disclosure requirement

Al Warning This summary should be read as an introduction to the Prospectus. Any decision to invest in
the new Class A Shares (the "New Class A Shares™) and of new Class B Shares (the "New
Class B Shares", and together with the New Class A Shares, the "New Shares"), and in the
Class A Warrants and the Class B Warrants (collectively referred throughout this Prospectus
as "Abengoa Warrants" and, together with the New Shares, the "Securities™), issued by
Abengoa, S.A. (the "Company" or "Abengoa") should be based on a consideration of the
Prospectus as a whole by the investor.
Where a claim relating to the information contained in the Prospectus is brought before a
court, the plaintiff investor might, under the national legislation of the European Economic
Area ("EEA™) member states, have to bear the costs of translating the Prospectus before the
legal proceedings are initiated.
Civil liability attaches only to those persons who have tabled the summary including any
translation thereof, but only if the summary is misleading, inaccurate or inconsistent when
read together with the other parts of the Prospectus or it does not provide, when read together
with the other parts of the Prospectus, key information in order to aid investors when
considering whether to invest in the Shares.

A2 Information Not applicable. Abengoa is not engaging any financial intermediaries for any resale of
on financial securities or final placement of securities requiring a prospectus after the publication of this
intermediaries | Prospectus.

Section B — Company
Element Disclosure requirement

B.1 Legal and The legal name of the Company is "Abengoa, S.A." and the global brand name of the
commercial Company and of the companies belonging to the group of companies of which Abengoa is the
name controlling entity, within the meaning established by Spanish law (together, the "Group") is

"Abengoa".

B.2 Domicile/legal | The Company is a public limited liability company (sociedad anénima) under the laws of the
form/legislatio | Kingdom of Spain. The Company's registered office is located at Campus Palmas Altas, C/
n/country of Energia Solar 1, 41014, Seville, Spain.
incorporation

B.3 Current We organize our business into the following two activities: Engineering and Construction
operations / and Concession Type Infrastructure, which in turn comprise five operating segments (until
principal December 31, 2016 we organized our business in three activities: Engineering and
activities and Construction, Concession-Type Infrastructure and Industrial Production):
markets

e Engineering and Construction: relates to our traditional engineering activities in the
energy and environmental sectors, with more than 70 years of experience in the market
as well as the development of solar technology. Our Engineering and Construction
activity is now comprised of a single operating segment: Engineering and Construction.

This activity is comprised of one operating segment:

o Engineering and Construction—Specialized in carrying out complex turnkey
projects for thermo-solar plants, solar gas hybrid plants, conventional generation




Element

Section B — Company
Disclosure requirement
plants, biofuels plants and water infrastructures, as well as large scale desalination
plants and transmission lines, among others.

e  Concession-Type Infrastructure: groups together our proprietary concession assets that
generate revenues governed by long-term sales agreements, such as take or pay
contracts, tariff contracts or power purchase agreements. This activity includes the
operation of electric (solar, generation or wind) energy generation plants and
transmission lines. These assets generate low demand risk and we focus on operating
them as efficiently as possible.

This activity is currently composed of four operating segments:

0 Solar—Operation and maintenance of solar energy plants, mainly using solar
thermal technology;

0 Water—Operation and maintenance of facilities aimed at generating, transporting,
treating and managing potable water, including desalination and water treatment
and purification plants;

o Transmission—Operation and maintenance of high voltage transmission power line
infrastructures; and

o Co-generation and other—Operation and maintenance of conventional electricity
plants.

Discontinuation of Industrial Production

Abengoa produces biofuels, which used to be reported as a separate segment (Industrial
Production activity or “Biofuels' or "Bioenergy”) until December 31, 2016. Following the
financial restructuring announced in August of 2016 and the changes in corporate strategy
envisioned in the viability plan, Abengoa has decided to focus primarily on Engineering and
Construction and move away from the Industrial Production sector. Our Biofuels assets have
been included in the disposal plan presented in the proposed restructuring presentation.

As a consequence of the open sale processes given the discontinuance of Biofuels on the
viability plan of Abengoa approved by the Board of Directors on August 3, 2016 and due to
the significance of the Industrial Production activity developed by Abengoa, its income
statement and Cash flow statement have been reclassified to profit from discontinued
operations in the Consolidated income statement and in the Consolidated statement of cash
flow for the year ended December 31, 2016 and 2015 in accordance with the IFRS 5 “Non-
Current Assets Held for Sale and Discontinued Operations”.

Discontinuation of Brazilian transmission lines

As a consequence of the open sale processes and due to the significance of the Brazilian
Transmission lines activity developed by Abengoa, its income statement and Cash flow
statement have been reclassified to profit from discontinued operations in the Consolidated
income statement and in the consolidated statement of cash flow at December 31, 2016 and
2015 in accordance with the IFRS 5 “Non-Current Assets Held for Sale and Discontinued
Operations”.

B.4

Significant
recent trends
affecting
Abengoa and
the industries
in which it
operates

The Company is not aware of any exceptional recent trend influencing the industries in which
the Group operates, without prejudice to the risk factors listed in Element D.1 of this
summary.

Apart from the trends affecting the industries in which Abengoa operates, since November
2015, Abengoa has gone through a financial restructuring process in order to strengthen its
capital structure (the "Restructuring Process"). A vital part of the Restructuring Process
included changing its corporate strategies and refocusing its efforts on certain core businesses
while divesting in other non-essential businesses.

On August 3, 2015, we announced our intent to complete a capital raise of €650 million, an
additional package of asset disposals and the implementation of a business model with lower




Element

Section B — Company
Disclosure requirement

capex requirements aimed at improving the liquidity position of Abengoa and reducing its
dependence on leverage. Following a few months of negotiations with banks and potential
partners, including Gonvarri Corporacion Financiera, and a failure to reach an agreement, we
announced the filing of the communication under Article 5 bis of the Spanish Insolvency Law
on November 25, 2015. Article 5 bis of the Spanish Insolvency Law allows the filing of a
notice to the Court informing of the start of negotiations with creditors to reach a refinancing
agreement. While those negotiations take place, the filing of the communication under Article
5 bis of the Spanish Insolvency Law provides for interruption of any court enforcement
against assets that prove to be necessary for the continuity of the debtor’s economic activities;
any enforcement against other assets, except for those originating from public law claims,
may also be interrupted where at least 51% of the creditors holding financial claims against
the debtor have expressly supported the start of the negotiations. On December 15, 2015 the
Mercantile Court of Seville N° 2 published the decree by virtue of which it agreed to admit
the filing of the communication set forth under Article 5 bis of the Insolvency Law, therefore
granting Abengoa certain rights and protections.

On August 16, 2016 we announced that we had reached an agreement with our financial
creditors and presented an Updated Viability Plan for the financial restructuring. As part of
the financial restructuring terms presented on August 16, 2016, we obtained commitments
from several banks and investors to underwrite the new financing needed to implement the
Restructuring (as defined below) and restart the business, following which the Restructuring
Agreement (as defined below) was signed on September 24, 2016. On October 28, 2016, an
application for the judicial approval (homologacién judicial) of the Restructuring Agreement
was filed with the Mercantile Court of Seville, which was granted by the Mercantile Court of
Seville no. 2 on November 8, 2016. The Restructuring Agreement had previously obtained
the support of 86% of the financial creditors to which it was addressed, surpassing the
majority support required by law (75%). Among other effects, the judicial approval extended
the Standard Restructuring Terms (as defined below) stipulated in the Restructuring
Agreement to those financial creditors that did not adhere or voted against the Restructuring
Agreement. Notwithstanding this extension, creditors who did not accede to the Restructuring
Agreement in the first instance were granted the option to accede to the Restructuring
Agreement during the Supplemental Accession Period, which commenced on January 18,
2017 and finished on January 24, 2017, in order to allow them to opt for the Alternative
Restructuring Terms (as defied below) avoiding the application of the Standard Restructuring
Terms (as defined below). After the end of the Supplemental Accession Period, the support of
financial creditors to the Restructuring Agreement increased up to 93.97% of the financial
creditors to which it was address.

As part of the new corporate strategy, all efforts will be focused on conventional and
renewable energy generation, large transmission systems, and water transport and generation.
Abengoa is focused on sectors and products with a large growth potential in which we are
internationally renowned, resulting in a new project portfolio and commercial opportunities
that Abengoa expects will provide visible earnings for its business.

Several changes are being made within the organization as part of the updated viability plan.
It was necessary to design a smaller organization, adapted to the new reality which
encompasses operations in the same sectors and businesses but at a smaller scale, in line with
the reviewed strategy and the availability of resources.

The priority of the new structure will be turnkey (EPC) projects. Given that cash flow
generation is paramount in this new phase, this type of project will be Abengoa's main focus.
The new business strategy includes the implementation of tools and systems designed to carry
out a thorough risk analysis, placing special emphasis on financial ones. It is also aimed to
restore credibility with customers, suppliers, partners and financial institutions, proposing a
business model that is less intensive in cash needs.

B.5

Group
structure

The Company is the parent company of a group formed by 679 directly and indirectly
controlled subsidiaries, with a current presence in 50 countries.

Abengoa’s registered office and principal establishment is in Campus Palmas Altas, C/
Energia Solar, 1, 41014, Seville, Spain. For further information on the real estate owned by
the Group, see Notes 9 and 10 to our Consolidated financial statements which are
incorporated by reference into this Prospectus.

The following diagram shows a simplified summary of Group’s structure and the Company’s
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Element Disclosure requirement
position therein. .

Abengoa, S.A.

| 7 /]
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Transmission

Water Infrastructure
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* Industrial Production has been discontinued as of December 31, 2016.

The following diagram shows a simplified summary of Group’s corporate structure post-

restructuring. The chart does not include all of our subsidiaries.
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Abengoa, S.A.
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*"ABY" means Atlantica Yield plc (formerly known as Abengoa Yield plc)

B.6

In so far as is
known to the
issuer, the
name of any
person who,
directly or
indirectly, has
an interest in
the issuer's
capital or
voting rights
which is
notifiable
under the
issuer's
national law,
together with
the amount of
each such
person’s
interest.

As of the date of this Prospectus, the Company's share capital is €36,654,895.16, consisting
of 1,660,993,500 Class A Shares of €0.02 par value each, and of 17,175,125,800 Class B
Shares of €0.0002 par value each.

The following tables set forth certain information with respect to the ownership of the
Company's Shares following the execution of the Share Capital Increase:

Principal Shareholders following the Share Capital Increase

Number of Number of
Class Ashares  Percentage of Class B shares  Percentage of

beneficially Class A beneficially Class B Combined
Name held shares issued held shares issued voting power
Banco Santander, S.A.® ........ 159,952,808 9.63% 1,653,953,996 9.63% 9.63%
Crédit Agricole CIB... 145,699,057 8.77% 1,506,360,491 8.77% 8.77%
Caixabank, S.A. .. 82,278,775 4.95% 850,783,839 4.95% 4.95%
Bankia, S.A......... .. 17,116,450 4.64% 797,404,166 4.64% 4.64%
S"’X‘CO Popular  Espafiol, 76 14 387 4.58% 786,008,381 4.58% 4.58%
D.E. Shaw.... ... 60,120,231 3.62% 621,658,211 3.62% 3.62%
’g;"fl Investment Holdings  5g 3 951 353% 606,185,833 353% 3.53%
Banco de Sabadell, S.A.......... 52,748,835 3.18% 545,436,862 3.18% 3.18%
Treasury shares... . 5,662,480 0.34% - - 0.34%

. 718,216,939 43.24% 7,367,791,779 42.90% 43.24%

(*) 50,115,215 class A shares and 518,204,466 class B shares are held through "Santander Factoring y Confirming,
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Element Disclosure requirement
Whether the S.A. EFC"; and 1,745,034 class A shares and 18,044,105 class B shares are held through "Banco Santander Brasil,
issuer's major SAS
shareholders
have different Control of the Company
voting rights if None of the shareholders mentioned above may directly or indirectly exercise control over the
any.
Company.
To the extent .
Known to the Arrangements for Change in Control of the Company
Issuer, state We are not aware of any arrangements the operation of which may result in a change of
whether the .
. - control as a result of the Share Capital Increase.
issuer is
directly or
indirectly
owned or
controlled and
by whom and
describe the
nature of such
control.
B.7 Summary Selected Consolidated income statement data
historical
financial The following table sets out the Group's selected Consolidated income statement for the years
information ended 31 December 2016, 2015 and 2014:

Year ended Year ended
December 31, December 31,
2016 2015® 2015 2014
(audited) (unaudited) (audited) (audited)

(€ in millions, except share and per share amounts)
Consolidated Income Statement Data

Revenue 1,510.0 3,646.8 5,755.5 7,150.6
Changes in myentorles of finished (10.4) 83 (9.4) 11

goods and work in progress
Other operating income 65.8 124.3 196.4 188.3
Raw materials and consumables used (978.5) (2,049.0) (3,554.9) (4’08%'
Employee benefit expense (440.3) (713.3) (839.5) (871.9)
Depreciation, amortization and

impairment charges (1,900.7) (372.8) (814.3) (474.9)
Other operating expenses (387.8) (673.7) (1,032.7) (976.9)

Operating profit (2,141.9) (29.4) (298.9) 933.2
Finance income 15.7 56.7 67.0 62.1
Finance expense (679.6) (653.6) (772.2) (745.4)
Net exchange differences 9.1 (11.2) 4.2) 5.0
Other financial income/(expense) net (507.0) (89.5) (159.2) (176.5)

Finance expense, net (1,161.8) (697.6) (868.6) (854.8)
Share of (loss)/profit of associates (587.4) (8.3) (8.0) 7.0

Profit/(loss) before income tax n (3,891.1) (735.3) (1,175.5) 85.4
Income tax benefit/(expense) (371.6) (88.4) (22.9) 58.7

Profit for the year from continued (4,262.7) (823.7) (1,198.4) 1441

operations

Profit/(loss) for the year from

discontinued operations, net of tax (3,352.3) (519.0) (144.3) (222)

Profit for the year (7,615.0) (1,342.7) (1,342.7) 121.9
Profit attributable to non-controlling

interest from continued operations (131) 0.1 30 36
Profit attributable to non-controlling

interest from discontinued operations (0.9) 129.1 126.2 0.2)

Profit for the year attributable to the (7,629.0) (1,213.5) (1,213.5) 125.3

parent company
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1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow
statements of the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from
discontinued operations, net of tax” in our income statements and under separate line items in our
Consolidated cash flow statements, due to their significant activities develop within Abengoa. As
a consequence the income statements and the Cash flow statements for the period ended
December 31, 2015 have been restated.

The main effects derived from the most significant magnitudes of the income statement are next:
Revenues:

Revenue decreased by 58.6% for the year ended December 31, 2016, compared to the previous
year. The decrease in consolidated revenues is mainly due to current situation of the Company
given the strong limitations of financial resources in which the Company is subjected during the
last months, which has affected significantly to the evolution of the business after the general
deceleration of the business. In addition, there is a decrease in revenues as a consequence of the
negative impact that the finalization of several projects in 2015 has caused and the sale to
Atlantica Yield of concessional-type plants and the loss of control of Rioglass at the end of 2015.

Operating profit:

Operating profit has decreased by 7,192.7 % for the year ended December 31, 2016, compared to
the previous year. This decrease is mainly attributable to the already mentioned situation of the
Group in last paragraph, which has supposed the general deceleration in business in every activity.
Additionally, losses have increased mainly due to the impairment expenses registered in certain
assets (intangible and fixed assets) pertaining to the Engineering and Construction segment
(€163.0 million) due to their doubtful recovery given the problems arisen during the period to
keep developing the activity in an appropriate manner, as well as, the impairment losses
recognized when registering at fair value the assets related to solar plants in Chile (€455.6
million) and the generating plants in Mexico (€946.8 million). All the mentioned has been
partially offset by lower amortization expenses due to the impact of the sale to Atlantica Yield of
certain owner companies of concessional-type plants in 2015.

Share of profit (loss) of associates carried under the equity method

Results from share in associates companies decreased by 6,977.1% for the year ended December
31, 2016, compared to the previous year. This decrease is mainly attributable to the impairment
recognized on the investment of the associates Rioglass Solar, Ashalim and APW-1 (€244
million).

Profit/(Loss) from discontinued operations, net of tax

Loss from from discontinued operations, net of tax increased by 545.9% for the year ended
December 31, 2016, compared to the previous year. This decrease is mainly attributable to the
integration of results of the transmission lines in Brazil and the operative segment of Bioenergy
after its consideration as discontinued operation including an impairment given its recognition as
fair value. Additionally, there is a decrease caused by the use of the equity method with Atlantica
Yield and its affiliates at 2015 closing once loss its control and leaving the global integration
method (classified until that date as discontinued operation).

Profit for the year attributable to the parent company
The decrease is mainly explained by the discontinued results of Bioenergy and Brazilian
transmission lines (including the impairment loss on its assets), and the impairment of tax credits

carried out in the uncertainty created by the current situation of the company regarding its possible
recovery.

Selected Consolidated balance sheet data

The following table sets out the Group's selected Consolidated balance sheet for the years
ended 31 December 2016, 2015 and 2014:

Year ended December 31,
2016 2015 2014
(audited) (audited) (audited)
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Element Disclosure requirement
(€ in millions)
Consolidated Statement of Financial Position Data
Non-current assets:
Intangible assets 76.1 1,446.0 1,568.4
Property, plant and equipment 177.4 1,154.1 1,287.3
Fixed assets in projects 397.7 3,359.7 6,188.4
Investments in associates carried under the equity 8232 11977 3113
method
Financial investments 64.9 1,113.7 686.5
Deferred tax Assets 615.2 1,584.8 1,503.6
Total non-current assets 2,1545 9,855.9 11,5455
Current assets:
Inventories 99.9 311.3 294.8
Clients and other receivables 1,327.4 2,004.4 2,156.9
Financial investments 149.9 518.8 1,048.6
Cash and cash equivalents 277.8 680.9 1,810.8
Assets held for sale (discontinued operations) 5,904.5 3,255.9 8,390.0
Total current assets 7,759.5 6,771.3 13,701.1
Total assets 9,914.0 16,627.2 25,246.6
Total equity (6,780.0) 452.9 2,646.2
Non-current liabilities
Long-term project debt 12.6 503.5 4,158.9
Long-term corporate financing 267.0 3715 3,748.7
Other liabilities 298.4 656.3 851.5
Total non-current liabilities 578.0 1,531.3 8,759.1
Current liabilities:
Short-term project debt 2,002.9 2,566.6 799.2
Short-term corporate financing 7,398.1 6,196.5 1,576.7
Other liabilities 2,828.5 4,688.5 5,984.9
Liabilities held for sale (discontinued operations) 3,886.5 1,191.4 5,480.5
Total current liabilities 16,116.0 14,643.0 13,841.3
Total Liabilities 9,914.0 16,627.2 25,246.6
Selected Consolidated statement of cash flow data
The following table sets out the Group's selected Consolidated statements of cash flows for
the years ended 31 December 2016, 2015 and 2014:
Year ended
Year ended December 31, December 31,
2016 2015 ® 2015 2014
(audited) (unaudited) (audited) (audited)
(€ in millions)
Consolidated Cash Flow Statement
Data
Profit for the period from
continuing operations (4,262.7) (823.7) (1,198.4) 144.1
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Non-monetary adjustments

Depreciation, amortization and

impairment charges 1,900.7 3728 814.3 474.9
Finance (income)/expenses 719.0 472.9 611.0 648.3
Fair value gains on derivative financial 16 371 131 351
instruments ' ' ' '
Shares of (profits)/losses from 587.4 8.4 81 (7.0)
associates ' ' ' '
Income tax 371.6 88.4 22.9 (58.6)
Changes in consolidation and other

non-monetary items 429.0 (324.8) (326.2) (54.1)
Profit for the year from continuing

operations adjusted by non (253.4) (168.9) (25.2) 1,182.7
monetary items

Inventories 66.9 (29.5) (29.5) 67.1
Clients and other receivables 263.4 (59.5) (59.5) (654.7)
Trade payables and other current

liabilities (751.3) (666.5) (666.5) 246.3
Financial investments and other

current assets/liabilities 3444 2571 2571 (158.1)
Elimination of flows from

discontinued operations 112 (370.7) (142.1) (242)
Variations in working capital and

discontinued operations (654) (869.1) (640.5) (523.6)
Income tax paid/collected (1.6) (20.8) (20.8) 8.6
Interest paid (83.2) (829.3) (829.3) (806.2)
Interest received 18.0 39.5 39.5 33.9
Elimination of flows from

discontinued operations 58.1 3763 2191 1232
Received/(paid) for interest and

income tax (8.7) (434.3) (530.9) (640.5)
Total net cash flow generated by

(used in) operating activities (327.5) (1.472.3) (1,196.6) 18.6
Acquisition of subsidiaries - (28.6) (28.6) (303.7)
Investment in property, plant & (60.5) (103.7) (103.7) (142.3)
equipment ' ' ' '
Investment in intangible assets (180.3) (2,077.7) (2,077.7) (2,437.3)
Other non-current assets/liabilities - (76.3) (76.3) (34.8)
Elimination of flows from 68.3 7516 102.1 284.0
discontinued operations ) ) ) )
Investments (172.5) (1,534.7) (2,184.2) (2,634.1)
Acquisition of subsidiaries 490.6 210.4 210.4 11.7
Disposals related to the sale of assets

to Abengoa Yield ) 367.7 367.7 )
Investment in property, plant &

equipment 2.6 3.7 3.7 14.1
Investment in intangible assets 11.7 - - 10.6
Other non-current assets/liabilities 53.6 - - 98.0
Elimination of flows from

discontinued operations (380.7) ) ) )
Disposals 177.8 581.8 581.8 134.4
Total net cash flows used in

investment activities 53 (952.9) (1,602.4) (2,499.7)
Proceeds from loans and borrowings 487.7 4,010.1 4,010.1 5,038.9
Repayment of loans and borrowings (496.2) (2,455.8) (2,455.8) (4,108.5)
Dividends paid to company’s

shareholders ) (90.2) (90.2) (39.1)
Initial Public Offering of subsidiaries - 331.9 331.9 611.0
Funds received from minority interest

of Abengoa Yield for sale of assets ) 301.9 301.9 )
Other finance activities - 46.3 46.3 338.8
Elimination of flows from

discontinued operations 223.6 (158.2) (158.0) (250.5)
Total net cash flows generated by 215.1 1.986.0 1.986.2 15906
finance activities ' T T T
Net increase/(decrease) in cash and (107.1) (439.2) (812.8) (890.5)
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cash equivalents

Cash, cash equivalents and bank
overdrafts at beginning of the year
Translation differences cash or cash
equivalent

Elimination of cash and cash

680.9 1,810.8

52 (61.1)

equivalents classified as assets held for 25.9 (37.6)

sale during the year

Elimination of cash and cash
equivalents classificated as
discontinued operations during the
year

(327.1) (592.0)

1,810.8

(58.2)

(37.6)

(221.3)

2,951.7

31.3

(21.8)

(259.9)

Cash and cash equivalents at the end
of the year

277.8 680.9

680.9

1,810.8

1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow
statements of the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from
discontinued operations, net of tax” in our income statements and under separate line items in our
Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a
consequence the income statements and the Cash flow statements for the period ended December 31,

2015 have been restated.

Selected Consolidated statements of changes in equity

The following table sets out the Group's selected Consolidated statements of changes in

equity for the year ended December 31, 2016 and 2015:

Parent Accumulated
Share company currency Retained
capital and other  translation earnings
reserves differences

Total

Non-
controlling
interest

Total
equity

Balance at
December 31, 91.8 959.5 (582.8) 852.3
2013 (audited)

1,320.8

572.2

1,893.0

Total

comprehensive - (129.1) 53.5 125.3
income (loss)
Transactions
with owners
Scope
variations,
acquisitions and - 61.5 - 54.5
other

movements

(0.1) 152.9 - (194.0)

49.7

(41.2)

116.0

8.3

620.4

(41.2)

736.4

Balance at
December 31, 91.7 1,044.8 (529.3) 838.1
2014 (audited)

1,445.3

1,200.9

2,646.2

Total

comprehensive - 210.1 (501.1) (1,213.5)
income (loss)
Transactions
with owners
Scope
variations,
acquisitions and - 4.6 - (38.7)
other

movements

(89.9) 4451 - (199.6)

(1,504.5)

155.6

(34.1)

(315.6)

(494.7)

(1,820.1)

155.6

(528.8)

Balance at
December 31, 1.8 1,704.6 (1,030.4) (613.7)
2015 (audited)

62.3

390.6

452.9

Total

comprehensive - 37.8 185.0 (7,629.1)
income (loss)
Transactions
with owners
Scope
variations,
acquisitions and - - - 8.2
other

movements

- (L,062.1) - 10628

(7,406.3)

0.7

8.2

150.0

14.5

(7,256.3)

0.7

22.7

Balance at
December 31, 1.8 680.3 (845.4) (7,171.8)
2016 (audited)

(7,335.1)

555.1

(6,780.0)
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Business and GeographicActivity Data
For the year ended For the year ended
December 31, December 31,
2016 2015 2015 2014
audited unaudited audited audited
(€ in millions)
Engineering and 1,367.3 33818 3,330.2 45145
Construction
Engineering and 1,367.3 3,381.8 3,330.2 45145
Construction
Concession Type 1427 264.9 406.8 499.4
Infrastructure
Solar 371 166.5 166.5 335.2
Water 58.9 53.0 53.0 40.8
Transmission 14 1.6 1435 91.3
Co-generation and other 453 438 438 32.0
Industrial Production - - 2,0185 2,136.7
Biofuels - - 2,018.5 2,136.7
Revenue (total) 1,510.0 3,646.7 5,755.5 7,150.6
1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow
statements of the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from
discontinued operations, net of tax” in our income statements and under separate line items in our
Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a
consequence the income statements and the Cash flow statements for the period ended December
31, 2015 have been restated.
Year ended Year ended
December 31, December 31,
2016 2015 @ 2015 2014
(audited) (unaudited) (audited) (audited)
(€ in millions)
Consolidated Revenue by
Geography
Spain 212.8 436.4 806.7 889.1
North America 359.1 7225 1,520.8 2,253.6
Europe (excluding Spain) 160.4 245 643.0 892.9
South America (excluding Brazil) 238.5 1,296.8 1,296.8 1,301.8
Brazil 98.8 521.8 843.1 874.7
Other regions 440.4 644.8 645.1 938.5
Total revenue 1,510.0 3,646.8 5,755.5 7,150.6
1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow
statements of the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from
discontinued operations, net of tax™ in our income statements and under separate line items in our
Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a
consequence the income statements and the Cash flow statements for the period ended December 31,
2015 have been restated.
B.9 Profit forecast | The Company has chosen not to include a profit forecast or estimate in this Prospectus.
or estimate
B.10 Qualifications | The Audited Consolidated Financial Statements of Abengoa as of and for each of the years
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ended December 31, 2016, 2015 and 2014 and the Audited Stand-Alone Financial Statements
of the Company as of and for the years ended December 31, 2016, 2015 and 2014 have been
audited by Deloitte, S.L. The auditor's reports on the Audited Consolidated Financial
Statements and the Audited Stand-Alone Financial Statements as of and for the years ended
December 31, 2016, 2015 and 2014 express an unqualified opinion.

However, the auditor's reports on the Audited Consolidated Financial Statements and the
Audited Stand-Alone Financial Statements as of and for the years ended December 31, 2016
and 2015, contain an emphasis of matter paragraph regarding the restructuring process of the
Company and its Group. Those emphasis of matter paragraphs are reproduced below:

2015 Audited Consolidated Financial Statements:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the information included in Notes
2 and 4 to the accompanying consolidated financial statements, which describe the events
that occurred in the second half of 2015 which led the Parent's directors to submit the
notification provided for in Article 5 bis of Spanish Insolvency Law 22/2003 at Seville
Commercial Court no. 2 on 25 November 2015 and to request similar proceedings for
certain subsidiaries both in Spain and in other countries. On 16 March 2016, the Parent
presented its business plan and financial restructuring proposal which were previously
agreed upon with a significant number of its financial creditors based on the aforementioned
plan and which included, inter alia, the adherence of the financial creditors to a seven-month
standstill agreement and which, following obtainment of the majorities required by current
legislation, was accepted by Seville Commercial Court no. 2 on 6 April 2016. The
aforementioned agreement provides for the negotiation of the restructuring of the Group's
debt and capital in order to ensure the viability of its operations. Therefore, the directors
prepared the accompanying consolidated financial statements considering the entity's ability
to continue as a going concern.

The above-mentioned events and their impact on the financial and economic position of the
Group, as reflected in the accompanying consolidated financial statements for 2015, indicate
the existence of a significant uncertainty as to the Group’s ability to continue to operate as a
going concern. Consequently, the recovery of the assets, the settlement of the liabilities and
the fulfilment of the guarantee and collateral commitments for the amounts indicated in the
accompanying consolidated financial statements will depend on the success of such financial
and corporate restructuring measures as might be approved, on the performance of the
Group companies' operations and on the possible future decisions that the Group's managers
may make on disposals of assets or business lines."

2015 Audited Stand-Alone Financial Statements:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the information included in Notes
2 and 5 to the accompanying financial statements, which describe the events that occurred in
the second half of 2015 which led the Company's directors to submit the notification
provided for in Article 5 bis of Spanish Insolvency Law 22/2003 at Seville Commercial Court
no. 2 on 25 November 2015 and to request similar proceedings for certain subsidiaries both
in Spain and in other countries. On 16 March 2016, the Company presented its business plan
and financial restructuring proposal were previously agreed upon with a significant number
of its financial creditors based on the aforementioned plan and which included, inter alia, the
adherence of the financial creditors to a seven-month standstill agreement and which,
following obtainment of the majorities required by current legislation, was accepted by
Seville Commercial Court no. 2 on 6 April 2016. The aforementioned agreement provides for
the negotiation of the restructuring of the debt and capital of Abengoa S.A. and Subsidiaries
("the Group") in order to ensure the viability of their operations. Therefore, the directors
prepared the accompanying financial statements considering the entity's ability to continue
as a going concern.

The above-mentioned events and their impact on the financial and economic position of the
Company, as reflected in the accompanying financial statements for 2015, indicate the
existence of a significant uncertainty as to the Company’s ability to continue to operate as a
going concern. Consequently, the recovery of the assets, the settlement of the liabilities and
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the fulfilment of the guarantee and collateral commitments for the amounts indicated in the
accompanying financial statements will depend on the success of such financial and
corporate restructuring measures as might be approved, on the performance of the
operations and on the possible future decisions that the Company's managers may make on
disposals of assets or business lines of the Group."

2016 Audit Consolidated Financial Statements:

"Emphasis of Matters

Without qualifying our audit opinion, we draw attention to the disclosures included by the
Parent’s directors in Notes 2 and 4 to the accompanying consolidated financial statements,
which describe the evolution of operations and the events that led the Parent's directors to
approve the signing of a financial restructuring agreement (“Abengoa Restructuring
Agreement””) with various banks and new investors on 24 September 2016, the approval of
which, once the majorities required by current legislation had been obtained, was accepted
by Seville Commercial Court no. 2 on 8 November 2016. This financial restructuring
agreement was subject to the fulfilment of certain conditions precedent.

On 14 February 2017, the Parent reported, through a relevant event communication, that, in
view of the situation in Mexico and in order to expedite the fulfilment of the conditions
precedent of the Abengoa Restructuring Agreement and to begin to implement the revised
viability plan approved on 3 August 2016, it had prepared, together with its main creditors
and investors, a proposal to adapt the mechanism for the payment of the new financing
envisaged in the financial restructuring agreement. This proposal requires certain
amendments to the Abengoa Restructuring Agreement and the consent of the majority of the
participating creditors, which had been obtained at the date of this report.

The aforementioned agreements envisage, among other matters, the restructuring of the
Group's debt and of the Parent's share capital, with certain financial creditors and new
investors becoming shareholders, and, also, the reorganisation of the Group companies and
the Group's businesses in accordance with the revised viability plan.

Under this plan, at 31 December 2016 certain business lines and construction projects that
are regarded in the revised viability plan as being non-core for the continuity of the Group
with the new financing structure agreed upon, or which the directors consider to be
unfeasible in the medium term in view of the current situation of the companies or the assets,
were classified as either non current assets held for sale or discontinued operations.

From August 2015 the inability to access sufficient financing had paralysed the majority of
the Group’s operations and made it impossible for it to meet its deadline obligations in
existing concessions and projects, whilst preventing it from undertaking significant new
projects, all of which affected the performance of the business during the year. As a result of
all the foregoing, certain foreign companies have undergone court insolvency proceedings
that have resulted in company or asset liquidation processes that are out of the Group’s
control.

The Parent’s directors have disclosed in the consolidated financial statements the impacts of
the liquidation and discontinuation of the companies not included in the Group’s revised
viability plan and liquidity plan, which will be substantially offset by the future effects of the
restructuring of the debt and the corresponding debt reduction. Also, the loss for 2016
includes the impact of the impairment losses which, in accordance with International
Financial Reporting Standards (IFRSs), must be recognised at 31 December 2016. As a
result, both the Group and the Parent had an equity deficit at that date and, therefore, the
Parent was in a situation of mandatory dissolution. The directors consider that the
restructuring agreed upon will make it possible to restore the equity and financial position of
the Parent.

The aforementioned circumstances are indicative of the existence of a significant uncertainty
regarding the ability of the Group to continue operating as a going concern. As a result, the
viability of the Group, and the recovery of its assets, the settlement of its liabilities and the
fulfilment of its guarantee commitments for the amounts reflected in the accompanying
consolidated financial statements will depend on the effective application of the measures
envisaged in the restructuring agreement, the revised viability plan and the liquidity plan, as
well as on the evolution of the Group companies’ operations and such future decisions as the
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managers of the Group might make regarding its equity."

2016 Audited Stand-Alone Financial Statements:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the disclosures included by the
directors in Notes 2 and 5 to the accompanying consolidated financial statements, which
describe the evolution of operations and the events that led the Company's directors to
approve the signing of a financial restructuring agreement (“Abengoa Restructuring
Agreement”) with various banks and new investors on 24 September 2016, the approval of
which, once the majorities required by current legislation had been obtained, was accepted
by Seville Commercial Court no. 2 on 8 November 2016. This financial restructuring
agreement was subject to the fulfilment of certain conditions precedent.

On 14 February 2017, the Company reported, through a relevant event communication, that,
in view of the situation in Mexico and in order to expedite the fulfilment of the conditions
precedent of the Abengoa Restructuring Agreement and to begin to implement the revised
viability plan approved on 3 August 2016, it had prepared, together with its main creditors
and investors, a proposal to adapt the mechanism for the payment of the new financing
envisaged in the financial restructuring agreement. This proposal requires certain
amendments to the Abengoa Restructuring Agreement and the consent of the majority of the
participating creditors, which had been obtained at the date of this report.

The aforementioned agreements envisage, among other matters, the restructuring of the debt
of Abengoa, S.A. and Subsidiaries ("the Group") and of the Company's share capital, with
certain financial creditors and new investors becoming shareholders, and, also, the
reorganisation of the Group companies and the Group's businesses in accordance with the
revised viability plan.

Under this plan, at 31 December 2016 certain business lines and construction projects that
are regarded in the revised viability plan as being non-core for the continuity of the Group
with the new financing structure agreed upon, or which the directors consider to be
unfeasible in the medium term in view of the current situation of the companies or the assets,
were classified as either non current assets held for sale or discontinued operations.

From August 2015 the inability to access sufficient financing had paralysed the majority of
the Group’s operations and made it impossible for it to meet its deadline obligations in
existing concessions and projects, whilst preventing it from undertaking significant new
projects, all of which affected the performance of the business during the year. As a result of
all the foregoing, certain foreign companies have undergone court insolvency proceedings
that have resulted in company or asset liquidation processes that are out of the Group’s
control.

The Parent’s directors have disclosed in the financial statements the impacts of the
liquidation and discontinuation of the companies not included in the Group’s revised
viability plan and liquidity plan, which will be substantially offset by the future effects of the
restructuring of the debt and the corresponding debt reduction. Also, the loss for 2016
includes the impact of the impairment losses which, in accordance with the regulatory
financial reporting framework applicable to the Company, must be recognised at 31
December 2016. As a result, both the Group and the Parent had an equity deficit at that date
and, therefore, the Parent was in a situation of mandatory dissolution. The directors consider
that the restructuring agreed upon will make it possible to restore the equity and financial
position of the Parent.

The aforementioned circumstances are indicative of the existence of a significant uncertainty
regarding the ability of the Company to continue operating as a going concern. As a result,
the viability of the Company, and the recovery of its assets, the settlement of its liabilities and
the fulfilment of its guarantee commitments for the amounts reflected in the accompanying
financial statements will depend on the effective application of the measures envisaged in the
restructuring agreement, the revised viability plan and the liquidity plan, as well as on the
evolution of the Group companies’ operations and such future decisions as the managers of
the Company might make regarding its equity."”
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B.11 If the issuer's | The Company believes that, taking into account the bank facilities available, its existing cash
working resources and the result of the Share Capital Increase (as defined in C.1 below) and
capital is not contribution of New Money, Abengoa can meet its working capital post-restructuring
sufficient for requirements for a period of twelve months. However, if Abengoa's capital requirements
the issuer's exceed its projections, Abengoa may be required to seek additional financing, which may not
present be available on commercially reasonable terms, if at all.
requirements
an explanation
should be
included
Section C — Securities
Element Disclosure requirement
C1 Description of | The securities for which admission to trading on the Madrid and Barcelona Stock Exchanges

class of the
securities

is sought by way of this Prospectus are:

1,577,943,825 new class A shares with a par value of €0.02 each (the "New Class A
Shares") and 16,316,369,510 new class B shares with a par value of €0.0002 each (the
"New Class B Shares", and together with the New Class A Shares, the "New Shares") of
Abengoa, of the same class and series and carrying the same rights as the class A shares
and the class B shares currently in circulation, respectively (collectively, the "Shares™).
The New Shares were issued pursuant to five Share Capital Increases carried out in order
to capitalize debt and fees held by certain former creditors and new financing entities that
have participated in the recent restructuring of Abengoa (collectively referred as the
"Share Capital Increase").

The New Class A Shares and the New Class B Shares issued in the Share Capital Increase
have been allocated by the Spanish National Agency for the Codification of Securities
(Agencia Nacional de Codificacion de Valores), an entity dependent upon the CNMV,
with the following temporary ISIN codes until Admission, following which they will bear
ISIN codes ES0105200416 for the class A shares and ES0105200002 for the class B
shares, as to the rest of the Company's issued and outstanding Shares:

New Money Tranche 1 Capital Increase (as defined in section E.2 below):

New Class A Shares: ES0105200390
New Class B Shares: ES0105200408

New Money Tranche 2 Capital Increase (as defined in section E.2 below):

New Class A Shares: ES0105200424
New Class B Shares: ES0105200432

New Money Tranche 3 Capital Increase (as defined in section E.2 below):

New Class A Shares: ES0105200440
New Class B Shares: ES0105200457

New Bonding Facilities Capital Increase (as defined in section E.2 below):

New Class A Shares: ES0105200465
New Class B Shares: ES0105200473

Existing Debt Capital Increase (as defined in section E.2 below):

New Class A Shares: ES0105200481
New Class B Shares: ES0105200499

83,049,675 Class A Warrants and 858,756,290 Class B Warrants (collectively referred
throughout this Prospectus as "Abengoa Warrants" and, together with the New Shares,
the "Securities"), to be traded on the AQS, in the "Warrants, Certificates and Other
Products” segment (segmento de "Warrants, Certificados y Otros Productos™), attaching
the right to respectively subscribe for the same number of new class A shares and new
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class B shares.
The Spanish National Agency for the Codification of Securities (Agencia Nacional de
Cadificacion de Valores Mobiliarios), has assigned the following ISIN codes to the Class
A Warrants and the Class B Warrants: ES0605200007 for the Class A Warrants and
ES0605200015 for the Class B Warrants.
The Abengoa Warrants will be traded through the AQS Block Market solely and,
therefore, no market member will be designated as specialist responsible for promoting
market liquidity in respect of the Abengoa Warrants.

C.2 Currency of The Securities are denominated in Euros.

the Securities
issued
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C3 Number of Immediately prior to the execution of the Share Capital Increase, the Company's share capital
issued and was of €1,832,744.76, consisting of 83,049,675 Class A Shares of €0.02 par value each, and
fully paid of 858,756,290 Class B Shares of €0.0002 par value each.

Shares

C4 Rights e The New Shares: The New Shares will grant their owners the same rights set forth in the
attaching to Company's bylaws (estatutos sociales) and in the consolidated text of the Spanish
the Securities Companies Act, approved by Royal Legislative Decree 1/2010, of July 2 (texto refundido

de la Ley de Sociedades de Capital, aprobado por el Real Decreto Legislativo 1/2010, de
2 de julio) (the "Spanish Companies Act"), for the Shares currently outstanding, as
follows:
Class A shares:
Voting rights
Each Class A share carries one hundred (100) voting rights.
Pre-emptive rights and rights to free assignment of new shares
Right to convert Class A shares into Class B shares
Other rights
Class B shares:
Voting rights
Each Class B share, with a par value of two ten-thousandths euro (€0.0002), carries the
right to one vote.
Pre-emptive rights and rights to free assignment of new shares
Other rights
Separate voting in the event of modifications of the bylaws or resolutions and other
transactions that may negatively affect Class B shares
Redemption Rights of Class B shares

e The Abengoa Warrants: Grant the Shareholders of Record the right to subscribe for a
number of new class A and new class B shares collectively representing a 5% of the total
number of class A shares and class B shares into which the share capital of Abengoa is
divided following the Share Capital Increase.

C5 Description of | e There are no restrictions on the free transferability of the Shares in the Company's bylaws
restrictions on (estatutos sociales), as it is required by the regulations in force on matters regarding the
free listing shares on regulated markets. Once admitted to trading on the Madrid and Barcelona
transferability Stock Exchanges, the New Shares issued pursuant to the Share Capital Increase will be
of the traded and transferable through the AQS.

Securities
e Likewise, once admitted to trading on the Madrid and Barcelona Stock Exchanges, the
Abengoa Warrants issued pursuant to the Share Capital Increase will be traded and freely
transferable through the AQS.
C6 Applications On March 16, 2017, the Company's Board of Directors, by virtue of the powers delegated in

for admission
to trading on
regulated
markets

its favour by the Extraordinary General Shareholders' Meeting held on November 22, 2016,
resolved to apply for the admission to trading of both the New Shares and the Abengoa
Warrants on the Madrid and Barcelona Stock Exchanges through the Automated Quotation
System (in the case of the Abengoa Warrants, in the "Warrants, Certificates and Other
Products” segment —segmento de "Warrants, Certificados y Otros Productos”— and to take
all steps required for both the New Shares and the Abengoa Warrants to be included in the
book-entry records of Iberclear and its member entities.
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The admission of both the New Shares and the Abengoa Warrants does not require any
authorization other than the approval and registration of this Prospectus by the CNMV, the
securities being recorded in Iberclear and the possitive verification of admission to listing by
the Stock Exchanges of Madrid and Barcelona, according to the provisions of the Spanish
Securities Markets Act and developing regulation.

Cc7

Dividend
policy

The terms and conditions included in the financial agreements entered into as part of the
Restructuring Agreement include a prohibition on the distribution of dividends until all of the
new money financing and old money financing is repaid in full. Therefore, we expect that no
dividend payments will be made until, at least, 2023, date in which the last Old Money
financing is expected to be repaid. The prohibition on dividends also affects "Abengoa
Abenewco 1, S.A.U." ("AbeNewco 1") and "Abengoa Abenewco 2, S.A.U." ("AbeNewco
2"), the holding companies recently incorporated by Abengoa in the context of the Group's
corporate restructuring (see chart B.5 above). Whilst distribution of dividends within the
companies of AbeNewco 1's consolidation perimeter are generally permitted, distributions of
dividends in favour of the Company, AbeNewco 2 and any shareholders thereof are
prohibited, except for distributions required to attend scheduled debt service payments and,
up to a certain cap, distributions required to attend the Company's general corporate expenses.

C38

Ranking and
any
limitations to
the rights
attaching to
the Abengoa
Warrants

As previously stated in Element C.4 above, the Abengoa Warrants grant the Shareholders of
Record the right to subscribe for a number of new class A and new class B shares collectively
representing a 5% of the total number of class A shares and class B shares into which the
share capital of Abengoa is divided following the Share Capital Increase.

No ranking is applicable to the Warrants. Please see Elements C.16 and C.19 for further
information on the exercise prices and periods.

clu

Aplication for
the admission
to trading of
the Abengoa
Warrants

See Element C.1 above.

C.15

Effects of the
value of the
underlying
Shares on the
value of the
Abengoa
Warrants

The market price of the Company's Shares underlying to the Abengoa Warrants may
significantly affect the market price of the Abengoa Warrants. The market price of the
Company's Shares could be subject to significant fluctuations due to different factors make
impossible to predict how the Company's Shares will trade in the future, such as future sales
of Company's Shares and/or equity related securities in the public market, additional
issuances of Company's Shares or convertible securities, which may dilute shareholders’
interest in the Company, changes in the Company's dividend policy, the Company's
performance or the interest of securities dealers in making a market in the Abengoa Warrants.
A decline in the market price of the Company's Shares could lead to a decline in the market
price of the Abengoa Warrants. The price of the Company's Shares could also be affected by
possible sales of Company's Shares by investors who view the Abengoa Warrants as a more
attractive means of equity participation in the Company and by hedging activity involving the
Company's Shares. The hedging of the Company's Shares could, in turn, affect the market
price of the Abengoa Warrants.

C.16

Exercise date
of the
Abengoa
Warrants

The Abengoa Warrants may be exercised by their holders, totally or partially, if, following
the expiration of the time period comprised by the 96 months following the date on which all
the necessary actions to implement the restructuring of the Group's financial debt and
recapitalization set out in the Restructuring Agreement were taken (i.e., the date of
completion of the Reestructuring, which will be such date on which the Securities for which
admission is sought by way of this Prospectus commence trading on the Madrid and
Barcelona Stock Exchanges, which is expected for March 31, 2017) the amounts owed both
under of the new financing provided to Abengoa under the Restructuring Agreement and the
pre-existing financial debt (as restructured) have been fully satisfied, including the financial
costs involved. If such condition is met, the Abengoa Warrants could be executed at any time
within the maximum term of the three months. The fulfillment of such exercise condition will
be communicated by the Company to the market through the publication of a relevant event
notice (comunicacion de hecho relevante).

According to the foregoing, the rights attaching to the Abengoa Warrants will be cancelled if,
following the expiration of a 96-month period, the amounts owed both under of the new
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financing provided to Abengoa under the Restructuring Agreement and the pre-existing
financial debt (as restructured), including the financial costs involved were not paid in full.

They will also be cancelled if, at the end of the 96-month period, the amounts owed both
under of the new financing provided to Abengoa under the Restructuring Agreement and the
pre-existing financial debt (as restructured) were fully satisfied, including the financial costs
involved but holders of the Abengoa Warrants do not exercise their rights in the three month
period referred to above.

C.17

Settlement
procedure of
the Abengoa
Warrants

Not applicable. The Abengoa Warrants are not derivative securities.

C.18

Return on the
Abengoa
Warrants

Not applicable. The Abengoa Warrants are not derivative securities. No payments will be
made on the Abengoa Warrants.

The Abengoa Warrants do not grant their holders any further rights other than those
described in Elements C.4 and C.8 above and, in particular, they shall not grant the right to
receive any amounts equivalent to the per-share dividend, distribution of reserves or other
similar distributions corresponding to the underlying Company's Shares.

C.19

Exercise price
of the
Abengoa
Warrants

The total consideration of the Warrants Share Capital Increase whereby the Class A Warrant
Shares and the Class B Warrant Shares are to be issued, if appropriate, to meet the exercise
requests of the rights attaching, respectively, to the Class A Warrants and the Class B
Warrants, shall be paid up by the holders thereof through the disbursement in cash of the
exercise price of the Class A Warrants and/or the Class B Warrants, as applicable, which
shall be equivalent to the respective par values of €0.02 and €0.0002 of each of the Class A
Warrant Shares and the Class B Warrant Shares.

The exercise price shall only be adjusted in the event that the Company was to split the par
value of the class A and/or the class B shares, group the shares or carry out any other
transactions with an equivalent effect in the par value per share, without affecting the amount
of the Company's share capital. In those cases, the Company shall adjust the respective
exercise prices of the Abengoa Warrants accordingly to adapt them to the new par value of
the underlying Abengoa shares. Therefore, other events or corporate transactions that affect
the value of the Abengoa shares and thus, the Abengoa Warrants (such as share capital
increases with pre-emptive rights or any sort of distributions to existing shareholders) may
occur that do not result in an adjustment to the exercise prices or the number of underlying
shares. Likewise, the share capital reductions effected to meet the requests for conversion of
class A shares into class B shares submitted by the shareholders in the exercise of their right
of voluntary conversion of class A shares into class B shares will not have any effect on the
exercise price of the Abengoa Warrants.

In addition, in the event that, within the period comprised between the date of issuance of the
Abengoa Warrants and the date, following the expiration of the time period comprised by the
96 months following the date on which all the necessary actions to implement the
restructuring of the Group's financial debt and recapitalization set out in the Restructuring
Agreement were taken and provided that, once such period has elapsed, on which the
amounts owed both under of the new financing provided to Abengoa under the Restructuring
Agreement and the pre-existing financial debt (as restructured) have been fully satisfied,
including the financial costs involved, the General Shareholders' Meeting of the Company
were to approve the collapse the Company's class A and class B shares into a single new
class of ordinary shares, the type and number of the underlying shares would be adjusted in
order to ensure that the shares to be subscribed for in exercise of the rights attaching to the
Abengoa Warrants are ordinary shares of the Company and that, collectively considered, the
number of the underlying shares continues to represent 5% of the total number of shares into
which the Company's share capital is divided as a result of the execution of the Capital
Increases. The exercise price of the Abengoa Warrants would likewise be adjusted to the par
value of the underlying Abengoa ordinary shares.

C.20

Type of the
underlying
and where the
information

Not applicable.
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IMPORTANT NOTICES

The Company wishes to highlight to the market and to any future shareholders of the
Company the following matters:

We have incurred significant losses in 2015 and 2016 resulting in negative net equity for
Abengoa and uncertainty regarding the ability of Abengoa to continue operating as going
concern

We incurred losses in 2015 and 2016. In 2016, Abengoa's consolidated losses amounted to
€7,629 million (€1,213 million in 2015), mostly due to the negative impact from: (i) the
impairment of certain assets (Bioenergy plants, transmission lines in Brazil, generation assets
in Mexico and Chile, tax credits) for a total amount of €6,036 million; (ii) the effect of the
general decrease in activity which has caused, amongst others, provision of constructions
costs for a total of €245 million; and (iii) higher financial expenses amounting to €521
million, mainly derived from the materialization and provision of certain guarantees and
default interests.

During 2016, the activity of Abengoa has been strongly conditioned by the restrictions on
liquidity, which caused a general slowdown in business development. Within this context,
Abengoa has recorded revenues of €1,510 million and a negative EBITDA of €241 million in
2016. These figures exclude the impact from the Bioenergy activity and the concessional
Brazilian transmission lines, which have been classified as discontinued operations in line
with the viability plan, and with combined impact on revenues of €1,137 million in 2016
(€2,109 million in 2015).

Due to the foregoing, as of December 31, 2016, the Company had €6,357 million of
individual negative net equity (patrimonio neto individual negativo).

The aforementioned circumstances were considered by Deloitte, S.L., as auditor of the
Company and its Group, with the occasion of the issue of the auditor's reports on the Audited
Consolidated Financial Statements and the Audited Stand-Alone Financial Statements as of
and for the years ended December 31, 2016 and 2015, which —although expressing an
unqualified opinion—, included an emphasis of matter paragraph on the existence of a
significant uncertainty regarding the ability of Abengoa to continue operating as a going
concern.

The implementation of the measures stipulated in the viability plan has led to the recognition
of certain losses during 2016. It is expected that these losses will be compensated once the
positive impacts from the debt write-offs and Share Capital Increases contemplated in the
Restructuring Agreement (as defined below) are registered, allowing Abengoa to restore its
financial stability and to obtain the liquidity needed to begin the operations contemplated in
the viability plan and continue with the its activity in a competitive and sustainable manner
going forward.

In addition to the financial restructuring, Abengoa presented in August 2016 a viability plan
that would allow for reduction of corporate debt, improvement of liquidity position and
stabilization of operations. This viability plan envisaged the completion of the Restructuring
Process by December 2016 with the company resuming business activity in early 2017. The
delay in the completion of the Restructuring Process and the start of Abengoa’s business
activity could prevent Abengoa to fully benefit from the positive effects of the financial
restructuring.

The successful implementation of the viability plan is subject to a variety of factors outside
of the scope of control of the Company
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The successful implementation of the viability plan will depend on Abengoa's ability to
reverse the activity slowdown suffered over the past year, the future operating results,the
ability of Abengoa's business to generate cash flows recursively and the completion of the
asset disposal plan This will be conditioned, to a great extent, and among many other factors,
by the economic, financial, market and competitive situation, and asset sales could be subject
to market appetite, approvals from partners, financing entities or government authorities,
which are all outside of the scope of control of Abengoa. Even after the restructuring of its
financial debt (see “Capitalisation and Indebtedness”), Abengoa keeps a financial
indebtedness of an approximate amount of €5,829 million, out of which €3,450 are
consolidated corporate and project financial debt and €2,379 is classified under liabilities
held for sale. At the current high levels of debt, if market or business operating conditions do
not recover or further deteriorate, Abengoa's business may be unable to generate enough cash
flows in order to deal with its current debt maturities.

Furthermore, Abengoa's inability to complete the sales during 2017 of the assets that are
identified as assets available for sale, although such sale is considered to be highly probable
by Abengoa, would prevent Abengoa from continuing to classify any asset and related
liability that has not been sold as available for sale and would entail the reclassification of the
asset and related liability, including the debt, in the Consolidated financial statements, which
would have the effect of increasing the levels of corporate financing and project financing.

As of the date of this Prospectus, Abengoa has completed sales of assets included in the
viability plan published on August 16, 2016 for €200 million. Some asset disposal initiatives
have been put on hold or conditioned to the completion of the restructuring process; so, it is
reasonable to expect those processes to accelerate once the restructuring process is
completed. Also, on March 16, 2017, Abengoa announced the sale of the European bioenergy
assets to Trilantic Europe; however, as of the date of this Prospectus the sale has not been
completed as it is subject to certain conditions precedent; therefore, proceeds from this sale
are not accounted for in the €200 million mentioned above Finally, Abengoa can
opportunistically dispose of other assets or businesses not included in the disposal plan that
can add on to the plan or mitigate the risk of not completing it in the period initially expected.
For example, in December 2016 Abengoa reached an agreement with Ericsson for the
transfer of its telecommunications business, Abentel.

The five-year viability plan presented to the market in August 2016 envisaged the completion
of the restructuring by December 2016, with Abengoa resuming business activity in early
2017. The delay in the completion of the restructuring process and the restart of Abengoa's
business activity might have an impact on the operating cash flow and investment estimates
in the viability plan. However, as of the date of this Prospectus, Abengoa does not have an
updated viability plan.

Certain of the Abengoa's most valuable assets have been contributed to a series of holding
companies, whose shares serve as collateral of the new financing arrangements subscribed
in the context of the Restructuring Agreement

In consideration of creditors for voluntarily acceding to the Restructuring Agreement and
opting for Alternative Restructuring Terms therein, the Company assumed before those
creditors, amongst others, the obligation to implement a corporate restructuring of the Group
with the purpose of contributing certain of the Abengoa’s most valuable assets (including
Abengoa’s stake in Atlantica Yield, the cogeneration plan in Mexico Abent 3T and certain
EPC subsidiaries) as collateral of the new financing agreements entered into by Abengoa and
the new money financing providers.

If Abengoa breaches any of the debt servicing obligations or breaches any related financial or
operational limitation under any of those financing agreements, the creditors could declare
the total value of the debt immediately due and payable and could foreclose on any asset
pledged as collateral, which may result in the Company losing control over, or being
deprived of, the underlying assets.

Certain circumstances occurring following the date of this Prospectus may give rise to the
financial restructuring events of default

The completion of the Restructuring (including the accounting of the Restructuring in the
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Company's records) will not take place until the date when all the coditions foreseen in the
Restructuring Agreement to that effect have been completely fulfilled, including the
admission to listing and effective trading on the Madrid and Barcelona Stock Exchanges of
the Securities for which admission is sought by way of this Prospectus. All such conditions
have been fulfilled as of the date of this Prospectus, except for the admission to listing of the
Securities, which, as previously stated throughout this Prospectus, the Company expects to
take place on March 31, 2017, with trading on the Securities commencing effectively on
March 31, 2017. If the effective trading on the Securities does not take place on or before the
long-stop date for the completion of the Restructuring, which is March 31, 2017, completion
of the Restructuring will not take place.

Likewise, if, in the context of the legal proceedings relating to the challenge of the judicial
approval of the Restructuring Agreement that are currently taking place in Spain, the
challenges upheld were to imply that Existing Creditors holding Affected Debt (as defined in
"Business—4.- The restructuring process" below) for an aggregate amount higher than €20
million were not affected by the Restructuring Agreement, an event of default under the new
financing instruments will occur.

If Abengoa breaches any of the debt servicing obligations or breaches any related financial or
operational limitation under any of those new financing instruments, the creditors could
declare the total value of the debt immediately due and payable and could foreclose on any
asset pledged as collateral, which may result in the Company losing control over, or being
deprived of, the underlying assets.

The Abengoa Warrants will be traded through the AQS Block Market solely and are
expected to have very limited liquidity

The Abengoa Warrants will be traded through the AQS Block Market solely and, therefore,
no market member will be designated as specialist responsible for promoting market liquidity
in respect of the Abengoa Warrants. As a consequence, it is expected that they will have very
limited liquidity and thus it will be difficult for investors to be able to transfer the Abengoa
Warrants when needed. The transactions in the AQS Block Market are strictly bilateral and
require investors to find a counterparty that is willing to acquire such instruments. The
minimum amount of each transaction is 50,000€ which could be a large amount depending
on the value of each Abengoa Warrant. Abengoa has made its best efforts to appoint a market
member to act as specialist for the Abengoa Warrants, but due to the difficulties in the
valuation of these instruments, so far it has not been possible to do so. However, Abengoa
will continue to make its best efforts to find such a specialist and, should it be the case, the
Abengoa Warrants would then be listed in the principal market of the Stock Exchanges and
through the AQS of the Stock Exchange Interconnection System.

For a futher description of these matters, see the risk factors below:
l.- SPECIFIC RISKS RELATED TO ABENGOA

RISKS RELATED TO ABENGOA'S FINANCIAL SITUATION

—  We have incurred significant losses in 2015 and 2016 resulting in negative net equity for
Abengoa and uncertainty regarding the ability of Abengoa to continue operating as
going concern

—  The successful implementation of the viability plan is subject to a variety of factors
outside of the scope of control of the Company

—  Certain of the Abengoa's most valuable assets have been contributed to a series of
holding companies, whose shares serve as collateral of the new financing arrangements
subscribed in the context of the Restructuring Agreement

—  Certain circumstances occurring following the date of this Prospectus may give rise to
the financial restructuring events of default

—  The Abengoa Warrants will be traded through the AQS Block Market solely and are
expected to have very limited liquidity

—  The Restructuring is a complex transaction that will have a significant impact on the
Group's reported financial situation; the impact on reported results may differ from that
assessed by Group management

— Risks relating to the indebtedness of Abengoa after the restructuring of its debt
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— Risks arising from Abengoa’s strategy of operating with negative working capital
—  Risks arising from the Company's dividend policy
— Risks relating to possible judicial actions filed in the context of the Restructuring
—  Abengoa operates with high levels of debt and could take on additional borrowing
— Risks derived from the need to make significant levels of investment in fixed assets
(CAPEX)

RISKS RELATED TO ABENGOA'S BUSINESS

Risks related to the Engineering and Construction activity

— Risks arising from delays or cost overruns in the Engineering and Construction activity
due to the technical difficulty of projects and the long term nature of their
implementation

—  The nature of the Engineering and Construction business exposes Abengoa to potential
liability claims

—  Backlog risk: Cancellation of pending projects in Engineering and Construction

—  The results of the Engineering and Construction (“E&C”) activity depend to some
extent on the growth of Abengoa’s Concession-type Infrastructures

Risks related to the Concession-Type Infrastructure activity

— Risks associated with concession-type infrastructure projects that operate under
regulated tariffs or very long term concession agreements

— Risks derived from the existence of termination and/or renewal clauses of the
concession agreements managed by Abengoa

Other risks related to Abengoa’s business

— Risks derived from Abengoa's significant dependence on its relationships with certain
major customers

— Internationalization and country risk

— Risks derived from turnover in the senior management team and among key employees
or from an inability to hire highly qualified personnel

—  Construction projects related to the Engineering and Construction activity and the
facilities of the Concession-type Infrastructures and biofuels operations are hazardous
workplaces

— Risks related to the bioenergy activities

I1.- OTHER RISKS

RISKS RELATED TO THE INDUSTRY IN WHICH ABENGOA OPERATES

— Risks derived from associations with third parties when executing certain projects

—  The delivery of products and the provision of services to clients, and compliance with
the obligations assumed with these clients, can all be affected by problems related to
third-parties and suppliers

— Risks relating to changes in technology, prices, industry standards, and other factors

— Insurance policies taken out by Abengoa may be insufficient to cover the risks arising
from projects

REGULATORY RISKS

— A substantial portion of our consolidated revenues is generated by our operations in the
United States of America

— Risks derived from reductions in government budgets, subsidies and adverse changes in
the law that could affect Abengoa’s business and development of its current and future
projects

— Risk derived from a reliance on favorable regulation of the renewable energy business
and bioethanol production

—  Risks derived from compliance with strict environmental regulations

MARKET RISK

— Risks relating to the exposure to foreign exchange rate
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— Risks relating to the exposure to variations in interest rate

CREDIT RISKS

— Risks related to clients and other receivables
— Risks related to financial investments

ACCOUNTING RISKS

—  The analysis of whether the IFRIC 12 ruling applies to certain contracts and activities,
and determination of the appropriate accounting treatment in the event that it is
applicable, involves various complex factors and is influenced by diverse legal and
accounting interpretations

—  The recovery of deferred tax assets depends on obtaining profits in the future, which in
turn depends on uncertain estimates

MACROECONOMIC RISKS

— Risks arising from the difficult conditions in the global economy and in global capital
markets and their impact on reducing the demand for goods and services and difficulties
in achieving the funding levels necessary for the development of existing and future
projects and debt refinancing

REPUTATIONAL RISKS

—  Adverse publicity may have negative effect on the brand names owned or used in the
Group
—  Risks derived from a shift in public opinion about Abengoa’s activities

RISKS DERIVED FROM LAWSUITS AND OTHER LEGAL PROCEEDINGS
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I11.- SPECIFIC RISKS RELATING TO THE SECURITIES

RISKS RELATED TO THE SHARES

—  Future sales of the Class A shares, Class B shares and/or equity related securities in the
public market could adversely affect the trading price of the Class A shares and Class B
shares and our ability to raise funds in new stock offerings

— Abengoa may at some point in the future issue additional shares or convertible
securities, which may dilute shareholders’ interest in our Company

— Risks arising from Company's dividend policy. We do not intend to pay dividends in the
short/medium term on our shares and, as a result, an investor's only opportunity to
achieve a return on its investment could be if the price of our shares appreciates

— It may be difficult for shareholders outside Spain to serve process on, or enforce foreign
judgments against, the Company or the directors, for example, shareholders may face
difficulties in protecting their interests because of differences in shareholders' rights and
fiduciary responsibilities between Spanish laws and the laws of other jurisdictions,
including most U.S. states

—  Shareholders in certain jurisdictions other than Spain or other EU countries, including
the United States, may not be able to exercise their pre-emptive rights to acquire further
shares or participate in buy-backs

— Aninvestor whose currency is not the euro is exposed to exchange rate fluctuations

—  Certain potential U.S. federal income tax consequences to the Company’s U.S.
Subsidiaries

RISKS RELATED TO THE ABENGOA WARRANTS

—  The Abengoa Warrants are a risky investment and may expire worthless

—  There is no existing market for the Warrants, and we cannot be certain that an active
market will be developed

—  The market price of the Abengoa Warrants will be affected by the market price of the
Company's Shares, which may be volatile

—  Subsequent holders of the Abengoa Warrants will have no rights as shareholders until
they acquire Company's Shares upon exercise of the rights attaching to the Abengoa
Warrants

—  The exercises prices of the Class A Warrants and the Class B Warrants and the number
of underlying class A and class B shares will not be adjusted for all dilutive events

D.6

Warning on
the risk of
losing the
value of the
Abengoa
Warrants or
part of it

If the underlying Company's Shares price falls and remains below the exercise price of the
Abengoa Warrants (which is the face value of the underlying Company's Shares), the
Abengoa Warrants may not have any value and may expire without being exercised. There
can be no assurance that the market price of the Company's Shares will exceed the exercise
price or the price required for the holder of the Abengoa Warrants to achieve a positive return
at any point during the Abengoa Warrants exercise period.

Section E — The Share Capital Increase and the issue of the Abengoa Warrants

Element |
E.1

Total net
proceeds of
the Share
Capital
Increase and
the issue of the
Abengoa
Warrants and
estimated
expenses

Disclosure requirement
The Share Capital Increase (which amounted in total to 34,822,150.402 euros) was executed
to capitalize existing debt and to honor the commitments under the refinancing.

Additionally in case that all the Abengoa Warrants are exercised, the Company will obtain
total net proceeds of 1,832,744.758 euros.

The tables below set forth, merely for illustrative purposes, the estimated expenses
(excluding VAT) involved in the listing of the New Shares and the Abengoa Warrants:

Listing of the New Shares

Expenses €

IDEICIBAT TEES ... 30,000
Fees of the Madrid and Barcelona Stock Exchanges .... 8,000
CNMV S ..t 40,000
Legal and miscellaneous eXPenses ()..............vvevcvecrevesiesieeseeee e 954,183
O etttk et bbb bbbt bt bt b bt er et er s 1,032,183
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(*) Including notary, Commercial Registry, agent bank and accounting and audit expenses. This line
item comprises as well the legal and miscellaneous expenses of the listing of the Abengoa Warrants.

Listing of the Abengoa Warrants

Expenses €

TDEICIEAN TEES ...ttt b ettt 500
Fees of the Madrid and Barcelona Stock Exchanges ... 100
CNMV S ...t 6,000
Legal and miscellaneous expenses . -
TOMAL ) oot 6,600

(*) The legal and miscellaneous expenses of the listing of the Abengoa Warrants are already comprised
in the legal and miscellaneous expenses involved in the listing of the New Shares.

Abengoa will not charge any expense to the subscribers of the New Shares or of the Abengoa
Warrants. This must be understood to be independent of the expenses or fees to be paid to
maintain or manage the corresponding securities accounts of the shareholders or of the
warrant-holders.

The Company expects to pay these expenses with the proceeds arising out of the New Money
Financing that will be granted to the Group in the context of the Restructuring.

E.2 Reasons for Reasons for the Share Capital Increase and the issue of the Abengoa Warrants
the Share
Capital The Share Capital Increase and the issue of the Abengoa Warrants were approved by the

Increase and Company's Extraordinary General Shareholders' Meeting held on November 22, 2016.
the issue of the | Subsequently, the Board of Directors, in the meeting held on 16 March 2017, determined the

Abengoa terms and conditions under which both the Share Capital Increase and the Abengoa Warrants
Warrants and | would have to be executed and delegated powers in favour of its Chairman, any of the
use of Directors, the Secretary to the Board of Directors or the Vicesecretary to the Board of
proceeds Directors to execute the Share Capital Increase and issue the Abengoa Warrants in those

terms. On 28 March 2017 the Chairman executed the Share Capital Increase and issued the
Abengoa Warrants in discharge of the obligations assumed by the Company in the context of
the agreement for the restructuring of the financial indebtedness and recapitalization of the
Group entered into on September 24, 2016 by the Company, a group of investors and a group
of its creditors comprised of banks and holders of bonds issued by entities belonging to the
Group (the "Restructuring Agreement").

The main terms of the Restructuring Agreement were the following:

(i) The amount of new money lent to the Group totals 1,169.6 million euros. This financing
ranks senior with respect to the preexisting debt and is divided into different tranches:

(@) Tranche 1: Amounting to 945.1 million euros, with a maximum maturity of 47
months and secured by certain assets that include the Abent 3T project in Mexico
and the shares of Atlantica Yield. Creditors have subscribed for a number of New
Class A shares and New Class B Shares representing 30% of Abengoa’s share
capital following the appropriate share capital increase (the "New Money
Tranche 1 Capital Increase").

(b) Tranche 2: Amounting to 194.5 million euros (increased to 249.3 million euros
due to the inclusion of the amounts corresponding to the refinancing of payment in
kind interest (PIK) interests under Tranche 1B; as of the date of this prospectus,
this incremental amount has not been drawndown), with a maximum maturity of
48 months and secured by certain assets in the engineering business. Creditors
have subscribed for a number of New Class A shares and New Class B Shares
representing 15% of Abengoa’s share capital following the appropriate share
capital increase (the "New Money Tranche 2 Capital Increase™).

(c) Tranche 3: Contingent credit facility of up to 30 million euros, with a maximum
maturity of 48 months and with the sole purpose of providing guaranteed funding
in case of an eventual shortfall ensuring the completion of the Abent 3T project.
Creditors have subscribed for a number of New Class A shares and New Class B
Shares representing 5% of Abengoa’s share capital following the appropriate
share capital increase (the "New Money Tranche 3 Capital Increase™).

Without prejudice to the validity of the foregoing amounts, the new money lent to
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Section E — The Share Capital Increase and the issue of the Abengoa Warrants

Element | Disclosure requirement

the Group has been funded in the following currencies: New Money Tranche 1A
in USD (894.3MUSD), New Money Tranche 1B in € (106M€), New Money
Tranche 2 in € (194.5M€ increased to 249.3 million euros due to the inclusion of
the amounts corresponding to the refinancing of payment in kind interest (PIK)
interests under Tranche 1B; as of the date of this prospectus, this incremental
amount has not been drawndown) and New Money Tranche 3 in USD
(31.9MUSD).

(ii) New bonding facilities amounting to 307 million euros (increased to 322.6M€ due to the
renovation of pre-existing bonds (avales)). The financing entities have subscribed for a
number of New Class A shares and New Class B Shares representing 5% of Abengoa’s
share capital following the appropriate share capital increase (the "New Bonding
Facilities Capital Increase").

(iii) The restructuring proposal for the preexisting debt involved, in general, a 97% write-off
of its nominal value or quita, while keeping the remaining 3% with a ten-year maturity,
with no annual coupon or option for capitalization (“Standard Restructuring Terms”).
Exceptionally, the write-off or quita applicable to the nominal value of the credits owed
to certain creditors was below such 97%, as it was estimated that the liquidation value of
certain of the Group companies was greater than 3%.

(iv) Creditors who adhered to the agreement had the option to choose either the conditions
laid out in section (iii), or alternative conditions which consisted of the following
(“Alternative Restructuring Terms”):

(a) Capitalisation or write-off (at their election) of 70% of preexisting debt in
exchange for New Class A shares and New Class B Shares representing 40% of
Abengoa’s share capital following the appropriate share capital increase (the
"Existing Debt Capital Increase").

(b) The remaining 30% of the nominal value of the preexisting debt has been
refinanced in new debt instruments, replacing the preexisting ones, which rank as
senior or junior depending on whether or not creditors participate in the new
money facilities. Such instruments have maturities of 66 and 72 months
respectively, with the possibility of an extension of up to 24 months, accruing
annual interest of 1.50% (0.25% cash payment and 1.25% Pay If You Can). The
junior instrument could be subject to additional reductions (provided that total
reduction does not exceed 80% of the nominal value prior to the capitalization) if
the aggregate amount of preexisting debt exceeds 2,700 million euros due to the
calling of uncalled bonds and/or execution of corporate guarantees (i.e.
crystallization of contingent claims).

(v) Those who held the status of shareholders of the Company prior to the execution of the
Share Capital Increase currently hold 5% of the share capital. Eventually, through the
exercise of the Abengoa Warrants, they could increase such stake in a percentage of an
additional 5%, if, within 96 months, the Group has paid in full all outstanding amounts
under the new financing provided in the framework of the restructuring and under the
existing indebtedness (as this indebtedness may have been restructured), including its
financial costs.

On October 28, 2016, after the finalization of the initial accession period to the Restructuring
Agreement, certain financial creditors filed with the Mercantile Courts of Seville an
application for the judicial approval (homologacién judicial) of the Restructuring Agreement
which obtained the support of 86.00% of the financial creditors to which it was addressed,
being therefore over the legally required majority (75%).

On November 8, 2016, the Mercantile Court No. 2 of Seville granted the homologacion
judicial of the Restructuring Agreement, extending the Standard Restructuring Terms to the
financial creditors who had not signed the Restructuring Agreement or had expressed their
disagreement to it.

Notwithstanding this extension, creditors who did not accede to the Restructuring Agreement
in the first instance were granted the option to accede to the Restructuring Agreement during
a supplemental accession period (the "Supplemental Accession Period"), which
commenced on January 18, 2017 and finished on January 24, 2017, in order to allow them to
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Section E — The Share Capital Increase and the issue of the Abengoa Warrants

Element |

Disclosure requirement
opt for the Alternative Restructuring Terms, thus avoiding the application of the Standard
Restructuring Terms. After the end of the Supplemental Accession Period, the support of
financial creditors to the Restructuring Agreement increased up to 93.97% of the financial
creditors to which it was addressed.

Use of proceeds

Although neither the Share Capital Increase nor the issue of the Abengoa Warrants have
provided the Company with an effective flow of funds, the execution of both the Share
Capital Increase (and the subsequent capitalization in its framework of 5.804million euros of
financial debt by certain creditors, which represents the amount of the share capital increase
corresponding to the pre-existing debt - the Existing Debt Capital Increase as defined
throughout the Prospectus) and the issue of the Abengoa Warrants were conditions precedent
for the effectiveness of the Restructuring Agreement and for Abengoa to obtain the new
financing deriving from the set of financing and refinancing agreements entered into by the
Company and certain financial entities in execution of the Restructuring Agreement.

Therefore, through the Share Capital Increase, Abengoa seeks to accomplish the
commitments reached with its financial creditors, which would allow the execution of the
financing and refinancing agreements. In addition, the Share Capital Increase has enabled
Abengoa to significantly reduce its current indebtedness level and its financial costs and will
allow the continuity of the Group as a going concern, particularly, through the Existing Debt
Capital Increase by virtue of which those creditors who held credits already existing prior to
the date of signing of the Restructuring Agreement against the Company and other Group
companies and who acceded to the Restructuring Agreement and elected for the Alternative
Restructuring Terms, have offset 70% of the credits they respectively held vis-a-vis the
Company.

E.3 Terms and Not applicable. The Prospectus does not relate to an offering of securities.
conditions of
the offering
E.4 Material Abengoa is not aware of the existence of any material relationship or interest between the
interests in the | Company and DLA Piper UK LLP, or DLA Piper Spain, S.L.U., or Deloitte, S.L., except for
Share Capital | the strictly professional relationship deriving from their respective advises.
Increase and /
or the issue of | "Banco Santander, S.A.", has been appointed by the Company as the agent bank for the Share
the Abengoa Capital Increase ("Banco Santander"). Banco Santander is a financial institution engaged in
Warrants the provision of investment banking, commercial banking and financial advisory services and
in the ordinary course of business has engaged in investment banking and/or commercial
banking transactions with the Company and its affiliates. In addition, Banco Santander may
hold investments and trade debt and equity securities in the Company and its affiliates for its
own account and for the account its customers. Banco Santander does not consider these
arrangements to be material in the context of the Share Capital Increase or the issue of the
Abengoa Warrants.
As of the date of this Prospectus, Banco Santander holds a global position with the Company
and its affiliates of €186 million.
In addition, as of the date of this Prospectus, Banco Santander directly and undirectly,
through "Santander Factoring y Confirming, S.A. EFC" and "Banco Santander Brasil, S.A.",
holds 159,952,808 class A shares and 1,653,953,996 class B shares, representing in aggregate
9.63% of the voting rights in the Company following the execution of the Share Capital
Increase.
E.5 Entities Not applicable. The Prospectus does not relate to an offering of securities and there are no
offering the lock-up agreements related to the Share Capital Increase nor to the Abengoa Warrants.
New Shares or
the Abengoa
Warrants and
lock-up
arrangements
E.6 Dilution Shareholders before the Share Capital Increase were not entitled to subscribe for the New

Shares in the context of the Share Capital Increase and, thus, they have experienced a
dilution of their holdings in our share capital of 95% from the date on which the Share
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Section E — The Share Capital Increase and the issue of the Abengoa Warrants

Element |

Disclosure requirement
Capital Increase was executed.

A total of 17,894,313,335 New Shares have been issued pursuant to the Share Capital
Increase whilst the Class A Shares and Class B Shares existing before the execution of the
Share Capital Increase represent 5.00% of each of the total Class A Shares and Class B
Shares issued as of the date of this Prospectus.

The table below sets forth the increase in the number of our Class A shares and Class B
shares as a result of the Share Capital Increase:

Prior to After
the Share Capital Increase The Share Capital Increase the Share Capital Increase

Number of Class

Ashares.......ccccocenn, 83,049,675 8.82% 1,577,943,825 8.82% 1,660,993,500 8.82%
Number of Class
B shares ... 858,756,290 91.18%  16,316,369,510 91.18%  17,175,125,800  91.18%

941,805,965 100%  17,894,313,335 100% 18,836,119,300 100%

E.7

Expenses
charged to
investors

Abengoa will not charge any expense to the subscribers of the Securities. This must be
understood to be independent of the expenses or fees to be paid to maintain or manage the
corresponding securities accounts of the shareholders.

29




RISK FACTORS

You should carefully consider the following risk factors and the other information contained in this Prospectus
before making an investment decision. The risks described below are not the only ones that Abengoa faces.
Additional risks not presently known to Abengoa or that Abengoa currently believes to be immaterial may also
materially adversely affect Abengoa's business, financial condition, results of operations and prospects. The
trading price of the New Shares could decline due to any of these risks and, as a result, you may lose part or all
of your investment. This document also contains forward-looking statements that are based on estimates and
assumptions about future events and, as such, are subject to risks and uncertainties. Actual results could differ
materially from those anticipated in such forward-looking statements, whether as a result of the risks described
below and elsewhere in this Prospectus or otherwise.

IMPORTANT NOTICES

The Company wishes to highlight to the market and to any future shareholders of the Company the following
matters:

We have incurred significant losses in 2015 and 2016 resulting in negative net equity for Abengoa and
uncertainty regarding the ability of Abengoa to continue operating as going concern

We incurred losses in 2015 and 2016. In 2016, Abengoa's consolidated losses amounted to €7,629 million
(€1,213 million in 2015), mostly due to the negative impact from: (i) the impairment of certain assets
(Bioenergy plants, transmission lines in Brazil, generation assets in Mexico and Chile, tax credits) for a total
amount of €6,036 million; (ii) the effect of the general decrease in activity which has caused, amongst others,
provision of constructions costs for a total of €245 million; and (iii) higher financial expenses amounting to
€521 million, mainly derived from the materialization and provision of certain guarantees and default interests.

During 2016, the activity of Abengoa has been strongly conditioned by the restrictions on liquidity, which
caused a general slowdown in business development. Within this context, Abengoa has recorded revenues of
€1,510 million and a negative EBITDA of €241 million in 2016. These figures exclude the impact from the
Bioenergy activity and the concessional Brazilian transmission lines, which have been classified as discontinued
operations in line with the viability plan, and with combined impact on revenues of €1,137 million in 2016
(€2,109 million in 2015).

Due to the foregoing, as of December 31, 2016, the Company had €6,357 million of individual negative net
equity (patrimonio neto individual negativo).

The aforementioned circumstances were considered by Deloitte, S.L., as auditor of the Company and its Group,
with the occasion of the issue of the auditor's reports on the Audited Consolidated Financial Statements and the
Audited Stand-Alone Financial Statements as of and for the years ended December 31, 2016 and 2015, which
—although expressing an unqualified opinion—, included an emphasis of matter paragraph on the existence of a
significant uncertainty regarding the ability of Abengoa to continue operating as a going concern.

The implementation of the measures stipulated in the viability plan has led to the recognition of certain losses
during 2016. It is expected that these losses will be compensated once the positive impacts from the debt write-
offs and Share Capital Increases contemplated in the Restructuring Agreement (as defined below) are registered,
allowing Abengoa to restore its financial stability and to obtain the liquidity needed to begin the operations
contemplated in the viability plan and continue with the its activity in a competitive and sustainable manner
going forward.

In addition to the financial restructuring, Abengoa presented in August 2016 a viability plan that would allow
for reduction of corporate debt, improvement of liquidity position and stabilization of operations. This viability
plan envisaged the completion of the Restructuring Process by December 2016 with the company resuming
business activity in early 2017. The delay in the completion of the Restructuring Process and the start of
Abengoa’s business activity could prevent Abengoa to fully benefit from the positive effects of the financial
restructuring.
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The successful implementation of the viability plan is subject to a variety of factors outside of the scope of
control of the Company

The successful implementation of the viability plan will depend on Abengoa's ability to reverse the activity
slowdown suffered over the past year, the future operating results,the ability of Abengoa'’s business to generate
cash flows recursively and the completion of the asset disposal plan This will be conditioned, to a great extent,
and among many other factors, by the economic, financial, market and competitive situation, and asset sales
could be subject to market appetite, approvals from partners, financing entities or government authorities, which
are all outside of the scope of control of Abengoa. Even after the restructuring of its financial debt (see
“Capitalisation and Indebtedness”), Abengoa keeps a financial indebtedness of an approximate amount of
€5,829 million, out of which €3,450 are consolidated corporate and project financial debt and €2,379 is
classified under liabilities held for sale. At the current high levels of debt, if market or business operating
conditions do not recover or further deteriorate, Abengoa's business may be unable to generate enough cash
flows in order to deal with its current debt maturities.

Furthermore, Abengoa's inability to complete the sales during 2017 of the assets that are identified as assets
available for sale, although such sale is considered to be highly probable by Abengoa, would prevent Abengoa
from continuing to classify any asset and related liability that has not been sold as available for sale and would
entail the reclassification of the asset and related liability, including the debt, in the Consolidated financial
statements, which would have the effect of increasing the levels of corporate financing and project financing.

As of the date of this Prospectus, Abengoa has completed sales of assets included in the viability plan published
on August 16, 2016 for €200 million. Some asset disposal initiatives have been put on hold or conditioned to the
completion of the restructuring process; so, it is reasonable to expect those processes to accelerate once the
restructuring process is completed. Also, on March 16, 2017, Abengoa announced the sale of the European
bioenergy assets to Trilantic Europe; however, as of the date of this Prospectus the sale has not been completed
as it is subject to certain conditions precedent; therefore, proceeds from this sale are not accounted for in the
€200 million mentioned above Finally, Abengoa can opportunistically dispose of other assets or businesses not
included in the disposal plan that can add on to the plan or mitigate the risk of not completing it in the period
initially expected. For example, in December 2016 Abengoa reached an agreement with Ericsson for the transfer
of its telecommunications business, Abentel.

The five-year viability plan presented to the market in August 2016 envisaged the completion of the
restructuring by December 2016, with Abengoa resuming business activity in early 2017. The delay in the
completion of the restructuring process and the restart of Abengoa's business activity might have an impact on
the operating cash flow and investment estimates in the viability plan. However, as of the date of this
Prospectus, Abengoa does not have an updated viability plan.

Certain of the Abengoa's most valuable assets have been contributed to a series of holding companies, whose
shares serve as collateral of the new financing arrangements subscribed in the context of the Restructuring
Agreement

In consideration of creditors for voluntarily acceding to the Restructuring Agreement and opting for Alternative
Restructuring Terms therein, the Company assumed before those creditors, amongst others, the obligation to
implement a corporate restructuring of the Group with the purpose of contributing certain of the Abengoa’s
most valuable assets (including Abengoa’s stake in Atlantica Yield, the cogeneration plan in Mexico Abent 3T
and certain EPC subsidiaries) as collateral of the new financing agreements entered into by Abengoa and the
new money financing providers.

If Abengoa breaches any of the debt servicing obligations or breaches any related financial or operational
limitation under any of those financing agreements, the creditors could declare the total value of the debt
immediately due and payable and could foreclose on any asset pledged as collateral, which may result in the
Company losing control over, or being deprived of, the underlying assets.

Certain circumstances occurring following the date of this Prospectus may give rise to the financial
restructuring events of default

The completion of the Restructuring (including the accounting of the Restructuring in the Company's records)
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will not take place until the date when all the coditions foreseen in the Restructuring Agreement to that effect
have been completely fulfilled, including the admission to listing and effective trading on the Madrid and
Barcelona Stock Exchanges of the Securities for which admission is sought by way of this Prospectus. All such
conditions have been fulfilled as of the date of this Prospectus, except for the admission to listing of the
Securities, which, as previously stated throughout this Prospectus, the Company expects to take place on March
31, 2017, with trading on the Securities commencing effectively on March 31, 2017. If the effective trading on
the Securities does not take place on or before the long-stop date for the completion of the Restructuring, which
is March 31, 2017, completion of the Restructuring will not take place.

Likewise, if, in the context of the legal proceedings relating to the challenge of the judicial approval of the
Restructuring Agreement that are currently taking place in Spain, the challenges upheld were to imply that
Existing Creditors holding Affected Debt (as defined in "Business—4.- The restructuring process" below) for an
aggregate amount higher than €20 million were not affected by the Restructuring Agreement, an event of default
under the new financing instruments will occur.

If Abengoa breaches any of the debt servicing obligations or breaches any related financial or operational
limitation under any of those new financing instruments, the creditors could declare the total value of the debt
immediately due and payable and could foreclose on any asset pledged as collateral, which may result in the
Company losing control over, or being deprived of, the underlying assets.

The Abengoa Warrants will be traded through the AQS Block Market solely and are expected to have very
limited liquidity

The Abengoa Warrants will be traded through the AQS Block Market solely and, therefore, no market member
will be designated as specialist responsible for promoting market liquidity in respect of the Abengoa Warrants.
As a consequence, it is expected that they will have very limited liquidity and thus it will be difficult for
investors to be able to transfer the Abengoa Warrants when needed. The transactions in the AQS Block Market
are strictly bilateral and require investors to find a counterparty that is willing to acquire such instruments. The
minimum amount of each transaction is 50,000€ which could be a large amount depending on the value of each
Abengoa Warrant. Abengoa has made its best efforts to appoint a market member to act as specialist for the
Abengoa Warrants, but due to the difficulties in the valuation of these instruments, so far it has not been possible
to do so. However, Abengoa will continue to make its best efforts to find such a specialist and, should it be the
case, the Abengoa Warrants would then be listed in the principal market of the Stock Exchanges and through the
AQS of the Stock Exchange Interconnection System.

I.- SPECIFIC RISKS RELATED TO ABENGOA

RISKS RELATED TO ABENGOA'S FINANCIAL SITUATION

We have incurred significant losses in 2015 and 2016 resulting in negative net equity for Abengoa and
uncertainty regarding the ability of Abengoa to continue operating as going concern

We incurred losses in 2015 and 2016. In 2016, Abengoa's consolidated losses amounted to €7,629 million
(€1,213 million in 2015), mostly due to the negative impact from: (i) the impairment of certain assets
(Bioenergy plants, transmission lines in Brazil, generation assets in Mexico and Chile, tax credits) for a total
amount of €6,036 million; (ii) the effect of the general decrease in activity which has caused, amongst others,
provision of constructions costs for a total of €245 million; and (iii) higher financial expenses amounting to
€521 million, mainly derived from the materialization and provision of certain guarantees and default interests.

During 2016, the activity of Abengoa has been strongly conditioned by the restrictions on liquidity, which
caused a general slowdown in business development. Within this context, Abengoa has recorded revenues of
€1,510 million and a negative EBITDA of €241 million in 2016. These figures exclude the impact from the
Bioenergy activity and the concessional Brazilian transmission lines, which have been classified as discontinued
operations in line with the viability plan, and with combined impact on revenues of €1,137 million in 2016
(€2,109 million in 2015).

Due to the foregoing, as of December 31, 2016, the Company had -€6,357 million of individual negative net

equity (patrimonio neto individual negativo) and it had incurred in losses for an amount of €7,054 million.
Furthermore the consolidated net equity amounted to -€6,780 million, and the losses that the Group had incurred

32



were of €7,629 million.

According to Spanish law if a company's net equity is reduced as a result of losses to less than half of the share
capital, that company shall be under a cause of dissolution unless its share capital is increased or decreased with
the sufficient amount and as long it is not appropriate to request its insolvency. For this purpose, and pursuant to
Article 36 of the Commercial Code, adjustments for changes of value arising from outstanding cash flow
hedging transactions charged to the profit and loss account shall not be considered as equity.

Applying the above mentioned rules and settings, computable net equity (patrimonio neto computable) of the
Company on December 31, 2016 was -€6,330.6 million, in other words, -€6,331.5 million below the threshold
of compulsory settlement established in Spanish law (in the case of the Company, €0.9 million, equivalent to
half of its share capital at that date). Therefore, on the above mentioned date, the Company was involved in the
case of the above mentioned dissolution scenario.

The aforementioned circumstances were considered by Deloitte, S.L., as auditor of the Company and its Group,
with the occasion of the issue of the auditor's reports on the Audited Consolidated Financial Statements and the
Audited Stand-Alone Financial Statements as of and for the years ended December 31, 2016 and 2015, which —
although expressing an unqualified opinion—, included an emphasis of matter paragraph on the existence of a
significant uncertainty regarding the ability of Abengoa to continue operating as a going concern and stating
that, as a result, the viability of the Group, the recovery of its assets, the settlement of its liabilities and the
fulfilment of its guarantee commitments for the amounts reflected in those financial statements will be
dependent on the effective application of the measures envisaged in the Restructuring Agreement, the viability
plan and the liquidity plan, as well as on the evolution of the Group companies’ operations and such future
decisions as the managers of the Group might make regarding its equity.

The above notwithstanding, it is management’s best estimate that the losses at the Company’s level have been
compensated after registering the positive impacts from the debt write-offs and capital increase contemplated in
the Restructuring Agreement, allowing the Company to restore its financial stability so the Company is no
longer under a cause of dissolution.

In any case, the terms of the restructuring of the financial indebtedness agreed between Abengoa and its
financial lenders and other creditors, which are described in detail in section "Business—4.- The restructuring
process”, allowed for the restructuring and strengthening of Abengoa and its recapitalization through the Share
Capital Increase which is the purpose of this Prospectus.

As a result of the implementation of the aforementioned financial restructuring, as at the date of this Prospectus,
Abengoa's management estimates a positive impact in the consolidated profit and loss and the consolidated
equity of Abengoa of between €6,000 and €6,500 million. Despite this positive impact, consolidated net equity
is expected to continue to be negative (see “Capitalisation and Indebtedness”).

In addition to the financial restructuring, Abengoa presented in August 2016 a viability plan that would allow
for reduction of corporate debt, improvement of liquidity position and stabilization of operations. This viability
plan envisaged the completion of the Restructuring Process by December 2016 with the company resuming
business activity in early 2017. The delay in the completion of the Restructuring Process and the start of
Abengoa’s business activity could prevent Abengoa to fully benefit from the positive effects of the financial
restructuring.

The successful implementation of the viability plan is subject to a variety of factors outside of the scope of
control of the Company

The terms and conditions of the restructuring of the debt of Abengoa are based on the viability plan presented
to the market in August 2016 with the objective to normalize its operational situation and attend the schedule of
the debt service, allowing the maintenance of its positive liquidity (tesoreria). This viability plan makes certain
assumptions regarding, for instance, sales prices and volumes, margins, cost savings, normalization of the
conditions of the working capital and in particular the implementation of an asset disposal plan according to
which Abengoa expects to raise €421 million by the end of the 2017 financial year.

The successful implementation of the viability plan will depend on Abengoa's ability to reverse the activity

slowdown suffered during the past year, the future operating results,the ability of Abengoa's business to
generate cash flows recursively and the completion of the asset disposal plan.. Abengoa’s operations are subject,
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amongst many other factors, to the economic, financial, market and competitive situation, and asset sales could
be subject to market appetite, approvals from parters, financing entities or government authorities, which are all
outside of the scope of control of Abengoa. Even after the restructuring of its financial debt (see “Capitalisation
and Indebtedness”), Abengoa keeps a financial indebtedness of an approximate amount of €5,829million, out of
which €3,450 are consolidated corporate and project financial debt and €2,379is classified under liabilities held
for sale. At the current high levels of debt, if market or business operating conditions do not recover or further
deteriorate, Abengoa may face difficulties to generate the expected cash flows and, consequently, to attend its
debt service (servicio de deuda).

Likewise, Abengoa’s future cash flows may not be enough to attend its expenses, investment commitments
and/or obligations of debt service, and it may be obliged to obtain additional funds or to reduce costs, through
any of the following methods:

M Increase, as far as possible, the loaned amounts under the amended credits and loans in the context of its
finance restructuring;

(i)  Fall into an additional financial indebtedness authorized under the terms of the restructuring agreements;
(iii)  Restructure or refinance again its financial indebtedness before its maturity date under its own terms;

(iv) Delay or decrease the investments in order to maintain its operations and react to the market conditions
and the increasing competence;

(v)  Reduce the number of its employees or the cost of each one; and/or
(vi) Delay the execution of its strategic plans.

Furthermore, Abengoa's inability to complete the sales during 2017 of the assets that are identified as assets
available for sale, although such sale is considered to be highly probable by Abengoa, would prevent Abengoa
from continuing to classify any asset and related liability that has not been sold as available for sale and would
entail the reclassification of the asset and related liability, including the debt, in the Consolidated financial
statements, which would have the effect of increasing the levels of corporate financing and project financing.

As of the date of this Prospectus, Abengoa has completed sales of assets included in the viability plan published
on August 16, 2016 for €200 million. Some asset disposal initiatives have been put on hold or conditioned to the
completion of the restructuring process; so, it is reasonable to expect those processes to accelerate once the
restructuring process is completed. Also, on March 16, 2017, Abengoa announced the sale of the European
bioenergy assets to Trilantic Europe; however, as of the date of this Prospectus the sale has not been completed
as it is subject to certain conditions precedent; therefore, proceeds from this sale are not accounted for in the
€200 million mentioned above Finally, Abengoa can opportunistically dispose of other assets or businesses not
included in the disposal plan that can add on to the plan or mitigate the risk of not completing it in the period
initially expected. For example, in December 2016 Abengoa reached an agreement with Ericsson for the transfer
of its telecommunications business, Abentel.

The five-year viability plan presented to the market in August 2016 envisaged the completion of the
restructuring by December 2016, with Abengoa resuming business activity in early 2017. The delay in the
completion of the restructuring process and the restart of Abengoa's business activity might have an impact on
the operating cash flow and investment estimates in the viability plan. However, as of the date of this
Prospectus, Abengoa does not have an updated viability plan.

Certain of the Abengoa's most valuable assets have been contributed to a series of holding companies, whose
shares serve as collateral of the new financing arrangements subscribed in the context of the Restructuring
Agreement

In consideration of creditors for voluntarily acceding to the Restructuring Agreement and opting for Alternative
Restructuring Terms therein, the Company assumed before those creditors, amongst others, the obligation to
implement a corporate restructuring of the Group with the purpose of contributing certain of the Abengoa’s
most valuable assets (including Abengoa’s stake in Atlantica Yield, the cogeneration plan in Mexico Abent 3T
and certain EPC subsidiaries) as collateral of the new financing agreements entered into by Abengoa and the
new money financing providers.
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Therefore, if Abengoa breaches any of the debt servicing obligations or breaches any related financial or
operational limitation under any of those financing agreements, the creditors could declare the total value of the
debt immediately due and payable and could foreclose on any asset pledged as collateral, which may result in
the Company losing control over, or being deprived of, the underlying assets. Furthermore, some of the
financing agreements contain cross default clauses, meaning that breach of one specific financing agreement
will automatically count as a breach of other financing agreements, accentuating the effect of an individual
breach. Consequently, a breach relating to debt could entail a substantial loss for Abengoa and could have a
significant adverse effect on the ability of Abengoa and its subsidiaries to meet their respective obligations
regarding said debt and eventually lead the Company into a cause of dissolution or insolvency.

Certain circumstances occurring following the date of this Prospectus may give rise to the financial
restructuring events of default

The completion of the Restructuring (including the accounting of the Restructuring in the Company's records)
will not take place until the date when all the coditions foreseen in the Restructuring Agreement to that effect
have been completely fulfilled, including the admission to listing and effective trading on the Madrid and
Barcelona Stock Exchanges of the Securities for which admission is sought by way of this Prospectus. All such
conditions have been fulfilled as of the date of this Prospectus, except for the admission to listing of the
Securities, which, as previously stated throughout this Prospectus, the Company expects to take place on March
31, 2017, with trading on the Securities commencing effectively on March 31, 2017. If the effective trading on
the Securities does not take place on or before the long-stop date for the completion of the Restructuring, which
is March 31, 2017, completion of the Restructuring will not take place.

Likewise, if, in the context of the legal proceedings relating to the challenge of the judicial approval of the
Restructuring Agreement that are currently taking place in Spain, the challenges upheld were to imply that
Existing Creditors holding Affected Debt (as defined in "Business—4.- The restructuring process” below) for an
aggregate amount higher than €20 million were not affected by the Restructuring Agreement, an event of default
under the new financing instruments will occur.

If Abengoa breaches any of the debt servicing obligations or breaches any related financial or operational
limitation under any of those new financing instruments, the creditors could declare the total value of the debt
immediately due and payable and could foreclose on any asset pledged as collateral, which may result in the
Company losing control over, or being deprived of, the underlying assets.

The Abengoa Warrants will be traded through the AQS Block Market solely and are expected to have very
limited liquidity

The Abengoa Warrants will be traded through the AQS Block Market solely and, therefore, no market member
will be designated as specialist responsible for promoting market liquidity in respect of the Abengoa Warrants.
As a consequence, it is expected that they will have very limited liquidity and thus it will be difficult for
investors to be able to transfer the Abengoa Warrants when needed. The transactions in the AQS Block Market
are strictly bilateral and require investors to find a counterparty that is willing to acquire such instruments. The
minimum amount of each transaction is 50,000€ which could be a large amount depending on the value of each
Abengoa Warrant. Abengoa has made its best efforts to appoint a market member to act as specialist for the
Abengoa Warrants, but due to the difficulties in the valuation of these instruments, so far it has not been possible
to do so. However, Abengoa will continue to make its best efforts to find such a specialist and, should it be the
case, the Abengoa Warrants would then be listed in the principal market of the Stock Exchanges and through the
AQS of the Stock Exchange Interconnection System.
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The Restructuring is a complex transaction that will have a significant impact on the Group's reported
financial situation; the impact on reported results may differ from that assessed by Group management

The issue of the New Shares and the issue of the Abengoa Warrants for which admission to trading is sought by
way of this Prospectus were approved by the Company's Extraordinary General Shareholders' Meeting held on
November 22, 2016 and tby the Board of Directors held on 16 March 2017 and subsequently executed by its
Chairman on March 28, 2017, in discharge of the obligations assumed by the Company in the context of the
process for the restructuring of the financial indebtedness and recapitalization of the Group, conducted
throughout 2016 and early 2017 (the "Restructuring”) and formalized through the agreement entered into on
September 24, 2016 by the Company, a group of investors and a group of its creditors comprised of banks and
holders of bonds issued by entities belonging to the Group (the "Restructuring Agreement").

The Restructuring is a complex transaction which, as a consequence of its implementation resulted in changes to
the corporate and debt structures of the Group (see "Business—4.- The restructuring process").

Although the management of the Group has made assessments of the consequences of the Restructuring, factors
unknown to Group management may have an impact on the assessments made. Therefore, the consequences of
the Restructuring on the Group's financial position and results reported in the Consolidated financial statements
following the date of completion of the Restructuring may be different from those assessed by Group's
management.

Risks relating to the indebtedness of Abengoa after the restructuring of its debt
(@  High volume of financial indebtedness of Abengoa

Abengoa has traditionally required an important level of investment to ensure the development of its projects
and the growth of its business, through the engineering, procurement and construction projects, solar plants, and
other projects. In order to finance these investments Abengoa has resorted, amongst other financing sources, to
syndicated facilities, guaranteed loans and others bank credits, having increased the financial indebtedness of
the Group in the last years, to reach the amount of €12,257 million on December 31, 2016 of which €9,681
million are consolidated corporate and project financial debt and €2,576 are classified under liabilities held for
sale).

Moreover, and even after the restructuring of the financial debt (see “Capitalisation and Indebtedness”),
Abengoa keeps a financial indebtedness of an approximate amount of €5,829 million, out of which €3,450
million is consolidated corporate and project financial debt and €2,379 million is classified under liabilities held
for sale. At this high level of debt, there is a risk that, if market or business operating conditions do not recover
or further deteriorate or the restructuring of the financial debt of Abengoa does not finally take place in the
agreed terms, the business of Abengoa may be unable to generate enough cash flows in order to deal with its
current debt maturities.

In any case, the ability of Abengoa to repay or refinance its debt, deal with the requirements of working capital
and attend their investment commitments, or take advantage of business opportunities that may arise in the
future, will depend on future operating results and the ability of their business to generate cash flows
recursively. This will be conditioned, to some extent, and among many other factors, by the economic, financial,
market and competitive situation, some of which are outside of the scope of control of Abengoa. The high
indebtedness of Abengoa could have additional consequences in its business and financial situation, such as:

. that Abengoa may be obliged to devote a significant portion of its cash flows to operations regarding
repayment debt, avoiding, therefore, that such flows can be used for other purposes;

. to increase the vulnerability of the Group to adverse economic conditions and/or specific conditions of
the sectors where Abengoa operates, limiting its flexibility to react to changes in the business or the
industry in which it operates;

. the ability of Abengoa to make strategic acquisitions or undertake other corporate operations may be
limited;

. that Abengoa is in a situation of competitive disadvantage against competitors who have greater funds
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availability, a lower level of debt or less strict covenants with its financial lenders; or

. that Abengoa deals with a limitation on its ability to borrow additional funds or deal with an increase of
the cost of these funds (which eventually also could affect the ability of the Group to refinance its debt in
the future).

(b)  Ratios and covenants imposed by the refinancing under the Restructuring Agreement

On December 31, 2015 Abengoa did not attend the ratios referred to in different facilities, loans and notes to
which he was part of, either as borrower or as guarantor. However, the agreements entered in the context of the
financial restructuring described in "Business—4.- The restructuring process”, imposed the obligation that
Abengoa shall keep or improve, according to the case, certain financial ratios.

Additionally, the above mentioned agreements entered into in the context of the financial restructuring included
certain clauses and covenants that limit the ability of Abengoa to participate in certain types of operations or
perform certain situations as, for example, to incur on additional indebtedness, to pay dividends or to make
certain investments.

Please see sections "Business—4.- The restructuring process” and "Management’s discussion and analysis of
financial condition and results of operations—12.- Financing Arrangements" for further information on the
covenants under the new financing instruments envisaged in the restructuring agreements.

In the event of a breach of any of the covenants under the new financing instruments, an event of default under
the relevant financing instrument may be declared and, consequently, the principal and all accrued and unpaid
interest under the relevant financing instrument could be declared due and payable. In addition, if an event of
default was declared, securities guaranteeing the obligations under the relevant financing instrument, if any, may
also be enforceable.

The capacity of Abengoa to deal with these terms or covenants, including the ratios, may be affected by factors
and circumstances out of its control. As a result, Abengoa cannot ensure that it may be forced in the future to
request again exemptions or waivers to the ratios or covenants provided for in the agreements entered in the
context of financial restructuring, neither that will be granted at the expected terms.

Risks arising from Abengoa’s strategy of operating with negative working capital

Abengoa has historically operated with significant negative working capital balances, relying on the following
tools to generate cash flows from working capital: (i) use non-recourse factoring for many of our receivables,
pursuant to which we are able to advance payment of amounts owed to us under such receivables in return for a
fee; and (ii) payment to suppliers at 180 days via “confirming”. This strategy was heavily dependent on the
continuous growth of our engineering and construction business, so any slowdown of the business could result
in cash outflows to meet working capital requirements. As of December 31, 2016 Abengoa had utilized
confirming lines for an amount of €693 million, out of which, €357 million are classified under liabilities held
for sale, and utilized factoring lines for approximately €430 million, with virtually no additional available
amounts.

Going forward it is Abengoa’s intention to continue relying on the same negative working capital strategy, but
with some significant changes. As a result of the financial restructuring, Abengoa’s operating activity will be
reduced compared to previous years and so will the working capital needs; and, in addition, payment terms to
suppliers will be reduced to 60 days. In order to implement this strategy Abengoa is required to be able to obtain
new factoring and confirming lines from financial entities which are items of additional debt specifically
permitted under the terms of the new financing.

Despite these changes, Abengoa’s engineering and construction activity might not grow, non-recourse factoring
and confirming lines might not be available or Abengoa might not be able to negotiate payment terms with
suppliers as expected, resulting in cash outflows in order to meet working capital requirements.

Risks arising from the Company's dividend policy

The terms and conditions included in the financial agreements include a prohibition on the distribution of
dividends until all of the new money financing and old money financing is repaid in full. Therefore, we expect
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that no dividend payments will be made until, at least, 2023, date in which the last old money financing is
expected to be repaid.

The prohibition on dividends also affects "Abengoa Abenewco 1, S.A.U." ("AbeNewco 1") and "Abengoa
Abenewco 2, S.A.U." ("AbeNewco 2"), the holding companies recently incorporated by Abengoa in the context
of the Group's corporate restructuring. Whilst distribution of dividends within the companies of AbeNewco 1's
consolidation perimeter are generally permitted, distributions of dividends in favour of the Company,
AbeNewco 2 and any shareholders thereof are prohibited, except for distributions required to attend scheduled
debt service payments and, up to a certain cap, distributions required to attend the Company's general corporate
expenses.

Risks relating to possible judicial actions filed in the context of the Restructuring
Spain

The judicial approval of the Restructuring Agreement and, in particular, the extension of its effects to dissenting
creditors was challenged by some of those dissenting creditors. Specifically, on January 11, 2017, the
Mercantile Court of Seville no. 2 admitted for consideration the challenges from nine separate creditor groups
against the Restructuring Agreement's homologacion.

Challengers generally considered that the treatment imposed to them implied a disproportionate sacrifice and,
therefore, they alleged that the effects of the Restructuring Agreement should not be applied to them.

Although the Company relies on defending and obtaining a favorable judgment against those challenges, as of
the date of this Prospectus the judge has not made a definitive ruling regarding these challenges. If the judge
was to resolve in favour of the challengers, the effects of the Restructuring Agreement would not be applied to
their credits, which would remain subject to their respective terms and conditions as they currently stand.
However, since the percentage of the support to the Restructuring Agreement would not fall below the required
75% even if all the challenges were to be upheld by the judge, the homologacion of the Restructuring
Agreement would not be at risk. Notwithstanding the foregoing, if the challenges upheld were to imply that
Existing Creditors holding Affected Debt (as defined in "Business—4.- The restructuring process” below) for an
aggregate amount higher than €20 million were not affected by the Restructuring Agreement, an event of default
under the New Financing instruments will occur.

Brazil

On January 29, 2016, Abengoa's Brazilian subsidiaries "Abengoa Concessdes Brasil Holding, S.A.",
"Abengoa Construcéo Brasil, Ltda." and "Abengoa Greenfield Brasil Holding, S.A." filed requests for creditors
protection (recuperacéo judicial), which were admitted by the Brazilian court of competent jurisdiction on
February 22, 2016. This protective measure was undertaken on the grounds of the economic and financial crisis
(crise econdmico-financeira) incurred by Abengoa, which is contemplated in Brazilian Law 11,101/05. The
recuperacdo judicial consists of a specific proceeding provided for by the Brazilian legislation which allows
corporations to restructure their debt in an orderly manner and continue as a going concern once the financial
difficulties are overcome. General Assembly with creditors is foreseen to be celebrated in late May 2017.

In parallel to the process described above, in July 2016 the Brazilian electricity market regulator (Agéncia
Nacional de Energia Elétrica — “ANEEL”) informed the Abengoa companies owners of the transmission lines
under construction (ATES) of the initiation of administrative procedures for breach of the relevant concession
contracts. One of the possible consequences could be the expiration of the concession contracts granted for those
transmission lines currently under construction (valued at €142 million as of Abengoa’s latest financial
statements of December 31, 2016). As of the date of this document ANEEL has not yet made a final declaration
on the matter; however, Abengoa expects to reach a friendly settlement with no significant impact on Abengoa.

Abengoa seeks for the best solution and negotiation of its debts (including the ones arising from the ATE’s
debts) under the judicial reorganization on behalf of the creditors. The proposed settlement includes a plan to
restructure the companies under recuperacao judicial and divestment of certain assets in order to improve the
recovery rate of Abengoa Brasil’s creditors. The success of the negotiations will depend on the approval from
the creditors but also the regulatory agents, in the sense that an agreement with creditors shall imply a solution
for the ATEs. Failure to reach an agreement regarding the recuperacgao judicial would likely imply the
liquidation of the three Brazilian subsidiaries, whose main assets are the electricity transmission lines in
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operation and under construction, valued at €1,615 million as of Abengoa’s latest financial statements of
December 31, 2016).

Mexico

On July 25, 2016, "Banco Base S.A., Institucion de Banca Multiple" ("Banco Base"), in its condition as creditor
of Abengoa's Mexican subsidiary "Abengoa México, S.A. de C.V." ("Abengoa México"), filed a judicial
petition for the declaration of the commercial insolvency (concurso mercantil) of Abengoa México. Said
procedure was filed before the Sixth Court in Civil Affairs of Mexico City, which, despite two separate reports
from the expert appointed by the Court (visitador) to the contrary, by judgement dated December 16, 2016,
ruled on the declaration of Abengoa México’s commercial insolvency. Despite the declaration, the control of
Abengoa México remains with the current management.

Abengoa México, the visitador and, despite the fact that the Court resolved in its favor, Banco Base as well,
filed an appeal against said judgment. Currently, the process is at conciliatory state with a legal duration of 185
calendar days, term that can be extended by the court, after which, as per Mexican applicable law, the
reorganization agreement that is to be reached by the debtor and the majority of its recognized creditors must be
executed and filed before the Court. To this respect, on March 17, 2017 Abengoa Mexico entered into a lock-up
agreement with the majority of the holders of Mexican bonds (Certificados Bursatiles Estructurados or
“CEBURES”) as well as with certain of its suppliers and local and international banks. The lock-up agreement
contemplates the approval of the proposed reorganization agreement and obtained the support of more than 60%
of the creditors (well above the 50% required by Mexican law). Those creditors that entered into this lock-up
agreement are contractually bound to support the reorganization agreement tentatively expected to be filed with
the Court in within the timeframe comprised by June and July 2017.

Based on the aforementioned lock-up agreement with creditors, Abengoa expects that the conciliatory state will
result in the signing of such reorganization agreement; however, in case that no agreement is reached amongst
Abengoa México and its creditors as per applicable Mexican Law the company will be considered bankrupt.
Abengoa Mexico accounts for €19 million in revenues, approximately 7% of Abengoa’s revenue in Mexico and
is registered for approximately €171 million in Abengoa’s latest financial statements of December 31, 2016.

United States of America

On December 15, 2016 a United States Bankruptcy Judge in Delaware, issued a confirmation order of the plan
filed by Abengoa’s main subsidiaries in the engineering and construction and solar businesses (the Original
Debtors, the Additional Debtors and the Maple Debtors as defined in "4.4.- Chapter 15 and Chapter 11
Proceedings in the United States—The EPC and Solar Debtors’ Cases") in the Bankruptcy procedure started by
the company late March 2016. This confirmation order shows the support by the creditors of Abengoa's
aforementioned businesses in the United States. The Plan contemplates the liquidation of some of the
subsidiaries and the reorganization of others to allow their activity in the engineering and construction and solar
businesses and sets forth certain conditions precedent that Abengoa estimates to completely fulfill by the
Restructuring Completion Date (as defined in the Restructuring Agreement).

Additionally, regarding the Missouri bankruptcy procedure filed by some of Abengoa’s bioenergy subsidiaries
(the ABI/ABIL Debtor Group and the Bioenergy Debtor Group as defined in "4.4.- Chapter 15 and Chapter 11
Proceedings in the United States—The Bioenergy Debtors’ Cases"), on January 25, 2017, these subsidiaries
filed the joint liquidation plan which is expected to be approved in a hearing by April 2017. The liquidation plan
contemplates an agreed and orderly liquidation of all the aforementioned subsidiaries, the sale of Abengoa’s
bioethanol plants in the United States announced in August 2016 was part of this process. The implementation
of the proposed plan would imply recoveries of approximately 31% for the Bioenergy Debtor Group and 100%
for the ABI/ABIL Debtor Group. Failure to approve the proposed plan would most likely imply the liquidation
of the subsidiaries under a Chapter 7 Proceeding where percentages of recovery for creditors are currently
unknown.

Abengoa does not expect to have any negative impact in addition to what has already been reflected in the
annual accounts for the year ending December 31, 2016.

As of the date of this Prospectus, the Spanish, Brazilian, Mexican and United States proceedings described
above are the main relevant ongoing judicial actions filed in the context of the Restructuring. Any judicial
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resolution failed against Abengoa's interests in the contexts of those proceedings may adversely affect the
Group's business, results of operations and financial condition.

Abengoa operates with high levels of debt and could take on additional borrowing

Abengoa's operations have been capital intensive and Abengoa therefore has operated with a high level of
indebtedness. The consolidated gross financial debt as of December 31, 2016 was €12,257 out of which €9,681
million are consolidated corporate and project financial debt and €2,576 are classified under liabilities held for
sale.

Even after the financial restructuring (see Capitalisation and Indebtedness), Abengoa’s financial indebtedness
amounts to €5,829 million, out of which €3,450 are consolidated financial debt and €2,379 is classified under
liabilities held for sale. With respect to the consolidated financial debt, €3,204 million correspond to corporate
financing and €246 million to project debt.

Project debt is generally understood to be financing that does not have recourse to the parent company or
controlling shareholder or another Abengoa company, but whose repayment is instead guaranteed by the flows
and assets of the projects financed under this method, as well as by the shares of the project companies.

Of the €246 million to project debt, approximately €32 million correspond to bridge loans, in which Abengoa
and/or its subsidiaries (distinct from the project subsidiaries) guarantee debt for the purpose of acting as
sponsors during the period prior to the period in which the project companies guarantee the financing of the
project in the long term (typically periods of under 2-3 years). In the case of failure to comply with these
obligations, the creditors would have recourse against Abengoa and any other subsidiary that might have
guaranteed these bonds. If it has not been possible to assign the bridge financing to projects under construction,
this financing will be classified in the consolidated statement of financial position as corporate financing,
depending on the nature of the loan.

Abengoa’s high level of debt could, amongst others, have the following consequences:

Impede the successful refinancing of future maturities;

e Impede compliance with obligations relating to pending debt;

e  Make future borrowing more expensive;

o Increase vulnerability to general adverse economic and industrial conditions;

o Inability to fulfill short-term payment obligations;

e The need to dedicate a substantial volume of operational cash flows to payments relating to the debt, thus
reducing the availability of the cash flows to finance the working capital, investment in fixed assets (capex),

R&D&i investment, and other business aims;

e Restrict the ability to make dividend payments and that the subsidiaries make dividend payments to
Abengoa in view of the payment limitations and restrictions set out in the financing agreements;

e Limit flexibility in planning or in reaction to changes in the business and markets in which Abengoa
operates;

e Put Abengoa at a competitive disadvantage compared to competitors with lower levels of debt;
e Limit the ability to borrow additional funds; and
e Compromise the viability of Abengoa.

If the operational cash flows and other resources are insufficient to repay the obligations when they mature or to
finance liquidity requirements, Abengoa might be obliged to carry out one or more of the following actions:
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e Delay or reduce investment in fixed assets (capex);
e Forego business opportunities, including acquisitions; or
e Again, restructure or refinance all, or part, of the debt when it matures or before then.

If Abengoa breaches any of the debt servicing obligations or breaches any related financial or operational
limitation, the creditors could declare the total value of the debt immediately due and payable and could
foreclose on any asset pledged as collateral. Furthermore, some of the financing agreements contain cross
default clauses, meaning that breach of one specific financing agreement will automatically count as a breach of
other financing agreements. Some of the financing agreements also contain cross default clauses relating to
financing agreements of other sponsors that are not related with Abengoa. These cross default clauses could
accentuate the effect of an individual breach. Consequently, a breach relating to debt could entail a substantial
loss for Abengoa and could have a significant adverse effect on the ability of Abengoa and its subsidiaries to
meet their respective obligations regarding said debt.

Despite the significant current leverage, the terms of the agreements relating to debt allow Abengoa and its
subsidiaries, joint ventures, and associates to incur certain extra debt in the future including new confirming and
non-recourse financing lines. Furthermore, the terms of the debt do not limit the value of the project financing
that can be incurred. If Abengoa incurs additional debt, the current risks might intensify.

Finally, under the terms of the debt issuances, the Company is obliged to offer the repurchase of the bonds if
there is a change in control of the Company.

In the case of a change of control, Abengoa might be unable to obtain sufficient funds to be able to repay all of
the outstanding debt under the finance agreements or to repurchase the bonds.

Risks derived from the need to make significant levels of investment in fixed assets (CAPEX)

In order to carry out its operations Abengoa requires a certain level of investment in fixed assets (capex),
principally in the area of Concession-Type Infrastructure activity, as well as Engineering and Construction,
investment that is expected to increase significantly over the next few years. This level has traditionally been
high but the Company expects to switch to a lower intensive capex model. In accordance with the updated
viability plan presented on August 16, 2016 and its new corporate strategy, Abengoa has decided to minimize
cash contribution into existing projects, taking the decision to sell or hibernate the most cash-consuming
projects. Abengoa also intends not to contribute cash in new concessional (Integrated Product) projects until the
first quarter for 2018. From 2018 through 2020, Abengoa has plans to limit its equity investment in future
projects at a total of €535 million. This limit includes the assumption of limiting the equity participation to 33%
of the total equity needs of the individual projects, and a total leverage of 70%. For a detailed description of
Abengoa's capital expenditures, see "Management’s discussion and analysis of financial condition and results
of operations—15.- Capital Expenditures".

Return on investment, especially made in concessions, will occur in the medium to long term and there is a risk
that some of Abengoa's projects will not deliver a return on investment because of operational problems
attributable to Abengoa or for reasons external to it. In this regard, as has happened in the past (e.g. projects in
Brazil, Chile, and Mexico), it is possible that Abengoa's investments in fixed assets (capex) will be greater than
initially envisaged.

Furthermore, there is the risk that new financial conditions will be imposed, as the Brazilian government did in
the first half of 2015 by reducing the permitted leverage in relation to power transmission line projects in that
country and increasing the value of the capital that must be invested.

The investment needs imply a reliance on access to capital markets and bank financing both to finance new
projects and to meet the general corporate finance requirements. The problems accessing financing, motivated
amongst other reasons by the existing high level of debt, might increase the cost of obtaining financing, or it
might even not be possible to obtain it, with a subsequent reduction in the internal rate of profit of the projects
that partially depend on Abengoa's degree of leverage.
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If these difficulties in accessing financing persist, it might not be feasible to close on the financing, something
that might require additional investment by Abengoa or might result in not accomplishing the projects.

The cost of this financing, and ultimately its very availability, might mean that Abengoa cannot invest in these
projects and must sell them, with the subsequent loss of the development costs incurred and the expected future
profitability.

RISKS RELATED TO ABENGOA'S BUSINESS

Risks related to the Engineering and Construction activity

In 2016, the Engineering and Construction activity accounted for 90.5% of the consolidated total revenue of the
Group.

Risks arising from delays or cost overruns in the Engineering and Construction activity due to the technical
difficulty of projects and the long term nature of their implementation

In the Engineering and Construction activity, it is important to note that —with few exceptions— all of the
agreements that Abengoa has entered into are ‘turnkey’ construction agreements (also known as "EPC
agreements"). Under the terms of these agreements the client receives a completed facility in exchange for a
fixed price. These projects are subject to very long construction periods of between one and three years. This
type of agreement involves a certain amount of risk that the costs will be higher than those expected and the
profitability of the project will be diminished since the price offered prior to beginning the project is based on
cost estimates that can change over the course of the construction period, which can make certain projects
unprofitable or even cause significant losses. Delays can result in cost overruns, deadlines being missed or
penalty payments to the client, depending on what has been negotiated. Furthermore, in most EPC contracts
Abengoa is responsible for every aspect of the project, from the engineering through to the construction,
including the commissioning of the project.

In addition to the general responsibilities for each project, Abengoa must also assume the technical risk and the
associated guarantee commitments.

Likewise, Abengoa must ensure that at all times it respects the minimum levels of subcontracting permitted by
regulations applicable in the construction sector and registers with the Register of Accredited Companies (a
register which aims to prove that companies operating in the construction sector meet the requirements of
capacity and quality in the prevention of occupational hazard), as well as monitoring that the subcontractors are
duly registered. Otherwise, Abengoa could be jointly and severally liable for wages and social security. These
circumstances should be taken into account especially in "turnkey" contracts.

The nature of the Engineering and Construction business exposes Abengoa to potential liability claims

The Engineering and Construction business carries out operations in which flaws in the design, construction or
systems can involve substantial damages to third parties. Moreover, the nature of the Engineering and
Construction business means that customers, subcontractors and suppliers occasionally file claims against
Abengoa to recover the costs they have incurred in excess of their provisions, or for those for which they do not
consider themselves to be contractually liable. Abengoa has been and will be in the future a respondent in legal
proceedings in which the parties claim damages and compensation in connection with Abengoa projects or other
matters. These claims and lawsuits arise in the normal activity of Abengoa. In those cases in which it is
concluded that Abengoa is liable, Abengoa may not be covered by its insurance or, should it be covered, the
amount of these liabilities could exceed the limits of Abengoa's policies. As of December 31, 2016 Abengoa’s
provisions for potential liability claims amounted to €30 million.

Backlog risk: Cancellation of pending projects in Engineering and Construction

It is important to note that the term "backlog™ usually refers to projects, operations and services for which we
have signed contracts and in respect of which we have received non-binding commitments from customers or
other operations within the Group, where the related revenues are not eliminated upon consolidation.
Commitments may be in the form of written contracts for specific projects, purchase orders, or indications of the
amount of time and materials we need to make available for customers’ anticipated projects. Some of the
projects are conditional upon other factors, usually the process of obtaining third party financing. Similarly, all
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the projects in the backlog are exposed to unexpected adjustments and cancellations, as well as early
termination, variations or non-payment, since the projects may remain in the portfolio for an extended period of
time. The Engineering and Construction contracts that Abengoa signs in the framework of the development of
its projects are often executed over a period that may exceed two years to complete construction. This
circumstance increases the chances that any of such contracts could be terminated early, while respecting the
corresponding notice periods. These cancellation processes are legally or contractually regulated, with
compensation procedures having been established. However, if any breach or default exists on the part of
Abengoa, it may not be entitled to receive the compensation stemming from the early termination.

Abengoa’s backlog as of December 31, 2016 stood at €2.700 million; however, it cannot be guaranteed that the
expected revenues from the "backlog" will materialize or, even if they do materialize, that they will lead to a
profit. Due to the possible termination of projects, suspensions and changes in the schedule and scope of the
project, it is not possible to predict with certainty when the backlog may be updated or whether it should be
updated. Nor can Abengoa guarantee that additional cancellations will not occur and, even if a project
progresses as planned, it is possible that the customer may become insolvent and not pay the amounts due to
Abengoa. Material delays, cancellations and payment defaults could significantly affect Abengoa's business,
financial position and the results of its operations.

The term "backlog" may not reflect the definition used by other companies with similar activities to those of
Abengoa. Therefore, the determination of the backlog may not be comparable to other companies using a
different definition.

The results of the Engineering and Construction (“E&C”) activity depend to some extent on the growth of
Abengoa’s Concession-type Infrastructures

The Engineering and Construction business is Abengoa's most important activity in terms of revenues. In the
past, a significant part of this business has depended on the construction of new assets for the Concession-type
Infrastructures activity, especially power plants, transmission lines and water infrastructures. Abengoa expects
that this dependence will be reduced pursuant to its plan to focus its Engineering and Construction business
towards "turnkey" and concessionary projects that require limited capital investment or no investment by
Abengoa. As part of this plan, for example, Abengoa plans to postpone the development of new concessional
projects until 2018.

If Abengoa is unsuccessful in winning new contracts in its Concession-type Infrastructures activity, the revenues
and profitability of the Engineering and Construction activity might suffer.

Risks related to the Concession-Type Infrastructure activity

In 2016, the Concession-Type Infrastructure activity accounted for 9.5% of the consolidated total revenue of the
Group.

Risks associated with concession-type infrastructure projects that operate under regulated tariffs or very long
term concession agreements

Revenues obtained from concession-type infrastructure projects are highly dependent on regulated tariffs or, if
applicable, long term price agreements over a period of between 25 and 30 years, depending on the asset.
Abengoa has very little flexibility with regards to amending these tariffs or prices (being subject to increases
indexed to the CPI and to possible requests for the economic rebalancing of the concession) when faced with
adverse operating situations, such as fluctuations in commodity prices, exchange rates, and labor and
subcontractor costs, during the construction and operating phases of these projects. Higher than expected
operating costs, especially after many years in operation, in most cases cannot be passed on to the rate or price
and would therefore diminish the operating margin and, consequently, the profitability of the project would be
reduced. These projects are normally calculated with tariffs or prices that are higher than the operating and
maintenance cost.

Similarly, government agencies (in some jurisdictions) or customers (where applicable) are entitled to sanction
poor provision of the services under the operational activity, with a lowering of the rate structure or by
postponing its update. In the area of renewable energies in particular, there is a risk that the government could
reduce or eliminate the rates currently in force at any time during the life of the concession.
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Risks derived from the existence of termination and/or renewal clauses of the concession agreements
managed by Abengoa

Projects involving the operation of concessions are governed by the provisions of public contracts, where the
competent government agency has certain prerogatives, such as monitoring the effective enforcement of
contracts through the requirement for submission of technical, administrative or financial reporting, or the
unilateral modification (subject to certain limits) of the established commitments. In any case, these contracts
are subject to revocation or termination or non-renewal clauses which may be applicable in cases of inadequate
compliance with the commitments (on investment, compliance with efficiency and safety standards, etc.)
established in those contracts.

Other risks related to Abengoa’s business

Risks derived from Abengoa's significant dependence on its relationships with certain major customers
Abengoa’s business depends to a significant degree on long-standing relationships with certain key customers.

In particular, during 2016, the top 10 customers of our Engineering and Construction activity represented
approximately 41% of our consolidated revenue. As of December 31, 2016 the top 3 customers were Comisidn
Federal de Electricidad in Mexico, Xina CSP South Africa Ltd (Abengoa holds 40% and the remaining 60% is
held by Industrial Development Corporation, KaXu Community Trust and the Southafrican Public Investment
Corporation), and Central Texas Regional Water Supply Corporation. Together these top 3 customers
represented approximately 18% of our consolidated revenue. Abengoa's largest single customer of the
Engineering and Construction activity accounted for 7% of Abengoa’s consolidated revenue in that year.

In addition, during 2016, the top 3 customers of our Concession-Type Infrastructure activity were Sonatrach
SPA, Ghana Water Company Ltd, and Energia VM S.A. Together these top 3 customers represented
approximately 6% of our consolidated revenue, of which the top customer represented 4% of our consolidates
revenue.

Abengoa's business depends to a low degree on long-standing relationships with certain key customers. In
particular, as of December 31, 2016, Abengoa's largest single customer, which belongs to the Engineering and
Construction activity, accounted for 7% of Abengoa's total consolidated revenue and its ten, five and three
largest customers collectively accounted for 43%, 26% and 18%, respectively, of its total consolidated revenue
in that year.

If one or more of Abengoa's key customers were to breach or terminate their contracts with Abengoa, enter into
agreements with Abengoa's competitors and/or otherwise become unable or unwilling to perform their
obligations under existing contracts with Abengoa, such an event would be likely to have a material adverse
effect on Abengoa's business, results of operations and financial condition.

Internationalization and country risk
Abengoa has projects on 4 continents, some of them in emerging countries, including locations as diverse as
Africa, China, India, Middle East, North and South America (including Brazil), and it is expected to expand

operations to new locations in the future.

The following table sets forth the breakdown by country of the consolidated total revenue of the Group as at
December 31, 2016 and as at December 31, 2015 respectively:
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For the years ended December 31,
2016 2015
(audited) (unaudited)
(€ in millions) % of revenue (€ in millions) % of revenue

Consolidated Revenue by Geography

Spain 212.8 14.1 436.4 12.0
North America (United States and Canada) 89.3 5.9 97.6 2.7
Mexico 269.8 17.9 624.9 171
Europe (excluding Spain) @ 160.4 10.6 245 0.7
South America (excluding Brazil) @ 2385 15.8 1,296.8 35.6
Brazil 98.8 6.5 521.8 14.3
South Africa 123.8 8.2 249.3 6.8
Other regions® 316.6 21.0 191.1 10.8
Total revenue 1,510.0 100.0 3,646.8 100.0

(1) Includes mainly the United Kingdom and France.
(2) Includes mainly Peru, Argentina and Uruguay.
(3) Includes mainly Algeria, Morocco, Saudi Arabia and Israel.

Abengoa's various operations and investments may be affected by different types of risk related to the
economic, political and social conditions of the various countries in which Abengoa operates, particularly in
countries with a higher degree of instability in the various factors cited and often referred to jointly as "country
risk", which include:

o the effects of inflation and/or the possible devaluation of local currencies;

e possible restrictions on capital movements;

e regulation and possible unanticipated changes that could have adverse retroactive effects for Abengoa;
e the exchange/interest rate;

o the possibility that governments could expropriate or nationalize assets or increase their involvement in the
economy and management of companies, as well as not granting or revoking previously granted licenses;

e the possible imposition of new and higher taxes or tariffs;
o the possibility of economic crises, political instability or civil disturbances.

For example, some of the contracts of Abengoa in Peru and Mexico are payable in local currency at the
exchange rate on the payment date. In the event of a rapid devaluation or the establishment of exchange
controls, Abengoa might not be able to convert to the local currency the amount agreed in dollars, which could
affect the liquidity position of Abengoa.

In addition, in recent years, we have experienced episodes of political and social instability, with regime
changes and armed conflicts in certain countries in the Middle East and Africa, including Egypt, Iraqg, Syria,
Libya and Tunisia. These events have increased the political instability and economic uncertainty in some of the
countries in the Middle East and Africa where Abengoa operates.

With the exception of Mexico that accounted for approximately 18% of Abengoa’s revenues in 2016. activities
in emerging countries are not concentrated in any specific country, the occurrence of one or more of these risks
in a country or region in which Abengoa operates could have a significantly adverse effect on Abengoa's
business, financial position and the results of its operations.

Abengoa's policy is to hedge the country risk through country risk insurance policies (covering cases such as
political violence, expropriation, nationalization, confiscation, regulatory risk, failure to pay amounts related to
the investment, dividends, amortization of credits, contractual breaches by the authorities of the host country
regarding the insured investment and revolution or war) and the transfer of risk to financial institutions through
the corresponding financing agreements or other mechanisms. However, it is not possible to guarantee that these
mechanisms will ensure full coverage of possible contingencies or the full recovery of damages in all cases.
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Risks derived from turnover in the senior management team and among key employees or from an inability
to hire highly qualified personnel

Abengoa's future success heavily relies on the participation of the entire senior management team and key
employees, who have valuable experience in every business area. Abengoa's capacity to retain and motivate
senior executives and key employees and to attract highly skilled employees will significantly affect Abengoa's
ability to develop the business successfully and expand operations in the future. Abengoa's restructuring process
has caused the leave of some skilled employees of Abengoa. If Abengoa loses one or more of its senior
executives or valuable local managers with significant experience in the markets in which it operates, Abengoa
could find it difficult to appoint replacements.

Construction projects related to the Engineering and Construction activity and the facilities of the
Concession-type Infrastructures and biofuels operations are hazardous workplaces

Employees and other personnel that work on Abengoa's construction projects for the Engineering and
Construction activity and at the facilities of the Concession-Type Infrastructures and biofuels operations are
usually surrounded by large scale mechanical equipment, moving vehicles, manufacturing processes or
hazardous materials, which are subject to wide-ranging regulations when they are used. Projects may involve the
use of hazardous or highly regulated materials that, if not handled correctly or spilt, could expose Abengoa to
claims that result in all types of civil, criminal and administrative liabilities (fines or Social Security benefits
surcharges).

Despite the fact that Abengoa has functional groups that are exclusively responsible for monitoring the
implementation of the necessary health and safety measures, as well as working procedures that are compatible
with protecting the environment, throughout the organization (including at construction and maintenance sites),
any failure to comply with these regulations could result in liability for Abengoa. In the event of non-
compliance Abengoa could be found liable.

Historical safety levels are a critical part of Abengoa's reputation. Many of its clients expressly require Abengoa
to comply with specific safety criteria in order to be able to submit bids, and many contracts include automatic
termination clauses or withdrawal of all or part of the contractual fees or profits in the event that Abengoa fails
to comply with certain criteria. Consequently, Abengoa's inability to maintain adequate safety standards could
result in lower profitability or the loss of clients or projects.

As at the date of this Prospectus, no agreements have been terminated, no penalties have been imposed and no
material decreases in earnings have occurred due to failures to comply with safety-related obligations.

Risks related to the bioenergy activities

The profitability of the biofuels sector within Abengoa's bioenergy business is affected by the prices of the
commodities, including Abengoa's capacity to manage the price differentials (spreads) between the raw
materials that must be acquired (maize, sugarcane, natural gas, etc.) and the product obtained that is sold
(bioethanol, sugar, distilled grain and solubles, etc.). These prices are subject to a high degree of volatility and
uncertainty and are decided by various market factors that are outside Abengoa's control that are typical of
commodities. As a consequence of the volatility of the prices of these commaodities, the operating results of the
biofuels sector might fluctuate considerably.

In order to mitigate the risk of commodity market price fluctuations, the Group has historically used futures and
options listed on organized markets, as well as OTC (over-the-counter) contracts with financial institutions.

At December 31, 2016, there were no commodity price derivatives, so would have been no change in other
reserves as a result of changes in prices. A breakdown of the commaodity derivative instruments as of December
31, 2016 and 2015 is included in Note 14 to the Consolidated financial statements.

The bioenergy activities were classified as discontinued operations as of December 31, 2016. On March 16,
2017 Abengoa announced the sale of our European biofuel plants, including plants in Spain and France, to
Trilantic Europe, completion is subject to certain condition precedent. Once the sale is completed, Abengoa will
only own the existing bioethanol plants in Brazil.

Il.- OTHER RISKS
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RISKS RELATED TO THE INDUSTRY IN WHICH ABENGOA OPERATES

Risks derived from associations with third parties when executing certain projects

Abengoa undertakes large projects (both in terms of the resources allocated and the income derived therefrom),
which are becoming increasingly more technically complex and are characterized by the award of the entire
project to a single contractor. Given the complexity of the projects (usually designed ad hoc) they require the
involvement of third parties specializing in the processes necessary to carry out certain activities related to such
projects.

In this regard, it should be noted that Abengoa has made investments in certain projects with third parties where
such third parties provide technical expertise to the project. In certain cases, such collaborations are developed
through uniones temporales de empresas or "UTEs" (a type of temporary joint venture under Spanish law) or
joint ventures over which Abengoa has only partial control or joint control.

As of December 31, 2016, the revenues of the UTEs with non-Group partners included in the consolidated
financial statements were €70.7 million.

Projects developed through UTE or joint venture agreements are subject to the risk that Abengoa’s partner may
block decisions that may be crucial to the success of the project or investment in the project, and it runs the risk
that these third parties may in some way implement strategies that are contrary to Abengoa's economic interests,
resulting in a lower return. Furthermore, the success of these partnerships depends on the satisfactory
compliance by partners with their obligations. If third parties cannot satisfactorily meet their obligations due to
financial or other difficulties, the said partnership may fail to perform or comply with its obligations towards a
customer. In these circumstances, Abengoa could be required to make additional investments or provide
additional services to ensure the provision of services, or take responsibility for breaches vis-a-vis the customer,
or assume additional financial or operational obligations that could eventually lead to lower profits or losses.

The delivery of products and the provision of services to clients, and compliance with the obligations assumed
with these clients, can all be affected by problems related to third-parties and suppliers

Some Abengoa contracts require services, equipment or software that are outsourced to third parties, as well as
material that is obtained from third party suppliers. The delivery of products or services that do not meet the
contractual requirements or the late delivery of products and services may involve a breach in the contracts
entered into with customers. Insofar as Abengoa is not able to transfer all the risk or obtain compensation from
such third parties, Abengoa will be exposed to customer claims as a result of problems caused by such third

party.

The main products used by the Engineering and Construction activity include structural steel, metal plate,
concrete, cable and various electrical and mechanical components such as turbines and boilers. Our top 3
suppliers worldwide are General Electric, Siemens, and ABB, and they represent a very significant share of the
total supplier cost as they are providers of power plant turbines, which are a key component of both our
conventional and renewable generation projects; however we do not have specific figures to cuantify their
relevance as suppliers.

Abengoa’s reliance on its suppliers to secure industrial materials, parts, components and subsystems used in its
activity may expose Abengoa to volatility in the prices and availability of these materials. A disruption in
deliveries from Abengoa's suppliers, supplier capacity constraints, supplier production disruptions, closing or
bankruptcy of Abengoa's suppliers, price increases or decreased availability of raw materials or commodities
could have a material adverse effect on Abengoa's ability to meet its customer commitments or result in an
increase in Abengoa's operating costs if Abengoa is not able to transfer the increased costs on to the customer.

Risks relating to changes in technology, prices, industry standards, and other factors

The markets in which Abengoa's activities operate change quickly owing to technological innovations and to
changes in the prices, industry standards, client requirements, and the economic environment. New technology
or changes in the industry and in clients' requirements might mean that existing products and services become
obsolete, excessively expensive, or not easily marketable. Consequently, Abengoa must improve the efficiency
and reliability of existing technologies and pursue the development of new technologies to remain at the
forefront of industry standards and the requirements of clients. As at December 31, 2016 R&D&i expenses
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amounted to €10 million (€345 million and €598 million as at December 31, 2015 and 2014, respectively) an
amount significantly lower than previous years as a consequence of the financial restructuring process.

Some of Abengoa's competitors might have substantially greater financial resources than Abengoa. If Abengoa
is unable to introduce and integrate new technologies into its products and services in a timely and cost effective
manner or does not obtain the necessary financing to carry out appropriate R&D&i activities, Abengoa's
competitive position and growth prospects might deteriorate, resulting in an adverse material impact on
Abengoa’s business, financial situation, and operating results.

Insurance policies taken out by Abengoa may be insufficient to cover the risks arising from projects and the
cost of insurance premiums may rise

Abengoa's projects are exposed to various types of risk that require appropriate coverage in order to mitigate
their potential effects. Despite Abengoa's attempts to obtain the correct coverage for the main risks associated
with each project, it is impossible to guarantee that it is sufficient for every type of potential loss.

Abengoa's projects are insured with policies that comply with sector standards in relation to various types of
risk, such as risks caused by nature; incidents during assembly, construction or transport; and loss of earnings
associated with such events. All of the insurance policies taken out by Abengoa comply with the requirements
demanded by the institutions that finance Abengoa’s projects and the coverage is verified by independent
experts for each project.

The amount of the insurance premiums paid by Abengoa during each of 2015 and 2016 amounted to €58 million
and €34 million, respectively.

Furthermore the insurance policies taken out are reviewed by the insurance companies. If insurance premiums
increase in the future and cannot be passed on to the client, these additional costs could have a negative impact
for Abengoa.

REGULATORY RISKS

A substantial portion of our consolidated revenues is generated by our operations in the United States of
America

Despite our broad international presence and the reduction in contribution to consolidated revenues, the United
States of America continues to be one of the countries of reference for Abengoa’s business. With 5% of
consolidated revenues in 2016 and 3% in 2015, we continue to be exposed to fluctuations in the US economy
and other circumstances affecting our US subsidiaries.

The former Administration of the United States of America, led by President Obama, adopted strong policies of
actively supporting the businesses developed by Abengoa in the United States of America, particularly with
respect to the renewable energies activity in the form of direct support for investment.

If the current Trump Administration decides to decrease or abandon their support for the development of
renewable energies, due, for example, to other funding priorities, political considerations or a desire to promote
other energy sources, the renewable energies activity that Abengoa may plan to develop in the United States of
America in the future could be less profitable or no longer economically feasible or could even result in
Abengoa being unable to complete projects currently underway.

As a result of the above, the risks affecting our operations in the United States of America can, therefore, have
an impact on our consolidated business, financial condition and results of operations.

48



Risks derived from reductions in government budgets, subsidies and adverse changes in the law that could
affect Abengoa’s business and development of its current and future projects

The reduction in public spending on infrastructure has an impact on Abengoa's results, since a large part of the
projects developed by Abengoa are promoted by public bodies, which provide Abengoa with a volume of
income that is difficult to match with private investment, especially in the current economic environment as they
are very capital-intensive projects that require a large initial investment and whose economic returns begin to be
profitable in the very long term.

It should be mentioned that while Abengoa's business focuses increasingly outside of Spain and has gradually
spread to other countries, a significant part of that activity is still concentrated in Spain. During 2016, sales
revenues generated in Spain amounted to €212.8 million, accounting for 14% of the consolidated total revenue
of the Group (€436.4 million and 12% as of December 31, 2105). In recent years, Spain has experienced an
economic situation that has resulted in a decline in the tax revenues collected by the various government
agencies, as well as increased public deficit and a sharp increase in the cost of sovereign debt.

Risk derived from a reliance on favorable regulation of the renewable energy business and bioethanol
production

Renewable energy is rapidly maturing but its cost of generating electricity is still significantly higher than
conventional energy production (nuclear, coal, gas, hydroelectric). Governments have established support
mechanisms to make renewable generation projects economically viable, in the form of subsidized tariffs
(mainly in Spain and South Africa), supplemented in specific cases with direct support for investment (mainly in
the USA). In 2016, the solar operating segment amounted to €37.1 million e, accounting for 2% of the
consolidated total revenue of the Group (€166.5 million and 5% as at December 31, 2015).

The subsidized tariffs vary depending on the technology (wind, photovoltaic —“PV”—, STE, biomass) since they
are at different stages of maturity and the regulator wants to promote the development of each type by giving
developers sufficient economic incentive in the form of a reasonable return on their investment. Without this
support, any renewable energy project would currently be unfeasible, although as the technology matures, the
need for this support will diminish or even completely disappear over the long term.

Subsidy schemes for renewable energy generation have been the subject of legal proceedings in the past in
various jurisdictions (including claims that such schemes constitute state aid that is forbidden in the European
Union).

If all or part of the subsidy schemes and incentives for renewable energy generation in any jurisdiction in which
Abengoa operates are determined to be illegal and, therefore, are eliminated or reduced, Abengoa might not be
able to compete effectively with other forms of renewable and conventional energy and could even be unable to
complete some projects that are currently underway.

Risks derived from compliance with strict environmental regulations

Abengoa's business is subject to significant environmental regulations which, among others, requires Abengoa
to carry out environmental impact studies in future projects or project changes, obtain regulatory licenses,
permits and other authorizations, and meet the requirements of such licenses, permits and authorizations.

A breach of these regulations may lead to significant liability, including fines, damages, fees and expenses and
the closure of facilities

MARKET RISK

Market risk arises when Group activities are exposed fundamentally to financial risk derived from changes in
foreign exchange rates and interest rates.

To hedge such exposure, Abengoa uses currency forward contracts, options and interest rate swaps as well as
future contracts for commodities. The Group does not generally use derivatives for speculative purposes.

Risks relating to the exposure to foreign exchange rate
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The international activity of the Group generates exposure to foreign exchange rate risk. Foreign exchange rate
risk arises when future commercial transactions and assets and liabilities recognized are not denominated in the
functional currency of the Group company that undertakes the transaction or records the asset or liability. The
main exchange rate exposure for the Group relates to the US Dollar against the Euro.

To control foreign exchange risk, the Group purchases forward exchange contracts which are designated as fair-
value or cash-flow hedges, as appropriate. Folowing the financial restructuring Abengoa will continue
purchasing forward exchange contracts once normal commnercial operations are recovered.

In the event that the exchange rate of the US Dollar had risen by 10% against the euro as of December 31, 2016,
with the rest of the variables remaining constant, the effect in the Consolidated income statement would have
been a loss of € 24,707 thousand (loss of €27,185 thousand in 2015) mainly due to the US Dollar net asset
position of the Group in companies with euro functional currency and an increase of €25 thousand in 2016
(decrease of €1,649 thousand in 2015) in other reserves as a result of the cash flow hedging effects on highly
probable future transactions.

Risks relating to the exposure to variations in interest rate

Interest rate risk arises mainly from financial liabilities at variable interest rates. Abengoa actively manages its
risks exposure to variations in interest rates associated with its variable interest debt.

Historically, the main interest rate exposure for the Group relates to the variable interest rate with reference to
the Euribor; however, as a consequence of the financial restructuring risks related to variable interest rates have
been reduced as the majority of Abengoa’s financial debt relates to the new issuances as a result of the financial
restructuring, which are all at fixed interest rates.

CREDIT RISKS
Risks related to clients and other receivables

Most receivables relate to clients operating in a range of industries and countries with contracts that require
ongoing payments as the project advances; the service is rendered or upon delivery of the product. It is a
common practice for Abengoa to reserve the right to cancel the work in the event of a material breach,
especially non-payment.

In general, and to mitigate the credit risk, prior to any commercial contract or business agreement, Abengoa
generally holds a firm commitment from a leading financial institution to purchase the receivables through a
non-recourse factoring arrangement. Under these agreements, Abengoa pays the bank for assuming the credit
risk and also pays interest for the discounted amounts. The Company always assumes the responsibility that the
receivables are valid.

Abengoa derecognizes the factored receivables from the Consolidated Statement of Financial Position when all
the conditions of IAS 39 for de-recognition of assets are met. In other words, an analysis is made to determine
whether all risks and rewards of the financial assets have been transferred, comparing the company’s exposure,
before and after the transfer, to the variability in the amounts and the calendar of net cash flows from the
transferred asset. Once Abengoa’s exposure to this variability has been eliminated or substantially reduced, the
financial asset is transferred.

In general, Abengoa considers that the most significant risk related to Clients and other receivables is the risk of
non-collection, since: (a) trade receivables may be quantitatively significant during the progress of work
performed for a project or service rendered; (b) it is not under Abengoa’s control. However, the risk of delays in
payment typically relates to technical problems, i.e., associated with the technical risk of the service provided
and, therefore, within Abengoa’s control.

If Abengoa concludes that the risk associated to the contract has been transferred to the financial institution, the

receivable is derecognized in the Consolidated Statement of Financial Position at the time it is transferred, in
accordance with 1AS 39.20.
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As of December 31, 2016 Abengoa had utilized factoring lines for approximately €430 million, with virtually no
additional available amounts.. In order to be able to reduce clients’ credit risk Abengoa will be required to be
able to obtain new non-recourse factoring lines from financial entities going forward.

Risks related to financial investments
To control credit risk in financial investments, the Group has established corporate criteria which require that
counterparties are always highly rated financial entities and government debt, as well as establishing investing

limits with periodic reviews.

ACCOUNTING RISKS

The analysis of whether the IFRIC 12 ruling applies to certain contracts and activities, and determination of
the appropriate accounting treatment in the event that it is applicable, involves various complex factors and is
influenced by diverse legal and accounting interpretations

Abengoa records certain assets of the concession-type infrastructure business as service concession contracts in
accordance with IFRIC 12. The infrastructure that Abengoa records as service concessions according to IFRIC
12 are primarily related to the power transmission lines business, desalination plants and solar thermal power
generation plants outside and inside Spain.

The analysis regarding whether or not IFRIC 12 applies to certain contracts and activities includes several
complex factors and is significantly affected by legal interpretations of certain contractual arrangements or other
terms and conditions with public sector bodies. In particular, the application of IFRIC 12 requires that the party
that awards the concession should determine what services the operator using the infrastructure must provide, to
whom and at what price, and that it also control any residual interest in the infrastructure at the end of the
concession period. When the operator of the infrastructure is also responsible for engineering, procurement and
construction of the asset, IFRIC 12 requires separate accounting for revenues and margins associated with the
construction activities, which are not eliminated on consolidation even between companies within the same
consolidated group, as well as for the consequent operation and maintenance of the infrastructure. In these cases,
investment in the infrastructure used in the concession agreement may not be classified as property, plant and
equipment of the operator, but rather should be classified as an intangible asset or financial assets, depending on
the nature of the receivables established in the contract.

Therefore, the application of IFRIC 12 requires significant judgment in relation to, among other factors, (i) the
identification of certain infrastructures and contracts within the scope of application of IFRIC 12; (ii) an
understanding of the nature of the payments in order to determine the classification of the infrastructure as a
financial asset or as an intangible asset; and (iii) the time scale and the recognition of revenues from the
construction and concessionary business.

Changes in one or more of the factors described above could significantly affect the conclusions of Abengoa on
the application of IFRIC 12 and, therefore, the results of its operations and financial position. Consequently, if it
is determined that such assets do not fall within the scope of IFRIC 12, the associated revenues and margins
obtained by Abengoa during the construction phase of the affected assets might not be recognized in accordance
with IFRIC 12 and eliminated on consolidation, leading to a decrease in revenues and profits in the
Consolidated financial statements of the period, and a reclassification of intangible assets to property, plant and
equipment in the consolidated balance sheet. Therefore, if it is determined that these assets no longer fall within
the scope of application of IFRIC 12, this would affect the comparability of the operating results of Abengoa
and its financial position in the periods in which such determination was made.

The recovery of deferred tax assets depends on obtaining profits in the future, which in turn depends on
uncertain estimates

Abengoa assesses the recovery of deferred tax assets on the basis of future taxable profit estimates. These
estimates stem from the projections included in the 5-year and 10-year strategic plan prepared by Abengoa and
drafted yearly to ensure the accuracy of the assumptions used in their preparation. Based on current estimates,
Abengoa expects to generate sufficient taxable income to recover the tax credits. Nevertheless, income may be
affected by adverse circumstances that arise during the ordinary course of its business, as well as due to non-
recurring extraordinary circumstances. A modification to estimates and assumptions by management may result
in the non-recognition of the recoverability of deferred tax assets in the balance sheet of the Company, if indeed
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it is considered unlikely that no taxable profits against which to offset the deductible temporary differences will
be recorded, which will result in the recognition of the tax expense in the Consolidated income statement,
although there would be no impact on cash flows.

Abengoa held deferred tax assets for a total amount of €615 million as of December 31, 2016. The Company,
based on the assessment made, expects to recover the deferred tax assets through the projected taxable profit,
taking into account in the said assessment the possible reversions of deferred tax liabilities, as well as any
limitation established by the tax regulations in force in each tax jurisdiction.

MACROECONOMIC RISKS

Risks arising from the difficult conditions in the global economy and in global capital markets and their
impact on reducing the demand for goods and services and difficulties in achieving the funding levels
necessary for the development of existing and future projects and debt refinancing

The evolution of Abengoa's business has been traditionally affected not only by factors intrinsic to Abengoa but
also by external factors such as economic cycles and their impact on the regions and areas where Abengoa
operates. Typically, in situations of economic growth, the demand for the services offered by Abengoa increases
and, conversely, in situations of economic instability or recession, demand suffers.

There is an uncertain macroeconomic backdrop in the main regions, both emerging and developed economies, in
which Abengoa conducts a significant part of its operations.

Mexico is currently the largest country contributor to consolidated revenues accounting for 18% of consolidated
revenues in 2016 (17% in 2015). The Mexican economy has been resilient over the past few years of global
economic uncertainty with domestic demand driving the economy; however, the arrival of president Trump to
the government of the United States of America has increased uncertainty about their future policies in relation
to Mexico. Any fluctuations in the Mexican economy specially related to the energy market could have a
significant impact on Abengoa’s performance.

In the Latin American region, Brazil has traditionally been a key area for growth but now the country is slowly
emerging from a severe recession combined with political uncertainty, low business confidence and high
inflation leading to tight fiscal and monetary policies. Public expenditures, including those related to the kind of
projects Abengoa develops, are expected to continue limited in the medium term.

In the United States, president Trump’s Administration has indicated its intention to eliminate or decrease
support for renewable energy and increase protectionism, creating uncertainty for foreign companies in general
and those specialized in renewable energies, such as Abengoa.

In South Africa, economic growth is projected to rebound in 2017 and strengthen further in 2018; however, the
macroeconomic situation is still difficult as growth is weak and inflation is above the central bank’s target and
fiscal policy is under pressure from the risk of a ratings downgrade. The South African energy system has
historically suffered from severe capacity shortages causing frequent blackouts in the country. The local
government has incentivized the participation of private capital in the development of additional electricity
generartion capacity through the Integrated Resource Plan 2010 — 2030, and specifically the development of
renewable generation through auctions under the Renewable Energy Independent Power Producers Procurement
Programme. Over this period, Abengoa was awarded with 3 CSP plants. The South African government is
currently updating an Intregrated Resource Plan 2020 — 2050 in order to set the targets for ther energy mix
structure in which renewable energy, and in particular wind and solar, continue to be a key driver. Abengoa’s
activity in South Africa has been predominantly related to renewable generation, specifically solar generation,
and based in our past experience in the country, we expect to be able to materialize some new project
opportunities in the future. However, if the economic growth continues to be weak and fiscal budgets
contrained, projections for new generation opportunities might not materialize as expected.

Finally, in Europe there has been growing uncertainty regarding the role of the European Union after Brexit and
increasing anti-European sentiment in other countries such as France. These circumstances could threaten recent
recovery in economic growth that remains fragile, and adversely affect the state or regional budgets or the
demand for environmental services. These and other factors could, therefore, entail that Abengoa’s customers
will reduce their spending budgets for Abengoa's products and services. In addition, , Abengoa is a Spanish
company and any turmoil in the country related for example to economic growth, corruption or the secession
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movement in Catalonia, could also have a negative impact on profitability and public perception of the company
internationally.

Geopolitical tensions, uncertainties in the international scene, terrorist actions, the growth of populist and
nationalist political parties opposed to globalization in certain Latin American countries, the United States or
even Europeans such as the United Kingdom and France, among others, undermine investor confidence and
could significantly affect the economic situation in countries where Abengoa operates, either because of
budgetary constraints on sensitive items for the Group's operations, changes in regulation in sensitive sectors
(e.g., the banking sector) or increased reliance on local suppliers to the detriment of multinationals such as
Abengoa. Any of these circumstances, as well as any other that may affect the world economy could have a
significant impact on the Group's business. Also, any continued uncertainty and volatility in global capital and
credit markets could limit access to this route of funding for the capital required to operate and develop the
business, including access to project finance which Abengoa uses to finance many of its projects.

REPUTATIONAL RISKS

Adverse publicity may have negative effect on the brand names owned or used in the Group

Adverse publicity relating to the restructuring or the financial condition of the Group or of other participants in
the market(s) in which it operates may have a material adverse effect on the Group's customer and supplier
relationships (including with financial and insurance institutions) and/or market perception of its business.
Existing suppliers may choose not to do business with the Group, may demand quicker payment terms and/or
may not extend normal trade credit. The Group may find it difficult to obtain new or alternative suppliers.

Ongoing negative publicity may have a long-term negative effect on the brand names owned or used in the
Group.

Risks derived from a shift in public opinion about Abengoa's activities

There are certain individuals, associations or groups that may oppose the projects carried out by Abengoa, such
as the installation of renewable energy plants, due to reasons such as the misuse of water resources, landscape
degradation, land use, and damage to the environment.

Although carrying out these infrastructure, engineering and building projects generally requires an
environmental impact study and a public consultation process prior to granting the corresponding administrative
authorizations, Abengoa cannot guarantee that a specific project will be accepted by the local population.
Moreover, in those areas in which facilities are located next to residential areas, opposition from local residents
could lead to the adoption of restrictive rules or measures regarding the facilities.

If part of the population or a particular competing company decides to oppose the construction of a project or
takes legal action, this could make it difficult to obtain the corresponding administrative authorizations. In
addition, legal action may request the adoption of precautionary measures that force construction to stop, which
could cause problems for commissioning the project within the planned time frame causing the non-compliance
with Abengoa's business objectives.

RISKS DERIVED FROM LAWSUITS AND OTHER LEGAL PROCEEDINGS

Abengoa is subject to the risk of claims and lawsuits and disciplinary sanctions in the regulatory environment
during the ordinary course of its business. The results of the legal and regulatory proceedings are not predictable
with certainty. Abengoa is a party to several lawsuits, proceedings, actions and investigations, including in
relation to possible anti-competitive practices.

In particular, Abengoa has been sued in certain disputes brought before the United States District Court for the
Southern District of New York and the Commercial Court in Seville, on behalf of certain investors of Abengoa,
alleging infringement of the securities regulations in the United States and Spain. In addition Abengoa faces a
risk of claims and litigation around the restructuring process due to its implementation in several jurisdictions.

The corresponding provisions that Abengoa has or could be required to record in its accounts could prove

insufficient. The total provisions due to legal proceedings outstanding as at the date of this Prospectus amount
to €34.2 million, out of which, €30 million are related to the engineering and construction business.
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In the event that Abengoa were required to pay penalties, fines or damages to a third-party as a result of these
legal proceedings, and such penalties, fines or damages were not be covered by the provisions in the accounts,
they could, individually or in the aggregate, have a material adverse effect on Dominion’s business, financial
condition and results of operations. For a detailed description of Abengoa's current legal proceedings, see
"Business—17.- Legal Proceedings".

I11.- SPECIFIC RISKS RELATING TO THE SECURITIES

RISKS RELATED TO THE SHARES

Future sales of the Class A shares, Class B shares and/or equity related securities in the public market could
adversely affect the trading price of the Class A shares and Class B shares and our ability to raise funds in
new stock offerings

Future sales of substantial amounts of the Class A shares, Class B shares and/or equity related securities in the
public market, or the perception that such sales could occur, could adversely affect prevailing trading prices of
our Class A shares or Class B shares, and could impair our ability to raise capital through future offerings of
equity or equity related securities. No prediction can be made as to the effect, if any, that future sales of the
Class A shares and/or Class B shares or the availability of the Class A shares, Class B shares and/or equity
related securities for future sale will have on the trading price of our Class A or Class B shares. In this regard, it
should be noted that, upon exercise of the Abengoa Warrants, 941,805,965 New Shares will be issued, which
may be detrimental to the trading price of either one or both the Class A and Class B shares.

The price of the Class A shares and Class B shares could be depressed by investors’ anticipation of the potential
sale in the market of substantial additional amounts of Class B shares. Disposals of the Class A shares and/or
Class B shares would increase their supply in the market and could depress their price.

Abengoa may at some point in the future issue additional shares or convertible securities, which may dilute
shareholders’ interest in our Company

Abengoa may decide to carry out additional issuances of shares or issue convertible securities in the future. If a
share capital increase is effected, the Company's shareholders could be diluted if they do not exercise their
preferential subscription rights or if such share capital increase excludes preferential subscription rights for
existing shareholders in accordance with Spanish law. The Company has in place a delegation granted by our
General Shareholders’ Meeting on March 29, 2015 to its board of directors to issue up to a value of half of the
share capital that was in the existence on such date with or without preferential subscription rights. In addition,
the General Shareholders’ Meeting held on March 29, 2015 approved delegating powers to the board of
directors to issue any fixed or variable income securities, or similar debt instruments, that are convertible into
our shares, or that are exchangeable for our shares, amounting to a maximum of €5 billion and with the ability to
exclude preferential subscription rights. This delegated authority to issue new shares or convertible securities
may be exercised in one or multiple transactions during a maximum period of five years from such date,
although, as previously stated throughout this section, the financial agreements entered into by the Company in
the context of its financial restructuring impose limitations on the Company's ability to assume additional debt,
either through the market, by way of the issuance of debt instruments or otherwise.

As a result, the shareholding of our existing shareholders may be diluted in the event that shares or securities
convertible into our shares are issued in the future.

Risks arising from Company's dividend policy. We do not intend to pay dividends in the short/medium term
on our shares and, as a result, an investor's only opportunity to achieve a return on its investment could be if
the price of our shares appreciates

The terms and conditions included in the financial agreements include a prohibition on the distribution of
dividends until all of the New Money financing and Old Money financing is repaid in full. Therefore, we expect
that no dividend payments will be made until, at least, 2023, date in which the last Old Money financing is
expected to be repaid.

The prohibition on dividends also affects AbeNewco 1 and AbeNewco 2, the holding companies recently

incorporated by Abengoa in the context of the Group's corporate restructuring. Whilst distribution of dividends
within the companies of AbeNewco 1's consolidation perimeter are generally permitted, distributions of
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dividends in favour of the Company, AbeNewco 2 and any shareholders thereof are prohibited, except for
distributions required to attend scheduled debt service payments and, up to a certain cap, distributions required
to attend the Company's general corporate expenses.

Following that restriction, any determination to pay dividends or buy back Class A shares and Class B shares in
the future must be proposed by our Board of Directors and then approved by our shareholders. The actual
payment of future dividends and the amounts thereof, will depend on a number of factors, including (but not
limited to) the amount of our distributable profits and reserves and our investment plans, earnings, level of
profitability, cash flow generation, credit ratings, applicable restrictions on the payment of dividends under
applicable laws, compliance with covenants in our debt instruments (further details of which are set out in
"Dividends and dividend policy"), the level of dividends paid or shares repurchased by other comparable listed
companies doing business in Spain and such other factors as the Board of Directors may deem relevant from
time to time. As at the date of this Prospectus, we do not foresee paying dividends for the 2016-2023 period.
Additionally, our ability to pay dividends or buy back shares in the future may be limited and/or our distribution
policy may change. If dividends are not paid in the future, capital appreciation, if any, of the shares would be
investors' sole source of gains.

It may be difficult for shareholders outside Spain to serve process on, or enforce foreign judgments against,
the Company or the directors, for example, shareholders may face difficulties in protecting their interests
because of differences in shareholders’ rights and fiduciary responsibilities between Spanish laws and the
laws of other jurisdictions, including most U.S. states

The Company is incorporated under the laws of Spain. The rights of the shareholders are governed by Spanish
law and by the bylaws. These rights may differ from the rights of shareholders in non-Spanish corporations. All
of the Company's current directors are resident in Spain and a relevant portion of our assets is currently located
in Spain. As a result, it may be difficult for shareholders outside Spain to serve process on, or enforce foreign
judgments against the Company or the directors.

Our corporate governance regime is principally determined by Spanish corporate law, the bylaws and the
Company's internal rules governing the meetings of the Board of Directors and the shareholders as further
described in "Management and Board of Directors". Shareholders' rights and the fiduciary responsibilities of
directors, officers and controlling shareholders are different under Spanish law when compared with the statutes
and judicial precedents of other jurisdictions, including most states in the United States. As a result,
shareholders may have more difficulty in protecting their interests with regard to any acts or any failure to act by
the Company's directors, officers or shareholders than would shareholders of a corporation incorporated in
another jurisdiction or a state in the United States.

Shareholders in certain jurisdictions other than Spain or other EU countries, including the United States,
may not be able to exercise their pre-emptive rights to acquire further shares or participate in buy-backs

Under Spanish corporate law, holders of shares generally have the right to subscribe and pay for a sufficient
number of shares to maintain their relative ownership percentages prior to the issuance of any new shares
against monetary contributions or the issue of convertible securities, unless such right is excluded under special
circumstances by a resolution passed at the general shareholders' or board of directors' meeting, in accordance
with Royal Legislative Decree 1/2010 approving the restated text of the Spanish Companies Act (Real Decreto
Legislativo 1/2010, de 2 de julio, por el que se aprueba el texto refundido de la Ley de Sociedades de Capital)
(the "Spanish Companies Act"). Even if the right is not excluded and therefore exercisable, holders of the
Class A Shares and Class B Shares in certain jurisdictions other than Spain may not be able to exercise pre-
emptive subscription rights unless applicable securities law requirements are complied with or exemptions are
available, although the option provided under the Prospectus Regulation to passport a prospectus into other
member states of the EEA may facilitate the exercising of such rights by residents in the EEA. The Company
may determine that it is not in its best interests to comply with these formalities and there can be no assurance
that such exemptions will be available. Accordingly, the pre-emptive subscription rights of any such affected
shareholders may lapse and their proportionate interests be reduced. In relation to the Share Capital Increase, no
pre-emptive subscription rights were attributable to the then current shareholders of the Company. According to
the Spanish Companies Act, no pre-emptive rights arise in the context of share capital increases disbursed
against an offset of credits as the Share Capital Increase.

In particular, holders of Class A Shares and Class B Shares resident in the United States may not be able to
exercise any future pre-emptive subscription rights in respect of the ordinary shares they hold unless a
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registration statement under the Securities Act is effective or an exemption from the registration requirements
under the Securities Act is available, nor may they be able to participate in any buy-back program. No assurance
can be given that the Company would file or has declared any such registration statement as effective or that any
exemption from such registration requirements would be available to allow the exercising of the pre-emptive
subscription rights or the participation in buy-back programs of US holders, or that the Company would make
use of an exemption, if available.

We intend to evaluate at the time of any pre-emptive rights offering or buy-back program the costs and potential
liabilities associated with the granting of pre-emptive rights or extending the buy-back program to U.S. holders
of Class A Shares and Class B Shares, as well as the benefits to our Company of enabling the exercise by such
holders of pre-emptive rights for the Class A shares and Class B shares or participation in the buy-back, as the
case may be. In doing so, we will also evaluate any other factors we may consider appropriate at the time. It is
possible that we may opt not to extend pre-emptive rights or any buy-back offer to U.S. holders.

An investor whose currency is not the euro is exposed to exchange rate fluctuations

Our Class A Shares and Class B Shares are quoted only in euro and any future payments of dividends on our
Class A Shares and Class B Shares will be denominated in euro. Any investment in shares by an investor whose
principal currency is not the euro exposes the investor to foreign currency exchange risk. The U.S. dollar or
other currency equivalent of any dividends paid on the shares or any distributions made on an investment made
in the shares could be adversely affected by the volatility of the euro against other currencies.

Certain potential U.S. federal income tax consequences to the Company’s U.S. Subsidiaries
For U.S. federal income tax purposes, the restructuring of the Company may result in cancellation of
indebtedness income to the Company's U.S. subsidiaries as well as a limitation on the ability of the Company's

U.S. subsidiaries to utilize net operating loss carryforwards in the future.

RISKS RELATED TO THE ABENGOA WARRANTS

The Abengoa Warrants are a risky investment and may expire worthless

If our Shares price falls and remains below the exercise price of the Warrants (which is the face value of the
underlying shares), the Warrants may not have any value and may expire without being exercised. There can be
no assurance that the market price of our Shares will exceed the exercise price or the price required for the
holder of the Abengoa Warrants to achieve a positive return at any point during the Abengoa Warrants exercise
period.

There is no existing market for the Warrants, and we cannot be certain that an active market will be
developed

Prior to this issuance of the Abengoa Warrants, there has been no existing trading market for the Abengoa
Warrants.

The liquidity of any market for the Abengoa Warrants will depend on a number of factors, including but not
limited to:

e the number of Abengoa Warrants we issued;

e the number of holders of the Abengoa Warrants;

e the Company's performance;

e the market for similar securities;

o the interest of securities dealers in making a market in the Abengoa Warrants;

e the market price of the Company's Shares; and

56



o the markets' perception of the probability of the conditions for exercise of the Abengoa Warrants being met.

In addition, many of the risks that are described elsewhere in this section could materially and adversely affect
the price of the Abengoa Warrants.

The market price of the Abengoa Warrants will be affected by the market price of the Company's Shares,
which may be volatile

The market price of the Company's Shares will significantly affect the market price of the Abengoa Warrants.
The market price of the Company's Shares could be subject to significant fluctuations due to factors described
throughout this section and we cannot predict how the Company's Shares will trade in the future. A decline in
the market price of the Company's Shares could lead to a decline in the market price of the Abengoa Warrants.
The price of the Company's Shares could also be affected by possible sales of Company's Shares by investors
who view the Abengoa Warrants as a more attractive means of equity participation in the Company and by
hedging activity involving the Company's Shares. The hedging of the Company's Shares could, in turn, affect
the market price of the Abengoa Warrants.

Subsequent holders of the Abengoa Warrants will have no rights as shareholders until they acquire
Company's Shares upon exercise of the rights attaching to the Abengoa Warrants

Subsequent holders of the Abengoa Warrants will have no rights with respect to the Company's Shares,
including rights to dividend payments, if any, rights to vote or rights to respond to tender offers until they
acquire Company's Shares upon exercise of the rights attaching to the Abengoa Warrants. In addition, neither
the exercise price nor the underlying securities of the Warrants will be adjusted in scenarios where existing
shareholders of the Company may receive a consideration. See following risk factor “The exercise prices of the
Class A Warrants and the Class B Warrants and the number of underlying class A and class B shares may not
be adjusted for all dilutive events”.

The exercises prices of the Class A Warrants and the Class B Warrants and the number of underlying class A
and class B shares will not be adjusted for all dilutive events

The exercise prices of the Class A Warrants and the Class B Warrants and the number of underlying class A and
class B shares are subject to adjustment for certain events, including, but not limited to, the split of the par value
of the class A shares and/or the class B shares, group the shares or carry out any other transactions with an
equivalent effect in the par value per share, without affecting the amount of the Company's share capital, as
described below under "Description of the Abengoa Warrants—Exercise price of the Abengoa Warrants.
Adjustments™. The exercise prices and the number of underlying shares will not be adjusted, however, for other
events. Therefore, other events or corporate transactions that affect the value of the Abengoa shares and thus,
the Abengoa Warrants (such as share capital increases with pre-emptive rights or any sort of distributions to
existing shareholders) may occur that do not result in an adjustment to the exercise prices or the number of
underlying shares. Likewise, the share capital reductions effected to meet the requests for conversion of class A
shares into class B shares submitted by the shareholders in the exercise of their right of voluntary conversion of
class A shares into class B shares will not have any effect on the exercise price of the Abengoa Warrants.

In addition, in the event that within the period comprised between the date of issuance of the Abengoa Warrants
and the "Date for the Initial Exercise of the Abengoa Warrants" (as defined in "Description of the Abengoa
Warrants—Exercise period of the Abengoa Warrants"), the General Shareholders' Meeting of the Company
were to approve the collapse of the Company's class A and class B shares into a single new class of ordinary
shares, the type and number of the underlying shares would be adjusted in order to ensure that the shares to be
subscribed for in exercise of the rights attaching to the Abengoa Warrants are ordinary shares of the Company
and that, collectively considered, the number of the underlying shares continues to represent 5% of the total
number of shares into which the Company's share capital is currently divided as a result of the execution of the
Share Capital Increase. The exercise price of the Abengoa Warrants would likewise be adjusted to the par value
of the underlying Abengoa ordinary shares.

The resolutions by which, if appropriate, the execution of any of the transactions referred to in the preceding
paragraph shall be approved, shall establish the corresponding adjustment mechanisms to compensate any
subsequent dilution. In addition, the Abengoa Warrants may only be exercised by the holders thereof if,
following the expiration of the time period comprised by the 96 months following the date on which all the
necessary actions to implement the restructuring of the Group's financial debt and recapitalization set out in the

57



Restructuring Agreement were taken and provided that, once such period has elapsed, the amounts owed both
under of the new financing to be provided to Abengoa under the Restructuring Agreement and the pre-existing
financial debt (as restructured) have been fully satisfied, including the financial costs involved (hereafter the
"Conditions for Exercise" and the "Date for the Initial Exercise of the Abengoa Warrants"). The Abengoa
Warrants may be exercised by their holders, totally or partially, at any time within the maximum term of the
three months immediately following the Date for the Initial Exercise of the Abengoa Warrants.

The Date for the Initial Exercise of the Abengoa Warrants will be communicated by the Company to the market
in a timely manner through the publication of a relevant event notice (comunicacién de hecho relevante) both on
the Company's corporate website (www.abengoa.com) and the CNMV's website (www.cnmv.es).

According to the foregoing, the rights attaching to the Abengoa Warrants will be cancelled if, following the expiration of a
96-month period, the amounts owed both under of the new financing provided to Abengoa under the Restructuring
Agreement and the pre-existing financial debt (as restructured), including the financial costs involved were not paid in full.

They will also be cancelled if, at the end of the 96-month period, the amounts owed both under of the new financing
provided to Abengoa under the Restructuring Agreement and the pre-existing financial debt (as restructured) were fully
satisfied, including the financial costs involved but holders of the Abengoa Warrants do not exercise their rights in the three
month period referred to above.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
General
The Company prepares its financial statements in euro. The euro is the currency of the member states of the
European Union, including Spain, which participated or participate at the relevant time in the Economic and
Monetary Union.
Certain monetary amounts and other figures included in this Prospectus have been subject to rounding
adjustments. Any discrepancies in any tables between the totals and the sums of the amounts listed are due to
rounding.
Audited Consolidated Financial Statements
Abengoa's audited Consolidated financial statements as of and for each of the years ended December 31, 2016,
2015 and 2014 (together, the "Audited Consolidated financial statements™) have been prepared in accordance
with International Financial Reporting Standards as adopted by the European Union ("IFRS"). The Audited
Consolidated financial statements have been audited by Deloitte, S.L., as stated in its unqualified reports, which,
together with the Audited Consolidated financial statements in Spanish, are incorporated by reference herein and
are available:
On the Company’s website (www.abengoa.com):
e Year ended December 31, 2016:
http://www.abengoa.com/web/es/noticias_y_publicaciones/documentos/informes_anuales/2016/tomo2/
e Year ended December 31, 2015:
http://www.abengoa.com/web/es/noticias_y_publicaciones/documentos/informes_anuales/2015/tomo2/
e Year ended December 31, 2014:
http://www.abengoa.com/web/es/naoticias_y publicaciones/documentos/informes_anuales/2014/tomo3/
And on the CNMV’s website (www.cnmv.es):
https://www.cnmv.es/Portal/Consultas/IFA/ListadolFA.aspx?id=0&nif=A41002288
However, the auditor's report on the Audited Consolidated Financial Statements of the Company for the years
ended December 31, 2016 and 2015 contains an emphasis of matter paragraph regarding the restructuring

process of the Company and its Group. These emphasis of matter paragraphs are reproduced below:

e Year ended December 31, 2016:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the disclosures included by the Parent’s directors in
Notes 2 and 4 to the accompanying consolidated financial statements, which describe the evolution of
operations and the events that led the Parent's directors to approve the signing of a financial restructuring
agreement (““‘Abengoa Restructuring Agreement’) with various banks and new investors on 24 September 2016,
the approval of which, once the majorities required by current legislation had been obtained, was accepted by
Seville Commercial Court no. 2 on 8 November 2016. This financial restructuring agreement was subject to the
fulfilment of certain conditions precedent.

On 14 February 2017, the Parent reported, through a relevant event communication, that, in view of the
situation in Mexico and in order to expedite the fulfilment of the conditions precedent of the Abengoa
Restructuring Agreement and to begin to implement the revised viability plan approved on 3 August 2016, it had
prepared, together with its main creditors and investors, a proposal to adapt the mechanism for the payment of
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the new financing envisaged in the financial restructuring agreement. This proposal requires certain
amendments to the Abengoa Restructuring Agreement and the consent of the majority of the participating
creditors, which had been obtained at the date of this report.

The aforementioned agreements envisage, among other matters, the restructuring of the Group's debt and of the
Parent's share capital, with certain financial creditors and new investors becoming shareholders, and, also, the
reorganisation of the Group companies and the Group's businesses in accordance with the revised viability
plan.

Under this plan, at 31 December 2016 certain business lines and construction projects that are regarded in the
revised viability plan as being non-core for the continuity of the Group with the new financing structure agreed
upon, or which the directors consider to be unfeasible in the medium term in view of the current situation of the
companies or the assets, were classified as either non current assets held for sale or discontinued operations.

From August 2015 the inability to access sufficient financing had paralysed the majority of the Group’s
operations and made it impossible for it to meet its deadline obligations in existing concessions and projects,
whilst preventing it from undertaking significant new projects, all of which affected the performance of the
business during the year. As a result of all the foregoing, certain foreign companies have undergone court
insolvency proceedings that have resulted in company or asset liquidation processes that are out of the Group’s
control.

The Parent’s directors have disclosed in the consolidated financial statements the impacts of the liquidation and
discontinuation of the companies not included in the Group’s revised viability plan and liquidity plan, which
will be substantially offset by the future effects of the restructuring of the debt and the corresponding debt
reduction. Also, the loss for 2016 includes the impact of the impairment losses which, in accordance with
International Financial Reporting Standards (IFRSs), must be recognised at 31 December 2016. As a result,
both the Group and the Parent had an equity deficit at that date and, therefore, the Parent was in a situation of
mandatory dissolution. The directors consider that the restructuring agreed upon will make it possible to
restore the equity and financial position of the Parent.

The aforementioned circumstances are indicative of the existence of a significant uncertainty regarding the
ability of the Group to continue operating as a going concern. As a result, the viability of the Group, and the
recovery of its assets, the settlement of its liabilities and the fulfilment of its guarantee commitments for the
amounts reflected in the accompanying consolidated financial statements will depend on the effective
application of the measures envisaged in the restructuring agreement, the revised viability plan and the liquidity
plan, as well as on the evolution of the Group companies’ operations and such future decisions as the managers
of the Group might make regarding its equity."

e Year ended December 31, 2015:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the information included in Notes 2 and 4 to the
accompanying consolidated financial statements, which describe the events that occurred in the second half of
2015 which led the Parent's directors to submit the notification provided for in Article 5 bis of Spanish
Insolvency Law 22/2003 at Seville Commercial Court no. 2 on 25 November 2015 and to request similar
proceedings for certain subsidiaries both in Spain and in other countries. On 16 March 2016, the Parent
presented its business plan and financial restructuring proposal which were previously agreed upon with a
significant number of its financial creditors based on the aforementioned plan and which included, inter alia,
the adherence of the financial creditors to a seven-month standstill agreement and which, following obtainment
of the majorities required by current legislation, was accepted by Seville Commercial Court no. 2 on 6 April
2016. The aforementioned agreement provides for the negotiation of the restructuring of the Group's debt and
capital in order to ensure the viability of its operations. Therefore, the directors prepared the accompanying
consolidated financial statements considering the entity's ability to continue as a going concern.

The above-mentioned events and their impact on the financial and economic position of the Group, as reflected
in the accompanying consolidated financial statements for 2015, indicate the existence of a significant
uncertainty as to the Group’s ability to continue to operate as a going concern. Consequently, the recovery of
the assets, the settlement of the liabilities and the fulfilment of the guarantee and collateral commitments for the
amounts indicated in the accompanying consolidated financial statements will depend on the success of such
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financial and corporate restructuring measures as might be approved, on the performance of the Group
companies' operations and on the possible future decisions that the Group's managers may make on disposals of
assets or business lines."

Audited Stand-Alone Financial Statements

Abengoa's Audited Stand-alone annual accounts as of and for each of the years ended December 31, 2016, 2015
and 2014, (together, the "Audited Stand-Alone financial statements™) have been prepared in accordance with
generally accepted accounting principles in Spain ("Spanish GAAP"). The Audited Stand-Alone Financial
Statements have been audited by Deloitte, S.L., as stated in its unqualified reports, which together with the
Audited Stand-Alone Financial Statements in Spanish are incorporated by reference herein and are available on
the CNMV’s website (www.cnmv.es), at:

https://www.cnmv.es/Portal/Consultas/IFA/ListadolFA.aspx?id=0&nif=A41002288
However, the auditor's report on the Audited Stand-Alone Financial Statements of the Company for the years
ended December 31, 2016and 2015 contains an emphasis of matter paragraph regarding the restructuring

process of the Company and its Group. These emphasis of matter paragraphs are reproduced below:

e Year ended December 31, 2016:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the disclosures included by the directors in Notes 2
and 5 to the accompanying consolidated financial statements, which describe the evolution of operations and
the events that led the Company's directors to approve the signing of a financial restructuring agreement
(““Abengoa Restructuring Agreement™) with various banks and new investors on 24 September 2016, the
approval of which, once the majorities required by current legislation had been obtained, was accepted by
Seville Commercial Court no. 2 on 8 November 2016. This financial restructuring agreement was subject to the
fulfilment of certain conditions precedent.

On 14 February 2017, the Company reported, through a relevant event communication, that, in view of the
situation in Mexico and in order to expedite the fulfilment of the conditions precedent of the Abengoa
Restructuring Agreement and to begin to implement the revised viability plan approved on 3 August 2016, it had
prepared, together with its main creditors and investors, a proposal to adapt the mechanism for the payment of
the new financing envisaged in the financial restructuring agreement. This proposal requires certain
amendments to the Abengoa Restructuring Agreement and the consent of the majority of the participating
creditors, which had been obtained at the date of this report.

The aforementioned agreements envisage, among other matters, the restructuring of the debt of Abengoa, S.A.
and Subsidiaries ("the Group") and of the Company's share capital, with certain financial creditors and new
investors becoming shareholders, and, also, the reorganisation of the Group companies and the Group's
businesses in accordance with the revised viability plan.

Under this plan, at 31 December 2016 certain business lines and construction projects that are regarded in the
revised viability plan as being non-core for the continuity of the Group with the new financing structure agreed
upon, or which the directors consider to be unfeasible in the medium term in view of the current situation of the
companies or the assets, were classified as either non current assets held for sale or discontinued operations.

From August 2015 the inability to access sufficient financing had paralysed the majority of the Group’s
operations and made it impossible for it to meet its deadline obligations in existing concessions and projects,
whilst preventing it from undertaking significant new projects, all of which affected the performance of the
business during the year. As a result of all the foregoing, certain foreign companies have undergone court
insolvency proceedings that have resulted in company or asset liquidation processes that are out of the Group’s
control.

The Parent’s directors have disclosed in the financial statements the impacts of the liquidation and
discontinuation of the companies not included in the Group’s revised viability plan and liquidity plan, which
will be substantially offset by the future effects of the restructuring of the debt and the corresponding debt
reduction. Also, the loss for 2016 includes the impact of the impairment losses which, in accordance with the
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regulatory financial reporting framework applicable to the Company, must be recognised at 31 December 2016.
As a result, both the Group and the Parent had an equity deficit at that date and, therefore, the Parent was in a
situation of mandatory dissolution. The directors consider that the restructuring agreed upon will make it
possible to restore the equity and financial position of the Parent.

The aforementioned circumstances are indicative of the existence of a significant uncertainty regarding the
ability of the Company to continue operating as a going concern. As a result, the viability of the Company, and
the recovery of its assets, the settlement of its liabilities and the fulfilment of its guarantee commitments for the
amounts reflected in the accompanying financial statements will depend on the effective application of the
measures envisaged in the restructuring agreement, the revised viability plan and the liquidity plan, as well as
on the evolution of the Group companies’ operations and such future decisions as the managers of the Company
might make regarding its equity."

e Year ended December 31, 2015:

"Emphasis of Matter

Without qualifying our audit opinion, we draw attention to the information included in Notes 2 and 5 to the
accompanying financial statements, which describe the events that occurred in the second half of 2015 which
led the Company's directors to submit the notification provided for in Article 5 bis of Spanish Insolvency Law
22/2003 at Seville Commercial Court no. 2 on 25 November 2015 and to request similar proceedings for certain
subsidiaries both in Spain and in other countries. On 16 March 2016, the Company presented its business plan
and financial restructuring proposal were previously agreed upon with a significant number of its financial
creditors based on the aforementioned plan and which included, inter alia, the adherence of the financial
creditors to a seven-month standstill agreement and which, following obtainment of the majorities required by
current legislation, was accepted by Seville Commercial Court no. 2 on 6 April 2016. The aforementioned
agreement provides for the negotiation of the restructuring of the debt and capital of Abengoa S.A. and
Subsidiaries ("the Group™) in order to ensure the viability of their operations. Therefore, the directors prepared
the accompanying financial statements considering the entity's ability to continue as a going concern.

The above-mentioned events and their impact on the financial and economic position of the Company, as
reflected in the accompanying financial statements for 2015, indicate the existence of a significant uncertainty
as to the Company’s ability to continue to operate as a going concern. Consequently, the recovery of the assets,
the settlement of the liabilities and the fulfilment of the guarantee and collateral commitments for the amounts
indicated in the accompanying financial statements will depend on the success of such financial and corporate
restructuring measures as might be approved, on the performance of the operations and on the possible future
decisions that the Company's managers may make on disposals of assets or business lines of the Group."

Non-1FRS Financial Measures / Alternative Performance Measures

In addition to the financial information presented herein and prepared under IFRS, Abengoa has included herein
certain Alternative Performance Measures ("APMSs") as defined in the guidelines issued by the European
Securities and Markets Authority ("ESMA™") on October 5, 2015 (apply since July 7, 2016) on alternative
performance measures (the "ESMA Guidelines"), which have been extracted from the accounting records of
Abengoa. Abengoa has presented these APMs, which have not been reviewed or audited, because Abengoa
believes they may contribute to a fuller understanding of Abengoa'’s results of operations by providing additional
information on what Abengoa considers to be some of the drivers of Abengoa's financial performance. The
calculation criteria is consistent in all periods.

We believe that the presentation of the APMs included herein substantially complies with the ESMA
Guidelines.

The most significant APM are the following:
e EBITDA:

Definition: earnings before interest, tax, depreciation and amortization.
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Reconciliation: the Company presents the EBITDA calculation in Note 5 to the Consolidated annual
financial statements for the years ended December 31, 2016, 2015 and 2014 in this Prospectus. See the
section “Management’s Discussion and Analysis of Financial Condition and Results of Operations”.

Use: EBITDA is considered by the Company as a measure of performance of its activity given that provides
an analysis of the operating results (excluding depreciation and amortization, which do not represent cash)
as an approximation of the operating cash flows that reflects the cash generating before variations in
working capital. Additionally, EBITDA is an indicator widely used by investors when valuing corporations,
as well as by rating agencies and creditors to assess the indebtedness comparing EBITDA with net debt.
The reconciliation of EBITDA is not made by segment because this information has been prepared based on
internal management information that has not been published.

EBITDA margin:
Definition: EBITDA / revenue.

Reconciliation: The calculations of the EBITDA margin of the Group for the years ended December 31,
2016, 2015 and 2014 are set forth in the following tables:

For the years ended For the years ended

December 31, December 31,
2016 2015 2015 2014
(audited)  (unaudited) (audited)  (audited)
(€ in millions) (€ in millions)
Revenue 1,510 3,647 5,755 7,151
EBITDA (241) 343 515 1,408
EBITDA Margin -15.9% 9.4% 8.9% 19.7%

Use: operating margin is a measure of business profitability itself before the amortization, impairment,
financial results and taxes impact. It measures the monetary units earned per units sold.

Net corporate debt:

Definition: corporate financing — cash and cash equivalents (excluding project companies) — current
financial investments (excluding project companies).

Reconciliation: the calculation of the net corporate debt of the group for the years ended December 31,
2016, 2015 and 2014 is set forth in the following tables:

For the years ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions) (€ in millions) (€ in millions)

Corporate Net Debt

+ Borrowings (current and non-current) 2,843.0 2,328.0 1.316.0
+ Notes and bonds (current and non-current) 3,550.0 3,301.0 3.853.0
+ Financial lease liabilities (current and non-current) 21.1 36.5 35.0
- Financial investments (150.0) (519.0) (1,048.6)
- Cash and cash equivalents (278.0) (681.0) (1,810.8)
- Treasury shares + Financial investments and Cash and

cash equivalents (project) - 14.9 8.0
Total 5,986.1 4,480.4 2,352.6

Use: net corporate debt is a financial indicator which measures the indebtedness position of a company at
corporate level. Additionally, it is an indicator widely used by investors when valuing the financial
indebtedness of a company, as well as by rating agencies and creditors when valuing the level of

indebtedness.

e Net Fixed Assets:

Definition: Intangible assets, Property plant and equipment and Fixed assets in projects net of depreciation

and amortization.



Reconciliation: The calculation of the net fixed assets of the Group and by segment information for the
years ended December 31, 2016, 2015 and 2014 are set forth in the following tables based on the amounts
registered as Intangible assets, Property plant and equipment and Fixed assets in projects to the

Consolidated annual financial statements for the years ended December 31, 2016, 2015 and 2014:

Engineering and . . Industrial
construction Concession-type infrastructure production Total As of
December 31,
Item Eng. and const. Solar Water Trans. nghz:]d Biofuels 2016
Intangible assets 73.8 - 1.7 - 0.5 - 76.0
Property plant and equipment 177.2 0.2 - - - - 1774
Fixed assets in projects - 40 2353 7.5 150.9 - 397.7
Total Net Fixed Assets 251.0 42 2370 7.5 1514 - 651.1
Engineering and - . Industrial
construction Concession-type infrastructure production Total As of
December 31,
Item Eng. and const. Solar Water Trans. nghspd Biofuels 2015
Intangible assets 2452 0.4 6.8 - 0.3 1,193.3 1,446.0
Property plant and equipment 1733 19.8 - - - 961 1,154.1
Fixed assets in projects - - 2447 2,178.1 161.2 775.6 3,359.6
Total Net Fixed Assets 418.5 20.2 2515 2,178.1 161.5 2,929.9 5,959.7
Engineering and - . Industrial
construction Concession-type infrastructure production Total as of
C 3 December 31,
Item Eng. and const. Solar Water Trans. g%h::] Biofuels 2014
Intangible assets 396.3 0.3 - 6.8 0.9 1,164.1 1,568.4
Property plant and equipment 276 231 - 48 - 983.5 1,287.4
Fixed assets in projects - 2,111.6 2,273.1 4843 321.1 998.2 6,188.3
Total Net Fixed Assets 672.3 2,135.0 2,273.1  495.9 322.0 3,145.8 9,044.1

Use: Net Fixed Assets is a financial indicator which measures the investment in assets accumulated.
Net Cash Flows from Operating Activities:

Definition: variations in cash arisen as the difference between collections and payments caused by trade
transactions in the Group during the period.

Reconciliation: the Company presents the Net Cash Provided by Operating Activities calculation in the
Cash Flow Statement in the Consolidated financial statements for the years ended December 31,2016, 2015
and 2014 and in this Prospectus, see the section “Selected Consolidated Financial Information”.

Use: net cash provided by operating activities is a financial indicator which measures the cash generation of
business itself during the period.

Net Cash Used in Investing Activities:

Definition: variations in cash arisen as the difference between collections and payments caused by disposals
and investment transactions in the Group during the period.

Reconciliation: the Company presents the Net Cash Used in Investing Activities calculation in the Cash
Flow Statement in the Consolidated financial statements for the years ended December 31, 2016, 2015, and
2014 and in this Prospectus, see the section “Selected Consolidated Financial Information”.

Use: net cash used in investing activities is a financial indicator which measures the investing effort of the
Company in a period net of divestments in the Company during the period.
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Net Cash Generated from Financing Activities:

Definition: variations in cash arisen as the difference between collections and payments caused by financing
transactions in the Group during the period.

Reconciliation: the Company presents the Net Cash Provided by Financing Activities calculation in the
Cash Flow Statement in the Consolidated financial statements for the years ended December 31, 2016, 2015
and 2014 and in this Prospectus, see the section “Selected Consolidated Financial Information”.

Use: net cash provided by financing activities is a financial indicator which measures both the cash
generated from new financing closed during the period and the use of cash in the same period to repay its
financial creditors (financial entities, investors, partners and shareholders).

Earnings per share (EPS):
Definition: profit for the year attributable to the parent company / number of ordinary shares outstanding.

Reconciliation: the Company presents the EPS calculation in the Consolidated income statement for the
years ended December 31, 2016, 2015 and 2014 in this Prospectus, see the section “Selected Consolidated
Financial Information”.

Use: earning per share is a financial indicator which measures the portion of profit that corresponds to each
share of the Company. It is an indicator widely used by investors when valuing the performance of a
Company.

Backlog:
Definition: value of construction contracts awarded and pending to execute.

As described in "Management’s discussion and analysis of our financial condition and results of operations
—2.- Factors Affecting Our Results of Operations—Regulation—Backlog and Concessions", our backlog is
a significant indicator of the growth of our Engineering and Construction segment exclusively and,
therefore, it would be useless as an indicator of the performance of any other of the Company's segments.

Use: backlog is a financial indicator which measures the capacity of future revenue generation of the
Company.

Payout ratio:

Definition: ratio calculated as the division of the total amount distributed as a dividend by the profit for the
year attributed to the parent company. See “Dividends and dividend policy”.

Reconciliation: the Company presents the payout ratio calculation in the Section “Dividends and dividend
policy” of this Prospectus for the years 2015 and 2014 (no dividends were distributed in 2016). The payout
ratio is calculated based on the Profit for the year attributable to the parent company of the Consolidated
Income Statements to the Consolidated annual financial statements for the years ended December 31, 2014
and 2013 and the amounts distributed as a dividend for the years 2015 and 2014, in Note 18.1 to the
Consolidated annual financial statements for the years ended December 31, 2015 and 2014.

The Reconciliation of the payout ratio is as follows:
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Payout ratio

(€ thousands)
2015 2014
Amounts distributed as dividend 94,894 91,637
Profit for the year attributed to the parent company 125,292 101,445@
Payout ratio 75.7% 90.3%

(1) Profit from year 2014.
(2) Profit from year 2013.

Use: the payout ratio is used to determine whether Company's earnings are such that they can sustain its
dividend payments.

We believe that the presentation of the APMs included herein comply with the ESMA Guidelines.

These measures are not defined under IFRS nor should be considered as an alternative to net income as an
indicator of the Abengoa's performance nor as an alternative to operating cash flows as a measure of the
Abengoa’s liquidity and may be presented on a different basis than the financial information included in the
Audited Consolidated financial statements. Accordingly, they may differ significantly from similarly titled
information reported by other companies, and may not be comparable. Investors are cautioned not to place
undue reliance on these non-1FRS financial accounting measures, which should be considered supplemental to,
and not a substitute for, the financial information prepared in accordance with IFRS incorporated by reference
herein and available on the Company’s website.

Segment reporting

We organize our business into the following two activities: Engineering and Construction and Concession Type
Infrastructure, which in turn comprise five operating segments (until December 31, 2016 we organized our
business in three activities: Engineering and Construction, Concession-Type Infrastructure and Industrial
Production):

e Engineering and Construction: relates to our traditional engineering activities in the energy and
environmental sectors, with more than 70 years of experience in the market as well as the development of
solar technology. Prior to 2014, our Engineering and Construction activity was comprised of two operating
segments: Engineering and Construction and Technology and Other. Beginning in 2014, we began
including the Technology and Other segment within the Engineering and Construction segment, in
accordance with IFRS 8, Operating Segments. As a result, our Engineering and Construction activity is now
comprised of a single operating segment: Engineering and Construction.

This activity is comprised of one operating segment:

0 Engineering and Construction—Specialized in carrying out complex turnkey projects for thermo-solar
plants, solar gas hybrid plants, conventional generation plants, biofuels plants and water infrastructures,
as well as large scale desalination plants and transmission lines, among others.

e Concession-Type Infrastructure: groups together our proprietary concession assets that generate revenues
governed by long-term sales agreements, such as take or pay contracts, tariff contracts or power purchase
agreements. This activity includes the operation of electric (solar, generation or wind) energy generation
plants and transmission lines. These assets generate low demand risk and we focus on operating them as
efficiently as possible.

This activity is currently composed of four operating segments:

0 Solar—Operation and maintenance of solar energy plants, mainly using solar thermal technology;

0 Water—Operation and maintenance of facilities aimed at generating, transporting, treating and
managing potable water, including desalination and water treatment and purification plants;
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0 Transmission—Operation and maintenance of high voltage transmission power line infrastructures; and

o Co-generation and other—OQperation and maintenance of conventional electricity plants.
Discontinuation of Industrial Production
Abengoa produces biofuels, which used to be reported as a separate segment (Industrial Production activity or
“Bioenergy” or "Biofuels") until December 31, 2016. Following the financial restructuring announced in
August of 2016 and the changes in corporate strategy envisioned in the viability plan, Abengoa has decided to
focus primarily on Engineering and Construction and move away from the Industrial Production sector. Our
Biofuels assets have been included in the disposal plan presented in the proposed restructuring presentation.
As a consequence of the open sale processes given the discontinuance of Biofuels on the viability plan of
Abengoa approved by the Board of Directors on August 3, 2016 and due to the significance of the Industrial
Production activity developed by Abengoa, its income statement and Cash flow statement have been reclassified
to profit from discontinued operations in the Consolidated income statement and in the Consolidated statement
of cash flow for the year ended December 31, 2016 and 2015 in accordance with the IFRS 5 “Non-Current
Assets Held for Sale and Discontinued Operations”.
Abengoa reports its results in accordance with the following six geographic regions:
e  Spain;
e North America (the United States, Canada and Mexico);
e  Europe (excluding Spain);
e  South America (mainly Uruguay, Peru, Argentina and Chile);
e Brazil; and
e  Other (mainly South Africa, Morocco, Algeria, Israel, Saudi Arabia and Oman).
Rounding
Certain numerical figures included in this Prospectus, including financial data presented in millions or thousands
and certain percentages, may have been subject to rounding adjustments. Accordingly, amounts shown as totals
in columns or rows or tables in this Prospectus may not be an arithmetic aggregation of the related numbers. In
addition, certain percentages presented in the tables in this Prospectus reflect calculations based upon the

underlying information prior to rounding and, accordingly, may not conform to the percentages that would be
derived if the relevant calculation were based upon the rounded numbers.
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INDUSTRY AND MARKET DATA

Market and competitive position data in this Prospectus have been generally obtained from industry publications
and from surveys, reports or studies conducted by third-party sources that the Company believes to be reliable.
No assurance can be given on the accuracy and completeness of, and no independent verification has been made
on, such information. However, responsibility is accepted for the correct reproduction of such information
herein.

In many cases, estimates are given and statements are made in this Prospectus regarding the Company's industry
and position in the industry based on the Company's experience and the Company's own investigation of market
conditions, which are based on a number of assumptions. The Company cannot assure that any of these
assumptions are accurate or correctly reflect the Company's position in the industry, and none of the Company's
internal surveys, information or estimates has been verified by any independent sources. Unless otherwise
specified in this Prospectus, the statements made in this Prospectus regarding the Company's industry and
position in the industry must be deemed to be based on the Company's experience and own investigation of
market conditions.
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EXCHANGE RATES

Abengoa reports its financial results in its functional currency, the euro. However, Abengoa operates in 50
countries worldwide and many of Abengoa's subsidiaries transact business in currencies other than the euro. See
"Risk Factors".

The following table sets forth, for the periods indicated, the period end, period average, high and low
Bloomberg Composite Rates expressed in U.S. dollars per €1.00. The Bloomberg Composite Rate is a "best
market" calculation, in which, at any point in time, the bid rate is equal to the highest bid rate of all contributing
bank indications and the ask rate is set to the lowest ask rate offered by these banks. The Bloomberg Composite
Rate is a mid-value rate between the applied highest bid rate and the lowest ask rate.

The rates set forth below may differ from the actual rates used in the preparation of Abengoa's Audited
Consolidated financial statements and other financial information appearing in or incorporated by reference to
this Prospectus. The average rate for a year means the average of the Bloomberg Composite Rates on the last
day of each month during a year. The average rate for a month, or for a partial month, means the average of the
daily Bloomberg Composite Rate during that month, or partial month, as the case may be.

Noon Buying Rate
Exchange rates High Low Average Period End

(U.S. dollars per €1.00)

Year:

2002 e 1.3448 1.2094 1.2859 1.3190
2003 e e 1.3808 1.2793 1.3281 1.3764
I 1.3952 1.2153 1.3286 1.2153
2005 e 1.2104 1.0496 1.1098 1.0910
0 1.1581 1.0390 1.1069 1.0517
Month:

OCtODEI 2016 ....vvevieeieireceecre e 1.1240 1.0879 1.1033 1.0955
NOVEMDBEr 2016 ....covecviiiieireciececee e 1.1141 1.0568 1.0808 1.0653
DecembEr 2016......ccviiviiieireciecre e 1.0793 1.0390 1.0547 1.0517
JaNUArY 2017 ..o 1.0754 1.0397 1.0618 1.0701
February 2017 .......cov e 1.0810 1.0506 1.0640 1.0596
March 2017 (through March 28, 2017)........cccccceevreerernnnnns 1.0865 1.0528 1.0686 1.0859

These exchange rates are provided solely for the convenience of potential investors. The rates should not be
construed as a representation that euro amounts could have been, or could be, converted into U.S. dollars at the
rates set forth herein or at any other rate.
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IMPORTANT INFORMATION

This Prospectus, including the financial information incorporated by reference herein, is in compliance with the
Prospectus Rules, which comply with the provisions of the Prospectus Directive for the purpose of giving
information with regard to the Company, the Group and the Securities. The Company and the undersigned, Mr.
Gonzalo Urquijo Fernandez de Araoz, in his capacity as Executive Chairman of the Company and acting under
a special power of attorney granted by the Extraordinary General Shareholders' Meeting held on November 22,
2016 and the Board of Directors of the Company held on March 16, 2017, accepts the responsibility for the
information contained in this Prospectus. Having taken all reasonable care to ensure that such is the case, the
information contained in this Prospectus is, to the best of his knowledge, in accordance with the facts and
contains no omissions likely to affect its import.

This Prospectus has been approved by the CNMV. However, according to Article 24 of Spanish Royal Decree
1310/2005, of 4 November (“Real Decreto 1310/2005, de 4 de noviembre, por el que se desarrolla parcialmente
la Ley 24/1988, de 28 de julio, del Mercado de Valores, en materia de admisidn a negociacion de valores en
mercados secundarios oficiales, de ofertas publicas de venta o suscripcidn y del folleto exigible a tales efectos"
—"Royal Decree 1310/2005"-), the approval of the Prospectus by the CNMV does not imply a judgment on the
quality of the issuer or the Securities.

The Company considers that the issuance of the New Shares under the Share Capital Increases for them to be
subscribed and disbursed by the Company's creditors through the offsetting of the credits held by them against
the Company does not fall in the definition of public offering of securities as this term is defined in Article 35 of
the Securities Market Act since it stems from and is carried out in execution of the commitments assumed by the
creditors and any all parties under the agreement for the financial restructuring of the Company entered into on
September 24, 2016 by the Company, a group of investors and a group of its creditors comprised of banks and
holders of bonds issued by entities belonging to the Group and could not, therefore, be configured as an offer to
subscribe for the New Shares that could be freely accepted or rejected by those creditors who signed or
subsequently adhered to the restructuring agreement, as required by Article 35 of the Securities Market Act.

This Prospectus does not constitute an offer to the public generally to subscribe for or purchase or
otherwise acquire the Securities. The information appearing in this Prospectus is accurate only as of its
date. The Group's business, financial condition, results of operations, prospects and the information set
forth in this Prospectus may have changed since the date of this Prospectus.

The contents of the website of the Company, or the website of any other member of the Group, do not form any
part of this Prospectus.

This document does not constitute or form part of an offer to sell, or a solicitation of an offer to subscribe for or
purchase, any Securities. The distribution of this Prospectus and any subsequent offer and sale of the Securities
may be restricted by law in certain jurisdictions. Investors must inform themselves about, and observe any such
restrictions. The Company is not making an offer to sell the Securities or a solicitation of an offer to buy any of
the Securities to any person in any jurisdiction.

The Securities have not been and will not be registered under the Securities Act or with any securities regulatory
authority of any state or other jurisdiction of the United States and may not be sold within the United States,
except to persons reasonably believed to be QIBs or outside the United States in offshore transactions in
compliance with Regulation S. Investors are hereby notified that sellers of the Securities may be relying on the
exemption from the registration requirements of Section 5 of the Securities Act provided by Rule 144A.
Notwithstanding the foregoing, as permitted by Section 1145 of the U.S. Bankruptcy Code, the order of the U.S.
Bankruptcy Court for the District of Delaware confirming the Chapter 11 Plan (as defined in "Business—4.- The
restructuring process” below) provides that the issuance and distribution of the New Shares by us as
contemplated by the Restructuring Agreement shall be exempt from the registration requirements of section 5 of
the Securities Act and, further, that under Section 1145 of the Bankruptcy Code, such New Shares will be freely
tradable by the recipients thereof, subject to the provisions of Section 1145(b)(1) of the U.S. Bankruptcy Code
relating to the definition of an underwriter in section 2(a)(11) of the Securities Act and compliance with any
rules and regulations of the Securities and Exchange Commission, if any, applicable at the time of any future
transfer of the New Shares.

NOTICE TO UNITED STATES INVESTORS
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THE NEW SHARES HAVE NOT BEEN REGISTERED WITH, OR APPROVED OR DISAPPROVED
BY, THE US SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES
COMMISSION IN THE UNITED STATES OR ANY OTHER US REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT PASSED ON OR ENDORSED
THE MERITS OF THE SHARE CAPITAL INCREASE OR THE ADEQUACY OR ACCURACY OF
THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE
IN THE UNITED STATES.
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FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking statements. These forward-looking statements include matters that are
not historical facts, including the statements under the headings "Summary", "Risk Factors"”, "Business",
"Management’s discussion and analysis of financial condition and results of operations" and elsewhere
regarding future events or prospects. Statements containing the words "believe", "expect", "intend", "anticipate",
"will", "positioned", "project”, "risk", "plan”, "may", "estimate" or, in each case, their negative and words of

similar meaning are forward-looking statements.

By their nature, forward-looking statements involve risks and uncertainties because they relate to events and
depend on circumstances that may or may not occur in the future. We caution you that forward-looking
statements are not guarantees of future performance and that our actual financial condition, results of operations
and cash flows, and the development of the industry in which we operate, may differ materially from those
made in or suggested by the forward-looking statements contained in this Prospectus. In addition, even if our
financial condition, results of operations and cash flows, and the development of the industry in which we
operate, are consistent with the forward-looking statements contained in this Prospectus, those results or
developments may not be indicative of results or developments in subsequent periods.

The various factors described under "Risk Factors™ could impact our ability to perform our obligations or to
realize revenue in accordance with our expectations. If one or more of these or other risks or uncertainties
materialize, or if our underlying assumptions prove to be incorrect, actual results may vary materially from
those projected. Any forward-looking statements in this Prospectus reflect our current views with respect to
future events and are subject to these and other risks, uncertainties and assumptions relating to our operations,
results of operations, growth strategy and liquidity. Additional risks that the Company may currently deem
immaterial or that are not presently known could also cause the forward-looking events discussed in this
Prospectus not to occur. Readers should not place undue reliance on any forward-looking statements.

These forward-looking statements speak only as of the date of this Prospectus. Subject to any continuing
obligations under Spanish, U.S. federal and other applicable securities laws and regulations and by applicable
stock exchange regulations, we undertake no obligation to publicly update or review any forward-looking
statement contained in this Prospectus, whether as a result of new information, future developments or
otherwise.

This Prospectus does not include profit forecasts or profit estimates as defined in section 13 of Annex | of the
Prospectus Regulation.
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AVAILABLE INFORMATION

The Company is currently neither subject to Section 13 or 15(d) of the Securities Exchange Act of 1934, as
amended (the "Exchange Act"), nor exempt from reporting pursuant to Rule 12g3-2(b) under the Exchange Act.
For as long as this remains the case, the Company will furnish, upon written request, to any shareholder, any
owner of any beneficial interest in any of the Shares or any prospective purchaser designated by such a
shareholder or such an owner, the information required to be delivered pursuant to Rule 144A(d)(4) under the
Securities Act, if at the time of such request any of the Shares remain outstanding as "restricted securities"”
within the meaning of Rule 144(a)(3) under the Securities Act.
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BUSINESS
1.- Overview

We are a renowned engineering and clean technology company with operations in more than 50 countries
worldwide that provides innovative solutions for a diverse range of customers in the energy and environmental
sectors. Over the course of our 70-year history, we have developed a unique and integrated business model that
applies our accumulated engineering expertise to promoting sustainable development solutions, including
delivering new methods for generating solar power, developing biofuels, producing potable water from seawater
and efficiently transporting electricity. A cornerstone of our business model has been investment in proprietary
technologies, particularly in areas with relatively high barriers to entry. We organize our business into the
following two activities: Engineering and Construction and Concession-Type Infrastructure. Abengoa also
produces biofuels, which used to be reported as a separate activity (Industrial Production) until December 31,
2016 and has been discontinued ever since (See "Presentation of financial and other information—Segment
reporting").

Our revenue, Consolidated EBITDA and net fixed assets of the Group and by segment information as of and for
the years ended December 31, 2016, 2015 and 2014 are set forth in the following tables:

For the years ended December 31, For the years ended December 31,
2016 2015W 2015 2014
audited unaudited audited audited
(€ in millions)

Engineering and Construction 1,367.3 3,381.8 3,330.2 4,514.5
Engineering and Construction 1,367.3 3,381.8 3,330.2 45145
Concession Type Infrastructure 142.7 265.0 406.8 499.4
Solar 371 166.5 166.5 335.2
Water 58.9 53.0 53.0 40.8
Transmission 14 1.7 1435 91.3
Co-generation and other 45.3 43.8 43.8 32.0
Industrial Production - - 2,018.5 2,136.7
Biofuels - - 2,018.5 2,136.7
Revenue (total) 1,510.0 3,646.8 5,755.5 7,150.6

1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of
the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations,
net of tax” in our income statements and under separate line items in our Consolidated cash flow statements,
due to their significant activities develop within Abengoa. As a consequence the income statements and the
Cash flow statements for the period ended December 31, 2015 have been restated.

For the years ended December 31, For the years ended December 31,
2016 2015% 2015 2014
audited unaudited audited audited
(€ in millions)

Engineering and Construction (326.7) 169.3 193.1 805.9
Engineering and Construction (326.7) 169.3 193.1 805.9
Concession-Type Infrastructures 85.4 174.2 282.4 330.7
Solar 21.5 115.0 115.0 235.9
Water 40.7 42.3 422 26.6
Transmission 0.2) (1.0) 107.3 64.3
Co-generation and other 234 17.9 17.9 39
Industrial Production - - 39.9 2715
Biofuels - - 39.9 2715
Consolidated EBITDA (total) (241.3) 3435 515.4 1,408.1

1.  On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of
the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations,
net of tax” in our income statements and under separate line items in our Consolidated cash flow statements,
due to their significant activities develop within Abengoa. As a consequence the income statements and the
Cash flow statements for the period ended December 31, 2015 have been restated.
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For the years ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)
Net Fixed Assets (total) 651.1 5,959.7 9,044.1
Engineering and Construction 251.0 418.5 672.3
Engineering and Construction 251.0 418.5 672.3
Concession-Type Infrastructure 400.1 2,611.3 5,226.0
Solar 4.2 20.2 2,135.0
Water 237 251.5 495.9
Transmission 7.5 2,178.1 2,273.1
Co-generation and other 151.4 161.5 322.0
Industrial Production - 2,929.9 3,145.8
Biofuels - 2,929.9 3,145.8

2.- History and Development of Abengoa

We were incorporated under the laws of the Kingdom of Spain in Seville on January 4, 1941 as a limited
liability company (sociedad de responsabilidad limitada), which was subsequently changed to a public limited
company (sociedad anénima) on March 20, 1952. We were originally founded as Sociedad "Abengoa, S.L." in
Seville by Javier Benjumea Puigcerver and José Manuel Abaurre Fernandez-Pasalagua and devoted to the
manufacturing of mono phase meters for measurement of electric currents. However, soon after, we began
offering engineering consultancy services, carrying out technical studies and completing construction works
within the energy sector.

Today, we operate in more than 50 countries with offices and projects in more than 35 of them, with North
America being the main region, accounting for 24% of total revenues as of December 31, 2016, and Spain
accounting for 14% of total revenues in the same period. We are the parent company of the Group, which at the
end of the twelve month period ended December 31, 2016, was made up of 630 companies, being the parent
company itself, 523 subsidiaries, 82 associates and 24 joint ventures Additionally, the Group has a number of
interests, of less than 20%, in other entities.

In October 2011, First Reserve Corporation, an investment fund of US nationality specializing in investments
within the energy sector, purchased an equity interest in Abengoa. This was effected by the payment and full
execution of the investment of €300 million in the equity of Abengoa, by means of the subscription of
17,142,858 class B new shares issued and 4,020,124 new warrants issued on class B shares in the terms and
conditions established in the Investment Agreement reached on October 4, 2011.

On October 17, 2013, we carried out a capital increase of 250,000,000 Class B shares and, on October 29, 2013,
we issued 37,500,000 additional Class B shares as a result of the exercise by the underwriters of the capital
increase of their option to purchase additional shares to cover over allotments. The shares were offered at a price
of €1.80 per share, for total gross proceeds, including shares sold pursuant to the option, of €517.5 million. The
new Class B shares were listed on the Madrid and Barcelona Exchanges and, in the form of American
Depositary Shares (with each American Depositary Share representing five Class B shares), on the NASDAQ
Global Select Market. The shares were offered globally, including in the United States pursuant to a registration
statement filed with the SEC until April 28, 2016, when we delisted the American Depositary Shares from the
NASDAQ Stock Market and subsequently from the SEC.

On June 18, 2014, we completed an IPO of 28,577,500 ordinary shares of Atlantica Yield Plc (formerly,
"Abengoa Yield Plc", —hereinafter, "Atlantica Yield" or "ABY"-) for total gross proceeds of $828.7 million.
Atlantica Yield is a total return company that owns, manages, and acquires renewable energy, conventional
power, electric transmission lines and water assets, focused on North America (the United States and Mexico),
South America (Peru, Chile, Brazil and Uruguay) and EMEA (Spain, Algeria and South Africa), assets which
were previously reported in different operating segments within the Concession-Type Infrastructures activity.
Immediately following the Atlantica Yield IPO, we held 64% of the ordinary share capital of Atlantica Yield.
On December 15, 2014, our board of directors approved a plan to reduce our shareholding in Atlantica Yield to
below 50% during 2015, subject to market conditions. On January 22, 2015, we completed an initial disposal of
13% of Atlantica Yield, which brought our shareholding in Atlantica Yield to 51%. On July 14, 2015, we sold
2,000,000 shares of Atlantica Yield for $62 million, reducing our stake in Atlantica Yield to 49.05%. As of
December 31, 2016 our ownership was reduced to 41.47% following the exchange of 7.6 million shares of
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Atlantica Yield under the $279 million exchangeable notes that we issued on March 5, 2015. As of the date of
this document, our ownership in Atlantica Yield remains at also 41.47% and cannot be reduced further because
the full outstanding amount of exchangeable notes has been replaced by newly issued debt issuances as a result
of the financial restructuring.

On August 3, 2015, we announced our intent to complete a capital raise of €650 million, an additional package
of asset disposals and the implementation of a business model with lower capex requirements aimed at
improving the liquidity position of Abengoa and reducing its dependence on leverage. Following a few months
of negotiations with banks and potential partners, including Gonvarri Corporacién Financiera, and a failure to
reach an agreement, we announced the filing of the communication under Article 5 bis of the Spanish
Insolvency Law on November 25, 2015. Article 5 bis of the Spanish Insolvency Law allows the filing of a
notice to the Court informing of the start of negotiations with creditors to reach a refinancing agreement. While
those negotiations take place, the filing of the communication under Article 5 bis of the Spanish Insolvency Law
provides for interruption of any court enforcement against assets that prove to be necessary for the continuity of
the debtor’s economic activities; any enforcement against other assets, except for those originating from public
law claims, may also be interrupted where at least 51% of the creditors holding financial claims against the
debtor have expressly supported the start of the negotiations. On December 15, 2015 the Mercantile Court of
Seville N° 2 published the decree by virtue of which it agreed to admit the filing of the communication set forth
under Article 5 bis of the Insolvency Law, therefore granting Abengoa certain rights and protections.

On March 28, 2016, we announced that we had signed a Standstill Agreement with the support of 75.04% of the
financial creditors to which it was addressed, higher than the legally required majority of 60%, and that we had
submitted the application for the judicial approval of said Standstill Agreement to the Mercantile Courts of
Seville. The Court approved the Standstill Agreement shortly thereafter, in early April, extending the effect of
the stay of the obligations referred to in the Standstill Agreement until 28 October 2016 (inclusive), to creditors
of financial liabilities who had not signed the agreement or had otherwise expressed their disagreement with it.
Also during the months of April, May, and June we announced the filing of Chapter 11 and Chapter 15
bankruptcy protection proceedings in the United States for several of its subsidiaries.

The judicial approval of the Standstill Agreement and particularly, the extension of its effects to dissenting
creditors was challenged by some of those dissenting creditors. On October 24, 2016 the Mercantile Court of
Seville no. 2 issued a ruling dismissing all challenges filed against the judicial approval of the Standstill except
for three of them which were admitted on the basis of a disproportionate sacrifice and thus, the effects of the
Standstill Agreement would not extend to those challenging entities. Nevertheless, these dissenting creditors
have been applied the conditions foreseen in the Restructuring Agreement (as defined in section “4.- The
Restructuring process” below) mentioned below, as a result of the judicial approval (homologacion judicial) of
said Restructuring Agreement granted on November 8, 2016.

On April 28, 2016, we delisted our American Depositary Shares from the NASDAQ Stock Market. These
securities are now also deregistered from the SEC.

On August 16, 2016, we announced that we had reached an agreement with our financial creditors and presented
an Updated Viability Plan for the financial restructuring. As part of the financial restructuring terms presented
on such date, we obtained commitments from several banks and investors to underwrite the new financing
needed to implement the Restructuring (as defined below) and restart the business, following which the
Restructuring Agreement (as defined below) was signed on September 24, 2016. On October 28, 2016, an
application for the judicial approval (homologacion judicial) of the Restructuring Agreement was filed with the
Mercantile Court of Seville, which was granted by the Mercantile Court of Seville no. 2 on November 8, 2016.
The Restructuring Agreement had previously obtained the support of 86% of the financial creditors to which it
was addressed, surpassing the majority support required by law (75%). Among other effects, the judicial
approval extended the Standard Restructuring Terms (as defined below) stipulated in the Restructuring
Agreement to those financial creditors that did not adhere or voted against the Restructuring Agreement.
Notwithstanding this extension, creditors who did not accede to the Restructuring Agreement in the first
instance were granted the option to accede to the Restructuring Agreement during the Supplemental Accession
Period, which commenced on January 18, 2017 and finished on January 24, 2017, in order to allow them to opt
for the Alternative Restructuring Terms (as defied below) avoiding the application of the Standard Restructuring
Terms (as defined below). After the end of the Supplemental Accession Period, the support of financial creditors
to the Restructuring Agreement increased up to 93.97% of the financial creditors to which it was addressed.
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The judicial approval of the Restructuring Agreement and, in particular, the extension of its effects to dissenting
creditors was challenged by some of those dissenting creditors. Specifically, on January 11, 2017, the
Mercantile Court of Seville no. 2 admitted for consideration the challenges from nine separate creditor groups
against the Restructuring Agreement's homologacion.

Challengers generally considered that the treatment imposed to them implies a disproportionate sacrifice and,
therefore, they alleged that the effects of the Restructuring Agreement should not be applied to them.

The Company relies on defending and obtaining a favorable judgment against the challenges.

As of the date of this Prospectus the judge has not made a definitive ruling regarding these challenges. However,
if the judge was to resolve in favour of the challengers, the effects of the Restructuring Agreement would not be
applied to their credits, which would remain subject to their respective terms and conditions as they currently
stand although, since the percentage of the support to the Restructuring Agreement would not fall below the
required 75% if all the challenges were upheld, the judicial approval of the Restructuring Agreement would not
be at risk. Additionally, if the challenges upheld implied that Existing Creditors holding Affected Debt (as
defined below) for an aggregate amount higher than 20,000,000€ were not affected by the Restructuring
Agreement (as defined below), an event of default under the new financing instruments will occur.

During the Extraordinary General Shareholders' Meeting held on November 22, 2016, all the proposed
resolutions relating to the implementation of the Restructuring Agreement were approved, except for the
resolution proposed under item 5 of the agenda regarding the collapse of the Company's class A and class B
shares into a single new class of ordinary shares, which was not submitted to voting nor approved due to the
lack of a quorum in respect of the class B shares separate voting. However, the approval of such resolution was
not a pre-requisite for the implementation of the Restructuring Agreement.

On 14 February 2017, the Company informed that, in light of the situation in Mexico and in order to accelerate
the completion of the Restructuring and begin implementing the Viability Plan as soon as possible, it had
developed, together with some of its principal creditors and investors, a proposal for the adjustment of the
drawdown mechanism of New Money Financing (the “Drawdown Proposal”) set out in the term sheet of the
Restructuring as agreed in August 2016 and the Restructuring Steps Plan to the Restructuring Agreement (all as
defined below), maintaining the initial structure of the transaction. Such Drawdown Proposal required certain
amendments to the Term Sheet, the Restructuring Steps Plan, the Restructuring Agreement and the New Money
Financing Commitment Letter (all as defined below). On 28 February 2017 the Company announced that it had
obtained the required majorities for the implementation of the Drawdown Proposal.

3.- Financial Restructuring and Changes in Corporate Strategy

Since November 2015, Abengoa has gone through a financial restructuring process in order to strengthen our
capital structure and secure a better future for Abengoa (the "Restructuring Process"). A vital part of the
financial restructuring plan included changing our corporate strategies and refocusing our efforts on certain core
businesses while divesting other non-essential businesses.

As part of the updated viability plan announced on August 16, 2016, Abengoa disclosed that it would be
focusing primarily on EPC projects for third parties (Conventional Product), while pushing back execution of
any new EPC for concessional projects (Integrated Products) until the first quarter of 2018. Abengoa also stated
that it would be divesting several projects and sectors.

As part of the new corporate strategy, all efforts will be focused on conventional and renewable energy
generation, large transmission systems, and water production and transport. Abengoa is focused on sectors and
products with a large growth potential in which we are internationally renowned, resulting in a new project
portfolio and commercial opportunities that we expect will provide visible earnings for our business.

Several changes are being made within the organization as part of the updated viability plan. It was necessary to
design a smaller organization, adapted to the new reality which encompasses operations in the same sectors and
businesses but at a smaller scale, in line with the reviewed strategy and the availability of resources.

The priority of the new structure will be turnkey projects (EPC for third parties). Given that cash flow

generation is paramount in this new phase, this type of project will be our main focus. The new business strategy
includes the implementation of tools and systems designed to carry out a thorough risk analysis, placing special
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emphasis on financial ones. It is also aimed to restore credibility with customers, suppliers, partners and
financial institutions, proposing a business model that is less intensive in cash needs.

4.-  The restructuring process
4.1.- Background

Following the withdrawal of (i) the comprehensive action plan aimed at improving Abengoa'’s liquidity position,
reducing its corporate leverage and strengthening its corporate governance system announced to the market on
September 24, 2015 (the "2015 Action Plan™) and (ii) the capital increase of €650 million, with the recognition
of the pre-emptive subscription rights of its then existing shareholders, which was approved by the
Extraordinary General Shareholders' Meeting of the Company held on October 10, 2015 (the "2015 Capital
Increase™), the Company decided to continue negotiations with its creditors with the objective of reaching an
agreement to ensure Abengoa's financial viability in the short and medium term. After assessing the possible
options arising out of the situation described above, in order to ensure a stable platform to carry out such
negotiations, the Board of Directors considered that the most appropriate option was to seek judicial protection
under Article 5 bis of the Spanish insolvency law (Ley 22/2003, de 9 de julio, Concursal, —the "Spanish
Insolvency Law"-) and filed, together with certain other entities in the Group, the relevant communication on
November 25, 2015.

The following chart includes the list of the 48 Spanish Group subsidiaries which, together with Abengoa, as
parent company, sought judicial protection by means of filing the communication set forth under Article 5 bis of
the Spanish Insolvency Law ("5 bis Companies") throughout 2015:

Centro Tecnoldgico

Abeinsa Asset Management, S.L. Abengoa Greenfield, S.A.U. Palmas Altas, S.A.

Abeinsa Business

Development, S.A. Abengoa Hidrogeno, S.A. Ecoagricola, S.A.

Abeinsa Engineering, S.L.U. Abengoa Research, S.L. Ecocarburantes Espafioles, S.A.

Abeinsa EPC, S.A. Abengoa Solar Espafia, S.A. Europea de Constsrljat\:mones Metalicas,

Abeinsa, Ingenieria y Construccion Gestidn Integral de Recursos

Abengoa Solar NT, S.A.

Industrial, S.A. Humanos, S.A.
Abeinsa Infra(?structuras y Medio Abengoa Solar, S.A. Instalaciones Inabensa, S.A.
Ambiente, S.A.
Abeinsa Inversiones Latam, S.L. Abengoa Water, S.L.U. Micronet Porous Fibers, S.L.
Abencor Suministros, S.A. Abentel Telecomunicaciones, S.A. Nicsa, Negocios Industriales y

Comerciales, S.A.

Abener Energia, S.A. Asa Desulfuracion, S.A. Omega Sudamérica, S.L.

Abengoa Bioenergia

. ASA Iberoamérica, S.L. Siema Technologies, S.L.
Inversiones, S.A.
Abengoa Bioenergia Nuevas Biocarburantes de .
Tecnologias, S.A. Castillay Leon, S.A. Simosa IT, S.A.
. , . .. Simosa, Servicios Integrales de
Abengoa Bioenergia, S.A. Bioetanol Galicia, S.A. Mantenimiento y Operacion, S.A.
Abengoa Bioenergia Centro Industrial y Logistico, Sociedad Inversora Linea de Brasil,
San Roque, S.A. Torrecuéllar, S.A. S.L.
Abengoa Concessions, S.L. Concesionaria Costa del Sol, S.A. South Africa
Solar Investments, S.L.
. Construcciones y Teyma Gestion de Contratos de
Abengoa Finance, S.A. Depuraciones, S.A. Construccion e Ingenieria, S.A.
Covisa, Cogeneracion

Abengoa Greenbridge, S.A.U. Zeroemissions Technologies, S.A.

Villaricos, S.A.

Additionally, both Inversion Corporativa IC and Finarpisa, the then current main shareholders of Abengoa also
filed the communication set forth under Article 5 bis of the Spanish Insolvency Law.

Brazil

On January 29, 2016, Abengoa's Brazilian subsidiaries "Abengoa Concessdes Brasil Holding, S.A.",
"Abengoa Construcdo Brasil, Ltda." and "Abengoa Greenfield Brasil Holding, S.A." filed requests for creditors
protection (recuperacdo judicial), which were admitted by the Brazilian court of competent jurisdiction on
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February 22, 2016. This protective measure was undertaken on the grounds of the economic and financial crisis
(crise econdmico-financeira) incurred by Abengoa, which is contemplated in Brazilian Law 11,101/05. The
"recuperacdo judicial" consists of a specific proceeding provided for by the Brazilian legislation which allows
corporations to restructure their debt in an orderly manner and continue as a going concern once the financial
difficulties are overcome. General Assembly with creditors is foreseen to be celebrated in late May 2017.

In parallel to the process described above, on 28 July 2016 the Brazilian electricity market regulator (Agéncia
Nacional de Energia Elétrica — “ANEEL") informed the Abengoa companies owners of the transmission lines
under construction (“ATEs”) of the initiation of administrative procedures for breach of the relevant concession
contracts. One of the possible consequences could be the expiration of the concession contracts granted for those
transmission lines currently under construction (valued at €142 million as of Abengoa’s latest financial
statements of December 31, 2016), As of the date of this Prospectus, ANEEL has not yet made a final
declaration on the matter; however, Abengoa expects to reach a friendly settlement with no significant impact.
On 28 June 2016, ANEEL Board authorized the SFE (Electricity Service Inspection Office) and SFF (Economic
and Finance Inspection Office) to communicate to the shareholders of the assets under construction (ATES)
about their contractual breach, and the possibility of declaring the concession extinguished. On 21 July 20186, the
communication by ATEs's shareholders was formally received and the administrative process was initiated. On
2 December 2016, the Court ruling the Judicial Recovery delivered a writ on which stated: (i) To include the
administrative process in the Judicial Recovery; and (ii) the suspension of the administrative process in order to
preserve and protect the holding shareholders companies patrimony under Judicial Recovery.

Abengoa seeks for the best solution and negotiation of its debts (including the ones arising from the ATE’s
debts) under the judicial reorganization on behalf of the creditors. The proposed settlement includes a plan to
restructure the companies under recuperacédo judicial and divestment of certain assets in order to improve the
recovery rate of Abengoa Brazil's creditors. The success of the negotiations will depend on the approval from
the creditors but also the regulatory agents, in the sense that an agreement with creditors shall imply a solution
for the ATEs.

Mexico

Furthermore, on July 25, 2016, Banco Base, in its condition as creditor of Abengoa's Mexican subsidiary
Abengoa México, filed a judicial petition for the declaration of the commercial insolvency (concurso mercantil)
of Abengoa México. Said procedure was filed before the Sixth Court in Civil Affairs of Mexico City, which,
despite the report of the expert appointed by the Court (visitador) to the contrary, by judgement dated December
16, 2016, ruled on the declaration of Abengoa México’s commercial insolvency. Despite the declaration, the
control of Abengoa México remains with the current management. Abengoa México, the visitador and Banco
Base as well filed an appeal against said judgment. Currently, the process is at conciliatory state, with a legal
duration of 185 calendar days, term that can be extended by the court, after which, as per Mexican applicable
law the reorganization agreement that is to be reached by the debtor and the majority of its recognized creditors
must be executed and filed before the Court. See "Risk Factors—Risks relating to possible judicial actions filed
in the context of the Restructuring”.

To this respect, on March 17, 2017 Abengoa Mexico entered into a lock-up agreement with the majority of the
holders of Mexican bonds (Certificados Bursatiles Estructurados or “CEBURES”) as well as with certain of its
suppliers and local and international banks. The lock-up agreement contemplates the approval of the proposed
reorganization agreement and obtained the support of more than 60% of the creditors (well above the 50%
required by Mexican law). Those creditors that entered into this lock-up agreement are contractually bound to
support the reorganization agreement to be filed within the Mexican court in June/July 2017.

United States of America

On December 15, 2016, the U.S. Bankruptcy Court for the District of Delaware issued a confirmation order of
the plan filed by Abengoa’s main subsidiaries in the engineering and construction and solar businesses (the
Original Debtors, the Additional Debtors and the Maple Debtors, as defined in "4.4.- Chapter 15 and Chapter
11 Proceedings in the United States—The EPC and Solar Debtors’ Cases") in the bankruptcy procedure started
late March 2016. This confirmation order showed the support by the creditors of Abengoa's aforementioned
businesses in the United States of America. The plan contemplates the liquidation of some of the subsidiaries
and the reorganization of others to allow their activity in the engineering and construction and solar businesses
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and sets forth certain conditions precedent that the Company estimates to completely fulfill by completion of the
restructuring, which is expected to take place on March 31, 2017. Additionally, regarding the Missouri
bankruptcy procedure filed by some of Abengoa’s bioenergy subsidiaries (the ABI/ABIL Debtor Group and the
Bioenergy Debtor Group as defined in "4.4.- Chapter 15 and Chapter 11 Proceedings in the United States—The
Bioenergy Debtors’ Cases™), on January 25, 2017 these subsidiaries filed the joint liquidation plan which is
expected to be approved in a hearing by April 2017. The liquidation plan contemplates and agreed and orderly
liquidation of all the aforementioned subsidiaries that would imply recoveries of approximately 31% for the
Bioenergy Debtor Group and 100% for the ABI/ABIL Debtor Group.

See "4.4- Chapter 15 and Chapter 11 Proceedings in the United States" below for further information on the
judicial proceedings carried out in the United States in the context of the restructuring process.

As the date of the Prospectus, the Spanish, Brazilian, Mexican and US proceedings described above are the
main relevant ongoing insolvency proceedings related to Abengoa or its subsidiaries.

4.2.- The Standstill Agreement

The restructuring of the Company’s debt and thus, negotiations with the Company’s main creditors, had to be
based on a business plan to ensure the continuity of business in the short and medium term. On January 25,
2016, the Company announced that the independent consulting firm "Alvarez & Marsal" had presented to its
Board of Directors an industrial viability plan defining the structure of Abengoa's future activity on an operating
basis, focusing on the activity of Engineering and Construction either developing its own technology or using
technology developed by others (the "Industrial Viability Plan™).

The Industrial Viability Plan, which confirmed Abengoa’s viability, was the starting point of the negotiations
held between the Company and a group of its creditors comprised of banks and holders of bonds issued by the
Group, which resulted in the agreement announced by the Company on March 10, 2016 (the "Base
Agreement"), which contained the essential elements to achieve a restructuring agreement.

With the purpose of allowing the Company and its creditors to continue negotiating with a view to agreeing the
final restructuring of the financial debt of the Group and its recapitalization, in a form consistent with the Base
Agreement, on March 18, 2016, the Company and certain of its creditors agreed on a standstill agreement (the
"Standstill Agreement"), pursuant to which the Company requested from its financial creditors to stay certain
rights and actions vis-a-vis the relevant Abengoa companies during a period of seven months from the date of
the Standstill Agreement. On March 28, 2016, the Company filed with the Mercantile Courts of Seville an
application for the judicial approval (homologacién judicial) of the Standstill Agreement (the "First
Homologation Proceeding™), which obtained the support of 75.04% of the financial creditors to which it was
addressed, being therefore over the legally required majority (60%). On April 6, 2016, the Mercantile Court No.
2 of Seville granted the homologacion judicial of the Standstill Agreement (the “First Homologation Order”),
extending the effect of the stay of the obligations referred to in the Standstill Agreement until 28 October 2016
(inclusive) to the financial creditors who did not signed the Standstill Agreement or expressed their
disagreement to it.

4.3.- The Restructuring Agreement

Following the judicial homologation of the Standstill Agreement, the Company reviewed its viability plan and
continued to negotiate with its main creditors and a group of investors in order to reach a final restructuring
agreement before the end of the standstill period. On August 11, 2016 the Company announced that it had
reached an agreement with regards to the terms and conditions for the restructuring of its financial indebtedness
and recapitalization. On August 16, 2016, such terms and conditions along with the revised Viability Plan were
presented to the market.

On September 24, 2016, the Company announced that it had made available for accession by financial creditors
the Restructuring Agreement (as defined in "Risk Factors" above), which had been signed before a Notary in
Spain by the Company, a group of its subsidiaries with debt that was subject to the restructuring and a group of
financial creditors that would also be participating in the new money and new bonding facilities. The Company
further announced that, in line with the terms of the Restructuring Agreement, once the homologation request
with respect to the Restructuring Agreement was filed with the Mercantile Courts of Seville, the following
procedures would be initiated: (i) a Company Voluntary Arrangement (“CVA”) in England and Wales at the
request of Abengoa Concessions Investments Limited (“ACIL”) in accordance with Part | of the English
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Insolvency Act 1986; and (ii) various procedures under Chapter 11 (“Chapter 11”) of the U.S. Bankruptcy
Code at the request of various subsidiaries incorporated in the United States. The Restructuring Agreement was
based on the agreement reached on August 2016 which terms are described below.

On October 28, 2016, after the finalization of the initial accession period to the Restructuring Agreement,
certain financial creditors filed with the Mercantile Courts of Seville an application for the judicial approval
(homologacion judicial) of the Restructuring Agreement (the "Second Homologation Proceeding™) which had
obtained the support of 86.00% of the financial creditors to which it was addressed, being therefore over the
legally required majority (75%). On November 8, 2016, the Mercantile Court No. 2 of Seville granted the
homologacion judicial of the Restructuring Agreement, extending the Standard Restructuring Terms (as defined
below) to the financial creditors who had not signed the Restructuring Agreement or have expressed their
disagreement with it (the “Second Homologation Order”).

For the purposes of tis Section 4.3 “the date of completion of the Restructuring” or the “Restructuring
Completion Date” shall mean the date of commencement of effective trading of the Securities for which
admission to listing is sought by way of this Prospectus, which is expected to be 31 March 2017.

4.3.1.- Financial restructuring

The Restructuring Agreement provided for (i) the restructuring of the so called “Affected Debt”; and (ii) the
granting of new financing that would allow the Group to restart the business and ensure its viability in the short
and medium term.

Restructuring of Affected Debt

The financial debt of the Group which was object of the Restructuring Agreement amounted to a nominal
amount of €9.479.391.813,42 and consisted of different financial instruments, documented in the form of loans,
notes, discount facilities, reverse factoring facilities, called bonds and corporate guarantees and other type of
instruments (the “Affected Debt”). The amount of Affected Debt at the date of execution of the Share Capital
Increases had increased from that initially foreseen when the Restructuring Agreement was signed (i.e. a
nominal amount of 7,523M€) due to the calling of bonds and the execution of corporate guarantees during that
period (i.e. contingent claims).

The Affected Debt is composed of (in nominal amounts):
(@  “Non-Compromised Debt”.
The total amount of Non-Compromised Debt which has been restructured is € 569.876.236,71.

The Non-Compromised Debt is the financing granted to the Group by some of its creditors during the
period of the negotiations of the Restructuring Agreement in order to finance its cash needs during such
period. Such financing, composed of (i) €165M facility agreement entered into by Abengoa, certain
entities within the Group and a group of financial entities on 23 September 2015 (the “September 2015
Facility Agreement™), (ii) €106M facility agreement entered into by Abengoa Concessions Investments
Limited, Abengoa, certain entities within the Group and a group of financial entities on 24 December
2015 (the “December 2015 Facility Agreement”), (iii) €137M facility agreement entered into by
Abengoa Concessions Investments Limited, Abengoa, certain entities within the Group and a group of
financial entities on 21 March 2016 (the “March 2016 Facility Agreement”), and (iv) USD211M
facility agreement entered into by Abengoa Concessions Investments Limited, Abengoa, certain entities
within the Group and a group of financial entities on 18 September 2016 (the “September 2016 Facility
Agreement”), was secured by in rem security over certain shares of Atlantica Yield (“ABY”).The Non-
Compromised Debt has been restructured in the context of the Restructuring in accordance with the
Alternative Restructuring Terms (i.e., repaid in cash or refinanced under the New Money Tranche 1 or
New Money Tranche 2, as applicable).

(b)  “Compromised Debt”
The total amount of Compromised Debt which has been restructured is € 8.909.515.576,71.

The Compromised Debt has been restructured in accordance with either (1) the Standard Restructuring
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Terms (as defined below), €390.924.499,37; or (2) with the exception of intragroup creditors, if the
relevant creditor has so elected, in accordance with the Alternative Restructuring Terms (as defined
below), €8.518.591.077,34, and can be divided into the following categories: (i) intragroup debt owed by
some obligors to intragroup creditors; (ii) bonds (avales); (iii) existing bonding facilities (avales); (iv)
other guarantees; (v) corporate financing; (vi) NRDP (or non-recourse debt in progress); (vii) PPBs (or
payments by banks — confirming lines); (viii) reverse factoring; (ix) derivatives which were closed-out as
at the date of the Restructuring Agreement; and; (x) any guarantees given by the Spanish obligors in
respect of non-closed out derivatives as of the date of the Restructuring Agreement.Based on the above
principles, the Restructuring Agreement provided each creditor with the option (at its sole discretion) to
agree to restructure its Affected Debt either in accordance with the “Standard Restructuring Terms” or
the “Alternative Restructuring Terms” (as defined below). If a financial creditor did not enter into the
Restructuring Agreement or entered into the Restructuring Agreement but failed to elect the Alternative
Restructuring Terms, the Standard Restructuring Terms would apply (either due to the misselection of
the Alternative Restructuring Terms or by application of the homologacion).

Standard Restructuring Terms

The Standard Restructuring Terms consisted of:

(@)

(b)

A 97 per cent. write-off (quita) of its nominal value applicable to all outstanding amounts (including,
without limitation, principal, interest, default interest, fees and contingent claims or amounts such as
guarantees or indemnities, but excluding any Administration Costs) calculated as of the date on which the
Restructuring was completed.

Exceptionally, as it was estimated that the liquidation value of the following Obligors was greater than
3%, the write-off (quita) applicable to the Affected Debt owed by such Obligors, was as follows:

(i) in the case of Ecocarburantes Espafioles, S.A. the write-off (quita) was equal to 69.40 per cent.;

(i) in the case of Biocarburantes de Castilla y Leon, S.A. the write-off (quita) was equal to 76.10 per
cent.;

(iii)  in the case of Centro Industrial y Logistico Torrecuellar, S.A. the write-off (quita) was equal to
71.60 per cent.;

(iv) in the case of Construcciones y Depuraciones, S.A. the write-off (quita) was equal to 83.10 per
cent.;

(v)  inthe case of Abengoa Research, S.L. the write-off (quita) was equal to 69.00 per cent.;
(vi) inthe case of Abengoa Hidrogeno, S.A. the write-off (quita) was equal to 72.00 per cent.;
(vii) in the case of Simosa IT S.A. the write-off (quita) was equal to 93.80 per cent.;

(viii) in the case of Abeinsa Operation and Maintenance, S.A. the write-off (quita) was equal to 73.90
per cent.;

(ix) inthe case of Abengoa Energy Crops, S.A. the write-off (quita) was equal to 0.00 per cent.;

(x)  inthe case of Solargate Electricidad Tres, S.A. the write-off (quita) was equal to 61.70 per cent.;

(xi) inthe case of Solargate Electricidad Cuatro, S.A. the write-off (quita) was equal to 72.40 per cent.;

(xii) in the case of Abengoa Solar LLC, Abener Construction Services, LLC, Abeinsa Holding, Inc.,
and Abeinsa EPC LLC, the write-off (quita) was equal to the percentages prescribed in the

relevant Disclosure Statement of their Chapter 11 cases.

an amendment applicable to all payment obligations of the Obligors under the Affected Debt (including,
without limitation, principal, interest accrued but not been paid as at the date of completion of the
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(©)

(d)

Restructuring, default interest that has accrued but not been paid as at the date of completion of the
Restructuring, fees, costs, expenses, mandatory prepayment events and contingent claims or amounts
such as guarantees or indemnities but excluding any Administration Costs), calculated as of the date of
completion of the Restructuring, such that all such amounts (as written down and amended in accordance
with these Standard Restructuring Terms) fall due on the date that falls 10 years (espera) after the date of
completion of the Restructuring (the “10 Year Maturity Date”);

zero percent (0 per cent.) coupon applicable to all of the Affected Debt (the result of which being that no
interest —either ordinary or default interest— shall accrue or otherwise be payable in respect of the
Affected Debt from and including the date of completion of the Restructuring); and

the Affected Debt instruments would continue to exist in full force and effect with the same original
Obligors but will be deemed automatically amended to apply the Standard Restructuring Terms including
an immediate permanent disapplication of any mandatory prepayment events, covenants, undertakings,
representations, events of default, acceleration events and/or termination events or any clauses of similar
effect (howsoever described) which provide or imply that the Obligors are obliged to pay any amounts
pursuant to or in connection with the Affected Debt or the Affected Debt instruments (with the result
being that no default or event of default shall exist in respect of such Affected Debt and Affected Debt
instruments upon the date of completion of the Restructuring and no default or event of default shall arise
in respect of such clauses prior to the 10 Year Maturity Date).

Alternative Restructuring Terms

The Alternative Restructuring Terms consisted of:

(i)

(i)

For the Non-Compromised Debt: The financial debt derived from the September 2015 Facility
Agreement, the December 2015 Facility Agreement, the March 2016 Facility Agreement and the
September 2016 Facility Agreement , held by creditors who elected the Alternative Restructuring Terms,
was refinanced or exchanged for new money (Tranche 1A, 1B or 2 depending on the facility that was
being refinanced or exchanged), except for any fees set out in those agreements the payment of which
could be postponed at the option borrower in accordance with terms of those agreements.

For the Compromised Debt: The financial debt derived from Compromised Debt instruments, being
loans/notes, bonding facilities and other financial instruments held by creditors who elected the
Alternative Restructuring Terms, was treated as follows:

(@  70% write-off (quita) or capitalisation, depending on the creditors’ election on whether or not to
receive shares, receiving in exchange 40% in aggregate of the share capital of Abengoa, post-
restructuring. Prior to such capitalization and in order to allow it, Abengoa entered into an
agreement with those other Group companies by virtue of which the debts arising out of the
foregoing pre-existing credits, were assumed by Abengoa with effects from the date on which all
conditions precedent to the restructuring steps commencement date were satisfied and all the new
financing agreements became effective. Simultaneously, Abengoa entered into an agreement with
AbeNewco 2 by virtue of which AbeNewco 2 assumed 30% of the debt previously assumed by
Abengoa from the Group companies in order to refinance such debt with the old money debt
instruments described below, remaining the rest of the pre-existing debt (i.e., 70%) in Abengoa for
the purposes of its capitalization.

(b)  The remaining 30% of the pre-existing amounts was refinanced through new debt instruments (the
“Old Money”) that substituted the existing ones and that were senior or junior depending on
whether those creditors participated or not in the new money. Moreover, the Restructuring
Agreement foresaw that those creditors could elect to refinance their debt in the form of either
loans or notes and, in case they would not elect any of those options, such creditor would receive
the same type of instrument in respect of its debt that it held as at the date it signed or acceded to
the Restructuring Agreement. Those instruments have a maturity of 66 and 72 months
respectively, with the possibility of an extended period up to 24 additional months, and an annual
accrual of interests of 1.50% (0.25% paid in cash and 1.25% capitalisation or payment in cash only
under certain conditions). The junior instrument (the “Junior Old Money”) could be subject to a
further write off (that in no case will exceed 80% of the original nominal value of such instrument)
if due to the calling of uncalled bonds and/or execution of corporate guarantees (i.e. crystallization
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of contingent claims), after the signing date of the Restructuring, of creditors that have signed the
Restructuring Agreement and elected the Alternative Restructuring Terms, the Affected Debt of
such creditors, once restructured, exceeds €2,700 million. In this case, the Junior Old Money shall
be automatically reduced by the amount of such excess. The senior instrument (the “Senior Old
Money”) benefits from first ranking security over 100% of the shares in AbeNewco 2 (as defined
in "Corporate restructuring” below); and the Junior Old Money benefits from second ranking
security over 100% of the shares in AbeNewco 2.

New Financing

The viability of Abengoa required the injection of new financing, in order to (i) refinance or replace the Non-
Compromised Debt as per the description of the Alternative Restructuring Terms above; (ii) ensure the
completion of some key projects; and (iii) fund general corporate purposes ensuring that Abengoa is able to
restart its day-to-day operations. The new money commitments amounted to €1,169,600,000 (the "New
Money"), and the new bonding facilities commitments to €307 million (of which €98 million was a roll over
bonding tranche) (the "New Bonding Facilities" and, together with the New Money, the "New Financing").

The New Financing has been drawndown on 28 March 2017 in the following currencies: New Money Tranche
1A in USD, New Money Tranche 1B in €, New Money Tranche 2 in € and New Money Tranche 3 in USD, as
per the below details.

(i)  The New Money was structured through three different tranches with their own security packages:

(& New Money Tranche 1: In an amount of €945.1 million (comprising (i) Tranche 1A in an amount
of €839.1 million (USD894.3 million), documented in the form of loans and Notes; and (ii)
Tranche 1B, in an amount of €106 million documented in the form of loans) with a maximum
maturity of 47 months secured by means of security over certain assets, including among others
the project Abent 3T in Mexico and the shares of Atlantica Yield property of the Company. The
financing entities have received a 30% in aggregate of the new share capital of Abengoa post-
restructuring by offsetting the amount of the credits held against the Company as Capitalisation
Fees (as defined below). The funding of this Tranche 1 was made to ABG Orphan HoldCo who
then on-lent the funds directly to ACIL Luxco 2 and A3T Luxco 2 (please see below for further
information on these companies).

(b) New Money Tranche 2: In an amount of €194.5 million (249.3M€ including refinancing of
Tranche 1B PIK Interests; as of the date of this prospectus, this incremental amount has not been
drawndown), documented in the form of loans and notes, with a maximum maturity of 48 months
secured by means of security over, among others, specific assets of the engineering business. The
financing entities have received 15% in aggregate of the new share capital of Abengoa post-
restructuring by offsetting the amount of the credits held against the Company as Capitalisation
Fees (as defined below). The funding of this Tranche 2 was made to Abenewco 1 (please see
below for further information on these companies).

(c) New Money Tranche 3: It is a contingency credit line that goes up to a maximum amount €30
million (USD31.9 million), with a maximum maturity of 48 months, documented in the form of
loans, secured by means of security over certain assets, including among others the project Abent
3T in Mexico and the shares of Atlantica Yield property of the Company and the exclusive goal of
assuring the additional financing that may be required for finishing the construction of the Abent
3T project. The financing entities have received a 5% in aggregate of the new share capital of
Abengoa post-restructuring by offsetting the amount of the credits held against the Company as
Capitalisation Fees (as defined below).

The entities providing for the financing under Tranche 1, 2 and 3 of the New Money will be collectively
referred to in this Prospectus as the "New Money Financing Providers".

(i)  The New Bonding Facilities (lineas de avales) were structured through three different tranches: (a) new
syndicated bonding tranche; (b) new bilateral bonding tranche; and (c) roll over bonding tranche. The
main purpose of these new bonding lines is to allow the Group to continue presenting tender offers in
relation to new projects set out in the Viability Plan and therefore, ensure the continuity of the business
going forward. The new bonding facility providers (the "New Bonding Facilities Providers™) have
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received a 5% in aggregate of the new share capital of Abengoa post-restructuring by offsetting the
amount of the credits held against the Company as Capitalisation Fees (as defined below).

The New Bonding Facilities were secured by means of security over, among other assets, the shares in
and shareholder loans made to AbeNewco 1 (as defined in the following section "Corporate
restructuring") and other material members of the Group (other than AbeNewco 2 and OrphanCo and its
subsidiaries) and all material assets of the Obligors under the Restructuring Agreement.

For the purposes of this section "Capitalisation Fees" means the structuring fees to be paid by Abengoa
to the New Money Financing Providers and the New Bonding Facilities Providers (whether fully in cash
or fully in kind), in addition to all fees payable to the New Money Financing Providers and/or the New
Bonding Facilities Providers pursuant to the commitments to provide for new financing. Abengoa elected
to pay the Capitalization Fees in kind.

(iii)  The former shareholders of the Company currently hold the remaining 5% of the new share capital of
Abengoa post-restructuring pro rata to their shareholdings immediately prior to execution of the Capital
Increases, together with the Abengoa Warrants in respect of up to an additional 5% of the Company's
post-restructuring share capital.

Amendment of the drawdown mechanism of the New Money financing

As anticipated, on February 14, 2017, the Company announced a proposal for the adjustment of the drawdown
mechanism of the New Money financing under the Restructuring Agreement (the “Drawdown Proposal”),
which, although maintaining the initial structure of the Restructuring, required the prior approval of a majority
of the creditors under the Restructuring Agreement of certain amendments to the terms and conditions of the
Restructuring Agreement and other related documentation (the “Amendments”).

On February 28, 2017, the Company publicly informed that it had obtained the consent of such a majority under
the Restructuring Agreement to approve the Amendments required to implement the Drawdown Proposal.

The Amendments principally comprised:
(i)  anew two-tiered drawdown of New Money Tranche 1A which provided for:

(@) approximately €627 million (USD 664.6M) to be made available (net of fees) to ABG Orphan
Holdco immediately following utilisation (the “NM1A ABY Tranche”); and

(b)  approximately €212 million (USD 224.7M) to be funded (net of fees) into an escrow arrangement,
to be released upon the satisfaction of certain conditions relating to the Mexican insolvency
proceedings, Mexican anti-trust approvals and conditions precedent relating to A3T (the “NM1A
Escrow Tranche”);

(i)  a minimum return on investment of 1.17x in respect of New Money Tranche 1A,

(iii)  the temporary subordination of New Money Tranche 1B to New Money Tranche 1A;

(iv) amendments to the terms and conditions under which the Company is entitled or obliged to dispose of
ABY shares;

(v)  additional conditions precedent specific to the Drawdown Proposal which, at the date of this Prospectus
and in respect of NM1A ABY Tranche, have been fulfilled; and

(vi) the postponement of the then current long-stop date for the completion of the Restructuring from
February 28, 2017 to March 22, 2017, which, as discussed below, was approved and then further
extended.
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Further extension of long-stop date for the completion of the Restructuring

Finally, due to the complexities of the transaction, the Company requested two further extensions of the long-
stop date for the completion of the Restructuring which is now 31 March 2017.

Post-Restructuring Debt
As a result of the Restructuring:
The Non-Compromised Debt has been fully repaid or refinanced under NM1 or NM2, as the case may be.

The Compromised Debt has been restructured as per the Alternative Restructuring Terms or Standard
Restructuring Terms, as described above, resulting in debt amouts summarized below (in nominal amounts):

Amount (in million)
Senior Old Money | Junior Old Money
€ usD € UsD
Alternative Restructuring Terms | 968.1 469.5 829.8 415.8
Standard Restructuring Terms 11.7€

Main creditor's following the date of completion of the Restructuring

Below is a chart identifying the Group's main creditor's, meaning creditors who hold more than 50M€ in debt
instruments post-restructuring (new financing agreements and old money) following the date of completion of
the Restructuring:

% total post-

Creditor Name restructuring

debt
instruments
Banco Santander, S.A. 4,64%
Arvo Investment Holdings Sarl 4,05%
Atlantica Yield Plc 3,20%
Crédit Agricole CIB 3,46%
Caixabank, S.A. 3,11%
Bankia, S.A. 2,70%
Banco Popular Espafiol, S.A. 2,41%
Canyon Capital Finance S.A.R.L 2,03%
Banco de Sabadell, S.A. 1,84%
D. E. Shaw Galvanic Intl 1,73%
HSBC Bank Plc 1,66%
D.E. Shaw Valence International Inc 1,56%
BPI 23 S.AR.L. 1,45%
Instituto de Crédito Oficial 1,39%
Total 35.23%

Summary of the main terms and conditions of Senior Old Money, Junior Old Money and New Financing

Below is a chart summarizing the main terms and conditions of the Senior Old Money, the Junior Old Money
and the New Financing:
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Old Money

New Financing
. . New Money :
Senior Old Money Junior Old Money Tranche 1 Tranche 2 Tranche 3 New Bonding
AbeNewco2, fully
Borrower Abenewco 2 subordinated to the Senior ABG Orphan Holdco AbeNewco 1 ABG Orphan Holdco AbeNewco 1
Old Money Loans/Notes
NM1 Group: ABG NM1 Group: ABG
Orphan HoldCo, ACIL, Orphan HoldCo, ACIL,
ACIL Luxcol, ACIL ACIL Luxcol, ACIL
Luxco 2, A3TLuxco 1, Luxco 2, A3TLuxco 1,
A3TLuxco 2, A3T and Certain members of the A3TLuxco 2, A3T and
Stichting Seville, which is Group (including Stichting Seville, which Certain members of the
Abengoa and some of its Same as Senior Old Money the parent company of without Iimitation’ is the parent company of Group (including, without
Guarantors subsidiaries other than Loans/Notes but fully ABG Orphan HoldCo, Abengoa, but excludling ABG Orphan HoldCo, limitation, Abengoa, but
AbeNewco 2, Abenewco 1 subordinated to the Senior (and, at any time before AbelNewco 5 (and, at any time before excluding AbeNewco 2,
and the NM1 Group Old Money Loans/Notes the date of completion of : the date of completion of | AbeNewco 1 and the NM1
/ AbeNewco 1 and the '
the Restructuring, A3T NM1 Group) the Restructuring A3T Group)
HoldCo) HoldCo)
On a subordinated basis, On a subordinated basis,
all NM2 Guarantors all NM2 Guarantors
(other than AbeNewco 1 (other than AbeNewco 1
and AbeNewco 2) and AbeNewco 2)
€249.3 (including
refinancing of Tranche
1B payment in kind €322.6 (due to the
Amount (M) € 968.1 + USD469.5 €829.8 + USD415.8 TraT”Che LA: USDB94.3 | (PIK) Interests;.as of USD31.9 renovation of pre-existing
ranche 1B: €106 the date of this bonds (avales))
prospectus, this
incremental amount has
not been drawndown)
o Refinancing/repayment
of Non-Compromised Funding any A3T costs
Debt; Refinancing / including, without
¢ Funding certain Repayment of Non- limitation, increased
Purpose Restructuring of Restructuring of projects; Compromised Debt as construction costs,

Compromised Debt

Compromised Debt

e Servicing interest and
fee payments on the

well as refinancing
NM1B PIK Interests and

increased operating
expenditure and

Issuance of Bonds

Debt Instruments; and fees increased
e General corporate commercialisation costs
purposes
Interest/Issuance | 1.50% (0.25% payable in cash

Fee (accrued

and 1.25% "Pay If You Can",

1.50% (0.25% payable in
cash and 1.25% PIYC)

Cash Pay interest: 5% for
the NM1A ABY Tranche,

Cash Pay interest: 5%.
PIK interest of 9.00%

PIK interest of 7.00% on
any drawn portion and

5%
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Old Money

New Financing

. . New Money :
Senior Old Money Junior Old Money Tranche 1 Tranche 2 Tranche 3 New Bonding
annually paid "PIYC") NM1B and NM1A 5.00% on any undrawn
quarterly) Escrow Tranche, in this portion
latter case only after the
release of the funds in
escrow, if not, 0%.
PIK Interest: 9% for
NM1A ABY Tranche,
NM1B (accrued as
incremental NM2) and
NM1A Escrow Tranche,
in this latter case only
after the release of the
funds in escrow, if not,
14%.

(2) 4.00% of the portion @ i:lbon?(:;)i?r;;u?s under
of the total New Money
commitments at _the Tranche 3 drawn at

- date of completion any time during the
8 of the Restructuring availability period
> allocated to creditors
%) =) . of New Money
= E that _commltted by Tranche 3: and
§ & 2 NA NA the f_|rst acceptance Same as Tranche 1 ' 1%
g S deadline (which was (b) 2.00% of the
E= = 21 October 2016) pod
. portion of New
é’ (b) 200% of the Money Tranche 3
o remaining total never d_raw_n_durlng
. the availability
commitments at the eriod of New
date of completion R/I Tranche 3
of the Restructuring (i fo;ne% ranche
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Old Money

New Financing

Senior Old Money

Junior Old Money

New Money

Tranche 1

Tranche 2

Tranche 3

New Bonding

Underwriting

NA

NA

2.00% of the portion of
the total commitments of
any New Money
Financing creditors as at
the date the Restructuring
Agreement was signed
(or such later date as set
out in the New Money
Financing Commitment
Letter) in accordance
with the New Money
Financing Commitment
Letter

Same as Tranche 1

NA

NA
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Old Money

New Financing

Senior Old Money

Junior Old Money

New Money

Tranche 1

Tranche 2

Tranche 3

New Bonding

Back-end fee

NA

NA

Payable in cash in case of
prepayments or
repayments:

e 5% during the first 24
months after the date of
completion  of the
Restructuring.

o 10% thereafter.

In addition, a make-whole
shall be paid in cash in
case of prepayments or
repayments up to:

10.11% of the portion
prepaid or repaid
(ignoring PIK interests);
less

the aggregate amount of
interest  (other  than
default interest) and

the back-end fee referred
above paid or then due
and payable on such
portion

from the date of
completion of the
Restructuring to  the
payment date.

Payable in cash in case
of prepayments or
repayments:

e 5% during the first 24
months after the date
of completion of the
Restructuring.

o 10% thereafter.

NA

NA

Maturity

66 months, with the

possibility of an extended
period up to 24 additional

months

72 months, with the
possibility of an extended
period up to 24 additional

months

47 months

48 months

48 months

48 months

Repayment
Schedule

e On

the date falling 60

months after the

Restructuring

Completion

Date, 2.00% of the
commitments.

o If the Maturity Date has
been extended, on the date

e On the date falling 60

months after the
Restructuring Completion
Date, 2.00% of the
commitments.

o If the Maturity Date has

been extended, on the date

Bullet

Bullet

Bullet

NA
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Old Money

New Financing

Senior Old Money

Junior Old Money

New Money

Tranche 1

Tranche 2

Tranche 3

New Bonding

falling 72 months after the
Restructuring  Completion
Date, a further 2.00% of the
commitments.

o if the Maturity Date has
been extended, on the date
falling 84 months after the
Restructuring  Completion
Date, a further 2.00% of the
commitments

falling 72 months after the
Restructuring Completion
Date, a further 2.00% of
the commitments.

o if the Maturity Date has
been extended, on the date
falling 84 months after the
Restructuring Completion
Date, a further 2.00% of
the commitments

Main Security

First ranking security over
100% of the shares in
AbeNewco 2

Second-ranking security over
100% of the shares in
AbeNewco 2

All material assets of
each member of the NM1
Group, (including A3T,
all of the shares in A3T
and all of the shares
currently held by the
Group in Atlantica Yield)
and security over the
shares in and claims into
ABG Orphan Holdco,
Abengoa Concessions
Investments Limited,
ACIL Luxco 2,
A3TLuxco 2 and A3T
Holdco Espafia, S.A.
Subordinated security
over (i) 100% of the
shares in certain members
of the Group (other than
AbeNewco 2) and (ii) all
material assets of each
member of the Group
(other than AbeNewco 2).
No security over shares in

Security over the
accounts of ACIL Luxco
2 and A3TLuxco 2 into
which the surplus value
of the collateral of
Tranche 1 is required to
be deposited and the
collateral surplus
proceeds of the collateral
of Tranche 1.
Security over 100% of
the shares in and
shareholder loans made
to AbeNewco 1.
Security over (i) 100% of
the shares in certain
members of the Group
(other than AbeNewco2)
and (ii) all material
assets of each member of
the Group (other than
AbeNewco 2), in each
case other than the shares
in and shareholder loans
made to AbeNewco 1 or

Same as Tranche 1

Same as Tranche 2 although
with a different seniority

AbeNewco 1 AbeNewco 2
Post-
Restructuring 40% 30% 15% 5% 5%
Equity

Participation
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4.3.2.- Corporate restructuring / Hive-down

As a consideration to voluntarily acceeding the Restructuring Agreement and electing for the Alternative
Restructuring Terms, Abengoa has implemented a corporate restructuring. The purpose of the proposed
corporate structure is to grant structural seniority on the one hand to the investors of the new money over the
creditors of the pre-existing debt that is being restructured and, on the other, to the creditors of the pre-existing
debt that is being restructured over the residual indebtedness that has not been restructured.

TopCo AbeNewco Structure

Abengoa has implemented a corporate restructuring of the Group (the "TopCo AbeNewco Structure™) by
virtue of which:

1. Abengoa has contributed through a contribution in kind (aportacion no dineraria) into a newly
incorporated Spanish limited liability company (sociedad anénima) named "Abengoa Abenewco 2,
S.A.U." ("AbeNewco 2"), incorporated on 3 October 2016, all shares and participations currently owned
by Abengoa in its direct Subsidiaries (except for those shares and participations which could not be
contributed without the consent of a third party) and certain intercompany loans, and AbeNewco 2 has
then contributed through a contribution in kind (aportacion no dineraria) such shares and intercompany
loans into a second newly incorporated Spanish limited liability company (sociedad an6nima) named
"Abengoa AbeNewco 1, S.A.U." ("AbeNewco 1"), incorporated on 18 October 2016; and

2. As a result of these contributions, Abengoa is the sole shareholder of AbeNewco 2, who is the sole
shareholder of AbeNewcol, who holds all the shares (except for those shares and participations which
could not be contributed without the consent of a third party) and intercompany loans currently owned by
Abengoa in the Group.

A3T Double LuxCo Structure

Since part of the New Money Financing is granted for the purposes of financing the completion of the project
owned by Abent 3T, Abengoa has implemented a corporate restructuring of Abent 3T (the "A3T Double
LuxCo Structure") by virtue of which:

1. The shareholders of Abent 3T (i.e., A3T Holdco and Abener Energia, S.A.) have contributed their
respective shares in Abent 3T into a newly incorporated Luxembourg special purpose vehicle company
(société anonyme) named A3T Luxco 2, S.A. ("A3TLuxco 2"), incorporated on 24 November 2016.

2. A3T Holdco has contributed into A3TLuxco 2 its receivables under its intercompany loan to Abent 3T
(the "A3T Intercompany Loan").

3. A3TLuxco 2 has then contributed its shares in Abent 3T and its rights under the A3T Intercompany Loan
into a second newly incorporated Luxembourg special purpose vehicle company (société anonyme)
("A3TLuxco 1"), incorporated on 24 January 2017.

As a result of these contributions, A3T Holdco, and Abener Energia, S.A. are the shareholders of A3TLuxco 2,
who is the sole shareholder of A3TLuxco 1, who is the sole shareholder of Abent 3T.

Abengoa Concessions Investments Limited Double LuxCo Structure

Finally, Abengoa has implemented a corporate restructuring of Abengoa Concessions Investments Limited (the
"ACIL Double LuxCo Structure") by virtue of which:

1. Abengoa Concessions Investments Limited has contributed all its shares in Atlantica Yield Plc into a
newly incorporated Luxembourg special purpose vehicle company (société anonyme) ("ACIL Luxco 1"),
incorporated on 23 January 2017, in exchange for shares in ACIL Luxco 1.

2. On 23 January 2017, Abengoa Concessions Investments Limited has incorporated a newly incorporated

Luxembourg special purpose vehicle company (société anonyme) ("ACIL Luxco 2") and has then
contributed all its shares in ACIL Luxco 1 into ACIL Luxco 2, in exchange for shares in ACIL Luxco 2.
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3. As a result of these contributions, Abengoa Concessions Investments Limited is the sole shareholder of
ACIL Luxco 2, who is the sole shareholder of ACIL Luxco 1, who is shareholder of Atlantica Yield Plc.

OrphanCo Funding and Security Structure

For the purposes of structuring the funding of Tranche 1 and Tranche 3 of the New Money, on 14 March 2017,
lenders under such Tranches set up under Luxembourg law an Orphan company (ABG Orphan HoldCo) who is
acting as borrower of Tranche 1 and Tranche 3 and has then on-lent the relevant proceeds to ACIL Luxco 2 and
A3T Luxco 2, who has then upstreamed the funds to the Group. As security for such on lending, ACIL Luxco 2
and A3T Luxco 2, as collateral providers, have entered into title transfer collateral arrangements pursuant to
which (i) title in the issued shares in ACIL Luxco 1 and A3T Luxco 1, respectively, is transferred from ACIL
Luxco 2 and A3T Luxco 2, respectively, to ABG Orphan HoldCo; and (ii) title to the receivable due to A3T
Luxco 2 under the intercompany loan between A3T Luxco 2 and A3T Luxcol relating to the on-lending of the
New Money is transferred from A3T Luxco 2 to ABG Orphan HoldCo.

A title transfer collateral arrangement is an arrangement under which a collateral provider (ACIL Luxco 2 and
A3T Luxco 2) transfers full legal ownership of the financial collateral to a collateral taker (ABG Orphan
HoldCo) for the purpose of securing or otherwise covering the performance of relevant financial obligations,
with the collateral taker subject to an obligation to the collateral provider to retransfer the ownership of the
collateral (or equivalent collateral, as may be defined in the arrangement documentation) after repayment of the
secured obligations.

However, in the event of total or partial non-performance of the secured obligations, the collateral taker will be
entitled to retain the collateral transferred to set off against the obligation to retransfer the ownership of the
collateral and in discharge of the secured obligations in accordance with the set-off and valuation provisions
agreed between the parties.

See "Management’s discussion and analysis of financial condition and results of operations—12.- Financing
Arrangements—New Financing Arrangements—NM1/3 Term Loan Facility and NM1 Notes" for a detailed
description of OrphanCo funding and security structure.

Following the execution of the corporate restructuring described above, the structure of the Group as of the date
of this Prospectus results as follows:
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100%

Abengoa, S.A.

Abengoa Abenewco 2, S.A.U.

Abengoa Abenewco 1, S.A.U.

Intermediate Holding Companies

Zapotillo, -
SAWS, AbenerEnergia, | |A3T Holdco Espania, Abengoa Remaining
Penitentiary S.A. S.A. Mexico, Abengoa Assets
Uruguay S.A.
Abengoa Concessions Investment
s Limited (ACIL)
A3T Luxco2
v
ACIL Luxco2 v
A3T Luxco1
A 4
ACIL Luxco1 v
Abent 3T
41% v

Atlantica Yield Plc (ABY)*

*"ABY" means Atlantica Yield plc (formerly known as Abengoa Yield plc)
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The following diagram contains the detailed description the OrphanCo funding and security structure as of the
date of this Prospectus:

Stichting Seville

T

ABG Orphan HoldCo

ACIL Luxco 1 A3T Luxco 1

41%

Atlantica Yield Plc Abent 3T

x

* Share Security (New Money 1 and New Money 3)

* Asset Security (New Money 1 and New Money 3)

* Title Transfer Arrangement Collateral (Proceeds Loans)

* Asset Security (Proceeds Loans, New Money 1 and New Money 3)

* Share Security (Proceeds Loans, New Money 1 and New Money 3)

4.4.-  Chapter 15 and Chapter 11 Proceedings in the United States
The Chapter 15 Proceedings Relating to the Homologation Proceedings

Chapter 15 of the U.S. Bankruptcy Code provides a mechanism to assist in the administration of cross-border
insolvencies and debt restructurings. A Chapter 15 proceeding is commenced by the filing of a petition by a
"foreign representative” with the U.S. bankruptcy courts for recognition of a foreign insolvency proceeding.
Upon recognition of the foreign insolvency as a "foreign main proceeding™, a number of key provisions of the
U.S. Bankruptcy Code automatically come into force, the most important of which is the automatic stay
preventing creditor collection efforts or foreclosure of prepetition debt with respect to the debtor or its assets
located in the United States. Other provisions may also be deployed in the U.S. bankruptcy court's discretion as
"additional assistance" to the foreign bankruptcy case.

As contemplated by the Standstill Agreement, on March 28, 2016, Abengoa and twenty-four affiliated Spanish

companies (the "Chapter 15 Debtors") filed petitions for relief under Chapter 15 in the U.S. Bankruptcy Court
for the District of Delaware seeking recognition of the First Homologation Proceeding.
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As contemplated by the Restructuring Agreement, on November 18, 2016, the Chapter 15 Debtors filed
petitions for relief under Chapter 15 in the U.S. Bankruptcy Court for the District of Delaware seeking
recognition of the Second Homologation Proceeding as a foreign main proceeding, a permanent injunction
against commencing or taking any action inconsistent with the Second Homologation Order and a declaration
that the offer and sale of the New Class A Shares and New Class B Shares to be issued in exchange for
creditors’ claims under the Restructuring Agreement is exempt from registration under the U.S. Securities Act
of 1933, as amended, pursuant to the exemption under Section 1145 of the U.S. Bankruptcy Code.

On December 8, 2016, the U.S. Bankruptcy Court entered a final order recognizing the Second Homologation
Proceeding as a foreign main proceeding (the "Second Recognition Order"). The Second Recognition Order
gave full force and effect in the United States to the Second Homologation Order and permanently enjoined all
parties from executing against any of the Chapter 15 Debtors’ assets or commencing or taking any action within
the territorial jurisdiction of the United States in a manner inconsistent with the Restructuring Agreement or the
Second Homologation Order. Furthermore, the Second Recognition Order declared that the New Class A Shares
and New Class B Shares issued by the Company pursuant to the Share Capital Increase were exempt from
registration under the U.S. legislation.

The Chapter 15 Proceeding Relating to the ACIL CVA

As contemplated by the Restructuring Agreement, the Standard Restructuring Terms have been extended to
claims of ACIL Guarantee Creditors under the ACIL Guarantee Debt pursuant to a company voluntary
arrangement ("CVA") proposed by ACIL (the "ACIL CVA").

A CVA is a formal procedure under Part | of the English Insolvency Act 1986 that enables a company organized
under the laws of England and Wales and whose centre of main interests is in the United Kingdom to agree a
binding composition or arrangement with its unsecured creditors. It requires the approval of a majority in excess
of 75% in value of a company's creditors present in person or by proxy and voting at a CVA creditors meeting
on the resolution to approve the CVA. A meeting of a company's members is also held in addition to the
meeting of creditors, and more than 50% in value of the company's members present in person or by proxy and
voting at the meeting is required to approve the CVA resolution.

At the ACIL CVA creditors meeting and ACIL members meeting held on November 24, 2016, the ACIL CVA
was approved by the requisite majorities of ACIL Guarantee Creditors and ACIL members. On November 24,
2016, the ACIL CVA nominee submitted its report of the ACIL CVA creditors meeting to the English Court.

On November 16, 2016, the ACIL CVA nominee filed a petition with the U.S. Bankruptcy Court for the District
of Delaware seeking recognition under Chapter 15 of the U.S. Bankruptcy Code of the ACIL CVA as a foreign
main proceeding.

On December 8, 2016, the U.S. Bankruptcy Court entered a final order recognizing the ACIL CVA as a foreign
main proceeding, thereby giving full force and effect to the ACIL CVA in the United States, and prohibiting all
persons from taking any action within the territorial jurisdiction of the United States inconsistent with the terms
of the ACIL CVA.

The Chapter 11 Proceedings

Under U.S. law, Chapter 11 of the U.S. Bankruptcy Code, permits a debtor to reorganize or liquidate its
business for the benefit of itself, its creditors, and equity interest holders. The consummation of a plan is the
principal objective of a chapter 11 reorganization case. A plan of reorganization or a plan of liquidation (as the
case may be) sets forth the means for satisfying claims against and equity interests in a debtor. Generally, the
U.S. bankruptcy court’s order confirming a plan of reorganization discharges a debtor from any debt, equity
interest or other claim that arose prior to the date of confirmation of the plan and substitutes in place of such
debts and other claims the obligations specified in the confirmed plan.

Certain holders of claims against, and sometimes equity interests in, a debtor are permitted to vote to accept or
reject the plan. Under Section 1129 of the U.S. Bankruptcy Code, a plan can be confirmed only if at least one
class of impaired creditors has voted to accept the plan. A class of creditors will have accepted a plan if such
plan is accepted by creditors that hold at least 66,66% in amount and more than 50% in number of the allowed
claims of such class held by creditors that have accepted or rejected such plan.
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The Bioenergy Debtors' Cases

On February 1, 2016, certain creditors of Abengoa Bioenergy of Nebraska ("ABNE") commenced an
involuntary bankruptcy case under chapter 7 of the U.S. Bankruptcy Code in the U.S. Bankruptcy Court for the
District of Nebraska. Subsequently, on February 11, 2016, certain creditors of Abengoa Bioenergy Company,
LLC ("ABC") filed a bankruptcy case under chapter 7 in the U.S. Bankruptcy Court for the District of Kansas
(together with the Nebraska Proceeding, the "Involuntary Cases").

On February 24, 2016, ABNE and ABC successfully moved to convert the Involuntary Cases to cases under
chapter 11 and to transfer those cases to the U.S. Bankruptcy Court for the Eastern District of Missouri.

On the same date, Abengoa Bioenergy US Holding, LLC, Abengoa Bioenergy Outsourcing, LLC, Abengoa
Bioenergy Trading US, LLC and Abengoa Bioenergy Engineering and Construction, LLC (together with ABNE
and ABC, the "Initial Missouri Bioenergy Debtors") filed voluntary petitions for relief under chapter 11 in the
U.S. Bankruptcy Court for the Eastern District of Missouri (the "Missouri Cases").

On March 23, 2016, certain creditors of Abengoa Bioenergy Biomass of Kansas, LLC ("ABBK") commenced
an involuntary bankruptcy case under chapter 7 in the U.S. Bankruptcy Court for the District of Kansas. On
April 6, 2016, ABBK moved to convert the involuntary case to a case under chapter 11 and to transfer the case
to the U.S. Bankruptcy Court for the District of Delaware. The U.S. Bankruptcy Court for the District of Kansas
converted the ABBK involuntary chapter 7 case to a case under chapter 11 but denied the transfer to the
Delaware court. On October 21, 2016, ABBK filed a motion dismissing its chapter 11 case in the U.S.
Bankruptcy Court for the District of Delaware.

Following extensive consultation with its advisors, ABBK determined that maximizing the value of its estate
would be best accomplished through a sale of substantially all of its assets, the centerpiece of which was
ABBK’s 25 million gallon nameplate cellulosic ethanol production facility and adjacent electricity cogeneration
plant (the “Hugoton Plant”). ABBK and its advisors undertook extensive marketing efforts to identify
potential purchasers of the assets. Pursuant to certain Court-approved bidding procedures, ABBK conducted an
auction on November 21, 2016 for the sale of its assets. The opening “stalking horse” bid was submitted by
Shell Oil Company (“Shell”) for $26 million. At the close of the auction, Synata Bio, Inc. (“Synata”) was
determined to be the successful bidder and subsequently entered into a purchase agreement for the purchase and
sale of substantially all of ABBK’s assets, including the Hugoton Plant, for a purchase price of $48.5 million
(the “Sale”). The Sale to Synata closed on December 8, 2016.

Beginning after the closing of the Sale, ABBK and certain creditors asserting mechanic’s liens in ABBK’s
Chapter 11 case (the “Lienholders”) initiated settlement discussions with respect to the Lienholders’ alleged
claims. On February 3, 2017, following extensive negotiations between the parties, ABBK filed a motion to
approve settlement agreements with 22 of the 23 Lienholders, and on February 27, 2017, ABBK filed a
supplemental motion to approve a settlement agreement with the final Lienholder. Pursuant thereto, in
exchange for the release of claims against ABBK (and, in certain cases, its affiliates) and the dismissal of all
pending litigation, as applicable, ABBK made settlement payments to the Lienholders for less than the full
asserted value of their respective claims, resulting in a substantial savings and a source of additional recovery
for unsecured creditors in the Chapter 11 case.

ABBK is currently preparing a plan of liquidation to address treatment of and distributions to the remaining
unsecured creditors in ABBK’s Chapter 11 case.

On June 12, 2016, Abengoa Bioenergy Meramec Renewable, LLC, Abengoa Bioenergy Funding, LLC,
Abengoa Bioenergy Maple, LLC, Abengoa Bioenergy of Indiana, LLC ("ABI"), Abengoa Bioenergy of Illinois,
LLC ("ABIL"), and Abengoa Bioenergy Operations, LLC filed voluntary petitions for relief under chapter 11 in
the U.S. Bankruptcy Court for the Eastern District of Missouri, which cases are jointly administered for
procedural purposes with the Chapter 11 cases of the Initial Missouri Bioenergy Debtors (together, the
"Missouri Bioenergy Debtors").

The Missouri Bioenergy Debtors determined that maximizing the value of their estates would be best
accomplished through a sale, free and clear of liabilities, of one or more of the Missouri Bioenergy Debtors'
assets. The financial advisor retained by the Missouri Bioenergy Debtors received stalking horse bid packages
from various parties for the following assets: (i) certain assets of ABIL and ABI (the "Maple Assets"); (ii)
certain assets of ABNE (the "Ravenna Assets"); and (iii) certain assets of ABC (the "York Assets").
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On August 24, 2016, at the close of the auction, the winning bid (exclusive of working capital amounts) for each
of the foregoing asset groups was as follows:

o  With respect to the Maple Assets, the successful bid was at $200 million;
e  With respect to the Ravenna Assets, the successful bid was at $115 million;
e  With respect to the York Assets, the successful bid was at $35 million; and

e With respect to the ethanol plant located on 73 acres of land in Colwich, Kansas, the successful bid was at
$3.15 million.

On August 30, 2016, the U.S. Bankruptcy Court for the Eastern District of Missouri approved the sale and
successful bids of the Missouri Bioenergy Debtors. These sales have all closed.

On January 25, 2017, the Missouri Bioenergy Debtors and the Official Committee of Unsecured Creditors in the
Missouri Cases (together, the "Missouri Plan Proponents") filed their joint plans of liquidation (the "Missouri
Plan™) and disclosure statement pursuant to section 1125 of the Bankruptcy Code (the "Missouri Disclosure
Statement") with the U.S. Bankruptcy Court for the Eastern District of Missouri .

The Missouri Plan is premised upon the "substantive consolidation” of the Missouri Bioenergy Debtors into two
separate and distinct Debtor groups: (i) the ABI/ABIL Debtor Group and (ii) the Bioenergy Debtor Group. The
ABI/ABIL Debtor Group comprises Abengoa Bioenergy of Indiana, LLC and Abengoa Bioenergy of Illinois,
LLC. The Bioenergy Debtor Group comprises Abengoa Bioenergy US Holding, LLC; Abengoa Bioenergy
Company, LLC; Abengoa Bioenergy Engineering and Construction, LLC; Abengoa Bioenergy of Nebraska,
LLC; Abengoa Bioenergy Outsourcing, LLC; Abengoa Bioenergy Trading US, LLC; Abengoa Bioenergy
Funding, LLC; Abengoa Bioenergy Maple, LLC; Abengoa Bioenergy Meramec Renewable, LLC; and Abengoa
Bioenergy Operations, LLC.

While the Missouri Plan is a single document, it is made up of two different liquidating plans: one for the
ABI/ABIL Debtor Group and one for the Bioenergy Debtor Group. The Missouri Plan provides for the payment
in full of secured claims, priority claims (as defined under the U.S. Bankruptcy Code), and equity interests of
the ABI/ABIL Debtor Group, while the distributions to all other classes of claims and equity interests in the
Bioenergy Debtor Group are treated as impaired. The estimated amounts of claims and creditor recoveries are
set forth in the Missouri Disclosure Statement. The Missouri Bioenergy Debtors have reached an agreement
with the holders of certain notes and debt facilities guaranteed by Abengoa Bioenergy Company, LLC and
Abengoa Bioenergy of Nebraska, LLC, and those creditors support confirmation of the Missouri Plan.

The hearing on confirmation of the Missouri Plan is scheduled for April 26, 2017.

The EPC and Solar Debtors' Cases

In furtherance of our global restructuring efforts, on March 29, 2016, Abeinsa Holding Inc.; Abengoa Solar,
LLC; Abeinsa EPC LLC; Abencor USA, LLC; Inabensa USA, LLC; Nicsa Industrial Supplies, LLC; Abener
Construction Services, LLC; Abener North America Construction, LP; Abeinsa Abener Teyma General
Partnership; Abener Teyma Mojave General Partnership; Abener Teyma Inabensa Mount Signal Joint Venture;
Teyma USA & Abener Engineering and Construction Services General Partnership; and Teyma Construction
USA, LLC (collectively, the "Original Debtors") filed voluntary petitions for relief under chapter 11 of the
U.S. Bankruptcy Code in the U.S. Bankruptcy Court for the District of Delaware. On April 6 and 7, 2016,
Abener Teyma Hugoton General Partnership; Abengoa Bioenergy Hybrid of Kansas, LLC; Abengoa Bioenergy
New Technologies, LLC; ABBK; Abengoa Bioenergy Technology Holding, LLC; Abengoa US Holding, LLC;
Abengoa US, LLC; and Abengoa US Operations, LLC (collectively, the "Additional Debtors") filed voluntary
petitions for relief under chapter 11 of the U.S. Bankruptcy Code in the U.S. Bankruptcy Court for the District
of Delaware. On June 12, 2016, Abengoa Bioenergy Holdco, Inc. and Abengoa Bioenergy Meramec Holding,
Inc. (collectively, the "Maple Debtors") filed voluntary petitions for relief under chapter 11 in the U.S.
Bankruptcy Court for the District of Delaware. The Chapter 11 cases of the Original Debtors, the Additional
Debtors and the Maple Debtors are jointly administered for procedural purposes.

The Chapter 11 Plans of Reorganization and Liquidation

99



On September 26, 2016, certain of the Existing Chapter 11 Companies filed their plans of reorganization and
liquidation (collectively, the "Chapter 11 Plan") with the U.S. Bankruptcy Court for the District of Delaware.
The Existing Chapter 11 Companies that filed the Chapter 11 Plan are as follows: Abeinsa Holding Inc.;
Abeinsa EPC LLC; Abencor USA, LLC; Abener Construction Services, LLC; Abener North America
Construction, LP; Abengoa Solar, LLC; Inabensa USA, LLC; Nicsa Industrial Supplies LLC; Teyma
Construction USA, LLC; Abeinsa Abener Teyma General Partnership; Abener Teyma Mojave General
Partnership; Abener Teyma Hugoton General Partnership; Abener Teyma Inabensa Mount Signal Joint Venture;
Teyma USA & Abener Engineering and Construction Services General Partnership; Abengoa US Holding,
LLC; Abengoa US, LLC; Abengoa US Operations, LLC; Abengoa Bioenergy Hybrid of Kansas, LLC; Abengoa
Bioenergy Technology Holding, LLC; Abengoa Bioenergy New Technologies, LLC; Abengoa Bioenergy
Holdco, Inc.; and Abengoa Bioenergy Meramec Holding, Inc. (collectively, the "Plan Debtors"). Concurrently,
these Abengoa subsidiaries filed a disclosure statement regarding the Chapter 11 Plan pursuant to Section 1125
of the U.S. Bankruptcy Code with the U.S. Bankruptcy Court for the District of Delaware (the "Disclosure
Statement").

The Chapter 11 Plan classifies creditor claims and equity interests based on four debtor groups, as follows: (1)
the EPC Reorganizing Debtor Group; (2) the EPC Liquidating Debtor Group; (3) the Solar Reorganizing
Debtor Group; and (4) the Bioenergy and Maple Liquidating Debtor Group. The EPC Reorganizing Debtor
Group is made up of Abener Teyma Mojave General Partnership, Abener North America Construction, LP,
Abeinsa Abener Teyma General Partnership, Teyma Construction USA, LLC, Teyma USA & Abener
Engineering and Construction Services Partnership, Abeinsa EPC LLC, Abeinsa Holding Inc., Abener Teyma
Hugoton General Partnership, Abengoa Bioenergy New Technologies, LLC, Abener Construction Services,
LLC, Abengoa US Holding, LLC, Abengoa US, LLC, and Abengoa US Operations, LLC. The EPC Liquidating
Debtor Group is made up of Abencor USA LLC, Abener Teyma Inabensa Mount Signal Joint Venture, Inabensa
USA, LLC, and Nicsa Industrial Supplies LLC. The Solar Reorganizing Debtor Group is made up of Abengoa
Solar, LLC. Finally, the Bioenergy and Maple Liquidating Debtor Group is made up of Abengoa Bioenergy
Hybrid of Kansas, LLC, Abengoa Bioenergy Technology Holding, LLC, Abengoa Bioenergy Meramec
Holding, Inc., and Abengoa Bioenergy Holdco, Inc.

The Chapter 11 Plan is a single document composed of four different plans: two are plans of reorganization (for
the EPC Reorganizing Debtor Group and the Solar Reorganizing Debtor Group) and two are plans of liquidation
(for the EPC Liquidating Debtor Group and the Bioenergy and Maple Liquidating Debtor Group). For each
debtor group, the Chapter 11 Plan provides for the payment of secured claims and (as defined under the U.S.
Bankruptcy Code) priority claims in full, while the distributions to all other classes of claims and equity
interests are treated as impaired with the amounts of estimated claims and recoveries as specified in the Chapter
11 Plan.

As part of the Restructuring Agreement, and in order to continue with the global financial restructuring and to
facilitate the Plan Debtors’ exit from chapter 11, the Company proposed to fund the Chapter 11 Plan as follows:

(i)  With respect to the EPC Reorganizing Debtor Group, the Company proposed to contribute $23 million in
cash, which is anticipated to be provided by the New Money Financing Providers pursuant to the New
Money Financing as contemplated by the Restructuring Agreement. Of that amount, $20 million will be
contributed to the EPC Reorganization Distribution (as defined in the Chapter 11 Plan) and $3 million
will fund an advance to the Litigation Fund (as defined in the Chapter 11 Plan) to prosecute claims held
by the EPC Reorganizing Debtors, provided that the $3 million will revert back to the Company after the
litigation trust established under the Chapter 11 Plan for those debtors has obtained a net recovery of
more than $28 million;

(i)  The Company will gift certain cash proceeds received by Abengoa Solar, LLC from asset sales as
follows: (i) $6.5 million for a surety reserve for beneficiaries of holders of allowed debt bonding claims
against the EPC Reorganizing Debtor Group and the Solar Reorganizing Debtor Group and (ii) an
additional $4 million with respect to the EPC Reorganizing Debtor Group; and

(iif)  The Company will contribute $750,000 under each of the EPC Liquidating Plan and the Bioenergy and
Maple Liquidating Plan (as such terms are defined in the Chapter 11 Plan); and from the proceeds of
Abengoa Solar, LLC, the Company will gift an additional $1 million for the EPC Liquidating Plan (as
defined in the Chapter 11 Plan).

On October 31, 2016, the U.S. Bankruptcy Court for the District of Delaware approved the Disclosure
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Statement as well as the Plan Debtors' vote solicitation procedures. Thereafter, the Plan Debtors distributed
ballots by which their creditors could vote to accept or reject the Chapter 11 Plan. More than 20 parties filed
objections to the Chapter 11 Plan, including several sureties (RLI Insurance Company, Zurich American
Insurance Company and Liberty Mutual Insurance Company). On December 6, 2016, the Chapter 11 Debtors
filed with the U.S. Bankruptcy Court their Modified First Amended Plans of Reorganization and Liquidation,
reflecting the agreements reached to overcome such creditors’ objections. After the Chapter 11 Debtors resolved
the objections of the sureties, all impaired classes of creditors entitled to vote accepted the Chapter 11 Plan,
except for the class of creditors holding litigation claims against the EPC Reorganizing Debtor Group (EPC
Reorganizing Class 5), which rejected the Chapter 11 Plan. Prior to the hearing before the U.S. Bankruptcy
Court on the confirmation of the Chapter 11 Plan, only the objections of one creditor, Portland General Electric
Company (holder of the largest claim amount in EPC Reorganizing Class 5), and the U.S. Trustee remained.
The confirmation hearing was held on December 6, 2016. On December 14, 2016, the U.S. Bankruptcy Court
issued its opinion holding that the Chapter 11 Plan meets the requirements for confirmation under Section 1129
of the U.S. Bankruptcy Code and overruling the objections of Portland General Electric Company and the U.S.
Trustee. On December 15, 2016, the U.S. Bankruptcy Court entered its order confirming the Chapter 11 Plan. In
the confirmation order, the U.S. Bankruptcy Court also ordered that the issuance of the New Class A Shares and
New Class B Shares in connection with the Chapter 11 Plan pursuant to and in accordance with the
Restructuring Agreement satisfies the requirements of Section 1145(a)(1) of the U.S. Bankruptcy Code and is
therefore exempt from registration under the Securities Act of 1933, as amended, and state securities laws.

4.6.- Implementation of the Restructuring Agreement

In discharge of the obligations assumed by the Company under the Restructuring Agreement to achieve the
implementation and completion of the new equity structure of the Group, the Extraordinary General
Shareholders' Meeting of the Company held on November 22, 2016 on second call approved, amongst other, the
following resolutions:

e The approval of the TopCo AbeNewco Structure, the A3T Double LuxCo Structure and the ACIL Double
LuxCo Structure, as described in "Corporate restructuring / Hive-down" above.

e The approval of the guarantees and security interests to be granted in favour of the creditors under the new
financing agreements and the old money financing agreements including, among others, the guarantees to
be granted to ABG OrphanHoldco.

e The approval of the Share Capital Increase. See "The Share Capital Increase” for a detailed description of
the terms and conditions of the Share Capital Increase.

e The issuance of the Abengoa Warrants. See "Description of the Abengoa Warrants" for a detailed
description of the terms and conditions of the Abengoa Warrants.

e The change of the members of Abengoa’s Board of Directors and amendment of internal rules. See
“Management and Board of Directors” for a detailed description of the changes in the Board of Directors.

As of the date of this Prospectus, all of the foregoing resolutions have been fully executed, pending the
admission to trading of both the New Class A and Class B Shares issued upon the execution of the Share Capital
Increase and the Abengoa Warrants.

5.- Asset Rotation Plan
Initial Asset Rotation Plan: Disposition of Greenfield Projects to APW-1

On April 7, 2015, we reached an agreement with the infrastructure fund EIG Global Energy Partners (EIG) to
establish the joint venture Abengoa Projects Warehouse I, LLP (APW-1) that will acquire a portfolio of selected
Abengoa projects under construction, including renewable and conventional power generation, and power
transmission assets in different geographies. EIG holds a 55% stake with a preferred return in APW-1, with
Abengoa holding the remaining 45%. In connection with the acquisition of assets by APW-1, on April 2015, the
first of the committed contribution by the agreement was achieved, which specifically corresponded to the
concentrated solar power plant ("CSP") Atacama Uno and the PV plant Atacama Uno (solar plant project
companies located in the Atacama Desert, Chile, which combine tower technology based on molten salts (110
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MW) and photovoltaic (100 MW). The aforementioned projects, which until then were consolidated in the
Consolidated financial statements, started to be recorded under the equity method after Abengoa no longer had a
controlling interest in such projects, and Abengoa and EIG started to control them jointly. The first acquisition
of assets has been completed for a net cash inflow for Abengoa of €194.9 million.

After the end of the year 2015, and taking into account the situation of the company, a process of reaching an
understanding with EIG started, which regulated the relationship between both parties about the contribution
transferred to date considering the global agreement initially signed, which resulted to the establishment of
APW-1. On October 26, 2016, the Company reached an agreement with EIG. The main consequences of the
agreement consisted in the resignation by Abengoa of the economic rights related to its contribution and credits
over its investment in APW-1, which resulted in the recognition of an impairment charge in the consolidated
income statement of € 367 million as well as the transmission of the minority interest held in APW-1 over
certain transmission lines in Brazil in exchange of a compensation of €120 million recognized as a financial
expense in the Consolidated income statement. In January 2017 Abengoa transferred to EIG its ownership in
APW-1.

New Asset Disposal Plan

As part of the viability plan announced in August 2016, we have identified a series of projects that could
become additional disposals. The viability plan included the expectation of achieving €421 million in disposal
of non-core assets until the end of 2017. As of December 31, 2016 we have closed the sales of various assets
totaling €200 million.

Also included in the viability plan were the sale of Abent 3T and our shares in Atlantica Yield, which we expect
to sell in the coming year. However, those sales were not included in the aforementioned €421 million since
those assets are part of the collateral of the New Money Financing and the proceeds will be used to pay down
the relevant financings.

The table below provides a breakdown of the included assets of such plan which owners at December 31, 2016
have proceed to reclassify as held for sale because of the compliance of all the stipulations and requirements of
IFRS 5, ‘Non-Current Assets Held for Sale and Discontinued Operations’:

Asset Details Capacity
Solar Power Plant One (SPP1) Combine cycle in Algeria 150 MW
Manaus Hospital / Concecutex Concessions in Brazil and Mexico 300 beds / 10,000 people
Khi Solar One / Xina Solar One Solar plants in South Africa 150 MW
Tenés / Ghana / Chennai Desalination plants 360,000 m*/day
Abent 3T & ACCAT (*) Cogeneration plant in Mexico 840 MW
Atacama Solar platform (*)(1) Solar platform in Chile @ 280 MW
Norte 111 Combine cycle in Mexico 924 MW
ATN 3, S.A. (%) Transmission lines in Peru 355 km
Bioethanol (**) 1G and 2G Bioethanol plants in Europe and 3,200 Mgal
Brazil
ATE IV-VIIl, XVI-XXIV, Manaus & Norte Transmission lines in Brazil 9,750 km
Brazil

(*)  Companies with assets held for sale at December 31, 2015. Circumstances and loss of control of these companies since August 2015
have delayed the rotation process. However, the intention of Directors remains to sale such companies as established in the Updated
Viability Plan approved by the General Shareholders meeting in August 2016

(**) 1G and 2G plants in USA have been sold during September and December 2016.The European 1G and 2G plants were sold in March
2017, subject to completion of certain conditions precedent.

(1) Atacama Solar platform comprises two solar plants under construction in Chile (one thermo-solar of 110 MW capacity and one
photovoltaic of 170 MW capacity).

As of December 31, 2016, the companies associated with the projects identified above were available for
immediate sale and Abengoa considers such sales to be highly probable. Accordingly, Abengoa classified the
associated assets and liabilities as held for sale in the consolidated statement of financial position as of
December 31, 2016, for a total net amount of €2,018 million as of December 31, 2016. Until the closing of the
respective sale transactions, the assets will be reported as held for sale in accordance with IFRS 5, Non-Current
Assets Held for Sale and Discontinued Operations. If we do not complete the sale or partial disposal in a short-
term of any project that we identified as available for immediate sale and as to which we consider the sale to be
highly probable, we may be precluded from continuing to classify the assets and related liabilities as held for
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sale and may require us to reclassify such asset and any related liabilities, including indebtedness, in our
Consolidated financial statements, which would have the effect of increasing our reported levels of project debt
and could have a material adverse impact on our consolidated financial position.

6.- Industry and Market Opportunity

The prevailing economic and financial climate is having a mixed impact on the industrial engineering and
construction industry in developed markets. On one hand there have been indications of increased public
spending in infrastructure in the mid-term and growth in renewable energies, as well as increased international
demand in both established and emerging markets for sustainable and renewable energy infrastructure. In
addition, the strong growth in emerging markets in the last few years resulted in significant investment in energy
infrastructure to meet increased demands resulting from the rapid industrialization of these economies. This
investment is also to an extent, strategically driven, as local governments seek to stimulate their economies
through infrastructure spending. On the other hand investment and current projects under negotiation or in
progress have slowed significantly, competition is robust, customers are facing significant difficulties in
acquiring funding and their insolvency risk is high.

Over the last decade, global investment in the renewable energy and environmental sectors has witnessed
significant growth. Moreover, energy scarcity, the focus on reduction of carbon emissions, and the potential
increased costs of building and operating nuclear plants are expected to continue to drive renewable technology.
We expect this to continue both in the short and long-term and expect that this will support demand for our
products and services. According to the World Energy Outlook 2015, global energy demand in central scenario
is expected to grow nearly one third between 2013 and 2040. All of the net growth is expected to come from
non OECD countries. These trends shift the dynamics of global energy consumption decisively away from the
Americas and Europe towards Asia and, to a lesser extent, the Middle East and Africa. The single largest energy
demand growth story of recent decades is near its end: coal use in China reaches a plateau, close to today’s
levels, as the country’s economy rebalances and industrial coal demand falls. The largest oil consumer — the
USA — experiences one of the world”s largest reduction in demand from 2013 to 2040 (along with EU) returning
to the levels in the 1960s. (Source: World Energy Outlook 2015).

The world’s appetite for electricity is expected to lift demand by more than 70% by 2040 and there is a
concerted effort to reduce the environmental consequences of power generation. Renewables overtake coal as
the largest source of electricity by the early 2030s and account for more than half of all growth over the period
to 2040. In 2014 the renewable generation reached 50% in EU, around 30% in China and Japan, and above 25%
in the USA and India. (Source: World Energy Outlook 2015).

Significant opportunities are expected in one of our core areas of expertise, the transmission and distribution
sectors, where a total investment of 8,686 billion dollars is estimated by 2040. More than two thirds of this
investment is expected to occur in non OECD countries, reflecting the need to expand the networks to meet the
higher electricity demand growth. Globally, 56% of T&D investment would be needed to expand capacity to
meet the projected increase in demand, while refurbishment and replacement of existing assets is expected to
account for 40% and network integration of renewables for the remaining 4%. (Source: World Energy Outlook
2014).

Other macroeconomic trends such as continuous global population growth and increasing water scarcity are
expected to result in trends that favor the expertise and focus of our business. According to Global Water
Intelligence estimates, the 2014 global water market is worth $556.8 billion and is expected to grow at a rate of
around 3.9% per year through 2018. In particular, worldwide installed desalination capacity (industrial and
municipal) in 2012 was 75 million m%d, which corresponds to a water desalination market value of $3.9 billion,
and is expected to grow to $15.2 billion by 2018 (Source: Global Water Market 2014).

In addition, increasing environmental consciousness, reducing carbon and greenhouse gas emissions, increasing
focus on security of energy supply in many developed countries, and the related tightening of environmental
regulation are important factors that we expect to bolster global demand and provide an impetus to our
sustainable development focus.
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7.- Our Business Strategy

Our long term objective is to create value for our shareholders, providing solutions for sustainability in the
energy and environmental sectors. In the short-term, we are focused on the implementation of the agreed
financial restructuring that will result in an improved capital structure and the re-start of our activities as
described in the viability plan presented on August 16, 2016. The key elements of our strategy for achieving
these objectives are as follows:

Re-focus the Engineering and Construction business on turnkey projects for third parties with a limited
proportion of concession-type projects

We plan to focus the Engineering and Construction activity mainly on turnkey projects for third parties in our
core markets (energy and infrastructure). Engineering and Construction works for our Concession-Type activity
will continue, but in a smaller proportion than in the past. We consider that concessional projects represent
interesting market opportunities with higher returns and lower competition; however, we have established
limitations in the amount of capital to be deployed. Equity investment in new concessional projects is expected
to be limited to ~10% of the project value, assuming a leverage of 70% and ownership of one third of the equity.
For the period 2018 — 2020, we estimate that our investment in concession-type projects to be approximately
€535 million. As a result of the adoption of these policies, we expect to accelerate the rebalancing of our
business mix towards turnkey projects.

We believe that there is a significant pipeline of growth opportunities in our core energy and water infrastructure
end-markets that we are well-positioned to capture while adhering to our new capital expenditure policy.

Execute our disposal plan in order to streamline and de-risk the Company

Our updated viability plan presented on August 16, 2016, contemplates the sale of certain assets and businesses
by December 2017 with the objective of streamlining the corporate structure and de-risking the Company. In
addition to the disposals executed to date, we have several other assets that have been identified for disposal.
These include assets in solar, water, biofuels, cogeneration and other sectors located in a variety of geographies
(United States, South Africa, Ghana, Algeria, and Mexico among others). See "Business—5.-Asset rotation
Plan". Going forward, rotation of our equity investment in concession-type assets will continue to be part of our
strategy. Atlantica Yield constitutes a vehicle through which we may execute some of our asset disposals,
because Atlantica Yield is a natural buyer of these kind of assets and benefits from a significantly lower cost of
capital than us. Nevertheless, we also plan to continue selling assets to third parties in cases where Atlantica
Yield does not purchase some of our assets.

In executing our asset disposal plan, we intend to follow an opportunistic approach, whereby we consider selling
assets or businesses when we deem market conditions and sale prices, terms and conditions are attractive to us.
Sales of assets or businesses may be material and may happen at any time. Our asset disposal plans constitute
forward-looking information and are subject to risks and uncertainties that could cause actual results to differ
materially from the results forecasted, including, but not limited to, our performance, industry performance, the
availability of buyers for our assets at the prices we seek, general business and economic conditions,
competition, adverse changes in applicable laws, regulations or rules, and the various risks set forth in this
Prospectus. See "Forward-Looking Statements" and "Risk Factors".

Regain market credibility
The uncertainty around our financial situation during 2016 has negatively impacted the business and caused
significant backlog erosion over the period. We have maintained constant dialogue with our customers over this

period and we believe that, with an improved capital structure following the implementation of the financial
restructuring plan, we will be able to re-start our commercial activity.
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Maintain and improve our competitive position

We intend to continue to focus on efficiency measures and technology investments to seek to maintain our
competitive advantages. We have significant experience in expanding into new and diverse markets with
different regulatory regimes that allows us to adapt and to become familiar with new markets and technologies
more quickly and helps us capitalize on future expansion opportunities in new markets.

Continue to operate a diversified business model

We will continue to ensure that we are not over-reliant on any particular product or service, geography or
technology. We intend to continue to pursue a diversified business model going forward to help offset the
inherent risks in our business. Our main geographical markets include Middle East, Latin America, North
America, Asia and Africa. See "Selected Consolidated Financial Information—Business and Geographic
Activity Data" for a breakdown by geography of the consolidated total revenue of the Group as at December 31,
2016.

Maintain technological developments as a key competitive advantage

Given the importance of technological leadership to our competitive advantage, we aim to maintain this strength
through significant efforts in innovation with the intent to retain or enhance our market position and cost
competitiveness. Although our future investments in research and development will likely be limited in
comparison to previous years, we continue to hold over 438 patents in our field of expertise.

8.- Our Corporate Information

Our principal executive offices are located at Campus Palmas Altas, C/ Energia Solar 1, 41014, Seville, Spain,
and our telephone number is + 34 954 93 71 11. Our website is located at www.abengoa.com. Information
contained in our website is not part of this Prospectus.

9.- Our Business

Our operations are conducted through two operating segments: Engineering and Construction and
Concession-Type Infrastructure.

Abengoa also produces biofuels, which used to be reported as a separate activity (Industrial Production) until
December 31, 2016 and has been discontinued ever since in line with the updated viability plan and the
development of the various sale processes open for this business (See "Presentation of financial and other
information—Segment reporting™).

The following table sets forth our revenue, Consolidated EBITDA and Net Fixed Assets of the Group and by
segment information as of the year ended December 31, 2016:

For the year ended December 31, 2016

(€ in millions)
% of % of Net Fixed % of Net
Revenue Revenue EBITDA EBITDA Assets Fixed Assets
Engineering and Construction 1,367 91 -327 n.a. 251 39
Concession-Type Infrastructure 143 9 85 n.a. 400 61
Total 1,510 100 -241 n.a. 651 100

9.1.- Engineering and Construction
Overview

Our Engineering and Construction activity is dedicated to the engineering and construction of electrical,
mechanical and instrumental infrastructures in the energy, industrial, water management and services sectors, as
well as the development of innovative technology for our businesses. We are responsible for all phases of the
engineering and construction cycle, including project identification and development, basic and detailed
engineering, construction and operation and maintenance.
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We have over 75 years of experience in the Engineering and Construction activity in the energy and
environmental sectors.

In the energy sector, we are dedicated primarily to renewable energy (wind, solar, biofuel and biomass), as well
as conventional (co-generation and combined cycle) power plants and power transmission lines. In 2015, we
ranked 3™ in the ENR Magazine ranking for Top International Contractor in Latin America/Caribbean region
and 4" for the Power market. (Source: ENR 2016).

Within the environmental sector, we build water infrastructure, desalination and water treatment plants in
Europe, the Americas, Africa and Asia.

Our Engineering and Construction activity works mainly on an EPC work basis, with a strong technology and
R&D&I component. As of December 31, 2016 we have invested a total of €10 million, all in the Engineering
and Construction activity, compared to €125 million as of December 31, 2015 of which €37 million were in the
Engineering and Construction activity. Through our Engineering and Construction activity, we provide services
throughout Europe, North America, South America, the Middle East, Africa and Asia-Pacific.

Our Engineering and Construction activity had revenue of €1,367 million and Consolidated EBITDA of € (327)
million for the year ended December 31, 2016. In addition, our Engineering and Construction activity had total
net fixed assets of €251million as of December 31, 2016. As of December 31, 2016, out of the total backlog of
€2,698 million, approximately 18% corresponds to projects valued below €100 million, approximately 26% to
contracts valued between €100 and €500 million and approximately 56% to contracts valued over €500 million.
All of the €2,698 million of backlog as of December 31, 2016 are attributed solely to the Engineering and
Construction activity.

Operations

Our core areas of operation are the development, design and construction on an EPC basis of renewable energy
(solar, wind, ethanol, biodiesel and biomass) plants; power transmission lines; conventional energy
(co-generation and combined cycle) plants; water treatment, desalination plants, other hydraulic infrastructures
and industrial installations.

Solar Energy

Within the field of solar energy, our Engineering and Construction activity has significant experience in
designing and constructing some of the largest and most complex facilities. As of December 31, 2016 our most
relevant Engineering and Construction activity work for the Solar segment of our Concession-Type
Infrastructure activity, including projects under construction and in operation, includes the following projects:

Country Details Capacity Status (Operational
start date)
United States Solana in Arizona for the Arizona Public Service Company* 280 MW Operating (2013)
United States Mojave in California for Pacific Gas and Electric Company* 280 MW Operating (2014)
South Africa 2 plants under construction, 1 parabolic trough and 1 tower** 150 MW Construction (2017)
Algeria World’s first integrated solar combined cycle plant in Hassi R’Mel 150 MW Operating (2011)
United Arab Emirates Shams project in Abu Dhabi*** 100 MW Operating (2013)
Spain 13 solar plants 650 MW Operating (various)

* - Projects built by Abengoa which are now owned by Atlantica Yield
** - Assets earmarked for sale
*** . Sold in January 2016

Transmission

Our Engineering and Construction activity has built more than 26,000 km of power transmission lines in the last
ten years for internal and external customers, with a proven global expertise in both EPC and Operation and
Maintenance. As of December 31, 2016, the Engineering and Construction activity operated 3,532 km of high
voltage power transmission lines that are part of the exchangeable preferred equity investment by Atlantica
Yield in Abengoa Concessdes Brasil Holding and 1,743 km owned by Atlantica Yield, which is consolidated by
the equity method, as well as 6,876 km of lines under construction.

As of December 31, 2016 our most recent transmission projects include the following:
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Status
(Operational

Country Details Length start date)
Oman 2 electric substations and associated transmission lines 75 km Cor(];gllj%lon
Argentina Expansion of an existing transformer station Not applicable Pre-(:(c;gsitgl;ctlon

. E&C for a substation and the extension of an existing line worth more than $36 Construction
Chile - 20 km

million (2017)
Chile 5 transmission lines for Endesa in sourthern Chile 87 km Operating (2016)

. Lo Construction

Oman Substation and 24 km transmission line 24 km (2017)
Morocco 210 km transmission line for Office National de I’Electricité (ONE) 210 km
Brazil 367 km transmission line for Agencia Nacional de Energia Elétrica (ANEEL)* 367 km Cor(];gllj%lon
Ukraine 187 km line for Ukrenergo 187 km Cor(ggij%lon

132 km transmission line and extension of a substation for Kenyan Electricity Pre-Construction
Kenya L 132 km

Tansmission Company (2019)
Mexico 201 km line and two substations for CFE 201 km Operating (2016)

* - Asset earmarked for sale

In March 2016, we were awarded a new transmission project in Oman. The project consisting of two electric
substations and associated transmission lines is valued on €50 million. In May 2016, we were awarded the
extension project of a transformer station in Argentina. The project is valued at $ 2 million. The construction
project is expected to last 12 months.

In November 2015, we were awarded the engineering and construction work for a substation and the extension
of an existing line in Chile, in contracts worth more than €36 million. In December 2014, we were selected by
Endesa to develop five new electric transmission lines in southern Chile that will connect the Hydro Los
Condores plant with the Ancoa substation. We were also selected by the Oman Electricity Transmission
Company for a new power transmission project in Oman. The project consists of an electrical substation and
transmission line of 24 km.

In November 2014, we were selected by the National Power and Drinking Water Office (ONEE) for a new
electricity transmission project in Morocco of 210 km. In January 2014, we participated in an auction organized
by Agéncia Nacional de Energia Elétrica ("ANEEL") (the Brazilian Electricity Regulatory Agency) in which
we were awarded two additional projects for a total of 380 km of new transmission lines.

In November 2013, we were chosen by ANEEL to carry out a new 367 km electricity transmission project. In
August 2013 we were selected by Ukrenergo, the national energy company of Ukraine, to develop an electricity
transmission project that includes construction of a 187 kilometer line that will connect the Zaporizhia nuclear
power plant with the substation in Kakhovska. In March 2013, we were selected by Mexico’s Federal Electricity
Commission to develop a new electricity transmission project in Mexico. The contract includes the engineering,
construction and startup of a 201 km transmission line and two substations. In 2013, we were also chosen by the
Kenya Electricity Transmission Company of the Kenyan Ministry of Energy for an electricity transmission
project that includes construction of a 132 km transmission line and extension of an existing substation in
Kenya.

Conventional Power Plants

We have significant expertise in the design and construction of conventional power plants. As of December 31,
2016 our most recent conventional power plant projects include:

Status (Operational

Country Details Capacity start date)
Mexico Norte 111 combined cycle project in Ciudad Juarez for CFE* 924 MW Construction (2017)
Mexico Centro Morelos combined cycle plant for CFE 640 MW Construction (2017)
Mexico ACT co-generation project in Tabasco, partnership with General Electric** 300 MW Operating (2013)
Spain 5 co-generation plants 250 MW Operating (various)
Brazil 2 co-generation plants which use biomass as fuel 140 MW Operating (various)

* - Asset earmarked for sale
** - Project built by Abengoa which is now owned by Atlantica Yield
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Water Infrastructure

We have extensive experience bidding on and executing EPC projects in the water infrastructure sector globally.
Our Engineering and Construction activity specializes in the design and construction of large desalination
plants, particularly those using reverse osmosis technologies. Reverse osmosis is a common method of
desalination consisting of the separation of the various components of a liquid solution through the forces
applied to a semi- permeable membrane. In addition to reverse osmosis desalination plants, our Engineering and
Construction activity designs and constructs waste water treatment stations and plants and designs, constructs
and overhauls hydroelectric plants, irrigation lines and piping lines (including repairing, improving,
reconstructing aqueducts, tunnels, drains, service roads and bridges, and installing monitoring and automation
equipment). As of December 31, 2016 our most recent water infrastructure projects include the following:

Status
(Operational
Country Details Capacity start date)
Peru Pipeline for potable water, 110 km of storage network, and more than 128 km Construction
12,700 connections (2018)
Saudi Arabia World’s first large scale desalination plant to be powered by solar 60,000 m° Construction
energy (2018)
. - . . 50,000 acre Construction
* 1
United States Water facility for the city of San Antonio, TX feet/year (2019)
Morocco Re:ver'se osmosis desalination plant in Agadir with production of 100,000 m?® Construction
drinking water (2018)
. S . S Not -
Chile Supply water to the mining industry in the Copiap06 valley applicable Operating (2014)

* - Asset sold in 2016
Other Selected Expertise

Our Engineering and Construction activity also designs, supplies, manufactures, assembles and tests mechanical
systems associated with hydroelectric power plants, thermal plants, combined-cycle plants, co-generation plants,
gas plants, and the chemical and petrochemical industry. In addition, our Engineering and Construction activity
also provides installation and infrastructure services in chemical and gas production plants, nuclear and thermal
power plants, and individual buildings.

Our Engineering and Construction activity includes EPC activities related to the engineering and installation of
electrical, mechanical and instrumental infrastructure for the energy, industrial, transportation and services
sectors. Our Engineering and Construction activity also provides electrical installations for thermal and
combined-cycle power plants, substations and transformation centers, airport infrastructure, industrial
infrastructure, individual buildings and maritime and railway transportation. Projects include providing the
electrical installation for the electric substations of the Alta Velocidad Espafiola ("AVE") high speed train line
running between Madrid and Valladolid, Spain, awarded in 2015.

Our Engineering and Construction activity provides engineering and integration services on an EPC basis for
telecommunications networks as well as products and services for the deployment and installation of
telecommunication networks through our subsidiary Abentel. As a result of an agreement reached in July 2016
with Ericsson which is expected to be completed in the second quarter of 2017, Abentel’s assets, projects and
employees will be transferred to Ericsson. The agreement, which is subject to completion of certain conditions
and involves the collection of €5 million in accordance with an established timeframe, has not had a significant
impact in the consolidated income statement.

Maintenance and Service

Our Engineering and Construction activity provides operation and maintenance services for conventional and
renewable energy power plants. The operation and maintenance services for power plants include preventive,
scheduled and corrective maintenance of equipment and systems and the operation thereof to ensure that the
facility operates reliably and meets its technical specifications with a view to minimizing fuel consumption and
greenhouse gas emissions while maximizing production.
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Biofuels

In the Biofuels segment, we have constructed several plants on a turnkey construction basis. These include an
ethanol plant in Rotterdam (The Netherlands), with capacity to produce up to 480 million liters per year of
ethanol from corn or wheat, and respective ethanol plants in Indiana and Illinois (both in the United States),
each with a capacity of 340 million liters.

We have constructed one of the first and only commercial-scale second generation bioethanol production plants
in Kansas, United States, which started operation in October 2014. This plant, with a 95 million liter capacity, is
able to convert cellulosic biomass, mainly agricultural waste products, into ethanol.

Although Abengoa has discontinued the Industrial Production activity and does not expect to own biofuel plants
in the future, our expertise and track-record constructing these sort of assets provides us the ability to provide
engineering and construction services for third parties if the opportunity should arise.

The above mentioned plants in Europe and United States are no longer owned by the Company.
Competition

Our Engineering and Construction activity faces a different set of competitors depending on the type of project.
Some of our key competitors in certain markets are: Técnicas Reunidas, S.A., Mitsubishi and Korean Electric
Power Corporation in conventional energy; Actividades de Construccion y Servicios, S.A. ("ACS") and
Acciona, S.A. ("Acciona”) in solar power. In power transmission Abengoa finds different competitors in
different regions, some of them are: State Grid Corporation of China, Kalpataru, L&T Power or KEC in India,
Colombian grid operator ("ISA"), Eletrobras, Cemig, and also some Spanish companies such as Isolux Corsan,
Elecnor, S.A. or ACS’s branch, Cobra. In the water area, our principal competitors in Spain are Obrascon
Huarte Lain, S.A., Acciona, and Sacyr Vallehermoso, S.A. and internationally include Asociacién de Empresas
Constructoras de Ambito Nacional, Veolia EnvironnementS.A., Hyflux Ltd., Doosan Ltd., Suez
Environnement S.A., GE Water and Process Technologies, Ltd., Fisia Italimpianti S.p.A and Aquatech, Ltd.

Customers and Contracts

Our Engineering and Construction activity’s customer base includes public administrations and large
corporations. Our customer base also includes our own Concession-Type Infrastructure activity. The top 10
customers of our Engineering and Construction activity as of December 31, 2016 represent approximately 41%
of our consolidated revenue. As of December 31, 2016 the top 3 customers were Comision Federal de
Electricidad in Mexico, Xina CSP South Africa Ltd (Abengoa holds 40% and the remaining 60% is held by
Industrial Development Corporation, KaXu Community Trust and the Southafrican Public Investment
Corporation), and Central Texas Regional Water Supply Corporation. Together these top 3 customers represent
approximately 18% of our consolidated revenue, while the number one customer represents 7% of our
consolidated revenue.

In the water area of our Engineering and Construction activity, a limited number of EPC customers, many of
which are government entities, currently account for a substantial portion of our revenue.

In the transmission and distribution sector, Abengoa has customers in the public administration and also large
corporations, such as mining companies. Some of these companies are ANEEL in Brazil, Power Grid
Corporation of India in India, Proinversién Gobierno Peruano in Peru.

Our Engineering and Construction activity has different types of contracts depending on the nature of the work
to be performed. Usually, for EPC projects, contracts are fixed price or cost-plus contracts, usually running for a
period of time of up to 36 months and end after completion and startup. For water projects, we perform turnkey
EPC projects for the design and construction of infrastructures and plants, which we usually undertake at
non-revisable fixed prices.

Suppliers
The principal products used by the Engineering and Construction activity include structural steel, metal plate,

concrete, cable and various electrical and mechanical components such as turbines and boilers. Our top 3
suppliers worldwide are General Electric, Siemens, and ABB, and they represent a very significant share of the
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total supplier cost as they are providers of power plant turbines, which are a key component of both our
conventional and renewable generation projects; however we do not have specific figures to cuantify their
relevance as suppliers. These products and components are subject to raw material (aluminum, copper, nickel,
iron ore, etc.) availability and commodity price fluctuations, which the Engineering and Construction activity
monitors on a regular basis. Our Engineering and Construction activity has access to numerous global supply
sources and we do not foresee any supply constraints that might have a material adverse effect on our business
in the near term. However, the availability of these products, components and raw materials may vary
significantly from year to year due to factors including customer demand, producer capacity, market conditions
and specific material shortages.

Although water infrastructure plants utilize essential equipment, such as pumps or membranes, we procure such
equipment in mature markets where we generally use a large number of suppliers and are not dependent on any
single supplier.

Abengoa is vertically integrated in some activities and owns directly, or holds interests in, companies that
produce and supply key components for the construction of CSP plants, such as Rioglass Solar, S.A. ("Rioglass
Solar™), Construcciones Metélicas Mexicanas Comemsa, S.A. de C.V. ("Comemsa") and Europea de
Construcciones Metalicas, S.A. ("Eucomsa). Rioglass Solar specializes in the manufacture of parabolic-shaped
mirrors, which are one of the key components for parabolic trough plants. Both Eucomsa and Comemsa focus
on the manufacture of galvanized reticulated metal structures, such as steel towers for power transmission and
structures for parabolic troughs and heliostats. Both Eucomsa and Comemsa undertake R&D&i activities in
order to develop robust and reliable structures at lower costs.

9.2.- Concession-Type Infrastructure
Overview

Our Concession-Type Infrastructure activity oversees the operation and maintenance of power transmission
infrastructure, conventional (co-generation) and renewable energy (solar and wind) plants, and water generation,
transportation and management facilities (including desalination, treatment and water purification plants and
water pipelines). Within this activity we have grouped four segments: Solar, Water, Transmission and
Co-generation and other. Atlantica Yield was considered an additional operating segment in the
Concession-Type Infrastructure activity. However, on December 15, 2014, our board of directors approved a
plan to reduce our shareholding in Atlantica Yield to below 50% during 2015, subject to market conditions,
which resulted in the removal of the Atlantica Yield operating segment from our concession type infrastructure
activity. As of December 31, 2015, pursuant to the loss of control of this subsidiary, it has been consolidated by
the equity method.

We engage our Engineering and Construction activity for a significant portion of our Concession-Type
Infrastructure activity’s projects. We undertake these activities through our own asset owned operations and
through concession based arrangements. In each instance, we have typically partnered with leading international
or local businesses or parastatals, such as Total S.A., Abu Dhabi Future Energy Company ("Masdar"), Centrais
Eléctricas Brasileiras S.A. ("Eletrobras"), General Electric Company ("General Electric"), Cemig, JGC
Corporation, Itochu Corporation and Algérienne des Eaux (Algerian Water Authority). In a typical partnership,
we make an equity contribution with our partners and then typically finance the infrastructure through project
debt.

Many such concessions are held pursuant to long-term agreements in which we operate and maintain assets that
we initially constructed under Build, Own, Operate and Transfer ("BOOT") or Build, Own and Operate
("BOQ") schemes. There is limited or no demand risk as a result of arrangements such as feed-in and ad hoc
tariff regimes, take or pay contracts and power or water purchase agreements, which are long-term contracts
with utilities or other offtakes for the purchase and sale of the output of our concession assets. We believe our
level of revenue visibility in this business to be very high given the nature of our assets, the long-term
arrangements under which they are operated, and the number of projects under construction where off-take
remuneration is already in place.

Our work in concessions generally has four functions: building, operating, owning and transferring of

infrastructure. Typically, the concessionaire agrees to construct an infrastructure project for the owner (usually a
public administration in the case of public infrastructure projects), procures the necessary financing and operates

110



it for a fixed or variable period of time and at the end of which the concession returns to the owner. During the
term of the concession, the concessionaire has ownership of the infrastructure.

The sales of Concession-Type Infrastructure activity are derived from the operation of the infrastructure under
service concession agreements. Revenue is recognized based on the annual fee for the concession. Revenue
from the construction of plants is recorded in the Engineering and Construction segment, which applies IFRIC
12 for accounting purposes.

Our Concession-Type Infrastructure activity had revenue of €143 million and Consolidated EBITDA of €85
million for the year ended December 31, 2016. In addition, our Concession-Type Infrastructure activity had total
net fixed assets of €400 million as of December 31, 2016. Revenue from our Concession-Type Infrastructure
activity is related to the operation of infrastructure under a concession contract and is recognized according to
the annual fees recognized in the concession contract. In addition, revenue related to the construction of plants is
included in our Engineering and Construction activity and recognised according to IFRIC 12.

Solar

The Solar segment had revenue of €37 million and Consolidated EBITDA of €21 million for the year ended
December 31, 2016. In addition, our Solar segment had total net fixed assets of €4.2 million as of December 31,
2016.

Within our Concession-Type Infrastructure activity, our Solar segment designs, develops, and operates and
maintains solar power plants and installations. Our Solar segment operates in South America, and Africa. Our
Solar segment has invested in solar power plants and has developed expertise in the three core solar
technologies—solar towers, parabolic troughs and photovoltaics. We are also working to develop more efficient
solar technologies.

Our Solar segment had a portfolio of approximately 150 MW of plants in operation and 430 MW of plants under
construction as of December 31, 2016.

The tables below provide breakdowns of our thermo-solar and photovoltaic plants, respectively, as of December
31, 2016:

Thermo-solar

Status
Abengoa  Operational Production (Operational start
Location Stake Name Capacity Concessionaire date) Term
Algeria......ocooeevnenenane. 51% Hassi-R*Mel® 150 MW Sonatrach Operating (2011)
Khi Solar One 20 years
South Africa................. 51% @ 50 MW ESKOM Construction (2017)
Xina Solar 20 years
42% One® 100 MW ESKOM Construction (2017)
Atacama Solar Not
Chile ..., 100% platform® @ 110 MW Chile Not applicable®  applicable®
410 MW
Photovoltaic
Status
Abengoa  Operational Production (Operational start
Location Stake Name Capacity Concessionaire date) Term
Atacama Solar Not applicable
(o1 111 TR 100% platform®® 170 MW Chile Not applicable @ @
170 MW

(1) Assets earmarked for sale.
(2) Project hibernated: to be reactivated once a power purchase agreement (PPA) and financing are obtained

Solar Power Plants under construction and development

111



The process of constructing a CSP solar power plant takes approximately 18 to 36 months, depending on the
size of the plant and whether it will have capacity to store solar energy. The process of constructing a PV plant
is generally much shorter, typically six months or less. The construction of a plant is performed by a contractor
pursuant to a turnkey construction contract entered into based on market rates. Our Engineering and
Construction activity is the principal contractor for our Concession-Type Infrastructure activity to construct its
CSP and PV projects. On occasion, we enter into turnkey construction contracts with temporary business
associations (union temporal de empresas) in which our Engineering and Construction activity or other
companies may participate. We undertake a large part of the basic and sophisticated engineering work in the
plants using our own solar technologies.

We are involved in the development of solar power plants from the initial stage. These activities principally
involve site selection, securing land rights, assessment of solar resources, administrative processing and
obtaining relevant authorizations and connections to the required power grid and related infrastructure. These
activities average between one and three years for CSP and PV plants but can vary significantly between regions
and countries. Once a potential site has been located and the relevant land rights have been secured, we proceed
to present the project to the appropriate authorities with respect to both the generation facilities and evacuation
infrastructure. During the administrative process, we are required to submit extensive documentation to the
relevant authorities for each site in order to obtain the necessary permits, licenses and authorizations. Depending
on the jurisdiction, this process may involve simply an application to the competent public authority or, in
addition, a submission of the project for public consultation, such as is generally the case in the United States.

Solar Power Plants in Operation

Plants in operation include the production and sale of electricity as well as the operation and maintenance of
solar power plants. Once a CSP or PV solar power plant enters into operation, it generates revenue by selling the
electricity generated. The production level and price are two factors that directly affect the amount of revenue
generated. Electricity sales are therefore critical to maximize income from electricity generation. The
mechanisms used to determine the sale price of electricity vary from jurisdiction and include regimes based on
regulated tariffs to those where an ad hoc tariff is negotiated and agreed for each project. Once the plant is
operational, we also provide all materials, tools and labor and cover all costs of staffing in connection with the
plants preventive and scheduled maintenance.

In CSP, we have brought twenty-one commercial plants into operation totaling 1,641 MW.

In the field of PV energy, in April 2016, we sold four PV plants totaling 10.5 MW (Copero, Casaquemada, Las
Cabezas and Linares) located in the provinces of Seville (Spain) and Jaen (Spain) to Vela Energy. In addition,
our first 1.2 MW PV plant, using low concentration technology and located in Seville (Spain), was sold in
August 2016 to Atlantica Yield under ROFO agreement.

Transmission

The Transmission segment had revenue of €2 million and Consolidated EBITDA of € (0.2) million for the year
ended December 31, 2016. In addition, our Transmission segment had total net fixed assets of €8 million as of
December 31, 2016.

Within our Concession-Type Infrastructure activity, the Transmission segment operates power transmission
lines for a certain period after construction is completed. The power transmission lines are constructed by our
Engineering and Construction activity. During the period of operation, our Concession-Type Infrastructure
activity generates revenue by charging the electrical grid an annual fee for operating the power transmission
lines. The prices of the service, fixed at the award of the project and regulated in the concession contract, are
invoiced monthly to the companies that use the infrastructure. The amount the Concession-Type Infrastructure
activity is able to charge is usually set in the concession contract as is normally an availability payment. As of
December 31, 2016, the Concession-Type Infrastructure activity owned approximately 3,532 km of high voltage
power transmission lines in operation, all of which are part of the exchangeable preferred equity investment by
Atlantica Yield in Abengoa Concessdes Brasil Holding, and a further 6,876 km of high voltage power
transmission lines under construction or preconstruction and that have been identified for disposal under our
Restructuring Agreement plan. In total the Concession-Type Infrastructure activity has 19 projects totaling
10,408 km of power transmission concessions, between construction and operation in Brazil, Peru, India and the
United States. Of the projects listed below, all of the transmission assets in Brazil and Peru are earmarked for

112



sale as of December 31, 2016 because of the compliance of all the stipulations and requirements of IFRS 5,
‘Non-Current Assets Held for Sale and Discontinued Operations’.

A complete list of our power transmission line concessions as of December 31, 2016 is set out below:

Abengo Status
a Concession-Type (Operational
Project Kilometers  Stake Contract Concessionaire start date) Term
Brazil.......cccooooiiniininns ATE IV (Séo Operating 21
Mateus)* 85 100% BOOT ANEEL (Sept-10) years
ATE \ Operating 21
(Londrina)* 132 100% BOOT ANEEL (Oct-10) years
ATE VI (Campos Operating 21
Novos)* 131 100% BOOT ANEEL (Jan-10) years
ATE VII (Foz Operating 21
do Iguagu)* 115 100% BOOT ANEEL (Aug-09) years
Operating 22
Manaus* 586 50.5% BOOT ANEEL (Mar-2013) years
Operating 23
Norte Brasil* 2,375 51% BOOT ANEEL (Nov-2014) years
Operating 30
ATE VIII* 108 50% BOOT ANEEL (Feb-14) years
Construction 30
ATE XVI* 1,816 100% BOOT ANEEL (Q32017) years
Construction 30
ATE XVII* 286 100% BOOT ANEEL (Q32017) years
Pre-Construction 30
ATE XVIII* 383 100% BOOT ANEEL (Q12018) years
Construction 30
ATE XIX* 630 100% BOOT ANEEL (Q12018) years
Pre-Construction 30
ATE XX* 541 100% BOOT ANEEL (Q12018) years
Pre-Construction 30
ATE XXI* 1,760 100% BOOT ANEEL (Q12018) years
Construction 30
ATE XXII* 367 100% BOOT ANEEL (Q12018) years
Pre-Construction 30
ATE XXIII* 240 100% BOOT ANEEL (Q1 2019) years
Pre-Construction 30
ATE XXIV* 195 100% BOOT ANEEL (Q2 2018) years
9,750
Construction 30
ATN 3* 355 100% BOOT MEM (Q2 2017) years
Total ..o 355
INdia...ccooeiiiiiicece, Construction 35
Dgen 115 51% BOOT India (Q2 2018) years
Total ..o 115
United States Delaney-Colorado Pre-Construction 30
wx 188 25% BOOT CAISO (2020) years
Total 188
Total Power Transmission Lines 10,408

* - Assets earmarked for sale.
** . Asset sold in February 2017.

"BOOT" means Build, Own, Operate and Transfer.
"MEM" means the Ministerio de Energia y Minas.
"CAISO" means California Independent System Operator.

Water Infrastructure

The Water segment had revenue of €59 million and Consolidated EBITDA of €41 million for the year ended
December 31, 2016. In addition, our Water segment had total net fixed assets of €237 million as of December
31, 2016.

Within our Concession-Type Infrastructure activity, our Water segment designs, develops and operates and
maintains water generation, transportation and management facilities, including desalination, treatment and
water purification plants and water pipelines pursuant to long-term concession agreements. In recent years, the
number of partnerships between the public and the private sectors to manage and execute water infrastructure
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projects on a concession basis has grown significantly. The form of a particular concession may vary
significantly depending on the type of project, the country involved, the individual public-private negotiations
and the specific purpose of the concession.

The table below shows certain information regarding our concessions in our Water segment as of December 31,
2016. All such concessions were awarded under BOOT schemes.

Status Abengoa
Type of (Operational Equity

Project Name Location Plant start date) Term Capacity Interest
Iniciativas Hidroeléctricas de Huesca and
Aragén y Catalufia, S.A................ Lerida,

Spain Hydroelectric plant Operating (1997) 50 years 12 GWh/year 95%
Iniciativas Hidroeléctricas, S.A ... Seville,

Spain Hydroelectric plant Operating (2003) 35 years 10 GWh/year 50%
AIMeria......coovvvncccnes Almeria, Seawater  desalination

Spain plant Operating (2005) 15 years 50,000 m3/day 50%
Canal de Navarra.........ccccooeevrennne Navarre, Irrigation systems Operating (2006) 35 years 14 sectors 20%

Spain including 2,611

Ha

Cartagena........ccovereerenisenieeninns Murcia, Seawater  desalination

Spain plant Operating (2006) 15 years 65,000 m3/day 37.5%
Chennai @.........ccccoovomveererrnri, Chennai, Seawater  desalination 100,000

India plant Operating (2010) 25 years m3/day 25%
TENES @ oo, Ténes, Seawater  desalination 200,000

Algeria plant Operating (2015) 25 years m3/day 51%
NUNGUE D oo Nungua, Seawater  desalination

Ghana plant Operating (2015) 25 years 60,000 m3/day 56%
AGAdIN.....cveiieiee Agadir, Seawater  desalination  In construction 100,000

Moroco plant (2018) 20 years m3/day 51%
Zapotillo ..., Jalisco, In construction

Mexico Aqueduct (2018) 25 years 3.28m3/sec 100%

(1) Projects earmarked for sale.

Co-generation and other

The Co-generation and other segment had revenue of €45 million and Consolidated EBITDA of €23 million for
the year ended December 31, 2016. In addition, our Co-generation and other segment had total net fixed assets

of €151 million as of December 31, 2016.

Within our Concession-Type Infrastructure activity, our Co-generation and other segment participates in public
tenders for the development and operation of combined heat and power plants under concession schemes. We
also seek opportunities in the private sector and other non-energy projects.

The table below shows certain information regarding our Concession-Type Infrastructure activity as of

December 31,

2016.

Location

Abengoa

Stake

Operational Name

Production
Capacity

Status
(Operational
start date)

Cogeneracién Villaricos

Abent 3T ® O

Abent 47 © @

Norte 111 @
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23 MW

240 MW

600 MW

924MW

Operating
(1999)

Under
construction
(@3 2017)
Under
construction
(n.a)
Under
construction
(Q4 2017)



Others

Status
Abengoa Production (Operational
Location Stake Operational Name Capacity start date)
Under
construction
Uruguay.....ccccceeeeeneneeneeennens 100% Penitentiary - (Q2 2017)
Partial
Brazil .co.coveovveerereeeereeerenn, 60% Hospital de Manaus @ 300 beds operation

(1) Assets earmarked for sale.
(2) Hibernated; to be reactivated once a power purchase agreement (PPA) and financing are obtained.

(*) Expected to be divested upon completion and use proceeds to pay down new money facilities. As of the date of this Prospectus,
we have binding PPA committments from offtakers for 42.3 MW, and are currently in negotiation with a number of offtakers for
PPAs to cover the remainder of the plant capacity. We believe the terms of these PPAs, if signed, would support the company’s
view on valuation of the Abent 3T asset.

Atlantica Yield

Atlantica Yield was considered an additional operating segment in the Concession-Type Infrastructure activity
until December 15, 2014, when our board of directors approved a plan to reduce our shareholding in Atlantica
Yield to below 50% during 2015, subject to market conditions, which resulted in the removal of the Atlantica
Yield operating segment from our concession type infrastructure activity. As of December 31, 2015, pursuant to
the loss of control of this subsidiary, it has been consolidated by the equity method.

In June 2014, Abengoa granted to Atlantica Yield an exclusive right of first offer to acquire assets wholly or
partially owned by Abengoa and certain of its affiliates on the terms and conditions set forth in the ROFO
agreement. In December 2014, Abengoa and Atlantica Yield signed an amendment to the ROFO agreement to
include, among other modifications, a right for Atlantica Yield to “call” assets for negotiation, once those assets
reach eighteen months of operation.

Pursuant to the ROFO agreement, Abengoa granted Atlantica Yield and its affiliates a right of first offer on any
proposed transfer of any interest, direct or indirect of any of its contracted renewable energy, conventional
power, electric transmission or water assets that are in operation and any other renewable energy, conventional
power, electric transmission and water asset that is expected to generate contracted revenue and that Abengoa
has transferred to an investment vehicle and that are located in the United States, Canada, Mexico, Chile, Peru,
Uruguay, Brazil, Colombia and the European Union, and four additional assets in other selected regions (Africa,
the Middle East and Asia). Each asset fulfilling these conditions is referred to individually as an “Abengoa
ROFO Asset”. This right of first offer will not apply to a merger with or into, or sale of a high percentage of
Abengoa’s assets to, an unaffiliated third party, or to an internal restructuring.

The ROFO agreement has an initial term of five years. Atlantica Yield will be able to unilaterally extend the
term of the ROFO agreement as many times as desired for an additional three-year period; provided that they
have executed at least one acquisition in the previous two years after having been offered at least four projects.

Prior to engaging in any negotiation regarding any disposition, sale or other transfer of any Abengoa ROFO
Asset, Abengoa will deliver a written notice to Atlantica Yield, including all relevant information and the price
at which Abengoa proposes to sell it. Once that information is received by Atlantica Yield a 60-day negotiation
period will start. If an agreement is not reached, Abengoa may, during the following 30 months, only sell,
transfer, dispose or recontract such Abengoa ROFO Asset to a third party (or to agree in writing to undertake
such transaction with a third party) on terms and conditions generally no less favorable to Abengoa than those
offered by Abengoa to Atlantica Yield. If an asset that was already the subject of negotiations is presented
again, Atlantica Yield will have a 15-day period to negotiate. After such 30-month period, the asset will cease to
be an Abengoa ROFO Asset.

Atlantica Yield will pay to Abengoa a fee of 1% of the equity purchase price of any Abengoa ROFO Asset that
they acquire as consideration for Abengoa granting Atlantica Yield the right of first offer.

Under the ROFO agreement, Abengoa is not obligated to sell any Abengoa ROFO Asset.

The portfolio of Atlantica Yield consists of the following assets, as of December 31, 2016:
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Date
Transferred Contract

ABY Capacity to Atlantica  Years

Assets Type Ownership Location (Gross) Yield Left

Solana™ ..o, Renewable 100% Arizona 280 MW Q2 2014 28
(Solar) (USA)

MOJaVE ....ciieeeee e, Renewable 100% California 280 MW Q22014 24
(Solar) (USA)

ACT e, Conventional 100% Mexico 300 MW Q2 2014 17
Power

ATN o, Transmission 100% Peru 362 miles Q22014 25
line

ATS e, Transmission 100% Peru 569 miles Q22014 28
line

Quadral/2 .....ccocovvvviveieireienn,s Transmission 100% Chile 81 miles Q2 2014 19
line

Palmucho......ccccceveiviiciecen, Transmission 100% Chile 6 miles Q2 2014 22
line

Palmatir.........cccoovevveviieiirieniennn, Renewable 100% Uruguay 50 MW Q22014 18
(Wind)

Solaben 2/3@ ..o, Renewable 70% Spain 100 MW Q2 2014 22/21
(Solar)

Cadonal......ccocooeeeiieniieen Renewable 100% Uruguay 50 MW Q4 2014 19
(Wind)

Solacor 1/29 ..., Renewable 87% Spain 100 MW Q4 2014 21
(Solar)

PS10/20......ccciiieneireieniaeeenen, Renewable 100% Spain 31 MW Q4 2014 16/18
(Solar)

Honaine™..........ooccoeoveerveeerennn, Water 25.5% Algeria 200 Km®/d Q12015 22
desalination

SKikAda™ ..o, Water 34.17% Algeria 100 Km®/d Q12015 19
desalination

Helioenergy 1/2 ........ccoovvenenee. Renewable 100% Spain 100 MW Q2 2015 22
(Solar)

HelioS 1/2......ooeiiiiiiiien, Renewable 100% Spain 100 MW Q2 2015 21/22
(Solar)

Solnova 1/3/4.......cccccvivvviiennn, Renewable 100% Spain 150 MW Q2 2015 19/19/20
(Solar)

ATNZ oo, Transmission 100% Peru 81 miles Q2 2015 17
Line

Solaben 1/6 ......ccooovvviiieien Renewable 100% Spain 100 MW Q32015 23
(Solar)

Kaxtu ® oo, Renewable 51% South Africa 100 MW Q32015 19
(Solar)

Seville Renewable 80% Spain 1 MW Q32016 18

PVO (Solar)

(1) On September 30, 2013, Atlantica Yield entered into an agreement with Liberty Interactive Corporation pursuant to which Liberty

@
©)]
Q]

®)
(6)

agreed to invest $300 million in Class A membership interests of ASO Holdings Company LLC, the parent of Arizona Solar, in
exchange for a share of the dividends and the taxable loss generated by the project. Atlantica Yield indirectly owns 100% of the
Class B membership interests in ASO Holdings Company LLC.

Itochu Corporation, a Japanese trading company, holds 30% of the shares in each of Solaben 2/3.
JGC Corporation, a Japanese engineering company, holds 13% of the shares in each of Solacor 1/2.

For the Honaine and Skikda projects, we have entered into a two-year call and put option agreement with Atlantica Yield under which
Atlantica Yield has put option rights to require us to purchase back these assets at the same price paid by it and we have call option
rights to require Atlantica Yield to sell back these assets if certain indemnities and guarantees provided by us reach a certain threshold.

Industrial Development Corporation of South Africa owns 29% and Kaxu Community Trust owns 20% of Kaxu.
Plant sold in August 2016 to Atlantica Yield under ROFO agreement for a total consideration of $3.2 million

In addition, Atlantica Yield owns a preferred equity investment in Abengoa Concessfes Brasil Holding
("ACBH"), a subsidiary holding company of Abengoa that is engaged in the development, construction,
investment and management of contracted concessions in Brazil, consisting mostly of electric transmission
lines.

This preferred equity investment grants Atlantica Yield the following rights:
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e During the five year period commencing on July 1, 2014, Atlantica Yield has the right to receive, in four
quarterly installments, a preferred dividend of $18.4 million per year.

e Following the initial five-year period, Atlantica Yield will have the option to (i) remain as preferred equity
holder receiving the first $18.4 million in dividends per year that ACBH is able to distribute or
(ii) exchange the preferred equity for ordinary shares of specific project companies owned by ACBH.

This preferred equity investment included a guranatee by Abengoa, S.A. under a parent support agreement,
which guaranteed the cash dividend of $18.4 million per year for the first five years. This guarantee also
included a provision where Atlantica Yield was entitled to withhold its dividend payments to Abengoa if there
were to be a shortfall in the guaranteed cash dividend during the first five years.

On August 3, 2016 (as amended on October 26, 2016), Abengoa signed an agreement with Atlantica Yield Plc,
as a consequence of the inability of the Company to comply with the terms of the agreement for the preferred
equity investment in certain transmission lines in Brazil (ACBH) signed on 2014. The main consequences of
such agreement consist in the cancelation of the guarantee provided by Abengoa, S.A. regarding the preferred
equity investment in ACBH, which resulted in the recognition of a liability of €95 million approximately after
being subject to the alternative terms of the financial restructuring and a participation of Atlantica Yield in
Abengoa’s share capital post-restructuring of 2.9%. Also as a result, Atlantica Yield maintains the preferred
equity investment in ACBH and the aforementioned rights.

On May 12, 2015, we entered into a currency hedge agreement with Atlantica Yield under which we agreed to
cover certain USD/Euro exchange risk to Atlantica Yield in connection with the acquisition by Atlantica Yield
of its Spanish assets. The distributions from the Spanish assets are paid in euros and the currency swap
agreement provides for a fixed exchange rate at which euros will be converted into U.S. dollars.

Competition

Abengoa faces several different competitors in our Concession-Type Infrastructure activity. In the Transmission
segment, our principal competitors are State Grid Corporation of China, Eletrobras, Cemig and ISA. In the
Water segment, our principal competitors are Veolia Environnement S.A., Hyflux Ltd., Doosan Ltd., Suez
Environnement, S.A., Fisia Italimpianti S.p.A. and Aquatech, Ltd. The principal competitors of our Solar
segment along the CSP value chain are Spanish companies ACS, SENER Ingenieria y Sistemas, S.A. and
Acciona, and the American companies Florida Power Corporation and The Light Group LLC in the promotion
and operation activities, and BrightSource Energy Inc. and SkyFuel Inc. in technology. In PV, there are multiple
competitors in both promotion and technology. In the Co-generation and other segment, we have numerous
international and regional competitors, including utilities. Our principal competitors in the Spanish
co-generation market are Iberdrola Cogeneracion, S.R.L.U., Endesa Cogeneracion y Renovables, S.A.U., Sacyr
Vallehermoso, S.A., Gas Natural SDG, S.A. (Gas Natural Fenosa), DETISA and Dragados, S.A. In the
international co-generation market, our competitors include ACS, Iberdrola Ingenieria y Construccion, S.A.U.,
Cobra Instalaciones y Servicios, S.A., Grupo Isolux Corsan, S.A., Samsung Group and Itochu Corporation.

Customers and Contracts
Revenue from our Concession-Type Infrastructure activity comes from selling water, electricity, and power
transmission line capacity. Our customers vary from governments in countries where feed-in-tariffs are in place

(in the case of Spain, utilities are the electricity offtakes; but a government agency pays the tariff and premium),
to electrical and water utilities, with which we would typically sign power purchase agreements.
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Our Concession-Type Infrastructure activity primarily utilizes concession contracts, which include the operation
and maintenance of the asset for a significant period of time, typically 20 to 30 years. As of December 31, 2016
the top 3 customers of our Concession-Type Infrastructure activity were Sonatrach SPA, Ghana Water Company
Ltd, and Energia VM S.A. Together these top 3 customers represent approximately 6% of our consolidated
revenue, of which the top customer represents 4% of our consolidates revenue.

9.3.- Industrial Production
Overview

Our Industrial Production activity develops and produces biofuels for transportation, which are used as
components of gasoline or for direct blending with gasoline or diesel. We also produce DGS (acronym for
distillers, grains and solubles), sugar from our production plants in Brazil, electricity and carbon dioxide as
by-products of the ethanol production process for sale to third parties, cereal powder from grain cleaning
process, glycerin from the production of biofuels, and distiller’s corn oil from the production of dry mill ethanol.
Our Biofuels segment is located in Spain, France, the United States and Brazil.

The Industrial Production activity has been discontinued in the Consolidated financial statements as of
December 31, 2016, as a consequence of the open sale processes of various biofuel production facilities and due
to the significance of the Industrial Production activity developed by Abengoa and in line with the updated
viability plan. On March 16, 2017 we announced the sale of our European Biofuel plants, including plants in
Spain and France, to Trilantic Europe. The proceeds foreseen amount to €140 million (enterprise value),
including debt and working capital assumed by the purchaser and minority interests, the amount of which will
be adjusted on the transaction closing date. The finalization of the sale is subject to the completion of certain
conditions precedent, including the approval of the transaction by the Spanish anti-trust authority (Comisién
Nacional de los Mercados y la Competencia). We do not foresee a significant impact in the consolidated income
statements due to this agreement.

A list of our biofuel production facilities as of December 31, 2016 is set out below:

Ethanol Capacity
(million liters

Region Plant per year) Status
EUFOPE ..o Murcia, Spain ) 150 Operating since 1999
La Corufia, Spain 195 Operating since November
2003
Salamanca, Spain ¢ 200 Operating since April 2006
Lacq, France ™ 250 Operating since June 2007
Brazil ........ccooooiiiiiiiie Sdo Luis, Sdo Paulo 3 million tons crushed capacity, Acquired in September 2007

91 MI of ethanol,
275 thousand tons of sugar
Séo Jodo, Sao Paulo 3.1 million tons crushed Acquired in September 2007
capacity,
144 Ml of ethanol,
360 thousand tons of sugar
Santo Antonio de Posse, 3.1 million tons crushed Under leasing agreement
Séo Paulo capacity;
245 thousand tons of sugar

(*) Plant that has stopped its operations due to the financial situation of the Group.
(**) Plant sold in March 2017, subject to certain conditions precedent.

All of the above plants (other thanthose in Brazil) were constructed by our Engineering and Construction
segment.

10.- Intellectual Property
Given the progress that we have made in our technology development, in particular in CSP and bioproducts
technologies, we have created the office of patents and technological surveillance as a fundamental tool for

protecting our intellectual property. The office of patents and technological surveillance determines whether or
not to file patents in relation to the knowledge, products and technology that we produce.
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As of December 31, 2016, we have filed 879 patents, 438 of them already granted. This portfolio of patents
protects our technology in those countries that Abengoa considers key for its business. For it, the company has
national patents in countries like USA, Chile, China, South Africa, United Arab Emirates, Morocco or Spain,
patents by the international system PCT (Patent Coorperation Treaty) and by regional systems like European
patents, or GCC patents (Gulf Cooperation Council). Among the most relevant patents of its portfolio, Abengoa
has “Molten salt solar receiver and procedure to reduce the temperature gradient in said receiver” which protects
the molten salt receiver for solar power tower plants or “Method for producing ethanol and co-products from
cellulosic biomass” protecting a method for pretreatment of biomass with diluid acid and steam explosion.

The office of patents and technological surveillance has implemented intellectual property ("IP") protection
policies and procedures throughout our businesses. These IP protection policies and procedures are applied to all
knowledge that has, or might have, commercial value whether or not it is capable of being patented, including
R&D&i and know-how, and any documentation (in printed or electronic format) that contains any confidential
proprietary information.

The measures that we take to protect our IP include the entry into confidentiality, non-disclosure and/or
non-compete agreements with employees, service providers and counterparties, as appropriate, and the
dissemination throughout the Group of an internal security code and internal security protocol.

In addition, we take steps to protect the trademarks, business names and distinctive designs used in connection
with our activities, products and services, although not all of these have been registered in the jurisdictions in
which we operate.

Although we take measures to protect our intellectual property, we do not consider that our business is
dependent on any single patent or license, new manufacturing process or other type of intellectual property.

11.- Information Technology

We use information technology developed in-house and also provided by third parties for processing plant
maintenance, construction management and operational management. Our systems integrate data and generate
stock, orders and efficient sourcing and delivery routes. We utilize software and other information technology
licensed from third parties to manage communications with our suppliers and customers.

We believe that our information technology systems infrastructure that supports our various business operations
is secure and robust. Our critical system servers are housed offsite in data centers. The remaining system servers
are housed in secure, temperature-controlled internal data rooms. We have back-up and disaster recovery plans
in place which are reviewed on a periodic basis.

12.- Property, plant and equipment
Abengoa’s property, plant and equipment is divided as follows:

e Property, plant and equipment ("PP&E"), which includes property, plant and equipment of companies or
project companies which have been self-financed or financed through external financing with recourse facilities
or through non-recourse project financing.

e Property, plant and equipment in projects ("PP&EP"), which includes those tangible assets of companies or
projects financed through the project financing formula applied to "Project Finance" projects and whose
activity is not related to service concession agreements.

e Concession assets in projects, which include assets of those companies with financing of projects whose
activity is related to service concession agreements related basically to the concessional activity of electric
transmission, desalination and solar thermal, which, according to the provisions of IFRIC 12, should be
accounted for as intangible or financial assets since the operator does not control the use of the infrastructure.
Abengoa recognizes an intangible asset when the risk of demand is assumed by the concessionaire to the extent
that it is entitled to charge for the use of the infrastructure. Abengoa recognizes a financial asset when the risk of
demand is assumed by the grantor to the extent that the concessionaire has an unconditional right to receive
collections from the services of construction or improvement.
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Property, plant and equipment (""PP&E™")
The following table shows detailed information on our PP&E as of December 31, 2016, 2015 and 2014:

For the years ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)
Property, plant and equipment (*)
Lands and Building 95.7 359.8 395.2
Technical installations and machinery 80.1 707.6 788.0
Advances and fixed assets in progress 1.6 56.6 59.4
Other fixed assets - 30.1 44.7
Total 1774 1,154.1 1,287.3

(*) Amounts net of depreciation and amortization.
The main movements in PP&E at December 31, 2016, 2015 and 2014 are as follows:
Year 2016

During 2016, the decrease of PP&E mainly corresponds to the decrease generated by the exit of the consolidation
perimeter of Abengoa Bioenergy Netherlands, B.V. after its loss of control over this company as a consequence of
the beginning of the liquidation process after the declaration of bankruptcy in the last month of May, 2016,
amounted to €455 million.

Additionally to the aforementioned, there is a decrease due to the reclassification as assets held for sale, of the rest of
net assets related to the Bioenergy business segment given the compliance of all conditions and requirements of the
IFRS5 — “non-current assets held for sale and discontinued operations” after its inconsideration as continuing
operations in the Updated Viability Plan by the Company administrators.

Finally, it should be noted that there is a decrease caused by the impairment registered in technical facilities and
machinery, as well as in certain lands and constructions not affected to the Abengoa’s business given their uncertain
future recoverability given the current situation of the Company. In accordance with the available information by
Directors and based on best estimations, there is an expense for such concept in the depreciation, amortization and
impairment charges line in the Engineering and Construction segment amounted to €31 million.

Year 2015

During 2015, the decrease of PP&E cost is mainly due to the disposal of all the assets related to Rioglass Solar, S.A.
once lost its control and, therefore, consolidated by the equity method, amounted to €132 million.

According to the information available to the Directors, and based on the best estimates, during 2015, there is an
impairment charge of approximately €57 million, of which €47 million are contributed by thermo-solar investment
projects impairment located in the United States due to its doubtful recovery given the then current problems and
situation of the Company which resulted in the filing of the communication provided by the article 5 bis of the
Spanish Insolvency Law. The aforementioned impairment losses correspond to assets related to Engineering and
Construction segment (€40 million) and Biofuels segment (€17 million).

Other information

PP&E not assigned to operating activities is not significant at the year-end of each financial year.

The amount of interest costs capitalized included in PP&E as at 31 December 2016 was €0 (€5,341 thousand in
2015 and €1,447 thousand in 2014).

At the end of 2016, 2015 and 2014, PP&E included the following amounts where the Group was a lessee under a
finance lease:
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For the years ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)
Total (*) 2,297.0 13,408.0 19,551.0

(*) Amounts net of depreciation and amortization.
Property, plant and equipment in projects ("PP&EP'")
The following table shows detailed information on our PP&EP as of December 31, 2016, 2015 and 2014:

For the years ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)
Property, plant and equipment in
projects (*)
Lands and Building 84.2 231.9 238.0
Technical installations and machinery 6.7 476.6 693.2
Advances and fixed assets in progress - 9.6 224
Other PP&EP 2.4 202.5 240.3
Total 93.3 920.6 1,193.9

(*) Amounts net of depreciation and amortization.
The main movements in PP&EP at December 31, 2016, 2015 and 2014 are as follows:
Year 2016

During 2016, the most significant variation mainly corresponds to the decrease caused by the reclassification, as
assets held for sale, of the fixed assets related to the 1G bioethanol plants in United States (Indiana and Illinois)
amounted to €362 million, and in Brazil, in compliance with all assumptions and requirements of the IFRS 5 ‘Non-
Current Assets Held for Sale and Discontinued Operations’ after its inconsideration as continuing operations in the
Updated Viability Plan by the Company Directors.

Year 2015
During 2015, the decrease in PP&EP was mainly due to the classification as assets held for sale of those related to a
the new assets which were incorporated to the initial asset rotation plan, and the depreciation of the Brazilian real

against the euro.

According to the information available to the Directors, no significant losses from impairment of PP&EP were
recorded during 2015.

Other information

The amount of financial costs capitalized included in PP&EP as at 31 December 2016 was €0 (no financial costs
were capitalized during 2014 and 2015).

Concession assets in projects

The following table shows detailed information on our concession assets in projects as of December 31, 2016, 2015
and 2014:
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For the years ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)
Concession assets in projects (*)
Intangible assets - 2,131.1 4,658.0
Financial assets 304.0 280.2 284.2
Total 304.0 2,411.3 4,942.2

(*) Amounts net of depreciation and amortization.
The main movements in our concession assets in projects at December 31, 2016, 2015 and 2014 are as follows:
Year 2016

During 2016, the most significant variation, mainly corresponds to the decrease due to the reclassification, as
assets held for sale, of intangible assets of the concessional assets related to the transmission lines in Brazil. These
assets comply with all assumptions and requirements of the IFRS 5 ‘Non-Current Assets Held for Sale and
Discontinued Operations’ after the sale process initiated in the “recuperacéo judicial” framework provided by the
Brazilian law.

All this variation has been partially offset by the increase caused by the slight progress in Zapotillo Aqueduct
concession amounted to €6 million, and Unidad Punta de Rieles concession.

Year 2015

During 2015, the decrease in concession assets in projects was mainly due to the classification as assets held for
sale of those related to the sale of assets during the year to Atlantica Yield, and its consolidation by the equity
method, and the depreciation of the Brazilian real against the Euro. Such decrease was partially offset by the
work in progress of various transmission lines in Brazil and Peru (€665 million), a thermo-solar plant in Chile
(€653 million), a water project in Mexico (€389 million), desalination plants and water projects in Ghana,
Algeria, Morocco and the United States (€98 million), the construction of a hospital in Brazil (€40 million) and
wind farms and a prison in Uruguay (€17 million and €11 million, respectively).

According to the information available to the Directors, and based on the best estimates, during 2015, there was
an impairment charge of €241 million related certain concessional assets under construction given the then
current problems and situation of the Company which resulted in the filing of the communication provided for
by the article 5 bis of the Spanish Insolvency Law.

The aforementioned impairment losses corresponded to concessional assets of the electric transmissions
segment (€185 million), Water segment (€21 million), Solar segment (€23 million) and Cogeneration and other
segment (€12 million). All these assets are concessional assets in progress whose revenues, costs and margin of
services delivered during the period of construction, according to IFRIC 12, must be recorded pursuant to 1AS
11 “construction contracts”.

Other information

The amount of interest costs capitalized included in our concession assets in projects as at 31 December 2016 was €0
(€87,159 thousand in 2015 and €88,665 thousand in 2014).

13.- Environmental Matters

Our activities are subject to significant environmental regulation. This requires, among other things, that we
commission environmental impact studies for future projects and that we obtain licenses, permits and other
authorizations required to construct and operate relevant projects. In recent years, there has been a significant
increase in environmental regulation in Spain, the European Union and other jurisdictions in which we operate.
These include regulations in relation to carbon dioxide emissions and limitations on polluting emissions from
large plants and facilities. See "Business—15.- Regulation”. See also "Risk Factors—Risks derived from
compliance with strict environmental regulations”.
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We have specifically established within our management regulations, applicable to all of our activities, the
obligation to implement environmental management systems certified under the 1SO 14001 standard of the
International Organization for Standardization. As of December 31, 2016, the Group companies with
environmental management systems implemented according to standard 1SO 14001 comprised most of the
Group's activity. This international standard allows us to ensure that all legal, contractual and good
environmental management practices requirements are identified and properly controlled.

14.- Insurance

We maintain the types and amounts of insurance coverage that we believe are consistent with customary
industry practices in the jurisdictions in which we operate, and consider our insurance coverage to be adequate
for our business. Our insurance policies cover employee-related accidents and injuries, property damage,
machinery breakdowns, fixed assets, facilities and liability deriving from our activities or products, including
environmental liability. We maintain business interruption insurance for interruptions resulting from incidents
covered by insurance policies. Our insurance policies also cover directors’ and officers’ liability and third-party
insurance. We have not had any material claims under our insurance policies that would either invalidate our
insurance policies or cause a material increase to our insurance premiums. We can provide no assurance,
however, that our insurance coverage will adequately protect us from all risks that may arise or in amounts
sufficient to prevent any material loss. See "Risk Factors—Risks related to the industry in which Abengoa
operates—Insurance policies taken out by Abengoa may be insufficient to cover the risks arising from projects
and the cost of insurance premiums may rise".

The amount of premiums paid to cover damages and loss of profits related to our fixed assets amounted to €10
million in 2016 (€19 million in 2015). The amount of premiums paid to cover environmental risks was €0.1
million in 2016 (€0.2 million in 2015).

15.- Regulation
Overview

We operate in a significant number of regulated markets. Our activities are, in particular, subject to extensive
regulation by governmental agencies in a number of the countries in which we operate. The degree of regulation
to which our activities are subject varies by country. In a number of the countries in which we operate,
regulation is carried out by national regulatory authorities. In some countries, such as the United States and, to a
certain degree, Spain, there are various additional layers of regulation at the state, regional and/or local levels. In
countries such as these, the scope, nature and extent of regulation may differ among the various states, regions
and/or localities.

While we believe the requisite authorizations, permits and approvals for our existing activities have been
obtained and that our activities are operated in substantial compliance with applicable laws and regulations, we
remain subject to a varied and complex body of laws and regulations that both public officials and private
parties may seek to enforce. The following is a description of the primary industry-related regulations applicable
to our activities and currently in force in certain of the principal markets in which we operate.

Industrial Engineering and Construction Regulation Related to the Electricity Sector

Our operations within the power transmission-lines portions of our Engineering and Construction and
Concession-Type Infrastructure activities are subject to significant regulation in Brazil.

The electricity sector has undergone two major institutional reforms in the last decades which resulted in its
current form: the first in the 1990s and another in 2003, which aimed at modifying the rules applying to the
National Interconnected System ("SIN™) and resulted in its current form. The first change in the sector occurred
after the enactment of Law No. 8,987 of 1995, as amended, which established the system for the concessions
and permissions for rendering public services (the "Concessions’ General Act"), and with the enactment of
Law No. 9,074 of 1995, as amended, which sets forth specific rules for the concession of electricity public
services. This law, inter alia: (i) established the granting, duration and extension of concessions and
permissions; (ii) set forth the free access principle for the power transmission and distribution systems;
(iii) released free consumers (as defined below) from the commercial monopoly of distribution concessionaires,
allowing them to choose their supplier; and (iv) introduced the independent power producer ("IPP") and the
self-producer agents.
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Law No. 9,427 of 1996, as amended, inter alia, created the National Electric Energy Agency ("ANEEL"), the
regulatory agency concerned with supervising the production, power transmission, distribution and trading of
electricity, and it is regulated by Decree No. 2,335 of 1997. Such law granted ANEEL the authority, inter alia,
to run public tenders for concessions and permissions, as well as to execute and manage the agreements for
delivering public services and to grant certain authorizations. Law No. 9,478 of 1997, as amended, created the
National Committee on Energy Policy ("CNPE"), chaired by the Minister of Mining and Energy ("MME"),
with the duty of advising the President of the Republic on the national policies in this domain.

The first phase of the reform was concluded with the enactment in May 1998 of Law No. 9,648, later amended,
which regulates competition in the electricity sector. Among many other provisions, it sets forth rules for: (i) the
trading, import and export of power; (ii) the division, into separate agreements, of the purchase and sale of
energy, and the free access to the power transmission and distribution systems; (iii) the creation of the Electric
System National Operator ("ONS"), a legal entity organized under the private law, in charge of the coordination
and operational control of the facilities for the generation and power transmission of interconnected electric
systems in Brazil; and (iv) the free negotiation of energy, within the scope of the Wholesale Market of
Electricity ("MAE"), to be created by a market agreement.

The second phase of the reform redefined the sector’s institutional model, mainly concerning the energy market,
by setting forth as chief goals the need for the system’s expansion while keeping tariffs low and competition
present in power generation.

The new institutional framework was established by Law No. 10,848 of 2004 in an effort to restructure the
electricity industry to better provide consumers with a secure electricity supply combined with low tariffs by
expanding electricity generation and services.

Law No. 10,848 created two co-existing energy markets: a regulated market, for the protection of customers,
and a free market to encourage consumers which are able to buy directly from producers on a competitive basis
("free consumers"). Law No. 10,848 has authorized the creation of the Chamber of Electric Energy Trading
("CCEE"), a non-profit private entity, functioning under the supervision of ANEEL to manage the agreements
for the purchase and sale of energy in the regulated contracting environment ("ACR") and the ascertainment and
settlement of contractual differences in the free contracting environment ("ACL"), which took over the
responsibilities previously performed by MAE. This law further authorized the creation of the Committee on the
Monitoring of the Electricity Sector ("*CMSE"), under the aegis of the government, to monitor the supply
conditions of the electricity market and the advising of preventive actions for guaranteeing this supply.

On May 28, 2009, Provisional Measure No. 450 of 2008 became Law No. 11,943, of 2009, as amended, which
authorizes the federal government to participate in the Guarantee Fund for Electric Energy Enterprises (Fundo
de Garantia a Empreendimentos de Energia Elétrica). Such fund aims to provide financial guarantees
proportional to the participation, direct or indirect, of federal or state companies of the electric industry in
special purpose companies, created for the development of electric related projects in connection with the
Growth Acceleration Program (Programa de Aceleracédo do Crescimento—PAC) and other strategic programs
appointed by act of the Executive Branch.

More recently, the government passed Provisional Measure No. 577 of 2012, converted into Law No. 12,767 of
2012, which establishes specific rules for the termination of concessions in the event of bankruptcy or forfeiture
and for intervention by the granting authority, acting through ANEEL, in the management of concessionaires in
order to ensure the adequate rendering of services and compliance with contractual, regulatory and legal
provisions. The goal of this Law is to ensure the continuation of the service and its rules on administrative
intervention are stricter than the ones of the Concessions’ General Act. Law No. 12,767, of 2012, expressly sets
forth that the possibility of resorting to the judicial or extrajudicial reorganization procedure under
Law No. 11,101, of 2005 (Law on Corporate Reorganization and Bankruptcy) shall not apply to the electricity
concessionaires which exploit public services while the concession is in force.

In addition, the government issued Provisional Measure No. 579 of 2012, later converted into Law No. 12,783
of 2013, which establishes that concession agreements expiring between 2015 and 2017 may be extended once,
in 2013, thus before their expiration date, for a period of up to 30 years. This Provisional Measure came as a
response of the government to problems related to the high costs of the tariffs and also to the expiration of many
concession agreements between 2015 and 2017. The concessionaires had until October 15, 2012 to express their
interest in renewing their concessions. The deadline was later extended to December 4, 2012. The main goal of
the anticipation of the renewal process was to ensure that the concessionaires would abide with the government
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promises of reducing the tariffs. Hence, since its edition until its conversion into law, the Provisional Measure
has been in the center of heated debates among the many stakeholders. In general lines, the main issue lays in
the fact that after the renewal, concessionaires would be remunerated only for investments in the operation and
maintenance of its equipment, failing to receive higher revenues, which include the compensation of
non-amortized investments on assets. The government indemnified the concessionaires for these other costs, but
the companies have argued about the calculation of the compensation amount. As a partial response to the
problem, the government issued Provisional Measure No. 591 on November 29, 2012, establishing that assets
belonging to transmission concessionaires prior to May 31, 2000 and which have not yet been fully amortized
shall also be compensated. This Provisional Measure is no longer in force. However, this rule has been
incorporated in Law No. 12,783 of 2013 and is still applicable. The effort has paid off and, unlikely to what
happened with the renewal of generation concession agreements, in December 4, 2012, all 9 (nine) transmission
concessionaires whose concession agreements would expire between 2015 and 2017 have agreed to enter into
new concession agreements or amendments to the existing ones to extend the concession period.

The Transmission Sector

The transmission of electricity over long distances is undertaken through a basic power transmission network
comprised of power transmission lines and respective substations with a tension equal or superior to 230kV. The
objective of the basic power transmission network is to enable the integration between remote power plants and
load centers represented by terminal substations, so as to serve the distributors, or large clients directly. The
power transmission lines in Brazil are generally extensive as the majority of the important hydroelectric plants
are located away from the electricity consumers. Currently, the Brazilian territory is almost totally
interconnected.

The basic power transmission network is a large and complex system, which allows the electrical integration
between different regions of Brazil, thus enabling constant interchanges of energy with the aim of optimizing
the operating costs of the generation matrix (operating with a complement of thermal energy).

In addition, the basic power transmission network permits access by the interested users , who are subject to the
payment of a tariff for the use of this network, known as the TUST (Tarifa de Uso do Sistema de Transmissao),
which is fixed at differentiated values, depending on the point of the system accessed by the interested user.

Although the vast majority of electricity transmission takes place in Brazil through the basic power transmission
network, there are some locations, mainly in the Amazon region, which are not covered by such network. This
area is served by an isolated system grid. The isolated system grids must comply with several specific ANEEL
Resolutions. Planning and monitoring of the systems’ operation in the North Region is undertaken by the North
Region’s Operational Technical Group, created by Ordinance MINFRA No. 895 of 1990. Law No. 12,111 of
2009, regulated by Decree No. 7,246 of 2010, aims to encourage the competitiveness of power suppliers in the
isolated systems and establishes the provisions for the interconnection of part of an isolated system to the SIN
and determines quality and safety standards similar to those set forth in the SIN. It also redefines the distribution
criteria of the CCC —the Fossil Fuel Compensation Account, created by Law No. 5,899 of 1973— which is an
account whose revenues are used to cover the costs of fossil fuels (diesel, for example) for thermoelectric
generation in the isolated and interconnected systems. These account’s revenues come from a fee paid by the
final consumers, through the distribution concessionaires.

Electricity Regulation in Mexico

Before the 2013 Mexican energy reform and the enactment and enforcement of the Electricity Industry Act, the
Mexican power sector formed a restricted market, controlled by the government-owned production company,
the Federal Electricity Commission (Comision Federal de Electricidad) (CFE). The market is no longer as
restricted, and it is now possible to make private investment in generation and trading and enter into joint
ventures or public private partnerships between the CFE and private companies.

The public transmission and distribution of electric energy is still reserved to the state, however, and are
provided by CFE and overseen by the new regulatory body, the National Energy Control Centre (Centro
Nacional de Control de Energia) (CENACE). CENACE is the operator of the national electric system and
wholesale market operator. However, CENACE can agree to private parties participating in energy distribution.

The first government auction of electric power was called in 2015 by the new regulatory body, CENACE. The
auction's main purpose was to auction electric power and clean energy certificates. This auction is important, as
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it is intended to be the first of many to be announced by the Mexican government to introduce private investors
into this sector.

The National Strategy Plan 2013-2018 provides in its strategy the following aim: 4.6.2 “Secure the rational
supply of electric energy through the country”. The object of this is to promote the efficient use of energy and
the use of renewable resources by implementing new technologies and better practices.

As a result, the Energy Ministry (SENER) has issued a Special Programme for the Use of Renewable Energies,
which sets five objectives, 24 strategies and 114 action lines. The five objectives are to:

o Increase installed capacity and electric generation using renewable energies.

e Increase public and private investment in generation, as well as in the construction and expansion of the
interconnection infrastructure.

e Increase participation in biofuels.
e Encourage technological development in renewable energies.
e Increase agrarian electrification, thermal use, and social participation.

Water Regulatory Framework

Spain is currently the only country within the European Union in which we operate our Water segment. The
Spanish water regulatory framework, which primarily regulates the desalination process and the water
concessions needed for the operation of our thermo-solar plants, is included in the Water Law as approved by
Royal Legislative Decree 1/2001, of July 20 (the "Water Law"), and developed by the Royal Decree 849/1986,
of April 11, which approves the regulation of public water.

The Water Law regulates the use of hydraulic public property, in addition to authorizations and public
concessions necessary in accordance with Law 22/1988, of July 28, on coasts, and other applicable regulations.
The Water Law also regulates hydraulic infrastructures, which are defined as the construction of infrastructure
for collection, extraction, desalination, storage, regulation, piping, control and use of water, including its
drainage and purification, processing and reuse. In addition, Law 26/2007, of October 23, on environmental
responsibility (slightly modified in July 2014 by Law 11/2014) establishes a preventive and reparative
administrative responsibility framework, applicable to water operators whose activities impact on the
environment.

The innovations and additions introduced by the Law 11/2014 were essentially:
1. Wider responsibility for the damages caused by the operators in the ecological status of the sea water.

2. A new article which allows the Spanish government to initiate the environmental responsibility procedure
and to demand all the prevention measures.

3. Innovation in the mandatory financial guarantee: From now, operators are the ones who have to determinate
the minimum amount that will be guaranteed according to the intensity or extension of the potential damage
caused. The creation of such guarantee shall be communicated to the competent authority.

4. Elimination of the use of the Environmental Damages Compensation Fund (created by the Insurance
Compensation Consortium) in the event of insurance companies’ insolvency.

5. Procedural amendments: For instance, new previous proceeding in the event of an environmental
responsibility procedure initiated by an interested third-party.

6. Modification of other laws: (i) Law 34/2007, on Air Quality and Atmospheric Protection and
(i) Law 10/2001, on Spain’s National Hydrological Plan.
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Biofuels Regulation

Directive 2003/30/EC of the European Parliament and the Council, of May 8, 2003, on the promotion of the use
of biofuels or other renewable fuels for transport ("Directive 2003/30/EC") set Member States national
indicative targets by December 31, 2010 of 5.75% of biofuel in the content of petrol or diesel sold for transport
purposes in each Member State.

This legislation was superseded by two directives that resulted from the European Council of June 2008, in
which the Council furthered its aim to develop and fulfill effective sustainability criteria for biofuels and to
ensure commercial availability of second-generation biofuels, and underlined the need to assess the possible
impacts of biofuel production on agricultural food products and to take action, if necessary, to address
shortcomings. As a consequence, in 2009, the following new legislation was adopted:

e Directive 2009/28/EC (the "2009 Renewable Energy Directive") on the promotion of the use of energy
from renewable sources sets a minimum mandatory target of 20% renewable energy consumption in the
European Union by 2020 and a minimum mandatory target of 10% renewable energy in the consumption of
transport fuel for all Member States by 2020.

e Directive 2009/30/EC establishes a mandatory minimum 6% reduction in the greenhouse gas emissions of
road transport in the European Union between 2011 and 2020. It also increases the percentage of ethanol
and ETBE that can be used in mixtures with gasoline to operate motor vehicles.

The Directives also implement a certification system to ensure the compliance of biofuels sold in the European
Union with the regulated criteria of sustainability, including a minimum reduction of 35% in the emission of
greenhouse gases during their life cycle compared with average emissions from petrol and diesel increased to
50% from January 2017.

Directives have recently been amended to address concerns regarding indirect land use change arising from the
promotion of biofuels. This has resulted in the adoption of a limit on the consumption of 7% of conventional
biofuels towards the 10% requirement of renewable transport fuel, as well as the introduction of a 0.5%
consumption target for advanced, second-generation biofuels.

Following the adoption of the Directives, the European Union has adopted a series of regulations in order to
correctly implement its policy on the importation of biofuels. For instance, Commission Implementing
Regulation (EU) No. 211/2012 classifies a blend of 70% ethanol and 30% petrol as denatured ethanol in the
Combined Nomenclature. Council Implementing Regulation (EU) No. 157/2013 of February 18, 2013 imposes
a definitive antidumping duty on imports of bioethanol originated in the United States. Similar trade defense
actions have been undertaken to protect the European biodiesel market.

The European Union has a target of achieving a 27% market share of renewable energy consumption by 2030.
Last 30 November 2016, the European Commission published a proposal to extend the Renewable Energy
Directive from 2021 in order to implement this policy. With respect to biofuels, the proposal envisages a gradual
reduction in the consumption of conventional biofuels to a maximum 3.8% by 2030, and a ramp up of advanced
biofuels and biogas (including lignocellulosic ethanol) to a minimum of 3.6% by 2030. The proposal is having
its first reading of the European Parliament and the Council.

16.- Employees

During the years ended December 31, 2016, 2015, and 2014, on a consolidated basis, the average number of
employees was 17,296 28,062 and 27,181, respectively, including locally hired staff in our foreign offices.

The decrease of 38% in the average number of employees during 2016 in line with the reduction in the
employee benefits expenses (see section "Management’s discussion and analysis of financial condition and
results of operations—7.- Comparison of Results of Operations of the Years Ended December 31, 2016 and
December 31, 2015) is due to different adjustments that have been made in order to reduce general expenses and
costs of structure and to adapt the Company to its new size and activity.

The cost of the employee adjustment during 2016 amounted to approximately €14 million, a figure which is not

significant compared to the reduction in total employee cost. The reason for a relatively low employee
restructuring cost is due to the fact that approximately 60% of the adjustments were related to the non-renewal
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of temporary contracts. These adjustments, still in progress, in Spain and abroad, will continue for several
months and consist mainly of the non-renewal of temporary contracts at their termination date, termination of
contracts for objective reasons and personnel reduction as a consequence of the sale of specific assets.

The following tables show the average number of our full-time employees during the period ended December
31, 2016 on a consolidated basis broken down based on geographical location:

Average

Number of
Employee Numbers by Location Employees
31 0 U OSSOSO 4,878
North America (the United StateS and MEXICO) .......ccuerurieiriiiieie ettt 589
EUrope (EXCIUAING SPAINY ...vovviiieiiiiitiiecie ettt sb et se et et e b et et e s e seeseebeebeste st e b esseneeneeae s ee 511
South America (EXCIUAING BIazZil) ......ccooveioiiiii ittt eeaesre b 5,760
BIAZI ... bbbt 4,142
(@1 1= g €=To T[]0 1RSSR UE USRS 1,416
LI L TSSOSO SO TSP PO TSP SO POV PRTRTOTRPRPPRRPON 17,296

The yearly average of temporary employees of Abengoa during year ended December 31, 2016 amounted, on a
consolidated basis, to 9,556 employees.

17.- Legal Proceedings

We are involved in a number of legal, governmental, fiscal and arbitration proceedings and investigations in
connection with our operations in the normal course of business. These may include actions by regulatory
authorities, tax authorities, suppliers and customers, employment-related claims, contractual disputes, claims for
personal injury or property damage that occur in connection with our products or services performed in relation
to projects or construction sites, tax assessments, environmental claims and other matters. We establish reserves
for litigation and other contingent liabilities where we consider it probable that a claim will be resolved
unfavorably and where we can reasonably estimate the potential loss involved. As of December 31, 2016, we
have established a reserve amounting to €34.2 million allocated to cover liabilities for litigation and other claims
where Group companies are defendants. While we do not expect these proceedings, either individually or in the
aggregate, to have a material adverse effect on our financial position or results of operations, because of the
nature of these proceedings, we are not able to predict their ultimate outcomes, some of which may be
unfavorable to us and, if so, such proceedings could materially adversely affect our business, financial position
and results of operations.

We have briefly summarized below the most significant of these proceedings:

e In May 2000, Abengoa Puerto Rico S.E., a subsidiary of the Company, brought a lawsuit against the
Electricity Power Authority (Autoridad de Energia Eléctrica, "AEE") of Puerto Rico and terminated the
agreement that both parties had entered into in relation to an EPC project for the construction of an
electricity power station in Puerto Rico. The referred lawsuit contained different claims such as, inter alia,
withholding payments, defaulted invoices, loss of future profits, damages and several other costs, which
tentatively amounted to $40 million. In response to the lawsuit brought by Abengoa Puerto Rico, S.E., the
AEE brought a counterclaim premised upon unlawful termination and consequential damages relating to the
agreement with Abengoa Puerto Rico, S.E. and, at the same time, brought an additional lawsuit against
Abengoa and its insurer, American International Insurance Co. of Puerto Rico. The amount claimed by the
AEE is approximately $450 million. The hearing was restarted on January 19, 2017.

e In December 2011, two related arbitration proceedings before the International Court of Arbitration of the
International Chamber of Commerce with seat in New York, United States were concluded in which our
subsidiary ASA Bioenergy Holding A.G. ("ASA") filed various claims for certain breaches of contract by
Mr. Adriano Gianetti Dedini Ometto and Adriano Ometto Agricola Ltda. (the "Adriano Defendants")
relating to a share purchase agreement with respect to the shares of Adriano Ometto Participacfes Ltda.
Both arbitration proceedings were decided in ASA’s favor, in the approximate amounts of $13.0 million
and $110.6 million, respectively. The awards are final and not subject to further appeal in the United States.
We have started the necessary actions to recognize the awards in Brazil.

e On February 11, 2010, a temporary joint venture (unién temporal de empresas, or "UTE") formed by our
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subsidiary, Befesa Construccién y Tecnologia, S.A. and Construcciones Alpi, S.A., brought a lawsuit
against the Comunidad de Regantes de las Marismas del Guadalquivir ("CRMG") regarding a project for
the modernization of the Guadalquivir marshes irrigation area in Spain. The referred lawsuit contained
different claims including, inter alia, unlawful termination of the contract by CRMG, penalties for delay,
and a request to terminate the contract based on CRMG’s breaches. The UTE requested a liquidation
balance, which included unpaid construction and works certificates, amounting to €34.5 million and an
additional €1.1 million based on different grounds. CRMG answered UTE’s suit on November 4, 2010 and
requested dismissal of UTE’s claims. On December 12, 2014, our subsidiary, Abeinsa Infraestructuras
Medio Ambiente, S.A. ("Abeinsa", formerly Befesa Construccion y Tecnologia Ambiental, S.A.), was
served with a counterclaim brought by the CRMG against the UTE and its current members (Abeinsa and
Construcciones Alpi, S.A.) on the basis of the same dispute, project and factual issues of the
aforementioned proceedings. CRMG is seeking €120.4 million in total damages, including approximately
€14.9 million for damages related to poorly executed work, extra costs, alleged damages, €120.7 million for
loss of profits and €84.7 million in delay penalties. CRMG’s lawsuit has been answered by the members of
UTE. Currently, both legal proceedings are suspended.

Abengoa, S.A. and its subsidiaries active in the biofuels sector are being investigated by the European
Commission in the context of two proceedings: (i) a proceeding in relation to anti-competitive practices in
the ethanol market and the Platts’ Market on Close ("MOC") (the "Platts’ MOC Proceeding™); and (ii) a
proceeding in relation to anti-competitive practices in the bioethanol market (the "Bioethanol
Proceeding™).

Ongoing investigations by the European Commission in relation to the Platts” MOC Proceeding concern
alleged manipulation of the Platts’ MOC price assessment mechanism and other anti-competitive
agreements in relation to the sale of ethanol, that are alleged to have taken place since 2007. On March 24,
2015, we received correspondence (dated March 11, 2015) from the European Commission stating that a
further allegation, with respect to denial of access to one or more companies to participation in the MOC
price assessment process, was being investigated in relation to the Platts’ MOC Proceeding.

In addition, on March 24, 2015, we received notice (dated March 12, 2015) from the European Commission
of the initiation of the Bioethanol Proceeding. Ongoing investigations in relation to the Bioethanol
Proceeding concern alleged pacts among bioethanol producers, including Abengoa, to set prices, divide up
clients and market share, and exchange commercially sensitive information, that are alleged to have taken
place since 2000.

Abengoa has not been formally charged with any wrongdoing in connection with either of the
aforementioned ongoing proceedings.

We are actively cooperating with the European Commission in the context of both proceedings. We
continue to believe that Abengoa and its subsidiaries have at all times complied with applicable EU and EU
member state competition laws. Nonetheless, in the event that the European Commission were to find that
the Group has engaged in anti-competitive practices, either or both of the aforementioned proceedings
could potentially entail (i) the imposition of fines calculated on the basis of the revenue in the affected
markets, which in no case, however, may exceed 10% of the Group’s total revenue in the year immediately
preceding the imposition of the fine; and (ii) the filing of civil law claims for losses and damages incurred
by injured third parties. The imposition of fines, the cost of losses and damages and the resulting negative
publicity could have a material adverse effect on the business, financial condition and results of operations
of the Group.

On August 10, 2015, Levi & Korsinsky, LLP filed a lawsuit on behalf of plaintiff Michael Francisco, and a
potential class of individuals similarly situated, against us and certain of our current and former officers and
directors alleging that we violated the United States federal securities laws in corporate reports and earnings
calls. The Francisco lawsuit, which was filed in the U.S. District Court for the Southern District of New
York, purports to be on behalf of all persons who purchased ADSs between November 12, 2014 and August
2, 2015. On September 3, 2015, the law firms Pomerantz LLP and Block & Leviton LLP filed a lawsuit on
behalf of plaintiff Daniel LaMoureaux, and a potential class of individuals similarly situated, against us and
the same current and former officers and directors as in the Francisco action alleging that we violated the
United States federal securities laws in the F-1 registration statement related to our initial public offering of
ADSs, our annual report on Form 20-F for the fiscal year ended December 31, 2013, and our corporate
reports and earnings calls. The LaMoureaux lawsuit, filed in the U.S. District Court for the Southern
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District of New York, purports to be on behalf of all persons who purchased ADSs between October 17,
2013 and August 2, 2015. On October 9, 2015, three law firms filed motions with the court to be selected to
serve as lead counsel and proposed individuals and a union to serve as lead plaintiff. On April 27, 2016, the
U.S. Bankruptcy Court for the District of Delaware entered an order in the Chapter 15 recognition
proceeding commenced by us in March 2016 in that court recognizing the Mercantile Court of Seville’s
homologacion judicial of the Standstill Agreement and staying any proceedings in the U.S. courts against
us (including the Francisco and LaMoureaux lawsuits). On May 24, 2016, the U.S. District Court for the
Southern District of New York issued an order consolidating the Francisco and LaMoureaux lawsuits into
one action and appointed Jesse and Arlette Sherman as lead plaintiffs and Levi & Korsinsky as lead
counsel. On August 2, 2016, the Levi & Korsinsky firm filed with the court a consolidated amended
complaint naming as additional defendants all of the directors and certain current officers of Abengoa and
the underwriters in our initial public offering of ADss and adding claims for violations of the federal
securities laws in in the F-1 registration statement. (The law firm of Robbins Geller Rudman & Dowd has
joined in the complaint as additional counsel and PAMCAH-UA Local 675 Pension Fund has joined as
plaintiff). The consolidated amended complaint seeks compensatory damages in an amount to be proven at
trial and thus does not set forth a specific amount of damages claimed. We believe that the substantive
allegations in the consolidated amended complaint are not true and that the claims are without merit and
intend to vigorously defend this action.

On November 2015 Abener Energia, S.A. (“Abener”) commenced arbitration under the arbitration rules of
the Court of Arbitration at the Polish Chamber Commerce in Warsaw, against Elektrocieplownia Stalowa
Wola S.A. (“ECSW?”) regarding the Contract No. DT/9/2012 for the construction of 400 MWe gas fired
combined heat and power plant and steam unit (the "Contract™). Abener filed a claim for extension of time
for completion of the Contract and damages due to unjustified refusals to accept force majeure claim,
increased on September 2016 to extension of time and cost related to the site risk claim (costs of the
additional works related to the problem of geotechnical basis occurring in the area of the cooling water
channel of the plant), unlawful termination of the contract by ECSW and remuneration due to Abener for
works performed and damages associates to the termination of the Contract. All the concepts amounting
approx. €105 million. In addition, Abener request to the Tribunal to amend the interim injunction to cover
all the claims included in the arbitration. The Tribunal has granted a deadline for ECSW until April 14,
2017 to file the pleading.

On December 18, 2015 Portland General Electric Company (“PGE”) terminated a turnkey contract (“EPC
Agreement”) with Abeinsa when the project was over ninety percent complete. The basis for holding
Abeinsa in default and terminating the agreement, inter alia, was the insolvency risk’s default clauses in the
EPC Agreement. “Abeinsa” includes all the parties to the EPC Agreement: Abeinsa EPC LLC; Abener
Construction Services, LLC; Teyma Construction USA, LLC; and Abeinsa Abener Teyma General
Partnership.

On this basis, on December 31, 2015, the Company filed an International Chamber of Commerce (“1CC”)
arbitration against PGE seeking declaratory relief that it owes no obligations and is not liable under the
parent guaranty (“Guaranty”) provided as security for the EPC Agreement. Abengoa joined the Sureties
(Zurich American and Liberty Mutual who issued a performance bond) and Abeinsa to the arbitration. PGE
is challenging the Tribunal’s jurisdiction to hear the dispute.

Abeinsa has asserted affirmative claims of not less than USD $78 million for damages in connection with
the wrongful termination, and PGE’s wrongful call of irrevocable letters of credit, among others. On
October 21, 2016, PGE filed a complaint against Abeinsa in the U.S. District Court of Oregon for breach of
contract and declaratory judgment, alleging that Abeinsa is in default under the EPC Agreement, for a total
of approximately USD $211 million in incurred damages. Abeinsa filed its motion to compel arbitration and
to dismiss or stay the District Court of Oregon proceedings. PGE filed its opposition to Abeinsa’s motion to
compel arbitration. Separately, PGE has filed a motion for preliminary injunction to enjoin Abeinsa from
proceeding in the ICC arbitration. On January 10, 2017, the District Court of Oregon reassigned the case to
Judge Michael W. Mosmon.

Abengoa and Abeinsa filed the Statement of Claims before the ICC Tribunal on March 3, 2017.

The Sureties have also rejected PGE’s claim against the performance bond. On March 23, 2016, PGE filed
a complaint against the Sureties in the U.S. District Court of Oregon. This case is currently stayed pursuant
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to the United States Court of Appeals for the Ninth Circuit Court’s Order dated December 13, 2016. On
January 10, 2017, the District Court of Oregon reassigned the case to Judge Michael W. Mosmon.

Abengoa and Abeinsa have until March 3, 2017 to file the Statement of Claims before the ICC Tribunal.

The Spanish National Commission of Markets and Competition (Comision Nacional de los Mercados y la
Competencia —“CNMC”-), as Spanish antitrust regulator, initiated an investigation against several entities
within the national territory on the ground that there were sufficient evidence of the existence of
anticompetitive practices in the market of distribution and sale of low and medium voltage cable, consisting
on fixing prices and commercial conditions, as well as market-sharing in the framework of biddings
convened in Spain.

The CNMC required officially to Negocios Industriales y Comerciales, S.A. (“Nicsa”), a subsidiary of
Abengoa, information related to: (i) business purpose, (ii) ownership and corporate control, (iii)
organizational chart, (iv) list of officers and directors, (v) membership in associations in the cable sector,
(vi) standard of commercial conditions and (vii) share of the market.

Last January 5 and 11, 2017, the CNMC notified Nicsa and the Company, respectively, the statement of
facts (Pliego de Concrecion de Hechos) wherein it is considered facts have been proven and Nicsa’s
participation market distribution agreements with manufacturers as well as with a distributor, as two
different infringements.

Nicsa and the Company filed, respectively, their responses to the CNMC statement of facts on February 1
and 6, 2017, where the line of defense for Nicsa is focused in three main ideas: (i) Nicsa cannot be accused
of being part of manufacturer’s cartel, as it is a distributor and not manufacturer, (ii) the agreements
between a manufacturer and a distributor do not normally entail a reduction in the intra-brand competence,
(iii) lack of jurisdiction of the CNMC to investigate and declare infringements in projects abroad, where the
materials are supplied abroad to a foreign client. And in the event of Abengoa the main defense is based on
the independence of Nicsa from Abengoa.

The CNMC, is collecting information for an investigation affecting the manufacture, supply and
maintenance of the electrification systems and railways electromechanical equipment.

Last January 18, 2017, Instalaciones Inabensa, S.A. ("Inabensa"), a subsidiary of Abengoa, received an
official request of information from the CNMC including: (i) structure of ownership and control of
Inabensa; (ii) organizational structure, including names and responsibilities of different employees; (iii)
decision-making process; (iv) market volume (regarding the reference market); (v) list of joint ventures in
which Inabensa held or holds interest; and (vi) regarding certain tenders, copy of the final proposal filed
with the clients including if the tender was awarded or not to Inabensa and, for the latter, specification as to
whether or not Inabensa was engaged as a subcontractor in the project. The information referred
hereinabove was submitted to the CNMC on February 8, 2017.

As of the date of this prospectus, Inabensa is not aware and has not received any official communication of
a formal investigation, only the request for information.
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USE OF PROCEEDS

Although neither the Share Capital Increase nor the issue of the Abengoa Warrants have provided the Company
with an effective flow of funds, the execution of both the Share Capital Increase (and the subsequent
capitalization in its framework of 5,804 million euros of financial debt by certain creditors, which represents the
amount of the Existing Debt Capital Increase) and the issue of the Abengoa Warrants were conditions precedent
for the effectiveness of the Restructuring Agreement and for Abengoa to obtain the new financing deriving from
the set of financing and refinancing agreements entered into by the Company and certain financial entities in
execution of the Restructuring Agreement.

Therefore, through the Share Capital Increase, Abengoa seeks to accomplish the commitments reached with its
financial creditors in the financing and refinancing agreements. In addition, the Share Capital Increase has
enabled Abengoa to significantly reduce its current indebtedness level and its financial costs and will allow the
continuity of the Group as a going concern, particularly, through the Existing Debt Capital Increase (as defined
in "The Share Capital Increase” below) by virtue of which those creditors who held credits already existing
prior to the date of signing of the Restructuring Agreement against the Company and other Group companies
and who acceded to the Restructuring Agreement and elected for the Alternative Restructuring Terms, have
offset 70% of the credits they respectively held vis-a-vis the Company. The proceeds that the Company may
receive from the exercise of the Abengoa Warrants (if and when they are exercised) will not be significant since
the exercise price of the Warrants is the face value of the underlying shares. The Abengoa Warrants are merely
an instrument to attend one of the commitments undertaken by the parties under the Restructuring Agreement,
consisting in giving the existing shareholders the opportunity to increase their stake in the Company’s share
capital up to an additional 5% of the Company’s share capital after the Share Capital Increase (without
considering the exercise of the Abengoa Warrants) subject to the fulfilment of certain conditions. See
"Description of the Abengoa Warrants" for further details regarding the terms and conditions for the exercise of
the Abengoa Warrants.
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DIVIDENDS AND DIVIDEND POLICY

The terms and conditions included in the financial agreements entered into as part of the Restructuring
Agreement include a prohibition on the distribution of dividends until all of the New Money financing and Old
Money financing is repaid in full. Therefore, we expect that no dividend payments will be made until, at least,
2023, date in which the last Old Money financing is expected to be repaid. See "Risk Factors—Risks related to
Abengoa’s financial situation—Risks relating to the indebtedness of Abengoa after the restructuring of its debt"
and "Risk Factors—Risks related to Abengoa’s financial situation—Risks arising from Company’s Dividend
Policy". The prohibition on dividends also affects AbeNewco 1 and AbeNewco 2, the holding companies
recently incorporated by Abengoa in the context of the Group's corporate restructuring. Whilst distribution of
dividends within the companies of AbeNewco 1's consolidation perimeter are generally permitted, distributions
of dividends in favour of the Company, AbeNewco 2 and any shareholders thereof are prohibited, except for
distributions required to attend scheduled debt service payments and, up to a certain cap, distributions required
to attend the Company's general corporate expenses.

In the last years, we have distributed the following dividends:
e No dividends were distributed in 2016.

e On April 17, 2015, a dividend of €0.113 per Class A and Class B share, which represents a payout ratio of
75.7%, which is calculated as the total amount distributed as a dividend by the profit for the year attributed
to the parent company for the year ended December 31, 2014, was approved by our General Shareholders’
Meeting. In addition, a cash amount equivalent to the dividends on the warrants issued under our Class B
shares was also approved. The total amount of the dividend in 2015 was €95 million.

e On February 20, 2014, a scrip dividend of €0.111 per Class A and Class B share, which represents a payout
ratio of 90.3%, which is calculated as the total amount distributed as a dividend by the profit for the year
attributed to the parent company for 2013, was approved by our General Shareholders’ Meeting. The scrip
dividend consisted of the assignment of free allotment rights with an irrevocable purchase commitment by
us, and a subsequent capital increase by means of the issue of new shares to fulfill said allotments. The total
amount of the dividend in 2014 was €92 million, of which €39 million was paid in cash and the remainder
in Class B shares.

The conditions under which the Company may declare dividends based on Spanish law and our bylaws are
described under "Description of Capital Stock".

Any dividends to be paid in the future will be subject to tax under Spanish law. See "Taxation—Spanish Tax
Considerations".
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CAPITALIZATION AND INDEBTEDNESS

Abengoa believes that, taking into account the bank facilities available, its existing cash resources and the result
of the Share Capital Increase and contribution of New Money, Abengoa can meet its working capital
requirements for the period of the twelve months following the date of this Prospectus. However, if Abengoa's
capital requirements exceed its projections, Abengoa may be required to seek additional financing, which may
not be available on commercially reasonable terms, if at all.

The table below sets forth our cash and cash equivalents, short-term financial investments and total
capitalization as of December 31, 2016, with the following adjustments:

e On a historical basis based on our Consolidated financial statements as of December 31, 2016.

e Adjustment to give the effect to the accounting of the Compromised Debt both for the portion of
Compromised Debt that is the object of capitalization (derecognising the portion of Compromised Debt at
its book value, recording the equity instruments surrendered at their fair value, and recognising in
consolidated equity the impact on the income statement for the difference between the two amounts) as well
as the portion of the Compromised Debt subject to refinancing (derecognising the portion of Compromised
Debt at its book value, recording the restructured debt at its fair value, and recognising in the consolidated
equity the impact on the income statement for the difference between the two amounts).

o Further adjustment to give the effect to the accounting of the New Money obtained in part to refinancing the
Non-Compromised Debt previously obtained during the end of 2015 and 2016 (derecognising the portion of
debt at its book value, recording the equity instruments surrendered at their fair value, and recognising in
consolidated equity the impact on the income statement for the difference between the two amounts) as well
as the portion of debt that is the object of refinancing (derecognising the portion of debt at its book value,
recording the restructured debt at its fair value, and recognising in the consolidated equity the impact on the
income statement for the difference between the two amounts).

Considerations to take into account:

e The financial debt of the Group which was restructured is the Affected Debt, which is composed by
Compromised Debt and Non-Compromised Debt.

e The portion of Compromised Debt under the Standard Restructuring Terms and under the Alternative
Restructuring Terms is 4.1% and 89.9% respectively, over the total Compromise and Non-Compromised
Debt.

e The portion of Non-Compromised Debt under the Alternative Restructuring Terms is 6.0% over the total
Compromise and Non-Compromised Debt.

e The Non-Compromised Debt has been restructured in the context of the restructuration in accordance with
the Alternative Restructuring Terms (i.e., repaid in cash or refinanced under the New Money Tranche 1 or
New Money Tranche 2, as applicable).

e  The New Money Tranche 2B andTranche 3 are undrawn.

e The accounting of the Restructuring will be done at the Restructuring Completion Date.

e According to the accounting standards, the amounts of the December 2016 Debt are registered at amortized
cost (which is the same as book value as of December 2016), and therefore, do not match with the nominal
amounts of the Business section.

You should read the following table in conjunction with "Use of Proceeds", "Selected Consolidated Financial

Information”, "Management’s discussion and analysis of financial condition and results of operations"”, and the

Audited Consolidated financial statements incorporated by reference to this Prospectus.

The amount corresponding to third-party guarantees is not detailed in the table (€7,894.5 million as of
December 31, 2016 net of all executed debt until the date of formulation of the Annual Financial Statements)
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and, in the case of future execution, they would be reflected as debt applying the corresponding Restructuring

Terms.

Additionally, the New Bonding Facilities, for a maximum amount of €322 million, are not detailed in the table

as third-party guarantees, of which €9.6 million have been issued as of the date of this Prospectus.

Cash and cash equivalents ©

Short-term financial investments

Total cash and cash equivalents
and short-term financial
investments (A)

Guaranteed ®
Secured ©

Unguaranteed/unsecured )
Long-term project debt

Guaranteed ®
Secured ©

Unguaranteed/unsecured )
Long-term corporate financing

Guaranteed ®
Secured ©

Unguaranteed/unsecured )
Short-term project debt

Guaranteed ®
Secured ©

Unguaranteed/unsecured )
Short-term corporate financing

Guaranteed ®
Secured ©

Unguaranteed/unsecured )

Corporate financing and Project
debt held for sale

Total financing (short- and
long-term and held for sale) (B)

Share capital and reserves
Retained earnings

Non-controlling interest

Total equity

Total capitalization

Net financial indebtedness

®-®»)

Historical as of

Further
December 31, Adjustment @ adjustment
2016 7)) ©) Final
(audited) (unaudited) (unaudited) (unaudited)
(€ in millions)
277.8 - 848.1 (683.4) 4425
149.9 - 220.0 - 369.9
427.7 - 1,068.1 (683.4) 812.4
0.0 - - - -
12.6 - - - 12.6
0 - - - -
12.6 - - - 12.6
2425 (223.5) - - 19.0
8.8 1,277.7 1,353.9 - 2,640.4
15.7 - - - 15.7
267.0 1,054.2 1,353.9 - 2,675.1
1,753.7 (1,716.6) - - 37.1
188.5 - - - 188.5
60.7 (53.2) - - 75
2,002.9 (1,769.8) - - 233.1
6,355.9 (5,852.0) - (178.0) 325.9
579.3 - - (470.1) 109.2
462.9 (369.0) - - 93.9
7,398.1 (6,221.0) (648.1) 529.0
839.7 (173.1) - - 666.6
1,566.3 - - - 1,566.3
1705 (24.4) - - 146.1
2,576.5 (197.5) - - 2,379.0
12,257.1 (7,134.1) 1,353.9 (648.1) 5,828.8
(163.3) 30.7 421 - (90.5)
(7,171.8) 6.502.2 (256.4) (26.5) (952.5)
555.2 - - - 555.2
(6,779.9) 6,532.9 (214.3) (26.5) (487.8)
5,477.2 (601.2) 1,139.6 (674.6) 5,341.0
11,829.4 (7,134.1) 285.8 353 5,016.4
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(@) Itincludes the A3T Escrow Account (20.3% NMZ1A Escrow Tranche and 79.7% NM1A Escrow Notes).
(b) Itincludes the restructured Compromised Debt and the restructured Non-Compromised Debt at their fair value.
Notes:

(1) We have prepared the information presented in the “adjustment” column for illustrative purposes only to give the effect to the accounting of
the Compromised Debt for a total amount of €8,411.9 million, both for the portion of Compromised Debt, including the debt under the
Alternative Restructuring Terms and the debt under the Standard Restructuring Terms

. derecognising the portion of Compromised Debt at its book value (€-5,458.0 million), recording the equity instruments surrendered
at their fair value (€30.7 million), and recognising in consolidated equity the impact on the income statement for the difference
between the two amounts after taxes (€5,362.1 million)

. as well as the portion of the Compromised Debt, including the debt under the Alternative Restructuring Terms and the debt under
the Standard Restructuring Terms, subject to refinancing (derecognising the portion of Compromised Debt at its book value (€2,953.9
million), recording the restructured debt at its fair value (€1,277.7 million), and recognising in the consolidated equity the impact on
the income statement for the difference between the two amounts after taxes (€1,140.1 million)).

(2) We have prepared the information presented in the “further adjustment 2” column for illustrative purposes only to give the effect to the
accounting of the New Money (recording the equity instruments surrendered at their fair value (€42.1 million)), the restructured debt at its
fair value (€1,353.9 million) as well as the cash obtained after fees (€1,068.1 million), and recognising in the consolidated equity the impact
on the income statement for the difference between the two amounts after taxes (- €256.4 million).

(3) We have prepared the information presented in the “further adjustment 3” column for illustrative purposes only to give the effect to the
accounting of the refinancing of the Non-Compromised Debt previously obtained during the end of 2015 and 2016 (derecognising the debt
at its book value (€648.1 million)), the cash used considering the payments of fees (€683.4 million), and recognising in the consolidated
equity the impact on the income statement for the difference between the two amounts after taxes (€-26.5 million).

(4) Cash and cash equivalents include cash on hand, bank deposits and other short-term investments which are highly liquid in nature with an
original term of three months or less.

(5) Short-term financial investments primarily constitute short- term fixed income securities as well as any shares of companies listed on any
stock exchange.

(6) Guaranteed debt corresponds to debt that benefits from corporate guarantees.

(7) Secured debt corresponds to debt secured by pledges over shares of Group companies, over credits rights or over other type of assets, by
mortgages, or by other type of security interests over the assets.

(8) Unguaranteed/Unsecured debt corresponds to debt that does not benefit from corporate guarantees nor any type of security interests.
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SELECTED CONSOLIDATED FINANCIAL INFORMATION

The following tables present selected consolidated financial and business level information for Abengoa and its
subsidiaries for each of the years ended 31 December 2016, 2015 and 2014.

The selected financial information for Abengoa for the years ended December 31, 2016, 2015 and 2014 is
derived from, and qualified in its entirety by reference to, the Abengoa annual consolidated financial statements,
which are incorporated by reference herein and prepared in accordance with IFRS-EU.

The financial information as of and for the year ended December 31, 2015 has been restated in order to enhance
the comparability of our financial disclosures, to give effect to the facts described below. In addition, we have
restated consolidated financial information for the year ended December 31, 2015, included in our Consolidated
financial statements, which also are incorporated by reference herein.

Discontinuation of Industrial Production

Abengoa produces biofuels, which used to be reported as a separate activity (Industrial Production) until
December 31, 2016. Following the financial restructuring announced in August of 2016 and the changes in
corporate strategy envisioned in the viability plan, Abengoa has decided to focus primarily on Engineering and
Construction and move away from the Industrial Production sector. Our biofuels assets have been included in
the disposal plan presented in the proposed restructuring presentation.

As a consequence of the open sale processes and due to the significance of the Industrial Production activity
developed by Abengoa and in line with the updated viability plan, its income statement and Cash flow statement
have been reclassified to profit from discontinued operations in the Consolidated income statement and in the
consolidated statement of cash flow at December 31 2016 and 2015 in accordance with the IFRS 5 “Non-
Current Assets Held for Sale and Discontinued Operations”.

Discontinuation of Brazilian transmission lines

As a consequence of the open sale processes and due to the significance of the Brazilian Transmission lines
activity developed by Abengoa, its income statement and Cash flow statement have been reclassified to profit
from discontinued operations in the Consolidated income statement and in the consolidated statement of cash
flow at December 31, 2016 and 2015 in accordance with the IFRS 5 “Non-Current Assets Held for Sale and
Discontinued Operations”.

The selected consolidated financial information as of and for the years ended December 31, 2016, 2015 and
2014 is not intended to be an indicator of our financial condition or results of operations in the future.

The following tables should be read in conjunction with "Presentation of Financial Information”,
"Capitalization and Indebtedness" and "Management’s discussion and analysis of financial condition and
results of operations™ in this Prospectus and our Consolidated financial statements included in this Prospectus.

Selected Consolidated income statement data

The following table sets out the Group's selected Consolidated income statement for the years ended 31
December 2016, 2015 and 2014.

Year ended Year ended
December 31, December 31,
2016 20159 2015 2014

(audited) (unaudited) (audited) (audited)
(€ in millions, except share and per share amounts)
Consolidated Income Statement Data

Revenue 1,510.0 3,646.8 5,755.5 7,150.6
Changes in inventories of finished goods and work in progress (10.4) 8.3 9.4) 11
Other operating income 65.8 124.3 196.4 188.3
Raw materials and consumables used (978.5) (2,049.0) (3,554.9) (4,083.1)
Employee benefit expense (440.3) (713.3) (839.5) (871.9)
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Year ended Year ended
December 31, December 31,

2016 20150 2015 2014

(audited) (unaudited) (audited) (audited)
(€ in millions, except share and per share amounts)

Depreciation, amortization and impairment charges (1,900.7) (372.8) (814.3) (474.9)
Other operating expenses (387.8) (673.7) (1,032.7) (976.9)
Operating profit (2,141.9) (29.4) (298.9) 933.2
Finance income 15.7 56.7 67.0 62.1
Finance expense (679.6) (653.6) (772.2) (745.4)
Net exchange differences 9.1 (11.2) 4.2) 5.0
Other financial income/(expense) net (507.0) (89.5) (159.2) (176.5)
Finance expense, net (1,161.8) (697.6) (868.6) (854.8)
Share of (loss)/profit of associates (587.4) (8.3) (8.0) 7.0
Profit/(loss) before income tax (3,891.1) (735.3) (1,175.5) 85.4
Income tax benefit/(expense) (371.6) (88.4) (22.9) 58.7
Profit for the year from continued operations (4,262.7) (823.7) (1,198.4) 144.1
Profit/(loss) for the year from discontinued operations, net of tax (3,352.3) (519.0) (144.3) (22.2)
Profit for the year (7,615.0) (1,342.7) (1,342.7) 121.9
Profit attributable to non-controlling interest from continued operations (13.1) 0.1 3.0 3.6
Proflt attributable to non-controlling interest from discontinued ©.9) 129.1 126.2 ©.2)
operations
Profit for the year attributable to the parent company (7,629.0) (1,213.5) (1,213.5) 125.3
Weighted average number of ordinary shares outstanding (thousands) 1,030,938 898,612 898,612 835,371
Basic earnings per Share from continued operations (€ per share) (4.15) (0.92) (1.33) 0.18
Basic earnings per Share from discontinued operations (€ per share) (3.25) (0.43) (0.02) (0.03)
shz?raes)lc earnings per share attributable to the parent company (€ per (7.40) (1.35) (1.35) 015
Weighted average number of ordinary shares outstanding (thousands) 1,030,938 898,612 898,612 835,371
Warrants adjustments (average weighted number of shares outstanding ) ) ) 20.039
since issue) !
Diluted earnings per Share from continued operations (€ per share) (4.15) (0.92) (1.33) 0.17
Diluted earnings per Share from discontinued operations (€ per share) (3.25) (0.43) (0.02) (0.02)
shaDl’Itlal)Jted earnings per share attributable to the parent company (€ per (7.40) (1.35) (1.35) 0.15

1.  On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of the Biofuels and
Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations, net of tax” in our income statements and
under separate line items in our Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a
consequence the income statements and the Cash flow statements for the period ended December 31, 2015 have been restated.

Selected Consolidated balance sheet data

The following table sets out the Group's selected Consolidated balance sheet for the years ended 31 December
2016, 2015 and 2014.

Year ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)

Consolidated Statement of Financial Position Data
Non-current assets:

Intangible assets 76.1 1,446.0 1,568.4

Property, plant and equipment 1774 1,154.1 1,287.3

Fixed assets in projects 397.7 3,359.7 6,188.4

Investments in associates carried under the equity method 823.2 1,197.7 311.3

Financial investments 64.9 1,113.7 686.5

Deferred tax Assets 615.2 1,584.8 1,503.6
Total non-current assets 2,1545 9,855.9 11,5455
Current assets:

Inventories 99.9 311.3 294.8

Clients and other receivables 13274 2,004.4 2,156.9

Financial investments 149.9 518.8 1,048.6

Cash and cash equivalents 277.8 680.9 1,810.8

Assets held for sale (discontinued operations) 5,904.5 3,255.9 8,390.0
Total current assets 7,759.5 6,771.3 13,701.1
Total assets 9,914.0 16,627.2 25,246.6
Total equity (6,780.0) 452.9 2,646.2
Non-current liabilities

Long-term project debt 12.6 503.5 4,158.9
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Long-term corporate financing

Other liabilities
Total non-current liabilities
Current liabilities:

Short-term project debt

Short-term corporate financing

Other liabilities

Liabilities held for sale (discontinued operations)
Total current liabilities

Total Liabilities

Selected Consolidated statement of cash flow data

Year ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)

267.0 3715 3,748.7
2984 656.3 851.5
578.0 1,531.3 8,759.1
2,002.9 2,566.6 799.2
7,398.1 6,196.5 1,576.7
2,828.5 4,688.5 5,984.9
3,886.5 1,1914 5,480.5
16,116.0 14,643.0 13,841.3
9,914.0 16,627.2 25,246.6

The following table sets out the Group's selected Consolidated statements of cash flows for the years ended 31

December 2016, 2015 and 2014.

Consolidated Cash Flow Statement Data

Profit for the period from continuing operations
Non-monetary adjustments

Depreciation, amortization and impairment charges
Finance (income)/expenses

Fair value gains on derivative financial instruments
Shares of (profits)/losses from associates

Income tax

Changes in consolidation and other non-monetary items

Profit for the year from continuing operations adjusted by non

monetary items

Inventories

Clients and other receivables

Trade payables and other current liabilities

Financial investments and other current assets/liabilities
Elimination of flows from discontinued operations
Variations in working capital and discontinued operations
Income tax paid/collected

Interest paid

Interest received

Elimination of flows from discontinued operations
Received/(paid) for interest and income tax

Total net cash flow generated by (used in) operating activities

Acquisition of subsidiaries

Investment in property, plant & equipment
Investment in intangible assets

Other non-current assets/liabilities

Elimination of flows from discontinued operations
Investments

Acquisition of subsidiaries

Disposals related to the sale of assets to Abengoa Yield (ROFO 2 & 4)

Investment in property, plant & equipment
Investment in intangible assets

Other non-current assets/liabilities

Elimination of flows from discontinued operations
Disposals

Year ended December 31,

Year ended December 31,

2016 2015 ® 2015 2014

(audited) (unaudited) (audited) (audited)
(€ in millions)

(4,262.7) (823.7) (1,198.4) 144.1
1,900.7 372.8 814.3 474.9
719.0 472.9 611.0 648.3
1.6 37.1 43.1 35.1
587.4 8.4 8.1 (7.0)
371.6 88.4 22.9 (58.6)
429.0 (324.8) (326.2) (54.1)
(253.4) (168.9) (25.2) 1,182.7
66.9 (29.5) (29.5) 67.1
263.4 (59.5) (59.5) (654.7)
(751.3) (666.5) (666.5) 246.3
344.4 257.1 257.1 (158.1)
11.2 (370.7) (142.1) (24.2)
(65.4) (869.1) (640.5) (523.6)
(1.6) (20.8) (20.8) 8.6
(83.2) (829.3) (829.3) (806.2)
18.0 39.5 39.5 33.9
58.1 376.3 279.7 123.2
(8.7) (434.3) (530.9) (640.5)
(327.5) (1,472.3) (1,196.6) 18.6
- (28.6) (28.6) (303.7)
(60.5) (103.7) (103.7) (142.3)
(180.3) (2,077.7) (2,077.7) (2,437.3)
- (76.3) (76.3) (34.8)
68.3 751.6 102.1 284.0
(172.5) (1,534.7) (2,184.2) (2,634.1)
490.6 2104 2104 11.7
- 367.7 367.7 -
2.6 3.7 3.7 14.1
117 - - 10.6
53.6 - - 98.0
(380.7) - - -
177.8 581.8 581.8 134.4




Total net cash flows used in investment activities

Proceeds from loans and borrowings
Repayment of loans and borrowings
Dividends paid to company’s shareholders
Initial Public Offering of subsidiaries

Funds received from minority interest of Abengoa Yield for sale of
assets (ROFO3)

Other finance activities
Elimination of flows from discontinued operations
Total net cash flows generated by finance activities

Net increase/(decrease) in cash and cash equivalents

Cash, cash equivalents and bank overdrafts at beginning of the year
Translation differences cash or cash equivalent

Elimination of cash and cash equivalents classified as assets held for sale

during the year

Elimination of cash and cash equivalents classificated as discontinued
operations during the year

Cash and cash equivalents at the end of the year

53 (952.9) (1,602.4) (2,499.7)
4877 4,010.1 4,010.1 5,038.9
(496.2) (2,455.8) (2,455.8) (4,108.5)
- (90.2) (90.2) (39.1)

- 331.9 331.9 611.0

- 301.9 301.9 -

- 463 463 3388

2236 (158.2) (158.0) (250.5)
215.1 1,986.0 1,986.2 1,590.6
(107.1) (439.2) (812.8) (890.5)
680.9 1,810.8 1,810.8 2,951.7
52 (61.1) (58.2) 313
25.9 (37.6) (37.6) (21.8)
(327.1) (592.0) (221.3) (259.9)
27738 680.9 680.9 1,810.8

On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of the Biofuels and

Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations, net of tax” in our income statements and
under separate line items in our Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a
consequence the income statements and the Cash flow statements for the period ended December 31, 2015 have been restated.

Selected Consolidated statements of changes in equity

The following table sets out the Group's selected Consolidated statements of changes in equity for the years

ended 31 December 2016, 2015 and 2014:

Parent Accumulated
Share comPany currency Retained Non-_ Total
. and - . Total  controlling -
capital other tr_anslatmn earnings interest equity
reserves differences
Balance at December 31, 2013 (audited) 91.8 959.5 (582.8) 852.3 1,320.8 572.2  1,893.0
Total comprehensive income (loss) - (129.1) 53.5 125.3 49.7 8.3 58.0
Transactions with owners 0.1) 152.9 - (194.0) (41.2) - (41.2)
Scope variations, acquisitions and other movements - 61.5 - 54.5 116.0 620.4 736.4
Balance at December 31, 2014 (audited) 91.7 1,044.8 (529.3) 838.1 14453 1,200.9  2,646.2
Total comprehensive income (loss) - 210.1 (501.1) (1,213.5) (1,504.5) (315.6) (1,820.1)
Transactions with owners (89.9) 445.1 - (199.6) 155.6 - 155.6
Scope variations, acquisitions and other movements - 4.6 - (38.7) (34.1) (494.7)  (528.8)
Balance at December 31, 2015 (audited) 1.8 1,704.6 (1,030.4) (613.7) 62.3 390.6 452.9
Total comprehensive income (loss) - 37.8 185.0 (7,629.1) (7,406.3) 150.0 (7,256.3)
Transactions with owners - (1,062.1) - 1,062.8 0.7 - 0.7
Scope variations, acquisitions and other movements - - - 8.2 8.2 14.5 22.7
Balance at December 31, 2016 (audited) 1.8 680.3 (845.4) (7,171.8) (7,335.1) 555.1 (6,780.0)

Business Activity Data

For the years ended December 31,

For the years ended December 31,

2016 2015% 2015 2014
audited unaudited audited audited
(€ in millions)
Engineering and Construction 1,367.3 3,381.8 3,330.2 4,514.5
Engineering and Construction 1,367.3 3,381.8 3,330.2 4,514.5
Concession Type Infrastructure 142.7 265.0 406.8 499.4
Solar 37.1 166.5 166.5 335.2
Water 58.9 53.0 53.0 40.8
Transmission 14 1.7 1435 91.3
Co-generation and other 45.3 43.8 43.8 32.0
Industrial Production - - 2,0185 2,136.7
Biofuels - - 2,018.5 2,136.7
Revenue (total) 1,510.0 3,646.8 5,755.5 7,150.6
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1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of
the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations,
net of tax” in our income statements and under separate line items in our Consolidated cash flow statements,
due to their significant activities develop within Abengoa. As a consequence the income statements and the
Cash flow statements for the period ended December 31, 2015 have been restated.

For the years ended December 31, For the years ended December 31,
2016 2015® 2015 2014
audited unaudited audited audited
(€ in millions)

Engineering and Construction (326.7) 169.3 193.1 805.9
Engineering and Construction (326.7) 169.3 193.1 805.9
Concession-Type Infrastructures 85.4 174.2 282.4 330.7
Solar 215 115.0 115.0 235.9
Water 40.7 423 42.2 26.6
Transmission (0.2) (1.0) 107.3 64.3
Co-generation and other 234 17.9 17.9 3.9
Industrial Production - - 39.9 2715
Biofuels - - 39.9 271.5
Consolidated EBITDA (total) (241.3) 3435 515.4 1,408.1

1.  On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of
the Biofuels and Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations,
net of tax” in our income statements and under separate line items in our Consolidated cash flow statements,
due to their significant activities develop within Abengoa. As a consequence the income statements and the
Cash flow statements for the period ended December 31, 2015 have been restated.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion and analysis of financial condition and results of operations in
conjunction with the section entitled "Selected Consolidated Financial™ and the financial statements and related
notes included in this Prospectus prior to deciding to invest in the Shares. This Prospectus also contains
forward-looking statements that involve risks and uncertainties. Our actual results and the timing of selected
events could differ materially from those anticipated in these forward-looking statements as a result of various
factors, including those set forth under "Forward-Looking Statements”, "Risk Factors" and elsewhere in this
Prospectus.

1.- Factors Affecting the Comparability of Our Results of Operations
Disposals and Business Combinations

As discussed in Notes 6.1, 6.2, 6.3 and 7 to our Consolidated financial statements for the years ended December
31,2016, 2015 and 2014, certain disposals and business combinations impacted our scope of consolidation and,
therefore, our results of operations, including principally the following transactions. See also "Business—2.-
History and Development of Abengoa” and "Business—b5.- Asset Rotation Plan—Initial Asset Rotation Plan:
Disposition of Greenfield Projects to APW1".

Commencement of Operations of Projects

The comparability of Abengoa’s results of operations is significantly influenced by the volume of projects that
become operational during a particular year. The number of projects becoming operational and the length of
projects under construction significantly impact Abengoa’s revenue and operating profit, as well as its
consolidated profit after tax during a particular period, which makes the comparison of periods difficult.

The following table sets forth the current principal projects that commenced operations during the years
endedDecember 31, 2016, 2015 and 2014,including the quarter in which operations began which were affected
by the volume of project that become operative.

Project 2014 2015 2016

Segment
WaLEr ..o Téneés (Algeria) 4" quarter

Ghana (Ghana) 1% quarter
Transmission .........cc.cceeveveeennne Manaus (Brazil)

Norte Brazil (Brazil) 3" quarter
BiofuelS.....cccccovverveereiricnine Salamanca (Spain) — Waste

to Biofuels plant

Hugoton (USA) 4" quarter

Partial Divestment of Atlantica Yield

On June 18, 2014, we completed an IPO of 28,577,500 ordinary shares of Atlantica Yield including the exercise
in full of the underwriters’ overallotment option, at a price of $29.00 per share for total gross proceeds of $828.7
million (€611.1 million) before fees and expenses. Atlantica Yield is a total return company that owns, manages,
and acquires renewable energy, conventional power, electric transmission lines and water assets, focused on
North America (the United States and Mexico), South America (Peru, Chile, Brazil and Uruguay) and EMEA
(Spain, Algeria and South Africa), assets which were previously reported in different operating segments within
the Concession-Type Infrastructures activity. As such, Atlantica Yield became a new operating segment within
the Concession-Type Infrastructure activity after the Atlantica Yield IPO and we reported that segment’s results
in its interim financial reports for the six and nine months ended June 30, 2014 and September 30, 2014,
respectively.

Immediately following the Atlantica Yield IPO, we held 64% of the ordinary share capital of Atlantica Yield.
On December 15, 2014, our board of directors approved a plan to reduce our shareholding in Atlantica Yield to
below 50% during 2015, subject to market conditions. On January 22, 2015, we completed an initial divestment
of 13% of Atlantica Yield, which brought our shareholding in Atlantica Yield to 51%. On February 9, 2015,
Abengoa announced our intention to reduce our shareholding in Atlantica Yield to below 50% by the end of the
first half of 2015, with the objective of maintaining a long-term stake in the range of 40 - 49%.
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On March 5, 2015, we issued $279 million aggregate principal amount of the Exchangeable Notes exchangeable
into up to approximately 7.3 million ordinary shares of Atlantica Yield at the time of the initial offering.

On July 14, 2015, we sold 2,000,000 shares of Atlantica Yield for $62 million, reducing our stake in Atlantica
Yield to 49.05%. Since the commencement of the exchange period for the Exchangeable Notes on September 1,
2015 through December 31, 2016, $278.4 million of nominal amount of Exchangeable Notes was exchanged for
7.6 million shares of Atlantica Yield and Abengoa’s shareholding in Atlantica Yield declined to 41.47%. As of
the date of this document, Abengoa’s stake in Atlantica Yield remains at 41.47% and cannot be reduced further
as the whole outstanding principal amount of $0.6 million of Exchangeable Notes as of December 31, 2016 has
been replaced by newly issued debt issuances as a result of the financial restructuring.

On September 24, 2015, we announced an enhancement of our current asset disposal program expected to be
completed by the end of 2016 that includes either the monetization of some or all of our economic rights or the
sale of some or all our interest in Atlantica Yield. We also indicated our intention to reinforce the role of
independent directors at Atlantica Yield in order to effectively transfer control. This happened as of December
31, 2015, which led to the deconsolidation of this subsidiary which has been recorded under the equity method
since that date.

As of December 31, 2016, Abengoa's investment over Atlantica Yield reached 41.47%, with an accounting
value of €756 million and a contribution to Abengoa’s results of €(1.8) million.

Sale of Assets to Atlantica Yield
1PO

In the second quarter of 2014, we completed the first sales of assets to Atlantica Yield in connection with
Atlantica Yield’s IPO, including transmission lines in Peru (ATN and ATS) and Chile (Quadra 1&2), thermo-
solar plants in US (Solana and Mojave), thermo-solar plants in Spain (Solaben 2/3), a co-generation plant in
Mexico (ACT) and wind projects in Uruguay (Palmatir).

ROFO 1

Our plan to accelerate the sale of assets to Atlantica Yield through the Right of First Offering Agreement
(ROFO) started at the end of 2014 with Abengoa’s approval of a divestment plan. Related to this plan, on
December, 2014, Atlantica Yield closed the acquisition of Solacor 1 and Solacor 2 and PS 10 and PS20
(thermo-solar assets with a combined capacity of 131 MW located in Spain) and Cadonal (wind farm of 50 MW,
located in Uruguay). The first acquisition of assets was completed for a total amount of USD312 million and it
was made pursuant to the right of first offer agreement signed between the two companies.

ROFO 2

In February 2015, Abengoa announced an agreement to sell a second package of assets to Atlantica Yield,
including: ATN 2, a transmission power line in Peru (40% stake); Shams, a 100 MW solar power asset in the
United Arab Emirates (20% stake); Helioenergy 1/2, a 100 MW solar power asset in Spain (29.6% stake); and
Honaine and Skikda, two water desalination plants in Algeria with an aggregate capacity of 10.5 Mft3/day
(25.5% and 34.17% stakes, respectively) for total gross proceeds of approximately $142 million. The sale of
Honaine, Skikda and Helioenergy 1/2 was closed in February 2015, and the sale of ATN2 was closed on June,
2015. Thus far, the sale of the second package of assets to Atlantica Yield has generated a total net amount of
€109.6 million. Shams was finally sold to Masdar (one of our joint venture partners) in February 2016.

ROFO 3

On May 11, 2015, we announced an agreement to sell a third package of assets to Atlantica Yield, including:
Helios 1/2, a 100-MW solar complex in Spain (100% stake); Solnova 1/3/4, a 150-MW solar complex in Spain
(100% stake); our remaining 70% stake in Helioenergy 1/2; and Kaxu, a 100-MW solar complex in South
Africa (51% stake) for total gross proceeds of approximately €610 million. We subscribed for 51%, or €311
million, of a share capital increase by Atlantica Yield to fund the acquisition, resulting in net cash proceeds to us
from the sale of €299 million. All of the aforementioned sales transactions were completed before June 30,
2015, except for the sale of 51% stake in Kaxu, which was completed on July 30, 2015 for a net amount of €108
million.

143



Other

On June 30, 2015, our board of directors approved the divestment of certain companies owning thermo-solar
concessions in Spain (Solaben 1/6, two 50-MW solar plants).

ROFO 4

On July 27, 2015, we announced an agreement to sell a fourth package of assets to Atlantica Yield under the
ROFO Agreement comprised of Solaben 1/6 for approximately €277 million. On September 30, 2015, we
completed the sale of the fourth package of assets to Atlantica Yield pursuant to the ROFO Agreement for total
net proceeds of €348 million. We benefitted from additional equity unlocked as a result of refinancing the
existing project debt of Solaben 1/6. The refinancing was completed on September 30, 2015 and we recovered
additional net proceeds of approximately €71 million after financing costs and reserves. As of September 30,
2015, October 1, 2015, August 31, 2016, and December 15, 16, 2016 we have received €283 million, €46
million, €12 million, and €7 million respectively.

As of the present date, Atlantica Yield owns a total of 21 assets in the following sectors: renewable energy,
conventional power, electric transmission lines, and water contracted assets (see detail in
"Business—Concession-type Infrastructure—Atlantica Yield").

All the assets sold to Atlantica Yield during 2015 under the ROFO Agreement are considered as discontinued
operations within Atlantica Yield in accordance with IFRS 5. As of December 31, 2015, pursuant to the loss of
control, Atlantica Yield was accounted under the equity method.

Summary of assets sold to Atlantica Yield
The table below provides a historical summary of the sale of assets of Atlantica Yield as part of its IPO and

thereafter through the ROFO Agreement (excluding the exchangeable preferred equity investment in Abengoa
Concessoes Brasil Holding):

Abengoa’s Capacity  Closing IPO/ROFO
Assets Type Ownership Location (Gross) Date Package
Solana......cccovevveieieeee Renewable (Solar) 100% Arizona 280 MW Q2 2014 IPO
(USA)
MOJAVE ... Renewable (Solar) 100% California 280 MW Q2 2014 IPO
(USA)
ACT oo Conventional 100% Mexico 300 MW Q2 2014 IPO
Power

ATN e Transmission line 100% Peru 362 miles Q22014 IPO
ATS e Transmission line 100% Peru 569 miles Q2 2014 IPO
Quadra 1/2.......cccccevvevvevenrennnn, Transmission line 100% Chile 81 miles Q22014 IPO
Palmucho.........c.cceevvienieiennann, Transmission line 100% Chile 6 miles Q22014 IPO
Palmatir........c..ccoevveverieiennane, Renewable (Wind) 100% Uruguay 50 MW Q2 2014 IPO
Solaben 2/3.......ccccoeveienennn, Renewable (Solar) 70% Spain 100 MW Q22014 IPO
Cadonal .......cccoeereieiie, Renewable (Wind) 100% Uruguay 50 MW Q4 2014 ROFO 1
Solacor 1/2 .....coceevieiien Renewable (Solar) 74% Spain 100 MW Q42014 ROFO 1
PS10/20....coiiiiieiiieeeee Renewable (Solar) 100% Spain 31 MW Q4 2014 ROFO 1
Honaine.........c.cooevevencieene. Water desalination 25.5% Algeria 200 Km¥d Q12015 ROFO 2
Skikda ..o, Water desalination 34.17% Algeria 100 Km¥/d Q12015 ROFO 2
Helioenergy 1/2 (29.6% Renewable 100% Spain 100 MW Q12015 ROFO 2
5 L) (Solar)

HelioS 1/2....coovvviiiieie, Renewable (Solar) 100% Spain 100 MW Q2 2015 ROFO 3
Solnova 1/3/4 ......ccoceoeeneen. Renewable (Solar) 100% Spain 150 MW Q2 2015 ROFO 3
Helioenergy 1/2 (70% Renewable 100% Spain 100 MW Q2 2015 ROFO 3
StaKe) e (Solar)

KaXU .o Renewable (Solar) 51% South Africa 100 MW Q32015 ROFO 3
Solaben 1/6.......cccccoeevevennnnnn. Renewable (Solar) 100% Spain 100 MW Q32015 ROFO 4
ATNZ oo Transmission Line 100% Peru 81 miles Q2 2015 ROFO 4
Seville PV ..o, Renewable (Solar) 80% Spain 1MW Q32016 n.a.*

* - Sold outside of ROFO agreement.
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2.- Factors Affecting Our Results of Operations
Backlog

We believe that our backlog is a significant indicator of the growth of our Engineering and Construction
segment and provides useful trend information and revenue visibility based on our activities over the previous
two-years. Backlog serves to measure the total euro value of work to be performed on contracts awarded, in
progress and customer subscriptions, but does not include estimated revenue streams from the operating phase
of any of our concession based projects, which are reported in a different operating segment. Backlog consists
principally of projects, operations and services for which we have signed contracts and in respect of which we
have received non-binding commitments from customers or other operations within our Group, where the
related revenues are not eliminated upon consolidation. Commitments may be in the form of written contracts
for specific projects, purchase orders, or indications of the amount of time and materials we need to make
available for customers’ anticipated projects. The volume and timing of executing the work in our backlog is
important to us in anticipating our operational and financing needs and our ability to execute our backlog is
dependent on our ability to meet such operational and financing needs. Our work to be performed in our backlog
is typically completed within 12 to 24 months. As of December 31, 2016, 2015, 2014 and 2013, our backlog
(excluding intra group sales) was approximately €2,698 million, €7,547 million €7,953 million and €6,796
million, respectively. As of December 31, 2016, out of the total backlog of €2,698 million, approximately 18%
corresponds to projects valued below €100 million, approximately 26% to contracts valued between €100 and
€500 million and approximately 56% to contracts valued over €500 million.

Since the beginning of 2016 our backlog has been reduced due to the cancelation and disposal of certain projects
as we underwent the financial Restructuring Process. Historically, our backlog has fluctuated on a quarter to
quarter basis due to the signing of new contracts, more of which have tended to be executed as the year
progresses as customers make purchases under their capital budgets, as well as the pace of execution of existing
contracts.

Concessions portfolio

As of December 31, 2016, the average remaining duration of contracted assets in our concession contract
portfolio was approximately 20 years. We believe that the average life of our concessions and concession-type
agreements is a significant indicator of our forecasted revenue streams and the growth of our business.
Concessions consist of long term projects awarded to, and undertaken by us (in conjunction with other
companies or on an exclusive basis) typically over a term of 20 to 30 years. Such projects typically include the
construction phase, as well as future provisions associated with the operation and maintenance services provided
during the concession period. The revenue that we generate from our concession projects is dependent on
regulated tariffs. Under most of our concession agreements, there is an established tariff structure or fixed price
that provides us with limited or no possibility to adjust our tariffs as a result of fluctuations in prices of raw
materials, exchange rates, labor and subcontractor costs or any other variations in the conditions of specific
jurisdictions in which our concessions are located.

Capital Expenditures

The table below sets forth our historic capital expenditures by our three activities for the year ended December
31, 2016, 2015 and 2014.

Years ended December 31,

2016 2015 2014
(audited)
(€ in millions)
Engineering and Construction 16.7 103 134
Concession-Type Infrastructure 155.7 1.973 2.469
Industrial Production - 134 280
Total 1724 2.210 2.883

During the year ended December 31, 2016, due primarily to our Norte I1l and Abent 3T and Abent 4T projects
in Mexico, we have invested €172 million. In the last two years, due to the increase in capital expenditures
incurred to develop our portfolio of projects in power transmission, solar plants, biofuels and water desalination
plants, we have invested €2,210 million and €2,883 million in the full years 2015 and 2014, respectively, which
has resulted in negative cash flow from investing activity. These projects are developed over long periods of
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time, many of which are over 12-month periods. Our total equity capital expenditure investments for 2015 were
expected to be higher than initially budgeted due mainly to new financing conditions for transmission lines in
Brazil that have reduced the leverage permitted to be incurred and increased equity requirements as well as to
accelerate.

As a result of the ongoing restructuring process, investment in R&D as of December 31, 2016 was reduced in
comparison to previous years.

Interest Rates

We incur significant indebtedness during the course of our operations. The interest rate risk arises mainly from
indebtedness with variable interest rates. To mitigate the interest rate risk, we primarily use interest rate swaps
and interest rate options which, in exchange for a fee, offer protection against a rise in interest rates. Our results
of operations can be affected by changes in interest rates with respect to the unhedged portion of our
indebtedness that bears interest at floating rates, which typically bears a spread over EURIBOR, LIBOR and
Taxa de Juros de Longo Prazo ("TJLP"), for our Brazilian operations.

In the event that EURIBOR had risen by 25 basis points as of December 31, 2016, with the rest of the variables
remaining constant, the effect in the Consolidated income statement would have been a €1,515 thousand in 2016
(profit of €7,316 thousand in 2015) mainly due to the increase in time value of hedge interest rate options (caps
and collars) and an increase of €2,331 thousand in 2016 (increase of €28,379 thousand in 2015) in other reserves
mainly due to the increase in value of hedging interest derivatives (swaps, caps and collars).

Exchange Rates

Our functional currency is the euro, but our revenue and expenses are denominated in the local currency of the
jurisdictions in which we operate. As we have globally expanded our business, a large and increasing percentage
of our revenue is now derived from countries outside of the Eurozone.

As a result, fluctuations in the value of foreign currencies relative to the euro impact our operating results. In
countries with currencies other than the euro, assets and liabilities are translated into euro using end of period
exchange rates; revenue, expenses and cash flows are translated using average rates of exchange. The following
tables illustrate the rates of exchange used.

U.S. Dollar Brazilian real
Period per euro per euro
Year ended December 31, 2016.......cccoviueirerieireieese et 1.0517 3.4288
Year ended December 31, 2015.......ccvciiiiiieieie e 1.0862 4.3006
Year ended December 31, 2014 .......ccovieiiiereiseiee e 1.2153 3.2164
Year ended December 31, 2013.......ccoviiiiirieiseriee e 1.3764 3.2453

We are exposed to foreign exchange rate fluctuations principally between the euro and our U.S. Dollar
denominated debt. In order to mitigate these exchange risks, we enter into forward exchange contracts and
currency options which hedge the fair value of our future cash flows.

In the event that the exchange rate of the US Dollar had risen by 10% against the euro as of December 31, 2016,
with the rest of the variables remaining constant, the effect in the Consolidated income statement would have
been a loss of € 24,707 thousand (loss of €27,185 thousand in 2015) mainly due to the US Dollar net asset
position of the Group in companies with euro functional currency and an increase of €25 thousand in 2016
(decrease of €1,649 thousand in 2015) in other reserves as a result of the cash flow hedging effects on highly
probable future transactions

In addition, we are generally exposed to foreign currency exchange translation risk with respect to our
subsidiaries whose reporting currency is other than the euro. The contribution of these subsidiaries to our
Consolidated financial statements is significantly affected by the fluctuations in exchange rate between their
reporting currency and the euro. Our primary foreign exchange translation risk results from our Brazilian and
U.S. subsidiaries.
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3.- Key Performance Indicators

In addition to the factors described above, we closely monitor the following key drivers of our businesses’
operating performance to plan for our current needs, and to adjust our expectations, financial budgets and
forecasts appropriately.

As of December 31,

2016 2015 2014
Key Performance Indicator *
Concession-Type Infrastructure
Solar
MW UNAer deVEIOPIMENT ..ottt sttt b et sb bbb b e - - -
MW UNGEI CONSEFUCTION ...t 380 750 780
MWW N OPBIALION. ...t bbbttt b bbbt b skt b e bbb b et e et ebe bt et 200 262 712
TOLAL MW Lttt bbbt 580 1,012 1,492
Transmission
Km of transmission under development 188 188 115
Km of transmission UNAEr CONSLIUCTION. .........oueiieuiiieiiiiist et 6,688 6,688 6,705
Km of transmission in operation 3,532 3,532 3,532
TOLAL KMot b bbbt 10,408 10,408 10,352
Co-generation and other
MW of co-generation and other UNder CONSLIUCLION..........covevierieerieieseise e nes 1,744 1,814 890
MW of co-generation and other in operation 257 303 387
TOMAI MW L 2,001 2,117 1,277
Water
Capacity of desalination in Operation (M/AaY) ..........cc.ceveveereecueereereeceeeeeeeeeeeee e 475,000 475,000 715,000
Capacity of desalination Construction (m®/day). ... 100,000 275,000 60,000
TOAL MYAY .vvovvvvveiissiieeise sttt 575,000 750,000 775,000

* - Assets earmarked for sale included
4.- Critical Accounting Policies and Estimates

The preparation of our Consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates and management judgments concerning the future. These are evaluated constantly
and based on historical experience and other factors, including expectations of future events and, where
applicable, the justified opinion of renowned experts.

By their nature, these judgments are subject to an inherent degree of uncertainty; therefore, actual results could
materially differ from the estimates and assumptions used. To the extent that the actual outcome of these
estimates differ from the amounts initially recognized or information that would modify these estimates
becomes available, the carrying values of assets and liabilities are adjusted.

The estimates and judgments that present significant risk of causing a material adjustment to the carrying values
of assets and liabilities in subsequent reporting periods are described in Note 3 to each of the Consolidated
financial statements incorporated by reference into this Prospectus.

5.- Explanation of Income Statement Items
Revenue

Revenue consists of the fair value of consideration received for the sale of goods or services excluding any
related charges resulting from operations, before any discounts or returns and excluding intra-group
transactions. Revenue from the sale of goods is recognized when we deliver the goods to the client, the client
accepts them and it is reasonably certain that the related receivables will be collectible. Revenue from the sale of
services is recognized in the period in which the service is provided, using the percentage of completion method
based on the specific contractual terms and conditions of each service agreement, when the revenue of the
service contract and the associated costs, as well as the percentage of completion, can be estimated reliably and
when it is reasonably certain that the related receivables will be collectible. When one or more of such elements
of the service contract cannot be estimated reliably, ordinary income from the sale of service is recognized only
to the extent of the expenses recognized that are recoverable. In addition, revenue is generated by the
construction and operation of our concession projects is recognized in accordance with IFRIC 12. Revenue in
each of our business activities is generated as follows:
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. Engineering and Construction. Revenue is generated primarily from infrastructure construction contracts,
engineering services and maintenance services of electrical, mechanical and industrial infrastructures.

. Concession-Type Infrastructure. Revenue is generated primarily from the management and operation of
our infrastructure related to power transmission lines, thermo-solar plants, water treatment plants, and
co-generation plants which are all regulated through long-term sale agreements.

. Industrial Production. Revenue is generated primarily from the production and sale of biofuel products
including ethanol, sugar, biodiesel, distillers, grains and solubles, and electricity from co-generation
plants.

Operating profit

Operating profit consists of revenue, changes in inventories, other operating income, raw materials consumed,
employee benefit expenses, depreciation, amortization and impairment charges, research and development costs
and other operating expenses.

Finance expense net

Finance expense net represents the total of financial income, financial expenses, net exchange differences and
other financial income/expenses.

Profit (loss) before income tax
Profit before income tax represents our profit before the payment of corporate income tax.
Profit for the year from continuing operations

Profit for the year from continuing operations represents the profit before income taxes after the deduction of
corporate income tax, generated by the continuing operations of the Group.

Profit (loss) from discontinued operations, net of tax

Profit (loss) from discontinued operations, net of tax represents the profit before income taxes after the
deduction of corporate income tax generated by the discontinued operations of the Group plus any gain or loss,
net of tax, from the disposal of discontinued operations of the Group.

Profit for the year

Profit for the year represents the total of profit for the year from continuing operations plus profit (loss) from
discontinued operations, net of tax.

Profit for the year attributable to the Parent Company

Profit for the year attributable to the Parent Company represents profit for the year after the deduction of
corporate income tax and profit attributable to non-controlling interests.

6.- Results of Operations

The tables below illustrate our results of operations for the years ended December 31, 2016, 2015 and 2014.

Year ended Year ended
December 31, December 31,
2016 2015Y 2015 2014

(audited) (unaudited) (audited) (audited)

(€ in millions)
Consolidated Income Statement Data
Revenue 1,510.0 3,646.8 5,755.5 7,150.6
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Year ended Year ended

December 31, December 31,
2016 2015" 2015 2014
(audited) (unaudited) (audited) (audited)
(€ in millions)
Changes in inventories of finished goods and work in progress (10.4) 8.3 (9.4) 11
Other operating income 65.8 124.3 196.4 188.3
Raw materials and consumables used (978.5) (2,049.0) (3,554.9) (4,083.1)
Employee benefit expense (440.3) (713.3) (839.5) (871.9)
Depreciation, amortization and impairment charges (1,900.7) (372.8) (814.3) (474.9)
Other operating expenses (387.8) (673.7) (1,032.7) (976.9)
Operating profit (2,141.9) (29.4) (298.9) 933.2
Finance income 15.7 56.7 67.0 62.1
Finance expense (679.6) (653.6) (772.2) (745.4)
Net exchange differences 9.1 (11.2) 4.2) 5.0
Other financial income/(expense) net (507.0) (89.5) (159.2) (176.5)
Finance expense, net (1,161.8) (697.6) (868.6) (854.8)
Share of (loss)/profit of associates (587.4) (8.3) (8.0) 7.0
Profit/(loss) before income tax (3,891.1) (735.3) (1,175.5) 85.4
Income tax benefit/(expense) (371.6) (88.4) (22.9) 58.7
Profit for the year from continued operations (4,262.7) (823.7) (1,198.4) 144.1
Profit/(loss) for the year from discontinued operations, net of tax (3,352.3) (519.0) (144.3) (22.2)
Profit for the year (7,615.0) (1,342.7) (1,342.7) 121.9
Profit attributable to non-controlling interest from continued operations (13.1) 0.1 3.0 3.6
Proflt attributable to non-controlling interest from discontinued (0.9) 1291 126.2 0.2)
operations
Profit for the year attributable to the parent company (7,629.0) (1,213.5) (1,213.5) 125.3

1. On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of the Biofuels and
Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations, net of tax” in our income statements and
under separate line items in our Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a
consequence the income statements and the Cash flow statements for the period ended December 31, 2015 have been restated.

We report our results in accordance with the following six geographic regions:

e Spain;

North America (the United States, Canada and Mexico);

Europe (excluding Spain);

South America (mainly Uruguay, Peru, Argentina and Chile);

Brazil; and

Other (mainly South AfricaMorocco, Algeria, Israel, Saudi Arabia and Oman).

7.- Comparison of Results of Operations of Years Ended December 31, 2016 and December 31, 2015
Revenue

Revenues decreased by 58.6% for the year ended December 31, 2016 compared to the previous year. This
decrease in revenues is mainly attributable to the current situation of the Group, derived from a strong limitation
of financial resources in the last months and which has significantly affected the evolution of the business after

the general deceleration of the business in all activities. In addition to the above, there has been a decrease in
revenues due to the negative impact of the finalization of the construction of several projects in 2015 and the
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sale to Atlantica Yield of certain owner companies of concession-type plants during 2015 under the ROFO
agreement and because of the loss of control of Rioglass at the end of 2015.

Within our Engineering and Construction activity, revenues decreased by 59.6% for the year ended December
31, 2016 compared to the previous year. This decrease in revenues is mainly attributable to the current situation
of the Group given the strong limitation of financial resources in which the Company is subjected in the last
months and which has significantly affected the evolution of the business after the general deceleration of the
Engineering and Construction activity. The main projects under construction affected by all the above situation
corresponds to the combined cycle plants in Mexico (AT3 and AT4), to thermo-solar and photovoltaic plants in
Chile (Atacama 1), thermo-solar plants in South Africa and to transmission lines in Brazil. In addition to the
above, there has been a decrease in revenues due to the negative impacts as a consequence of the finalization of
the construction in 2015 of certain transmission line projects in Peru and Poland.

Our concession-type infrastructures decreased by 46.1% for the year ended December 31, 2016 compared to the
previous year, mainly due to the negative impacts as a consequence of the sale to Atlantica Yield of certain
owner companies of concession-type plants during 2015 under the ROFO agreement and corresponds to
desalination plants in Algeria (Skikda and Honanine), to a transmission line in Peru (ATN2), to thermo-solar
plants in Spain (Helioenergy 1 and 2, Helios 1 and 2, Solnova 1, 3 and 4, Solaben 1 and 6) and a thermo-solar
plant in South Africa (Kaxu Solar One).

Revenue by geographic regions

The following table sets forth our revenue for the years ended December 31, 2016 and 2015 by geographic
region.

For the years ended December 31,
2016 2015
(audited) (unaudited)
(€ in millions) % of revenue (€ in millions) % of revenue

Consolidated Revenue by Geography

Spain 212.8 14.1 436.4 12.0
North America 359.1 238 7225 19.8
Europe (excluding Spain) 160.4 10.6 245 0.6
South America (excluding Brazil) 238.5 15.8 1,296.8 35.6
Brazil 98.8 6.5 521.8 143
Other regions 440.4 29.2 644.8 17.7
Total revenue 1,510.0 100.0 3,646.8 100.0

Revenue during our international operations (all activities outside of Spain) decreased by 59.6% for the year
ended December 31, 2016, compared to the previous year. Our international operations accounted for 85.9% of
our total revenue, with the Americas (South America, Brazil and North America) representing 46.1% of our
total revenue and Other regions representing the largest geographic region with 29.2% of our total revenue.

Spain. Revenue decreased by 51.2% during the year ended December 31, 2016, compared to the
previous year. The decrease was primarily attributable to the negative impacts as a consequence of the sale to
Atlantica Yield of certain owner companies of concession-type plants during 2015 under the ROFO agreement
and corresponds to thermo-solar plants Helioenergy 1 and 2, Helios 1 and 2, Solnova 1, 3 and 4, Solaben 1 and
6.

North America. Revenue decreased by 50.3% for the year ended December 31, 2016, compared to the
previous year. The decrease in revenue was primarily attributable to the deceleration of the Engineering and
Construction activity by current situation of the Group which has impacted in the construction of the combined
cycled plants in Mexico (AT3 and AT4).

Europe (excluding Spain). Revenue increased by 554.7% during the year ended December 31, 2016,
compared to the previous year. The increase in revenue was primarily attributable to the external projects in
United Kingdom.
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South America (excluding Brazil). Revenue decreased by 81.6% during the year ended December 31,
2016, compared to the previous year. The decrease in revenue was primarily attributable to the general
deceleration of the Engineering and Construction activity by the current situation of the Group which has
impacted in the construction of the solar plants in Chile and as a consequence of the finalization of the
construction in 2015 of a transmission line in Peru.

Brazil. Revenue decreased by 81.0% during the year ended December 31, 2016, compared to the
previous year. The decrease in revenue was primarily attributable to the general deceleration of the Engineering
and Construction activity by the current situation of the Group which has impacted in the construction of the
transmission lines in Brazil.

Other (remaining overseas markets). Revenue decreased by 31.7% during the year ended December
31, 2016, compared to the previous year. The decrease was primarily attributable to the negative impacts as a
consequence of the sale to Atlantica Yield of certain owner companies of concession-type plants during 2015
under the ROFO agreement and corresponds to desalination plants in Algeria (Skikda and Honanine), and a
thermo-solar plant in South Africa (Kaxu Solar One). Additionally the decrease in revenues is due to the
negative impacts as a consequence of to the general deceleration of the Engineering and Construction activity by
the current situation of the Group which has impacted in the construction of the thermo-solar plants in South
Africa.

Other operating income
The following table below sets forth our other operating income for the years ended December 31, 2016 and

2015.

Year ended

December 31,

2016 2015
(audited) (unaudited)
(€ in millions)

Other operating income
Work performed by the entity and capitalized, and other 10.7 15.7
Grants 7.2 12.8
Income from various services 47.9 95.8
Total 65.7 1243

Other operating income decreased by 47.1% for the year ended December 31, 2016, compared to the previous
year. The decrease is mainly due to higher income from various services for the year ended December 31, 2015
related to revenue of compensation from insurance companies of construction works as well as incomes from
legal claims.

Raw materials consumed

Raw materials consumed decreased by 52.2% for the year ended December 31, 2016, compared to the previous
year, due to the decrease in activity in our Engineering and Construction activity. Raw materials consumed also
increased as a percentage of revenue to 64.8% during the year 2016 from 56.2% in the year 2015. This increase
was mainly due to a lower contribution to the revenue mix from our construction activity, an activity which is
intensive in products include structural steel, metal plate, concrete, cable and electrical and mechanical
components such as turbines and boilers.

Employee benefits expenses
Employee benefits expenses decreased by 38.3% for the year ended December 31, 2016, compared to the
previous year. As a percentage of revenue, employee benefit expenses increased to 29.2% for the year ended

December 31, 2016, from 19.6% in previous year. This increase was mainly attributable to the current situation
of the Group, which has derived in a deceleration of the business in all activities and a decrease in the average
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number of employees by 38.5% to 17,296 people as of December 31, 2016, compared to December 31, 2015
(28,120 people).

Depreciation, amortization and impairment charges

Depreciation, amortization and impairment charges increased by 409.8% for the year ended December 31, 2016,
compared to the previous year. The increase is mainly due to the impairment registered over certain intangible
assets (goodwill, and development assets) pertaining to the Engineering and Construction segment (€163.0
million), due to the doubtful recovery given the problems arise during the period to keep the activity in an
appropriate way because of the current situation of Abengoa. Additionally, there is an impairment recognized
due to changes in the fair value of the solar plants located in Chile (€455.6 million) and the generation plants in
Mexico (€946.8 million). All the mentioned has been partially offset by the lower amortization costs due to the
sale to Atlantica Yield of certain owner companies of concession-type plants during 2015 under the ROFO
agreement.

Other operating expenses

The following table below sets forth our other operating expenses for the years ended December 31, 2016 and
2015.

Year ended December 31,

2016 2015
(audited) (unaudited)

(€ in millions) (% of revenue) (€ in millions) (% of revenue)
Other operating expenses
Research and development costs (6.4) 0.4) (0.5) (0.0)
Leases and fees (46.3) (3.1) (90.0) (2.5)
Repairs and maintenance (15.8) (1.0) (10.4) (0.3)
Independent professional services (151.7) (10.0) (271.2) (7.4)
Transportation (13.6) 0.9) (28.9) (0.8)
Supplies (20.9) (1.4) (41.5) (1.2)
Other external services (43.0) (2.8) (121.3) (3.3)
Taxes (23.9) (1.6) (60.7) .7
Other management expenses (66.2) (4.4) (49.2) (1.3)
Total (387.8) (25.6) (673.7) (18.5)

Other operating expenses decreased by 42.4% for the year ended December 31, 2016, compared to the previous
year. This decrease is due to the current situation of the Group which has derived in a deceleration of the
business in all activities and consequently in other operating expenses.

Operating profit

Operating profit decreased by 7,185.4% for the year ended December 31, 2016, compared to the previous year.
Operating profit also decreased as a percentage of revenues to -141.8 % for the year ended December 31, 2016,
compared to the previous year, mainly due to the current situation of the Group, which has derived in a
deceleration of the business in all activities and consequently in the operating profit obtained in each of them. In
addition to the above, there has been a decrease in operating profit due to the increase in depreciation,
amortization and impairment charges, as explained above.

Finance income

The following table below sets forth our finance income for the years ended December 31, 2016 and 2015.

For the years ended December 31,

152



2016 2015

(audited) (unaudited)
(€ in millions)
Finance income
Income from loans and credits 7.7 30.4
Gains from interest-rate derivatives: cash flow hedges 6.1 21.2
Gains from interest-rate derivatives: non-hedging 1.9 51
Total 15.7 56.7

Finance income decreased by 72.3% for the year ended December 31, 2016, compared to the previous year. The
decrease is primarily due to the change in the temporal value of our interest rate derivative hedges and lower
yields of fixed-term deposits.

Finance expenses

The following table below sets forth our finance expenses for the years ended December 31, 2016 and 2015.

For the years ended December 31,

2016 2015
(audited) (unaudited)
(€ in millions)

Finance expenses

Expenses due to interest:

— Loans from credit entities (310.6) (216.9)

— Other debts (337.7) (357.6)
; Losses from interest-rate derivatives: cash flow (29.2) (65.9)

edges
Losses from interest-rate derivatives: non-hedging (2.1) (13.2)
Total (679.6) (653.6)

Finance expenses increase by 4.0% for the year 2016, compared to the previous year.

The increase is mainly due to the higher expenses in 2016 derived from the updating of debt over preferred
equity instruments of ACBH after the agreement with Atlantica Yield amounted to €47 million as well as higher
fees for anticipated repayment, restructuring fees and renewal liquidity line fees amounted €43 million. All the
aforementioned has been partially offset by the anticipated cancellation of the 2017 convertible bond , which
caused an expense of €17 million, lower interests due to the decrease of nominal values as a consequence of the
exchange related to the 2017 Atlantica Yield convertible bond, the conversion related to the 2019 convertible
bond amounted to €15 million, as well as the lower financial expenses due to the transfer of solar plants in the
ROFO3, 3+ and 4 agreement to Atlantica Yield during 2015.

Net exchange differences

The following table below sets forth our exchange differences for the years ended December 31, 2016 and 2015

For the years ended
December 31,

2016 2015
(audited) (unaudited)
(€ in millions)
Net exchange differences
Gains and losses from foreign exchange transactions 19.6 15.9
Gains and losses from foreign exchange contracts: cash flow hedges (10.5) (27.1)
Gains and losses from foreign exchange contracts: non-hedging - -
Total 9.1 (11.2)
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Net exchange differences increased by 181.2% during the year ended December 31, 2016, compared to the
previous year. Gains and losses from foreign transactions were mainly due to loans and credits denominated in
U.S. dollars between subsidiaries and associates with different functional currencies (primarily, the Brazilian
real and euro).

Other net finance income/expenses

For the years ended December 31,

2016 2015
(audited) (unaudited)
Other finance income (€ in millions)
Profits from the sale of financial assets 79.2 0.8
Income on financial assets 0.9 0.7
Other finance income 13.1 18.3
Changes in the fair value of the derivatives embedded in the convertible 8.9 90.3
bonds and options over shares ' '
Hedging derivatives gains: Cash flow hedge - 1.2
Total 102.1 111.3
Other finance expenses
Losses from sale of financial assets (0.5) (0.8)
Outsourcing of payables (4.8) (30.7)
Other finance expenses (565.6) (107.5)
Changes in the fair value of the derivatives embedded in the convertible
bonds and options over shares ©.4) (339)
p
Loss from early conversion of convertible notes 2019 - (15.1)
Commodity derivatives losses: cash flow hedge (37.8) (12.8)
Total (609.1) (200.8)
Other net finance income/expenses (507.0) (89.5)

In the year ended December 31, 2016, total other finance income decreased by 8.3%, compared to previous
year. This decrease is mainly due to the profit generated by the transfer of the 80% Abengoa Vista Ridge, LLC’s
interest and the partial exchange of convertible bonds of Atlantica Yield into Atlantica Yield shares.

Total other finance expenses increased by 203.3% for the year ended December 31, 2016, compared to the
previous year, mainly due to bank guarantees executed and bank guarantees with high probability of resource
outflows amounted to €317 million, the sale of the Befesa convertible bond to Triton Investment Fund, the
impairment over the Xfera Moviles, S.A. interest for an amount of €88 million, default interests, as well as the
increase in banking fees, guarantee fees, credit letters, transfer fees and other expenses given the aforementioned
current situation of Abengoa. Additionally, “outsourcing of payables” are decreasing given the decrease in PPBs
(or payments by banks — confirming lines) issued.

Other net finance expense increased for the year ended December 31, 2016, compared to the previous year.
Finance expense net

Net finance expense increased by 66.5% for the year ended December 31, 2016, compared to the previous year.
The increase in net finance expense was attributable to the aforementioned changes in finance income, finance
expenses, net exchange differences and other net finance income/expenses.

Share of (loss)/profit of associates

Results from share in associates companies decreased by 6,977.1% for the year ended December 31, 2016,
compared to the previous year mainly due to the impairment charge recognized in the associated companies
Rioglass, Ashalim and APW-1 (€244 million).

Profit (loss) before income tax

Profit before income tax decreased by 429.2% for the year ended December 31, 2016, compared to the previous
year. This decrease was attributable to the aforementioned results of the period.
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Income tax benefit/expense

Corporate income tax increased by 320.4% for the year ended December 31, 2016, compared to the previous
year. This increase was attributable to the to the impairment charge recognized in tax credits given the current
situation of the Group of €250 million, described in previous sections, until there is better visibility of the
implementation of the Viability Plan announced by the Company.

Profit (loss) for the year from continuing operations

In addition to all foregoing, results from continuing operations of Abengoa decrease by 417.5% for the year
ended December 31, 2016, compared to the previous year.

Profit (loss) from discontinued operations, net of tax

Loss from discontinued operations, net of tax, increased by 545.9% for the year ended December 31, 2016,
compared to the previous year. This increase is mainly attributable to the integration of results of the
transmission lines in Brazil and the operative segment of Biofuels after its consideration as discontinued
operation including an impairment given its recognition as fair value (€990 million in transmission lines in
Brazil and €2.242 million in Biofuels segment). This increase has been partially offset by the use of the equity
method with Atlantica Yield and its affiliates once loss its control at the end of 2015 and leaving the global
integration method (its loss was classified until that date as discontinued operations).

Profit (loss) attributable to non-controlling interests from continued operations

Loss attributable to non-controlling interests increased by 13,200% for the year ended December 31, 2016,
compared to the previous year. The increase is primarily due to higher results from our water desalination plant
in Morocco, APW-1and because of the loss of control of Rioglass at the end of 2015.

Profit (loss) attributable to non-controlling interests from discontinued operations

Profit attributable to non-controlling interests from discontinued operation decreased by 100.7% for year ended
December 31, 2016, compared to the previous year, as a consequence of changes in the consolidation perimeter.

Profit (loss) attributable to the parent company

Loss attributable to the parent company increased by 528.7% for year ended December 31, 2016 compared to
the previous year, as a consequence of the changes described in previous sections.

Total comprehensive income (l10ss)

Total comprehensive loss increased by 392.3%for year ended December 31, 2016, compared to the previous
year, due to a decrease in profit for the period after income tax.

Other comprehensive income increase by 175.2% for year ended December 31, 2016, compared to the previous
year. This was primarily due to an income of €321.0 million related to translation differences in equity, which
corresponds mainly to our subsidiaries with the Brazilian real as their functional currency, which experienced an
appreciation against the euro during the period, and our subsidiaries with the U.S. dollar as their functional
currency, which experienced an appreciation against the euro during the period.

8.- Comparison of Revenue and Consolidated EBITDA by activity of Years Ended December 31, 2016
and December 31, 2015.

Revenue by activity

The following table sets forth our revenue for years ended December 31, 2016, and 2015, broken down by our
two activities and five segments.
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For the years ended December 31,

2016 2015
(audited) (unaudited)

(€ in millions) (% of revenue) (€ in millions) (% of revenue)
Revenue
Engineering and Construction 1,367.3 90.5 3,381.8 92.6
Engineering and Construction 1,367.3 90.5 3,381.8 92.6
Concession-Type Infrastructures 142.7 9.5 265.0 7.4
Solar 37.1 25 166.5 4.6
Water 58.9 39 53.0 15
Transmission 14 0.1 1.7 0.1
Co-generation and other 45.3 3.0 43.8 1.2
Total 1,510.0 100.0 3646.8 100.0

e Engineering and Construction. Revenues in the Engineering and Construction segment has decreased by
59.6%, compared to the previous year. This decrease in revenues is mainly attributable to the current
situation of the Group given the strong limitation of financial resources in which Abengoa is subjected in
the last months and which has significantly affected the evolution of the business after the general
deceleration of the Engineering and Construction activity. The main projects under construction affected by
all the above situation corresponds to the combined cycle plants in Mexico (AT3 and AT4), to thermo-solar
and photovoltaic plants in Chile (Atacama Solar platform), thermo-solar plants in South Africa and to
transmission lines in Brazil. In addition to the above, there has been a decrease in revenues due to the
negative impacts as a consequence of the finalization of the construction in 2015 of certain transmission
line projects in Peru and Poland.

e Concession-Type Infrastructure. Revenues in concession-type infrastructures have decreased by 46.1%
compared to the previous year. This decrease in revenues is mainly attributable to the negative impacts as a
consequence of the sale to Atlantica Yield of certain owner companies of concession-type plants during
2015 under the ROFO agreement and corresponds to desalination plants in Algeria (Skikda and Honanine),
to a transmission line in Peru (ATN2), to thermo-solar plants in Spain (Helioenergy 1 and 2, Helios 1 and 2,
Solnova 1, 3 and 4, Solaben 1 and 6) and a thermo-solar plant in South Africa (Kaxu Solar One).

e Solar: Revenue decreased by 77.7% for the year ended December 31, 2016, compared to the previous
year. The decrease was mainly due to lower revenues due to the plants sold to Atlantica Yield under the
ROFO agreement. As a result, we achieved a lower net electricity production for the year ended
December 30, 2016 compared to the previous year.

e Water: Revenue increased by 10.9% for the year ended December 31, 2016, compared to the previous

year. The increase was primarily attributable to a higher production of the new plants Ténés and
Ghana.

e Transmission: Revenue increased by 12.5% for the year ended December 31, 2016, compared to the
previous year.

e Co-generation and other: Revenue increased by 3.4% for the year ended December 31, 2016,
compared to the previous year. This increase was mainly due to the entry into operation the Hospital de
Manaus emergency unit in Brazil at the end of 2015.

Consolidated EBITDA by activity

The following table sets forth our Consolidated EBITDA for the years ended December 31, 2016, and 2015,
broken down by our two activities and five segments.
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For the years ended December

31,
2016 2015
(audited) (unaudited)
(€ in millions)

Consolidated EBITDA
Engineering and Construction (326.7) 169.3
Engineering and Construction (326.7) 169.3
Concession-Type Infrastructures 85.4 174.2
Solar 215 115.0
Water 40.7 423
Transmission (0.2) (1.0)
Co-generation and other 234 17.9
Total (241.3) 3435

e Engineering and Construction. Engineering and Construction EBITDA has decreased by 292.9%,
compared to the previous year. This decrease is mainly attributable to the current situation of the Group,
mentioned in the previous section, which has caused the deceleration in the projects under construction
mentioned before and consequently the EBITDA obtained in each of them. Additionally the decrease in
EBITDA is due to the negative impacts as a consequence of the finalization in the construction of certain
projects of transmission lines during 2015 in Peru and Poland mentioned before.

e Concession-Type Infrastructure. Concession-type infrastructure EBITDA has decreased by 50.9%,
compared to the previous year. This decrease in EBITDA is also mainly attributed to what has been
mentioned in the previous section related to the negative impacts as a consequence of the sale to Atlantica
Yield of certain owner companies of concession-type plants during 2015 under the ROFO agreements
mentioned before.

e Solar: Consolidated EBITDA decreased by 81.3% for the year ended December 31, 2016, compared to
the previous year. The decrease in the Consolidated EBITDA was primarily attributable to the solar
plants that were sold to Atlantica Yield under the ROFO agreement.

e Water: Consolidated EBITDA decrease by 3.7% for the year ended December 31, 2016 compared to
the previous year. The decrease was primarily attributable to the cost incurred due to the entry in
operation of the desalinationplant Ténés and Ghana.

e Transmission: Consolidated EBITDA decreased by 80.0% for the year ended December 31, 2016,
compared to the previous year. The decrease was primarily attributable to a lower performance of lines
in operation.

e Co-generation and other: Consolidated EBITDA increased by 30.7% for the year ended December 31,
2016, compared to the previous year. This increase was attributable to a stronger performance in this
segment.

The following table provides reconciliations of Consolidated EBITDA to line items in our Consolidated
financial statements ended December 31, 2016 and 2015.

Year ended
December 31,
2016 2015
(audited) (unaudited)
(€ in millions)
Reconciliation of profit for the year to Consolidated EBITDA
Consolidated EBITDA (241.3) 343.5
Depreciation, amortization and impairment changes (1,900.7) (372.8)
Operating profit (2,141.9) (29.4)
Net finance expenses (1,161.8) (697.6)
Share of loss/(profit) of associated companies (587.4) (8.3)
Income tax expenses/(benefits) (371.6) (88.4)
Profit/(loss) for the year from discontinued operations, net of tax (3,352.3) (519.0)
Profit for the year (7,615.0) (1,342.7)
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The reconciliation of EBITDA is not made by segment because this information has been prepared based on
internal management information that has not been published.

9.- Comparison of Results of Operations of Years Ended December 31, 2015 and December 31, 2014
Revenue

Revenue decreased by 19.5% for the year ended December 31, 2015, compared to the same period last year. The
decrease in consolidated revenues was mainly due to the decreased revenue contribution from our Engineering
and Construction activity.

Within Engineering and Construction, revenues decreased by 26.2% for the year ended December 31,
2015,compared to the same period last year. The decrease in revenues was primarily attributable to Abengoa's
situation during the last quarter, which have prompted lower sales. In addition lower revenues were recorded
relating to the construction of projects in the United States (Mojave and PGE), wind farm in Uruguay (Cadonal),
thermo-solar plant in Israel (Ashalim) and combined cycle plants in Poland (Stalowa Wola) and Mexico (A3T
and A4T). This decrease was partially offset by higher revenues related to the construction of solar plants in
Chile (Atacama Solar Platform) and transmission lines in Brazil.

Our Concession-Type Infrastructures activity decreased by 18.5%, compared to the same period last year. The
decrease in revenues was mainly due to a decrease in revenues from the plants sold to Atlantica Yield during
2015 and the last quarter of 2014 under the ROFO agreement. This decrease was partially offset by new assets
that were brought into operation during the last quarter of 2014 and the first quarter of 2015 (water desalination
plants in Algeria and Ghana, and the Manaus hospital urgencies unit in Brazil).

Revenue from our Industrial Production activity decreased by 5.5%, compared to the same period last year. The
decrease in revenues was mainly due to the decrease in volumes of ethanol sold in Europe and Brazil partially

offset by the increase in volumes sold of ethanol sold in the United States (lowered by a decrease in prices of
ethanol sold in the United States), and higher prices of biofuels sold in Europe.

Revenue by geographic regions

The following table sets forth our revenue for the years ended December 31, 2015 and 2014 by geographic
region.

For the years ended December 31,

2015 2014
(€ in millions) % of revenue (€ in millions) % of revenue
(audited) (audited)

Consolidated Revenue by Geography
Spain 806.7 14.0 889.1 12.4
North America 1,520.8 26.4 2,253.6 315
Europe (excluding Spain) 643.0 11.2 892.9 12.5
South America (excluding Brazil) 1,296.8 225 1,301.8 18.2
Brazil 843.1 14.6 874.7 12.2
Other regions 645.1 11.3 938.5 13.2
Total revenue 5,755.5 100.0 7,150.6 100.0

Revenue from our international operations (all activities outside of Spain) decreased by 21.0% for the year
ended December 31, 2015, compared to the previous year. Our international operations accounted for 86.0% of
our total revenue, with the Americas (South America, Brazil and North America) representing 63.6% of total
revenue and North America representing the largest geographic region with 26.4% of revenue.

Spain. Revenue decreased by 9.3% for the year ended December 31, 2015, compared to the previous
year. The decrease in revenues was primarily attributable to a decrease in revenues from the plants sold to
Atlantica Yield during 2015 and the last quarter of 2014 under the ROFO agreement. This decrease was
partially offset by higher prices of biofuels sold.

North America. Revenue decreased by 32.5% for the year ended December 31, 2015, compared to the
previous year. The decrease in revenue was primarily attributable to lower revenues in our Engineering and
Construction activity related to the construction of large projects in the U.S. such as the Mojave thermo-solar
plant and PGE combined cycle plant and a decrease in revenues from the construction of co-generation plants in
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Mexico (A3T and A4T), partially offset by an increase in our Industrial Production activity due to higher
volumes of ethanol sold, partially offset by a decrease in ethanol prices.

Europe (excluding Spain). Revenue decreased by 28.0% for the year ended December 31, 2015,
compared to the previous year. The decrease was primarily attributable to reduced Engineering and Construction
activity in the combined cycle plant in Poland (Stalowa Wola) and lower volumes of ethanol sold for the year
ended December 31.2015 compared to the previous year. The decrease was partially offset by higher prices of
ethanol sold.

South America (excluding Brazil). Revenue decreased by 0.4% for the year ended December 31, 2015,
compared to the previous year. The decrease in revenue was primarily attributable to lower revenues in our
Engineering and Construction activity related to the construction of a wind farm in Uruguay (Cadonal).

Brazil. Revenue decreased by 3.6% for the year ended December 31, 2015, compared to the previous
year. The decrease in revenue was mainly due to a depreciation of the Brazilian real in relation to the euro and
the decrease in volumes of ethanol sold for the year ended December 31, 2015 compared to the previous year.
This decrease has been partially offset by the increased activity in the construction of transmission lines in
Brazil, the entry into operation of the Norte Brazil transmission line and the Hospital de Manaus emergency unit
as well as the strong performance of transmission lines already in operation.

Other (remaining overseas markets). Revenue decreased by 31.3% for the year ended December 31,
2015, compared to the previous year. The decrease in revenue was primarily attributable to lower construction
activity in our thermo-solar plant in Israel (Ashalim), decrease in revenues from a plant sold to Atlantica Yield
in the first quarter of 2015 (Skikda) and to the sale of the Quingdao plant in China during the last quarter of
2014. The decrease was partially offset by higher construction activity in our thermo-solar plants in South
Africa and our transmission line in Kenya, and higher Concession-Type Infrastructure activity related to
revenues from new assets that were brought into operation in the last quarter of 2014 and the first quarter of
2015 (water desalination plants in Algeria and Ghana).

Other operating income

For the years
ended
December 31,
2015 2014
(€ in millions)
(audited) (audited)

Other operating income
Work performed by the entity and capitalized and other 57.1 76.1
Grants 20.6 16.7
Income from various services 118.7 95.5
Total 196.4 188.3

Other operating income increased by 4.3% for the year ended December 31, 2015, compared to the previous
year. This increase was mainly due to higher income from various services related to a favorable resolution of
the Spanish Court of Arbitration, which contributed €37.1 million, in relation with losses related to Arizona
Solar One project that were covered by an insurance policy.

Raw materials consumed

Raw materials consumed decreased by 12.9% for the year ended December 31, 2015, compared to the previous
year, due to the decrease in activity in our Engineering and Construction and Concession-Type Infrastructure
activities. Raw materials consumed increased as a percentage of revenue to 61.8% for the year ended December
31, 2015 from 57.1% for the year ended December 31, 2014. This increase was mainly due to higher
contribution to the revenue mix from our Industrial Production activity, an activity which is intensive in grain,
sugarcane, and natural gas, related to the production of biofuels.
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Employee benefits expenses

Employee benefit expenses decreased by 3.7 % for the year ended December 31, 2015, compared to the
previous year. As a percentage of revenue, employee benefit expenses increased to 14.6% for the year ended
December 31, 2015 from 12.2% in the same period in 2014.

This increase was mainly due to the derecognition of the existing provision of €57.5 million (€43.1 million, after
tax) regarding the two existing variable remuneration plans for managers, because Abengoa’s Directors
considered that the accomplishment of all established requisites in order to consolidate the benefits had a low
Probability provided as a consequence of the company situation resulting from the presentation of the
communication provided by article 5 bis of the Ley Concursal. This decrease was partially offset by the
resignation of our former CEO, Mr. Manuel Sanchez Ortega, for €4.5 million, in addition to an obligation to our
former executive chairman, Mr. Felipe Benjumea Llorente, for €11.5 million, which was comprised of (i) an
early severance and non-competition obligation for €4.5 million, and (ii) a retention bonus amounting to €7.0
million.

Depreciation, amortization and impairment charges

Depreciation. amortization and impairment charges increased by 71.5% for the year ended December 31, 2015,
compared to the previous year. Depreciation and amortization charges also increased as a percentage of revenue
to 14.1% in 2015 from 6.6% in 2014. The increase was mainly due to new assets that were brought into
operation during the first quarter of 2015 (the Hospital de Manaus emergency unit in Brazil and the Kaxu
thermo-solar plant in South Africa) as well as due to the higher contribution of plants that were brought into
operation during 2014 (the Norte Brazil transmission line) and the resulting commencement of depreciation
expense with respect thereof. The increase was partially offset by the plants sold to Atlantica Yield under the
ROFO agreement.

Additionally, in 2015, we recorded impairments that mostly correspond to Engineering and Construction R&D
investments, thermo-solar investment projects located in US and several concessional assets under construction
due to the doubtful recovery given the current problems and the situation of the Company which has resulted in
the filing of the communication provided by the Article 5 bis of Ley Concursal.

Other operating expenses

The following table below sets forth our other operating expenses for the years ended December 31, 2015 and
2014.

For the years ended December 31,

2015 2014
F— % of S % of
(€ in millions) revenue (€in millions) revenue

(audited) (audited)
Other operating expenses
Research and development costs (7.9) 0.1) 8.7) 0.1)
Leases and fees (128.8) (2.2) (122.5) .7
Repairs and maintenance (94.3) (1.6) (71.2) (1.0)
Independent professional services (323.0) (5.6) (265.8) 3.7)
Transportation (98.2) a7 (78.8) (1.1)
Supplies (104.8) (1.8) (115.5) (1.6)
Other external services (138.5) (2.4) (167.4) (2.3)
Taxes (96.1) 1.7 (85.5) 1.2)
Other management expenses (41.1) (0.7) (61.5) (0.9)
Total (1,032.7) (17.8) (976.9) (13.6)

Other operating expenses increased by 5.7% for the year ended December 31, 2015, compared to the previous
year. As a percentage of revenue, other operating expense increased to 17.8% for the year ended December 31,
2015 compared to 13.6% in the same period in 2014.

Repairs and maintenance increased by 32.4% for the year ended December 31, 2015 compared to the same

period in 2014 mainly due to scheduled technical repairs performed in our bioenergy plant in Netherlands as
well as repairs and maintenance related to the pre-operational stage of our Hugoton ethanol plant in the U.S.
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Independent professional services increased by 21.5% for the year ended December 31, 2015, compared to the
same period in 2014 due to works on the financial restructuring process initiated at the beginning of August
2015.

Transportation expenses increased by 24.6% for the year ended December 31, 2015 compared to the same
period in 2014 mainly due to costs related to activities of Industrial Production and Engineering and
Construction due to increased logistics services managed by us.

Other management expenses decreased by 33.2% for the year ended December 31, 2015, compared to the same
period in 2014 mainly due to lower costs related to our Engineering and Construction activity. The decrease was
mainly due to expenses incurred the year ended December 31, 2014 in connection with the settlement of a legal
claim related to the sale of a plot of land by a subsidiary.

Operating profit

Operating profit decreased by 132.0% for the year ended December 31, 2015, compared to the previous year.
Operating profit also decreased as a percentage of revenues, to 5.2% during the year ended December 31, 2015
from 16.2% during the year ended December 31, 2014. The decrease in operating profit for 2015, compared to
2014, was mainly due to the increase, as a percentage of revenue, in employee benefits and depreciation
amortization and impairment charges.

Finance income

The following table below sets forth our finance income for the years ended December 31, 2015 and 2014.

For the years ended December 31,

2015 2014
(€ in millions)
(audited) (audited)
Finance income
Income from loans and credits 40.1 45.3
Gains from interest-rate derivatives: cash flow hedges 21.7 15.6
Gains from interest-rate derivatives: non-hedging 5.2 1.2
Total 67.0 62.1

Finance income increased by 7.8% for the year ended December 31, 2015, compared to the previous year. The
increase was primarily due to the change in the time value of our interest rate derivatives.

Finance expenses

The following table below sets forth our finance expenses for the years ended December 31, 2015 and 2014.

For the years ended December 31,

2015 2014
(€ in millions)

(audited) (audited)
Finance expenses
Expenses due to interest:
— Loans from credit entities (319.3) (257.0)
— Other debts (373.4) (376.6)
Losses from interest-rate derivatives: cash flow (66.3) (92.3)

hedges

Losses from interest-rate derivatives: non-hedging (13.2) (19.5)
Total (772.2) (745.4)

Finance expenses increase by 3.6% for the year ended December 31, 2015, compared to the previous year,
mainly due to increased interest expense from loans and borrowings as a result of the completion of various
projects under construction (interest expense is capitalized when a project is under construction), an increase in
notes and bonds finance expenses mainly due to our new bonds issued in second half of 2014 and the first half
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of 2015, as well as to the 2017 convertible bond early repayment by an amount of €17 million, partially offset
by a decrease of expenses recognized related to change in time value of interest rate derivatives and a decrease
in cash flow hedges due to the reclassification as discontinued operations of results from plants sold to Atlantica
Yield under the ROFO agreement.

Net exchange differences

The following table below sets forth our exchange differences for the years ended December 31, 2015 and 2014.

For the years ended
December 31,
2015 2014
(€ in millions)
(audited) (audited)

Net exchange differences

Gains and losses from foreign exchange transactions 22.9 (6.5)
Gains and losses from foreign exchange contracts: cash flow hedges (27.1) 11.2
Gains and losses from foreign exchange contracts: non-hedging - 0.3
Total (4.2) 5.0

Net exchange differences decreased by 184.0% for the year ended December 31, 2015 compared to the previous
year. Net exchange difference remained at low levels, representing -0.1% of revenues in the year ended
December 31, 2015 and 0.1% of revenues in the year ended December 31, 2014. Gains and losses from foreign
transactions were mainly due to loans and credits denominated in U.S. dollars between subsidiaries and
associates with different functional currencies (primarily, the Brazilian real and euro).

Other net finance income/expenses

For the years ended December 30,

2015 2014
(€ in millions)
(audited) (audited)

Other finance income

Profits from the sale of financial assets 0.8 0.4

Income on financial assets 0.6 1.7

Other finance income 34 131

Changes in the fair value of the derivatives embedded in the convertible bonds 90.2 )

and options over shares )

Hedging derivatives gains: Cash flow hedge - -

Hedging derivatives gains: Fair flow hedge - -
Total 95.0 15.2
Other finance expenses

Losses from sale of financial assets 0.7) (11.3)

Outsourcing of payables (73.9) (84.8)

Other finance expenses (118.7) (81.1)

Changes in the fair value of the derivatives embedded in the convertible bonds

: (34.0) 9.7

and options over shares

Loss from early conversion of convertible notes 2019 (15.1) -

Commaodity derivatives losses: cash flow hedge (6.4) -

Loss from commaodities forward contracts: non-hedging (5.4) (4.8)
Total (254.2) (191.7)
Other net finance income/expenses (159.2) (176.5)

In the year ended December 31, 2015, total other finance income increased by 525.0% compared to the previous
year, mainly due to a gain of €90.2 million recorded as a consequence of the conversion right exercised by the
holders of the right to convert the exchangeable notes due 2017 into Atlantica Yield shares.

Other finance expense increased by 32.6% for the year ended December 31, 2015, compared to the previous
year. This increase was mainly due to the 2017 and 2019 convertible bonds early conversion that resulted in a
loss of approximately €15.1 million, as well as due to the increase in other finance expenses, due to banking fees
and commissions related to guarantees, letters of credit, banking transfers and other banking services, certain
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expenses related to the process of 5 bis as well as due to other minor banking expenses. Additionally, other
finance expenses increased due to losses related to the 2017 convertible bond early repayment by an amount of
€17 million, fair value of embedded derivative of convertible bond of Befesa and due to the cancelation of the
2017 convertible bond.

Other net finance expense decreased for the year ended December 31, 2015, compared to the previous year
Finance expense net

Finance expense net increased by 1.6% for the year ended December 31, 2015, compared to the previous year.
This decrease was mainly due to the aforementioned changes in finance income, finance expenses, net exchange
differences and other net finance income/expenses.

Share of (loss)/profit of associates

Share of (loss)/profit of associates decreased by 214.3% for the year ended December 31, 2015, compared to the
previous year. The decrease was mainly due to the impairment recognized on the Concesionaria Costa del Sol
concession, after its insolvency declaration and Rioglass.

Profit (loss) before income tax

Profit before income tax decreased by 1,476.4% for the year ended December 31, 2015, compared to the
previous year. This decrease was attributable to the aforementioned results of the years.

Income tax benefit/expense

We had an income tax expense of €22.9 million for the year ended December 31, 2015, compared to an income
tax benefit of €58.7 million for the year ended December 31, 2014.

For the year ended December 31, 2015, Income tax expense corresponded primarily to the expense recognized
for the proposed tax regularization notified by the Administracion Tributaria based on inspection stated in the
previous year as well as the non-recognition of tax revenues resulting from the negative impacts provided by the
current situation of Abengoa awaiting a greater visibility of the Viability Plan submitted by the Company.

Profit (loss) for the year from continuing operations

Due to the aforementioned changes, results from continuing operations of Abengoa decreased by 931.6% for the
year ended December 31, 2015, compared to the previous year

Profit (loss) from discontinued operations, net of tax

Loss from discontinued operation increased by 550.0% for the year ended December 31, 2015, compared to the
previous year. The increase was mainly due to the loss recorded of Atlantica Yield and to the impairment
recorded on the net assets of Atlantica Yield as well that, according to IFRS 5, Non-Current Assets Held for
Sale and Discontinued Operations, were marked to fair value (based on the quoted price in the NASDAQ Global
Select Market as of September 30, 2015) less the costs to sell, which was lower than the book value of the
assets.

Profit (loss) attributable to non-controlling interests from continued operations

Profit attributable to non-controlling remained relatively stable increased for the year ended December 31, 2015,
compared to the previous year
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Profit (loss) attributable to non-controlling interests from discontinued operations

Profit attributable to non-controlling interests from discontinued operation increased by 63,200% for the year
ended December 31, 2015, compared to the previous year. The increase is mainly due to the portion attributable
to minority interest of the results and the impairment in the net assets of Atlantica Yield.

Profit attributable to the parent company

Profit attributable to the parent company decreased by 1,068.5% for the year ended December 31, 2015,
compared to the previous year. This decrease was attributable to the results explained above.

Total comprehensive income

Total comprehensive income decreased by 3,236.7% for the year ended December 31, 2015, compared to the
previous year due to a decrease in profit for the period after income tax and other comprehensive income.

Other comprehensive income decreased by 647.5% for the year ended December 31, 2015, compared to the
previous year. This was primarily due to an expense of €704.9 million related to translation differences in
equity, which corresponds mainly to our subsidiaries with the Brazilian real as their functional currency, which
experienced a depreciation against the euro during the period, partially offset by our subsidiaries with the U.S.
dollar as their functional currency, which experienced an appreciation against the euro during the period.

10.- Comparison of Revenue and Consolidated EBITDA by activity of Years Ended December 31, 2015
and December 31, 2014

Revenue by activity

The following table sets forth our revenue for the years ended December 31, 2015 and December 31, 2014,
broken down by our three activities and six segments.

For the years ended December 31,

2015 2014
(€in (% of (€ in millions) (% of

millions) revenue) revenue)

(audited) (audited)
Revenue
Engineering and Construction 3,330.2 57.9 4,514.5 63.1
Engineering and Construction 3,330.2 57.9 45145 63.1
Concession-Type 4068 71 499 4 70
Infrastructures
Solar 166.5 2.9 335.2 4.7
Water 53.0 0.9 40.8 0.6
Transmission 1435 25 91.3 13
Co-generation and other 43.8 0.8 32.1 0.4
Industrial Production 2,018.5 35.1 2,136.7 29.9
Biofuels 2,018.5 35.1 2,136.7 29.9
Total 5,755.5 100.0 7,150.6 100.0

e Engineering and Construction. Revenue decreased by 26.2% for the year ended December 31, 2015,
compared to the previous year, primarily due to the situation provided by Article 5 bis of Ley Concursal in
the last quarter of 2015, which has prompted lower sales in €1,184.3 million in comparison with the same
period in 2014. In addition, lower sales have been recorded in the construction of projects in the U.S.
(Mojave and PGE), wind farm in Uruguay (Cadonal), thermo-solar plant in Israel (Ashalim) and combined
cycle plants in Poland (Stalowa Wola) and Mexico (Abent 3T and Abent 4T). The decrease was partially
offset by higher revenues related to the construction of solar plants Chile (Atacama I) and transmission lines
in Brazil.

e Concession-Type Infrastructure. Revenue decreased by 18.5% for the year ended December 31, 2015,
compared to the previous year, primarily due to a decrease in revenues from the plants sold to Atlantica
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Yield during 2015 and the last quarter of 2014 under the ROFO agreement. The decrease was partially
offset by new assets that were brought into operation during the last quarter of 2014 and the first quarter of
2015 (water desalination plants in Algeria and Ghana the power transmission line Norte Brazil and the
Manaus hospital urgencies unit in Brazil).

e Solar: Revenue decreased by 50.3% for the year ended December 31, 2015, compared to the previous
year. The decrease was mainly due to the plants sold to Atlantica Yield during 2015 and the last quarter
of 2014 under the ROFO agreement.

e Water: Revenue increased by 29.9% for the year ended December 31, 2015, compared to the previous
year. The increase was primarily attributable to the entry into operation in the last quarter of 2014 and
first quarter of 2015 of two desalination plants in Africa (Algeria and Ghana). The increase was
partially offset by lower revenues generated by the plants sold to Atlantica Yield (Skikda) and by the
sale of our Quingdao plant in China during the last quarter of 2014.

e Transmission: Revenue increased by 57.2% for the year ended December 31, 2015, compared to the
previous year. The decrease was mainly due attributable to the entry into operation of the Norte Brazil
transmission line in the last quarter of 2014, which covers 2,735 km, as well as due to the strong
performance of lines that were already in operation.

e Co-generation and other: Revenue increased by 36.9% for the year ended December 31, 2015,
compared to the previous year. This increase was mainly due to the entry into operation of the Hospital
de Manaus emergency unit in Brazil.

e Industrial Production:

e Biofuels: Revenue decreased by 5.5% for the year ended December 31, 2015, compared to the previous
year. This decrease was mainly due to the decrease in volumes of ethanol sold in Europe and Brazil
partially offset by the increase in volumes of ethanol sold in the United States (lowered by a decrease
in prices of ethanol sold in the United States), and higher prices of biofuels sold in Europe.

Consolidated EBITDA by activity

The following table sets forth our Consolidated EBITDA for the years ended December 31, 2015 and December
31, 2014, broken down by our three activities and six segments.

For the Years ended December

31,
2015 2014
(€ in millions)

(audited) (audited)
Consolidated EBITDA
Engineering and Construction 193.1 805.9
Engineering and Construction 193.1 805.9
Concession-Type Infrastructure 282.4 330.7
Solar 115.0 235.9
Water 422 26.6
Transmission 107.3 64.3
Co-generation and other 17.9 3.9
Industrial Production 39.9 2715
Biofuels 39.9 2715
Total 515.4 1,408.1

e Engineering and Construction. Consolidated EBITDA decreased by 76.0% for the year ended December
31, 2015, compared to the previous year. Consolidated EBITDA margin decreased to 5.8% for the year
ended December 31, 2015, compared to 17.9% in the same period 2014. The decrease in margin is related
to both the lower activity of Engineering and Construction in the last quarter of 2015 and the negative
adjustments prompted by the situation provided by Article 5 bis of the Spanish Insolvency Law.

e Concession-Type Infrastructure. Consolidated EBITDA decreased by 14.6% for the year ended December
31, 2015, compared to the previous year. Consolidated EBITDA margin in these activities increased to
69.3% for the year ended December 31, 2015, compared to 66.1% in the year ended December 31, 2014.
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This decrease is due to a decrease in revenues from the plants sold to Atlantica Yield during 2015 and the
last quarter of 2014 under the ROFO agreement.

e Solar: Consolidated EBITDA decreased by 51.2% for the year ended December 31, 2015, compared to
the previous year. The decrease was mainly due to the plants sold to Atlantica Yield during 2015 and
the last quarter of 2014 under the ROFO agreement.

o Water: Consolidated EBITDA increased by 59.0% for the year ended December 31, 2015, compared to
the previous year. The increase was primarily attributable to the entry into operation in the last quarter
of 2014 and the first quarter of 2015 of two desalination plants in Africa (Algeria and Ghana). The
increase was partially offset by a decrease in EBITDA generated by the plants sold to Atlantica Yield
(Skikda) and by the sale of our Quingdao plant in China during the last quarter of 2014.

e Transmission: Consolidated EBITDA increased by 66.9% for the year ended December 31, 2015,
compared to the previous year. The increase was primarily attributable to the entry into operation of the
Norte Brazil transmission line, which covers 2,735 km, and to the strong performance of lines that were
already in operation.

e Co-generation and other: Consolidated EBITDA increased by 359.0% for the year ended December
31, 2015, compared to the previous year. This increase was mainly due to the entry into operation of
the Hospital de Manaus emergency unit in Brazil.

e Industrial Production:

o Biofuels: Consolidated EBITDA decreased by 85.3% for the year ended December 31, 2015, compared
to the previous year. Consolidated EBITDA margin in this segment decreased to 2% for the year ended
December 31, 2015, from 12.7% for the year ended December 31, 2014, mainly driven by lower
margins in the USA and Brazil. The decrease in margins in the U.S. was mainly due to the decrease in
ethanol prices. The decrease in margins in Brazil was mainly due to lower yields from raw materials
used in ethanol production during the year 2015 compared to the 2014. The decrease in margins in the
U.S. and Brazil were partially offset by an increase in the crush spread in Europe (including Spain) due
to an increase in biofuels prices in the year 2015 compared to 2014.

The following table provides reconciliations of Consolidated EBITDA to line items in our Consolidated annual
financial statements for the years ended December 31, 2015 and 2014.

Years ended
December 31,
2015 2014
(€ in millions)
(audited) (audited)
Reconciliation of profit for the year to Consolidated EBITDA

Consolidated EBITDA 5154 1,408.1
Depreciation, amortization and impairment changes (814.3) (474.9)
Operating profit (298.9) 933.2
Net finance expenses (868.6) (854.8)
Share of loss/(profit) of associated companies (8.0) 7.0
Income tax expenses/(benefits) (22.9) 58.7
Profit/(loss) for the year from discontinued operations, net of tax (144.3) (22.2)
Profit for the year (1,342.7) 121.9

The reconciliation of EBITDA is not made by segment because there is not information available by segment
for each income statement line.

11.- Liquidity and Capital Resources
Liquidity Sources and Capital Requirements

Our principal liquidity and capital requirements consist of the following:
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e costs and expenses related to the operation of our business;
e capital expenditures for existing and new plants and operations; and
e debt service requirements on our existing and future debt.

Our principal sources of liquidity are the following:

e cash provided by our operations and our financing activities with financial institutions and in the global
capital markets;

e cash from asset disposals;

e cash and cash and equivalents and short-term financial investments.

With respect to the costs and expenses relating to the operation of our businesses, as of December 31, 2016, we
had current liabilities (trade payables, tax liabilities, derivative financial liabilities and provisions) of €2,828
million, compared to €4,688 million at December 31, 2015. Of this amount, €2,654 million (€4,379 million as of
December 31, 2015) represents trade payables. Of this trade payable amount €660 million (€1.019 million as of
December 31, 2015) represents amounts payable to suppliers through “confirming without recourse” agreements
entered into with a number of financial entities, whereby suppliers are paid 180 days after approval of invoices,
which has historically facilitated a relatively high level of trade payables in our operations. Such amounts
payable benefit from required cash deposits, recorded under short-term financial investments and cash and cash
equivalents (approximately €0.3 million as of December 31, 2016 and €464 million as of December 31, 2015),
that are linked to suppliers paid through such “confirming without recourse” agreements.

With respect to the debt service requirements on our existing and future debt, as of December 31, 2016, we had
€7,665 million of corporate financing and €2,015 million of project debt (which includes €1,844 million of
bridge loans) compared to €6,568 million and €3,070 million as of December 31, 2015, respectively. As of
December 31, 2016, we had €7,398 million of short-term corporate financing, representing 96% of our corporate
financing. For further discussion of our corporate financing and project debt, see “12.- Financing
Arrangements—Corporate Financing” and “12.- Financing Arrangements—Project Debt” below.

As of December 31, 2016, our cash and cash equivalents were €278 million and our short-term financial
investments were €150 million, which compare to €681 million and €519 million, respectively as of December
31, 2015. We also had other current assets (clients and other receivables and inventories) amounting to €1,427
million.

Given our inability to service our past debt payments as they were due, we developed viability plan that was
presented to the market in August 2016, which has served as a basis for the agreed financial Restructuring
Agreement (see "Business—4.- The restructuring process”). The viability plan presented in August 2016
included cash flow and Ebitda projections until December 2020. This plan takes into account the primary focus
on E&C projects for third parties and the limitation on new concessional investments until 2018 as well as the
disposals in certain projects and sectors.

According to this plan, the total operating cash flow expected until December 2020 amounts to €1,017 million.
Given that for most of 2016 our business activity was halted due to the Restructuring Process, the operational
cash flow generation was reduced drastically. After the completion of the Restructuring, we expect our business
activity to be reactivated and therefore generate higher operating cash-flows starting in 2017. Taking into
account overheads, one-off costs and expenses related to the Restructuring Process, certain contingencies and
corporate taxes, the total cash needs until December 2020 amount to €607 million.

As a general rule, we do not commit our own equity in projects until the associated long-term financing is
obtained. Going forward, as we continue to transition to an “asset-light" business model under our corporate
strategy based on the updated viability plan, we intend to postpone the execution of any new development of
greenfield concessional-projects (Integrated Product) until the first quarter of 2018. In 2018, once we begin
again to seek new opportunities in Integrated Products, we intend to reduce the capital required from us during
the construction phase of greenfield projects by attracting equity partners that will invest early in the process,
and whose capital can be recycled into new projects over time. This figure amounts to €535 million between
2018 and 2020, which will require us to seek projects and partners that do not require significant equity
investment by us. Our existing projects will still require some cash contributions to be completed, which have
been minimized according to the criteria of our viability plan to focus on selected concessional assets with the
objective of minimizing cash-flow consumption.
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As of the date of the presentation of the viability plan, completion of the Restructuring Process was expected for
December 2016 with the Company resuming business activity in early 2017. The delay in the completion of the
Restructuring Process and the start of Abengoa’s business activity might have an impact on the operating cash
flow and investment estimates in the viability plan; however, as of the date of this prospectus the company does
not have a fully updated viability plan.

The company's 2017 budget includes expected new business of aproximately €2,400 million to be contracted,
with an average gross margin of approximately 9.5%. The budget has not been revised after the completion of
the restructuring, and there can be no assurance that the figures included in the budget will be achieved.

As a result of the Restructuring Process, we expect our working capital needs to be reduced in the future. As we
implement the changes in the updated viability plan, for example the disposals in certain projects and sectors,
our operational activity will be reduced in comparison to previous years. This will have an effect on the working
capital needs of the Company. Going forward we expect to rely to a significant extent on the following tools to
generate cash flows from working capital: (i) use non-recourse factoring for many of our receivables, pursuant
to which we are able to advance payment of amounts owed to us under such receivables in return for a fee; and
(if) we intend to negotiate payment terms to suppliers of at least 60 days (vs. payment at 180 days via
‘confirming’, as was the case prior to our Restructuring). In this way, we expect to allow our projects to be cash
flow positive throughout their life and maintain a negative working capital balance. As of December 31, 2016
Abengoa had utilized confirming lines for an amount of €693 million, out of which €357 million are classified
under liabilities held for sale, and utilized factoring lines for approximately €430 million, with virtually no
additional available amounts. In order to implement our strategy, we intend to obtain new factoring and
confirming lines from financial entities.

We intend to fund our cash needs through asset disposals and the withdrawal of approximately €457 million of
the new money facilities, once the Non-Comprimised Debt has been refinanced or repaid (including fees and
interest). In the viability plan presented on August 16, 2016 we included the expectation of achieving €421
million in disposal of non-core assets before the end of 2017. As of December 31, 2016 we have closed the sales
of various assets totaling €200 million.

Going forward, Atlantica Yield constitutes a vehicle through which we may execute some of our asset disposals
under the ROFO agreement currently in place, because Atlantica Yield is a natural buyer of the assets we are
building and benefits from a significantly lower cost of capital than us. Nevertheless, we also plan to continue
selling assets to third parties in cases where Atlantica Yield does not purchase some of our assets. In addition,
any joint ventures we enter into in the future are expected to partner with us during the construction period of
the assets, providing a significant part of the equity required for the roll-over of our capital expenditure plan
over the next seven to eight years. Our asset disposal plan indicated in the updated viability plan will be a key
component in our liquidity going forward.

Pursuant to the financial Restructuring Agreement signed on September 24, 2016 (see "Business—4.- The
restructuring process™), we have achieved a reduction in our debt and extension of our debt maturities, resulting
in expected corporate financing of €3,204 million after adjustments, out of which, €529 million are due in the
next twelve months. The remaining €2,675 million relate to €1,354 million of New Money debt maturities due
between December 2020 and January 2021, €1,278 million of Old Money debt maturities due between July
2022 and January 2023 and €43 million comprised mainly of derivative premium liabilities. Project debt after
adjustments for the Restructuring amounts to €246 million, out of which, €233 million are due in the next
twelve months (see "Capitalization and Indebtedness").

Our liquidity plans are subject to a number of risks and uncertainties, some of which are outside of our control.
Macro-economic conditions could limit our ability to successfully execute our business and liquidity plans. See
"Forward-Looking Statements".

Discussion of Cash Flows

The following table sets forth consolidated cash flow data for the three years ended December 31, 2016, 2015
and 2014.

Year ended Year ended
December 31, December 31,
2016 2015 @ 2015 2014
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Consolidated Cash Flow Statement Data

Profit for the period from continuing operations
Non-monetary adjustments

Depreciation, amortization and impairment charges
Finance (income)/expenses

Fair value gains on derivative financial instruments
Shares of (profits)/losses from associates

Income tax

Changes in consolidation and other non-monetary items

Profit for the year from continuing operations adjusted by non monetary

items

Inventories

Clients and other receivables

Trade payables and other current liabilities

Financial investments and other current assets/liabilities
Elimination of flows from discontinued operations
Variations in working capital and discontinued operations
Income tax paid/collected

Interest paid

Interest received

Elimination of flows from discontinued operations
Received/(paid) for interest and income tax

Total net cash flow generated by (used in) operating activities
Acquisition of subsidiaries

Investment in property, plant & equipment

Investment in intangible assets

Other non-current assets/liabilities

Elimination of flows from discontinued operations
Investments

Acquisition of subsidiaries

Disposals related to the sale of assets to Abengoa Yield (ROFO 2 & 4)
Investment in property, plant & equipment

Investment in intangible assets

Other non-current assets/liabilities

Elimination of flows from discontinued operations

Disposals

Total net cash flows used in investment activities

Proceeds from loans and borrowings
Repayment of loans and borrowings
Dividends paid to company’s shareholders
Initial Public Offering of subsidiaries

Funds received from minority interest of Abengoa Yield for sale of assets

(ROFO3)

Other finance activities

Elimination of flows from discontinued operations
Total net cash flows generated by finance activities

Net increase/(decrease) in cash and cash equivalents

Cash, cash equivalents and bank overdrafts at beginning of the year
Translation differences cash or cash equivalent

Elimination of cash and cash equivalents classified as assets held for sale
during the year

Elimination of cash and cash equivalents classificated as discontinued
operations during the year

Cash and cash equivalents at the end of the year

(audited) (unaudited) (audited) (audited)
(€ in millions)
(4,262.7) (823.7) (1,198.4) 144.1
1,900.7 372.8 814.3 474.9
719.0 472.9 611.0 648.3
1.6 371 43.1 35.1
587.4 8.4 8.1 (7.0)
371.6 88.4 22.9 (58.6)
429.0 (324.8) (326.2) (54.1)
(253.4) (168.9) (25.2) 1,182.7
66.9 (29.5) (29.5) 67.1
263.4 (59.5) (59.5) (654.7)
(751.3) (666.5) (666.5) 246.3
344.4 257.1 257.1 (158.1)
11.2 (370.7) (142.1) (24.2)
(65.4) (869.1) (640.5) (523.6)
(1.6) (20.8) (20.8) 8.6
(83.2) (829.3) (829.3) (806.2)
18.0 395 395 33.9
58.1 376.3 279.7 123.2
8.7) (434.3) (530.9) (640.5)
(327.5) (1,472.3) (1,196.6) 18.6
- (28.6) (28.6) (303.7)
(60.5) (103.7) (103.7) (142.3)
(180.3) (2,077.7) (2,077.7) (2,437.3)
- (76.3) (76.3) (34.8)
68.3 751.6 102.1 284.0
(172.5) (1,534.7) (2,184.2) (2,634.1)
490.6 2104 2104 11.7
- 367.7 367.7 -
2.6 3.7 3.7 14.1
117 - - 10.6
53.6 - - 98.0
(380.7) - - -
1778 581.8 581.8 1344
5.3 (952.9) (1,602.4) (2,499.7)
487.7 4,010.1 4,010.1 5,038.9
(496.2) (2,455.8) (2,455.8) (4,108.5)
- (90.2) (90.2) (39.1)
- 3319 3319 611.0
- 301.9 301.9 -
- 46.3 46.3 338.8
223.6 (158.2) (158.0) (250.5)
215.1 1,986.0 1,986.2 1,590.6
(107.1) (439.2) (812.8) (890.5)
680.9 1,810.8 1,810.8 2,951.7
5.2 (61.1) (58.2) 313
25.9 (37.6) (37.6) (21.8)
(327.1) (592.0) (221.3) (259.9)
277.8 680.9 680.9 1,810.8

On December 31, 2016, the Company has reclassified the income statements and the Cash flow statements of the Biofuels and

Brazilian transmission lines owner companies to “Profit (loss) from discontinued operations, net of tax” in our income statements and
under separate line items in our Consolidated cash flow statements, due to their significant activities develop within Abengoa. As a

consequence the income statements and the Cash flow statements for the period ended December 31, 2015 have been restated.

Net Cash Flows from Operating Activities

For the year ended December 31, 2016, we used €327.6 million of net cash flows in our operating activities
compared to €1,472.2 million during the previous year, primarily due to the lower net cash consumption due to
interest payments (consumption of €65.2 million in the year ended2016 compared with consumption of €789.8
million during the previous year) as well as the decrease in net cash consumption in working capital (as
variations in inventories, clients and other receivables, financial investments, trade payables and other current
liabilities),and the tax and interests credit receipts and payments, and a higher loss for the year with non-
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monetary adjustments (€253.4 million loss for the year ended December 31, 2016 compared to €168.9 million
profit during the previous year), mainly derived from the current situation of the Group given by the strong
limitation of financial resources in which the Company is subjected since August 3, 2015 and which has
significantly affected the evolution of the business after the general deceleration of all activities.

For the year ended December 31, 2015, we used €1,196.7 million of net cash flows from operating activities
compared to €18.6 million generation during the same period last year, mostly due to cash outflows from lower
profit for the year after non-monetary adjustments; (€25.0 million loss in 2015 compared to a cash generation of
€ 1,182.7 million in 2014). The decrease in cash generated by the lower profit for the year was mainly due to the
lower activity of the company during the last months of 2015 resulting from the facts and circumstances
occurred in August 2015 which led to the current situation of Abengoa. The working capital (as variations in
inventories, clients and other receivables, financial investments, trade payables and other current liabilities) and
other items consumption of €1,171.4 million, mainly as a result of the aforementioned the company situation
which has induced the cancelation by some financial institutions of the working capital lines which resulted in
significant cash outflows.

Net Cash Used in Investing Activities

For year ended December 31, 2016, net cash generated in investing activities was €5.4 million, compared to net
cash outflow of €952.9 million in previous year. The lower cash outflows from investment activities is mainly
caused by the current situation of the Group mentioned in the previous paragraph. The main investments were
mainly in cogeneration projects in Mexico, partially offset by the new money from the sale of Sham’s interest of
Abengoa, Explotaciones Varias, from the sale of four photovoltaic plants located in the province of Seville and
Jaen, from the sale of the financial investment in Xfera and for the sale of the convertible loan into shares of
Befesa Medio Ambiente, S.L.U.

For the year ended December 31, 2015, net cash used in investing activities was €1,602.3 million compared to
€2,499.7 million in the year ended December 31, 2014. The main investments were mainly because of the
progress in the construction of thermo and photovoltaic solar projects in Chile, transmission lines in Brazil and
power generation in Mexico, partially offset by the cash flow received from EIG as a result of the first asset
purchase package (€195 million) and due to the sale of various assets to Atlantica Yield, which formed part of
the Right of First Offer agreement (ROFO 2 and 4) signed between Atlantica Yield and Abengoa (€368
million). In relation to such disposals, selling assets to Atlantica Yield, constitute a disposal flow for Abengoa as
a result of Atlantica Yield classification as a discontinued operation during year 2015 (at the end of 2015 and,
after the loss of control over the company, it was recorded using the equity method).

Net Cash Generated from Financing Activities

For the year ended December 31, 2016, net cash flow generated by financing activities was €215.1 million
compared to €1.986.0 million in previous year. The net cash generated from financing activities during the year
ended December 31, 2016 was primarily attributable to the current situation of the Group previously mentioned
of a lower capacity of financing. The main disposals comes from two new liquidity lines given at the end of
March and September 2016 partially offset with the repayment of the revolving credit obtained in September
2015.

For the year ended December 31, 2015, net cash flow from financing activities was €1,986.2 million compared
to €1,590.6 million in the year ended December 31, 2014. The net cash generated from financing activities
during 2015 was primarily attributable to proceeds from Disposals of loans and borrowings of €4,056.5 million
and from the public sale offer of Atlantica Yield, has been offset by the repayment of loans and borrowings
amounting to €2,455.8 million, dividends paid to shareholders amounting to €90 million and because the effect
of discontinued operations amounting to €158.3 million. The proceeds from loans and borrowing from new
corporate funding (provision of the syndicated loan tranche A in 2014, issue of bonds exchangeable into shares
of Atlantica Yield 2017, issue of ordinary bonds maturing in 2020, the loan granted by the European Investment
Bank (EIB), loans with various institutions with the support of Export Credit agencies, and new revolving credit
agreements and project financing increase in funding bridge construction projects and non-recourse financing,
including financing is obtained in capital markets by Solaben 1 and 6). Repayments made mainly refers to €300
million of bonds maturing in 2015, to the convertible bond maturing in 2017 whose 'put’ was exercised in 2015,
to the reduction in the balance in the "euro Commercial Paper (ECP) " program, as well as to the repayments to
non-recourse financing and bridge loans. Regarding the public sale offer of Atlantica Yield, on January 22,
2015, the disposal of a 13% stake in Atlantica Yield was closed by the secondary public offering, generating a
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cash flow of €291 million before fees and expenses related to the public offer sale (€278 million after fees and
expenses) and dated July 14, 2015, Abengoa has sold 2,000,000 shares of Atlantica Yield at a price of USD 31
per share, generating a cash inflow of €56 million before fees and expenses related to the public offering sales
(€54 million after fees and expenses). On the other hand, the cash generated by financing activities comes
primarily from the contribution of the minority shareholders of Atlantica Yield in the capital increase to finance
a third package of assets (ROFO 3) during the month of May 2015 (€302 million), and the placement among
qualified investors of all class B shares treasury of Abengoa, S.A.

Clients and other receivable accounts

Year ended December 31,

2016 2015 2014
(audited) (audited) (audited)
(€ in millions)
Trade receivables 606.7 515.1 592.6
Unbilled revenues 379.1 787.5 913.1
Bad debt provisions (73.7) (63.7) (82.2)
Tax receivables 318.5 552.9 595.8
Other debtors 96.9 212.6 137.6
Total 1,327.4 2,004.4 2,156.9

As of December 31, 2016, clients and other receivable accounts decreased by €677.0 million, or 33.8%,
compared to December 31, 2015. This decrease was primarily due to the decrease in unbilled revenues in most
of our Engineering and Construction companies during 2016, due to especially large projects under construction
that have been billed in the year 2016, according to the milestones of each specific project due to the current
situation of the Group which has derived in a deceleration of the Engineering and Construction activity. Of the
total amount of unbilled revenues outstanding as of December 31, 2015, 51.9% has been carried forward to
December 31, 2016.

As of December 31, 2015, clients and other receivable accounts decreased by €152.5 million, or 7.1%,
compared to December 31, 2014. Of the total amount of unbilled revenues outstanding as of December 31,
2014, 13.8% has been carried forward to December 31, 2015. The unbilled balance that had not been billed as of
December 31, 2015 were expected to be billed in the upcoming three months since that closing date according to
the milestones of each specific project, except for those projects that will be billed at the end of the construction.

12.- Financing Arrangements

We utilize two main sources of financing to meet our financial commitments: corporate financing and project
debt. As of December 31, 2016, the total balance of corporate financing and project debt outstanding was
€7,665.2 million and €2,015.5 million, respectively, compared to €6,568.0 million and €3,070.1 million,
respectively, as of December 31, 2015. We use our corporate financing to finance our investments (including in
joint ventures and financing at the project company level) and for general corporate purposes. Our corporate
financing is used by all of our activities and is primarily incurred by the Company with upstream guarantees
from our main operating subsidiaries.

As of December 31, 2016, we had a total indebtedness (excluding debt of assets held for sale) as calculated
below of €9,680.7 million outstanding, the majority of which is short-term financing. Our borrowings consist
principally of corporate financing and project debt. As of December 31, 2016, we had €7,665.2 million of
indebtedness at the corporate level and €2,015.5 million of project debt (of which approximately €1,844 million
were bridge loans). The total debt including debt of assets held for sale amounted to €12,257.3 mi