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AUDITOR'S REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS

T the Sharcholders of
Abengoa, SA
Seville

We have audited the consolidated annual accounts of Abengea, SA and its subsidiaries, consisting of the consolidated
balance shoot at December 31, 2002, the consolidated profit and loss account and the related notes to the annual accounts
for the year then ended, the preparation of which is the responsibility of the Directors of the parent Company. Our
responsibility is to express an opinion on the consolidated annual accounts taken as a whole, based on the wark carried
out in accordance with auditing standards generally accepted in Spam which require the exarmnalion; on a test basis; of
evidence supporting the consalidated annual accounts and an evaluation of their overall presentation, the accounting
principles applied and the estimates made, Our work did not include the audit of the annual accounts at December 31,
2002 of some companies listed in Appendix | and 1l of the enclosed consolidated annual accounts, in which Abengoa,
Sa holds an interest of parbcipation and whose (olal assels and net income represent 4 34,6% and 42,4% of the
corresponding consalidated annual accounts, respectively. Said anndal accounts of such companies have been
examined by other auditors and our auditor's opinion on the consolidated annual accounts of Abengoa, 5A and its
subsidiaries is based, in respect of the investment on such companies, only an these other auditors” report.

In accordance with Spanish Comporate Law, the parent Company's Directors have presented, for comparative purposes
anly, far each item of the cansclidated balance sheat and the consolidated profit and |oss account, the corresponding
armourts for the previous year as well as the amounts for 2002, Our opinion refers exclusively to the consolidated annual
accaunts for 2002, On March 4, 2002 we issued our audit report on the 2001 consolidated annual accounts, in which we
expressid an ungualified opinion.

In our opinion, based on our audit and on other auditors' report (see Appendic | and 1), the accompanying cansolidated
annual accounts tor the year 2002 present faidy, in all material respects, the consolidated financial position of Abengoa, 5A
and its subsidiaries at December 31, 2002 and the consalidated results of jts operations for the vear then ended, and
contain all the information necessary for their interpretation and comprehension in accardance with generally accepted
accounting principles in Spain, applied on a basis consistent with that of the praceding year,

The accompanying consolidated Directors” Report for 2002 contains the information that the parent Company's Directors
consider relavant to the consalidated companies' position, the evolution of its bustness and of other matters and does not
fortn anintegral part of the consolidated annual accounts. We have venified that the accounting information contained in
the afarementioned Directars' Report coincides with that of the consclidated annual accounts for 2002, Cur waork as
auditors 15 imited to checking the Directars' Report within the scope already mentioned in this paragraph and it does not
include a review of information other than that abfzined from the group companies’ Accounting records.
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a) Consolidated Balance Sheets at December 31, 2002 and 2001
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Assets

Consolidated Balance Sheets at December 31, 2002 and 2001

- Expressed in thousands of Euros -

A, Uncalled Share Capital

B. Fixed Assets

k.
It

Start-up and Capital Increase Expenses

Intangible Fixed Assets
Intangible fixed assets
Prewisions and amortisation

Tangible Fixed Assets
Tangible fixed assets
Provisions and amortisation

Fixed Assets Project Finance
Intanoible fised aszets
Provisions and amortisation
Tangible fixed assets
Prowisions-and amortisation
Financizl fixed assels

Long-term Investrments
Investments in assooated companies
Long-Lerm investments

Other investments and loans
Prowisions

Total Fixed Assets

€. Goodwill

D. Deferred Charges

E. Current Assets

1,
1.

WL

WL

Stocks

Accounts Receivables

Trade receivables

Amounts owed by associated companies
Other recevables

Provisions

Shart-term Investments
Short-term investments

Loans to associated companies
Other investments

Brovisions

Cash at Bank and in Hand

Aceruals and Prepayments

Total Current Assets

Total Assets
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12/31/2002 12/31/2001
0 1

18,B64 15,604
139,591 82,330
{71,281) {565,167}
58,310 36,163
523,369 528557
(200,468) (157,905)
322,801 330,645
20557 32,715
(9;214) (8:653)
349,676 318,180
{48.79n 136,648)
67,125 0
384,347 305,594
22,000 15,422

E R ] 13325
11,464 11,272
4,59 @125
66,745 37,894
861,167 725,801
310,981 281.326
21,493 13,057
225,973 246,457
306,320 351,535
33,728 23,209
169,524 135,160
(2.712) (2,959)
506,860 506,945
B4,220 57,180
.22 1,566
102,873 148 616
{z.829) {2,705)
185,485 205,657
191,702 115,742
‘.?.'543 5:."1.3
1,117,668 1,080,279
2,311,309 2,100,564



Consolidated Balance Sheets at December 31, 2002 and 2001

: Expressed in thousands of Euros -

Shareholders” Equity and Liabilities

A Sharehalder’s Equity

1.

Wi,

Wil

Wi,

Share Capital

Share Pramium

Revaluation Reserve

Other Reserves of Parent Company
Disuibutabie reserves
don-distributable reserves

Reserves in Consolidated Companies
Reserves in Associated Companies
Cummulative Translation Adjustments

I Subsidiaries Consolidated by line-by-ling or Propartional Method
In Companies consolidaled by equity method

Met Profit attributable to the Group
met income for the yaar
heet Profit attributable to minarity interssts

Total Shareholders’ Equity

B. Minority Interésts’

D. Defarred Incoms

E. Provisions for contingencies and expenses

F.Other Provisions

G. Project Finance

.

Long-term Project Finance

Short-term Project Finance

Total Project Finance

H. Lang-term Liabilities

R
I8

Loans

Oither Liabilities

Total Long-term Liabilities

I. Current Liabilities

Wil

Loans

Amounts owed to Associated Companies
Trade Payahles

Other Mon-Trade Payables

Other Payables

Accruals

Total Current Liabilities

Total Shareholder's Equity and Liabilities

12/31/2002

22617
110,009

3,679

90,319
4,523

94, 842

79,411

EGG-

(35457
15,710
{44;167)

45160
{1,672)
43,897

310,754
40,813
98,181
34,571

0

140,357
129,555
269,912

549,975
79,573
629,548

61,081
10,536
747,845
903,753
2,018
2297
527,530

2,311,309
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12/31/2001

27517
110,009

3,678

89,277
4523
93,800

57,488

39

{12,187}
(50)
(12,247}

42,112
(606)
41,506
316,891
46,180
48,218

21,350
48,081

139,604
62,033
201,637

384,658
72,178
456,837

110,341
10,900
726,612
107,022
3,302
3,133
961,370

2,100,564



h) Consolidated Profit and Loss Accounts for the Years Ended
December 31, 2002 and 2001
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Consolidated Profit and Loss for the years ended December 31, 2002 and 2001

- txpressed in thousands of Euros -

Expenses

IR

Vi.

Vil

haterials consumed
Personnel expenses

R & O amoriisation charges
Other amertisation charges
Change in trading provisions
Other operaling expenzes
Total Operating Expenses

Operating Profit
Financeal expenses
|oss on financial investments
Change in financial ifvestiments provisions
Megative exchangs differences
Total Financial Expenses
Net Financial Income
Participation in losses from companies under equity method
Amartisation of goodwill
Total Ordinary Expenses
Profits from Ordinary Activities
Loss on sale of fited assets
Decrease in provisions of angible and intangible fieed asets
| osson sale af investments in consolidated companies
Extraordinary expenses
Total Extracrdinary Expenses
Net Extraordinany Income:
Total Expenses
Net Profit before Tax
Corporate income tax
Net Profit after Tax

Profit attributable to minority intgrests

Profit attributable to the Group

12/31/2002

1,025,104
241,957
7,636
A7.704
1,142
236419
1,559,362

118,260

F6, 780
11,935

m
20,444
09,450

164
16,672

1,676,258

37,432
4,316
&,4a1

112

71,179

80,048

0
11,756,306
23,732
21,437
45,169

{1,672}

43,097
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12/31/2001

527341
275,500
8,865
39,683

7

245 511
1,467,502

116.939
67,118
220
412
11,572
79,922
0
199
14,401
1,502,424
52,701
248
7.661
33
5,870
14,110
1,338
1,516,534
54,039
{11.927)
AzA12
{60&)

41,506
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Consolidated Profit and Loss for the years ended December 31, 2002 and 2001
- Exiressed in thousands of Euros -

Income 12/31/2002 12/31/2001
ket turnover 1.527,932 1,379,878
Increasa in stocks 41,119 45 074
Woark done for own fixed assets 47663 84,051
Dther operating income G7,508 14,838

Total Operating Income 1,678,222 1,524,841
Dividends: from underakings 2,078 1,078

Other finandal incame 15,978 16,852

Profits on short-term financal investmernits 37 a

Positive axchange differences 13,202 10,872

Tatal Financial Income 32,245 28,103
I Het Financial Losses 67,215 51,819
Participation in profits from companies under equity method 3.223 2,181
Ameriisation of negative goodwill [} 0

Tetal Income from Ordinary Activities 1,713,680 1,555,125
Incorme from sale of fived assets 25,557 7443

incame fram sale of investments in consalidated companies 177 1,566

Incorme fram sale of investments in companies under equity method 1] 0

Capital grants transferred to profis for the year 3,539 2742

Other extraordingry income 37,075 3,698

Total Extraordinary Income 66,348 15,448

IV. Net Extraordinary Losses 13,700 0

Total Income 1.780.038 41,578,573
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c) Notes to the Consolidated Annual Accounts at December 31, 2002
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MNotes to the Consolidated Annual Accounts at December 31, 2002

MNote 1.- Activity.

Abengoa, S.A, is an industrial and technological Company that, at the end of the year 2002, held a
group (hereinafter, Abengoa or the Group) formed by 232 companies, the parent Company itself,
200 subsidiaries and 31 associated companies. Moreover the different companies have investments in
about 224 Temperary Consortiums. In addition, Group companies hold interests of less than 20% in
ather companies

Abengoa, S.A. was set up as a Limited partnership on January 4, 1941 in Seville and was
subsequently transformed into @ corperation on March 20, 1952, It is registered in the Mercantile
Register of Seville, imitially on form 2,921, folio 107 of volume 47 of Carporations and currently, due
to the recent adaptation and rewording of the company’s articles of incorporation, is registered in
volume 573, book 362 of Section 3 of Corporations, folio 94, form SE-1507, registration 296. The
company's current registered office is located at Avenida de la Buhaira, n® 2 in Seville.

The company's corporate purpose is described in Article 3 of the company's articles of incorporation.
Within the main activities mentioned in the corporate purpose, Abengoa as an applied energy and
eguipment Campany, provides integral solutions in the Energy, Telecommunications, Transport,
Water, Environment, Industry and Seryices sectors.

Abengoa is an industrial and technological Company that provides solutions far Sustainable
Cevelopment, the Society of Infermation and Knowledge and Infrastructure Creation.

Abengoa aperates through four Business Groups, the activities of which are as follows:

s Bioenergy:

This area of activity involves the production of ethyl alcohol from vegetable preducis (cereals,
biomass), The alcohol, (bioethanel) is used to manufacture ETBE (unleaded petrol additive or
component) or is blended directly with petral and gaseil. As it is a renewable energy, net CO,
emissions are reduced (greenhouse effect),

. Environmental Services:

Aluminium waste, salt slag and zinc waste recycling, industrial waste management, industrial
cleaning and environmental engineering services (engineering and construction for water
treatment and waste management).
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Infarmation Technology:

Systemns and Service Development and Integration.

Systems for: Information Control, Private Telecommunications Networks, Business Process
Payment and Automation for the Energy, Environment, Traffic, Tranmsport and Public
Administration Sectors,

Services of: Hosting, Management, Administration and Maintenance of Technical
Infrastructures.

Engineering and Industrial Construction:

Engineering, construction and maintenance of electrical, mechanical and instrumentation
infrastructures for the energy, industrial, transport and service sectors. Development, construction
and operation of industrial plants and conventional power plants (cogeneration and combined-
cycle) and renewable energy facilities (bioethanol, biomass, wind, solar and geothermal). Turnkey
telecommunications networks and projects.

Pursuant to the corporate purpose, these activities may be carried out in Spain or abroad, using
either the company's own resources or through interests in other companies with similar carporate
pUTPOSes:

A significant part of the projects undertaken have a duration of more than one year,

Note 2.- Subsidiary Companies.

2.1.

Infarmation concerning the 200 Consaolidated Subsidiary companies by line-by line method
is given in Appendix | to these Notes.

Note 3.- Associated Companies.

FuT:

Information on the 31 Associated Companies consolidated by the equity method is given in
Appendix |l to these Notes,




Note 4.- Temporary Consortiums.

Page 12

4.1. Information on the 86 Temporary Consortiums consolidated by the Proporticnal

Consolidation Method is given in Appendix |Il to these MNotes.

4.2,  Under the provisions of articles 11 and 14 of the Rules for the Formulation of Consolidated
Annual Accounts; 138 Temporary Consortiums have not been included in the consolidation
process. The net book value of the investments in the non-consolidated Temporary
Consortiums is Th.Eur. 663, and they are accounted for as “Short-Term Investment” on the
consolidated balance sheet. The net turnover in proportion to the interest held is 1% of the
net consolidated turnover. The net aggregated profit in proportion to the interest held is

Th.Eur. 43.

Note 5.- Abengoa, S.A. Profit Distribution.

The proposal for the distribution of the net profit of Abengoa, S.A. for the year 2002 to be

submitted for the approval of the General Shareholders’ Meeting is as fallows:

Th.Eur.
Basis of distribution Amount
Profit and Loss 249,765
Application to Amount
Distibutable reserves 17,099
Dividends 12,666
Total 29,765
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MNote 6.- Bases of Presentation of the Consolidated Annual Accounts.

B.1.

B

6.3.

6.4.

The Consolidated Annual Accounts are based on the statutory accounting records of
Abengoa, 5.A. and its group of companies and are prepared in accordance with generally
accepted accounting principles in Spain established in the current mercantile legislation, to
present fairly the equity, the financial position and the results of the Group.

The figures contained in the documents that comprise the Consolidated Annual Accounts

(balance sheet, profit and loss account and these notes) are expressed in thousands of
Eures (Th.Eur.).

Unless otherwise stated, the percentage holding in the capital of entities includes baoth the
direct interest and the indirect interest corresponding to ‘group companies with direct
holdings, not the total interest which would be held by the parent Company.

When necessary, the appropriate reclassifications have been made on the 2001 balance
sheet and profit and loss account, in order to facilitate the comparisen with the year 2002
figures. Applying the true and fair view criterion, interests acquired as a vehicle for specific
business operations are valued from their acquisition date until the date of sale using
accounting criteria similar to those used for other investments, with the difference that the
amortization of the implicit goodwill is deferred for accounting purposes and that the
associated profit/loss are considered as an operating results, to the extent that there are no
reasons that make an earlier reduction of its book value advisable, until the vehicle
company starts its reqular economic operations, applying a strict criterion of correlation of
income and expenses (integral treatment), (See Note 25.2). See the accounting treatment
of tax issues resulting from the Resolution of the Spanish Accounting and Account Auditing
Institute (JICAC) in Note 23.5,

Appendix | lists the 35 Companies / Entities that are fully consolidated by the line-by-line
methed for the first time in this year, {See Note 6.6 and footnotes to Appendix |).




6.5

6.6.

6.7.

6.8..
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On December 17, 2001, after a Tender Offer started on Novernber 1, 2001 Abengoa,
through its subsidiary Asa Environment and Energy Holding AG, took control of the
majority of the capital of High Plains Corporation (HIPC), a company listed on the Nasdag
Stock Market, This company is the fifth bioethanal producer in the United States, with wall-
known experience in said market, and focuses solely on this activity, owning three
operation plants, with a total production capacity of 85 million gallons (332 million litres) a
year. The period of the Tender Offer was officially extended until January 16, 2002. At
December 31, 2001, the interest chtained was 86.32%, which reached 94.13% at the end
of the additional Tender Offer period finalised on January 16, 2002.

On February 14, 2002, the Spanish Stock Market National Commission and the SEC were
informed of Abengea's intention to merge its subsidiaries High Plains Corporation and
Abengoa Biofuels Corporation. Conseqguently, Abengoa likewise requested the exclusion of
HIPC from the Nasdag Stock Market. After the merger, Asa Environment and Energy
Holding AG cbtained 100% control of High Plains Corporation, the company resulting
from the aforementioned merger, and the minority shareholders received an amount equal
ta the price per share stated in the tender offer. {See Note 8 on the resulting Goodwill on
Consclidation). In 2002, to complete the process, the company Asa Bioenergy Holding was
incorporated, with Asa Environment contributing its holding in High Plains Corporation by
means of a capital increase.

The inclusion of High Plans Corporation in the consolidated profit and loss account for the
year 2002 contributed approximately Th.Eur. 155,000 to the sales figure in relation to the
preceding year. In the rest of the profit and loss account captions, no significant differences
can be seen, once the amortisation of the Goodwill has been taken into account. The
consolidation of the rest of the companies mentioned in Note 6.4 did not have any significant
effect on the global consolidated figures at December 2002, except, for balance sheet
purposes, the acguisition by Alianza Medicambiental, 5.L. of 47.5% and 5% of the shares of
CMA on December 12 and 27, 2002, respectively. Said company became fully consclidated
for 100% of the holding (see Note 13.3). '

Appendix | shows the 8 Companies / Entities included this year in the consolidation that
are consolidated by the equity method,

Likewise, 30 Temporary Consortiums were consolidated for the first time in the year, as they
started their activities in this year and/or commenced significant operations. Their contribution
to the consolidated turnover is Th.Eur. 30,957.




6.9

6.10.

8.11.

B:12.
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Certain Companies / Entities have been excluded from the consolidation process (line-by-
line method):

Corporate Name % Shareholding Reason
Abengoa Biofuels Corparation 100.00 Merger with High Plains Corporation
Bioelectrica del Viar, 5.4 100.00 Disolution
Biomaza del Genil, 5.4 100000 Disolution
Biomasa del Guadiamar, 5.4 10000 Disolution
Dresammailos Energéticos de Plura, 5.A 100.00 Disolution
Emilia Carnén, S.L B2 R0 Disolution
Energia de la Biomasa, $.A 100,00 Disolution
fomento Energia Renovable de Palencia, 5 A 7000 Disalution
Guadalcacin Energia, 504 100,00 Disposal
Sinaben Multimedia, AIE L0.00 Under disolution

The above listed companies’ contribution of sales and results to the consolidated figures was
practically nil in both 2001 and 2002,

Certain Companies / Entities have been excluded from the consclidation process {equity
methad):

Corporate Name % Shareholding Reason
Altek Equipment Corporation 33.20 Disslution
Asti Energia, 5.4 25.00 isolution
Biselan; 5.A. 33.30 Disolution
[nversiones Graminsa, 54 2440 Disposal
Meta, Proteccian del Medio Ambiente, 5.4 33.30 Eli_sﬂl_qgg_n‘

With no significant effect on the results in respect of the consolidated figures for both
2001 and 2002,

Likewise, 14 Temporary Consortiums were eliminated from the consolidation in the year
due to the finalization of their operations or the fact that such operations were not
significant, neither individually nor globally. Their net turnover, in proportion to the interest
held, was Th.Eur. 6,748 in 2001.

During the year, the essential actions to recrganise the company group were completed,
placing Abengoa, S.A. as a holding company and the different shareholdings in accordance
with the Business Group to which they belonged. In all cases, following its traditional
accounting policy, consistently applied, intercompany transfers were carried out at the prior
book value thereof, in order to avoid recognising any profits or losses in transactions with
third parties that had not materialised.
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MNote 7.- Accounting Policies.

The most significant accounting policies applied in the preparation of the consolidated annual
accounts are the following:

a)

)

d)

Goodwill on Consolidation.

Goodwill represents the positive difference between the net book value of the parent
company's investment in subsidiary, associated and multi-group companies and its share in
the net equity at the date of acquisition.

The investments made in the companies that gave rise to the Goodwill on Consolidation
are long-term investments, operations being expected to continue for between 12 and 20
years. Consequently, under current applicable legislation, in order to apply the accounting
principle of the correlation of income and expenses correctly, it is considered appropriate to
amortize the Goodwill over a term of twenty years or, if applicable, over the estimated
term of the project, if shorter.

Consolidation Differsnce.

If applicable, it would include the difference where it arises; negative consolidation difference
represents the excess of the parent company's share in the net equity of subsidiary companies
and multi-group companies at the date of acquisition in respect of the net hook value of its
investment in such subsidiary companies and multi-group companies.

Consolidated difference is only credited to the profit and loss account in the cases mentioned
in the Spanish Consolidated Annual Accounting Standards.

Intercompany transactions.

Income and expenses relating to transactions with related parties are eliminated until they
materialise with third parties outside de Group

Accounts receivable and payable between related parties, which were included in the
consolidation, are eliminated in the consolidation process.

Consistency of accounting policies applied.

Accounting policies consistent with those applied by the parent Company have been applied
in all the companies included in these Consolidated Annual Accounts.
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Translation of foreign companies’ annual accounts.

For the purpose of preparing the accompanying consolidated financial statements, the
investees' financial statements denominated in foreign currencies were translated to local
currency as follows:

1) All goods, rights and liabilities are translated into local currency using the foreign
exchange rate at the end of the financial year.

2) The profit and loss accounts of foreign companies are translated into local currency using
the annual average exchange rate calculated as the aritmethic average of all month-end
forsign exchange rates.

3} The difference between the amount of the foreign company's shareholders' equity
{(including the profit and loss account), which is calculated in accordance with the
preceding paragraph 2) translated at the historic exchange rate, and the net financial
position calculated according to translation of goods, rights and liabilities described in
paragraph 1) above, is presented, with negative or positive sign, in the shareholders'
equity on the consolidated balance sheet, under the "Translation Differences” caption.

The translation of the results of companies consolidated by the Equity Method was carried
out in accordance with the annual average foreign exchange rate, calculated in accordance
with paragraph 2) above.

For companies located in countries with high inflation, translation is made at the exchange
rate at the end of the financial year, once the financial statements have been adjusted in
accordance with accounting rules for inflation. This practice has had na significant effect
on the Annual Accounts.

Start-up and capital increase expenses.

Start-up and capital increase expenses are valued at the cost of acquisition or production of

the goods or services, which give rise to them. They are systematically amortized over a
period of five years.

Imtangible Fixed Assets.

The items, which comprise Intangible Fixed Assets, are valued at their acquisition cost or cost
of production. These assets are amortized on a straight-line basis following their actual
estimated useful lives.

There are Research & Development expenses that are, in general, charged ta the profit and
loss account in the year in which they are incurred and there is an individual breakdown of
each specific R&D project. There are likewise certain projects that are amortized over 5 years
as from the date they come into operation. Abengoa companies took part in research and
development programs carried out by other entities in which a minority interest is held. The
amounts assaciated to their contributions to these programs are capitalized and amortized
over a five-year period in the cases where the conditions established for this purpose in the
General Accounting Plan are met.
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Administrative concessions are valued at acquisition cost and are charged systematically to the
profit and loss account over the periad of the concession.

Patent rights are valued at acquisition cost and their amortization is calculated applying the
straight-line method over the period for which its exclusive use is recognized.

Transfer rights are only accounted for when produced through an acquisition, in return for a
consideration.

Data processing applications include the amounts paid for the access to property or rights for
the use of programmes as well as the costs of those designed by the Company itself, when it
is foreseen that their utilisation will be spread over a number of years. Maintenance costs of
these applications are charged directly to the profit and loss account of the year in which they
are incurred. Amortization is calculated on a straight-line basis over a period of five years from
the moment the use of the respective data processing application begins.

Assets acquired under finance leases are accounted for as Intangible Fixed Assets when, from
the economic conditions of their contracts, they can be considered to be acquisitions.
Amortization is calculated as described in paragraph h) below.

Tanaible Fixed Assets.

Items included in Tangible Fixed Assets are valued at their acquisition or production cost.

The value of the assets includes the effect of the legal revaluations approved by legislation
of the country where each Company Is located, except for Argentina in the present year,
pursuant to the technical pronouncement issued by the Spanish Accounting and Account
Auditing Institute (ICAC).. Renewal, enlargement or improverment costs are included in the
assets as a higher value of the item only when it involves an increase in their capacity,
productivity or useful life,

Amounts relating to the warks carried out by the Company itself are valued at their cost of
production and are credited to the profit and loss account. Interest expenses and exchange
differences related to the external financing of investments in Tangible Fixed Assets are only
accounted for as an increase in the asset value when they arise before the asset is put into
operation, provided that the total value of the asset thus calculated does not exceed the
market value.

The depreciation of Tangible Fixed Assets is calculated systematically by applying the straight-
line method over the usetul life of the assets and considering the effective depreciation of the
asset due to use. If applicable, any value adjustments that arise are made.
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The annual rates used to calculate the depreciation of Tangible Fixed Assets are as follows:

Items % Rate
Buildings 2% - 3%
Instaliations 4% - 12% ~20%
Machinany 12%

Toals 15% - 30%
Furnitire 0% - 15%
Construction equipment and supplies el

Data processing equipment 25%
Wehicles B% - 20%

Financial investrments.

Long and shart term security investments, with fixed or variable interest, are valued at their
cost of acquisition at the time of subscription or purchase, plus revaluations made in the
effect of the legal revaluation. The necessary eliminations have been made in the
consolidation process in accordance with the consolidation methed followed.

For values listed on a stock exchange, when the year-end market value is lower than the
acquisition cost, the provisions necessary to reflect the fall in value are made and charged to
the profit and loss account.

Unlisted securities are valued at acquisition cost less, when applicable, any provisions deemed
necessary to reflect the fall in value suffered, which are in no case less than the losses
incurred on the percentage shareholding. In order to calculate the provisions required, the
underlying book value of the securities, adjusted by the amount of any tact capital gains
which existed upon acquisition and still exist at the time of the subsequent valuation, is taken
as the reference value.

MNon-trade receivables.

Long and shori-term non-trade receivables are recorded at the amount actually cutstanding.
The difference with the nominal value is considered as interest income accrued in the period,
following financial criteria.

Bad debts are provided for when considered necessary in the specific circumstances.

Deferred charges.

Deferred charges relate basically to interest on finance leases and other deferred expenses.
The net book value of the items included under this caption is: leasing Th.Eur. 3,794 and
Other Deferred Expenses Th.Eur. 17,699, comprising basically debt formalisation expenses,
the treatment of metal and grain futures market transactions and other items.
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Stocks.

Raw materials and other supplies are valued at acquisition cost (first in, first out) plus all
additional expenses incurred until the goods reach the warehouse.

Auxiliary products, consumables and replacements are valued at the latest invoice price or
market value, if lower. The valuation of these products at the latest invoice price does not

differ significantly from the valuation that would have been obtained if the first in, first out
criterion had been applied.

Finished goods are valued at the lower of market value or average production cost,
calculating the latter as the specific cost of the supplies and services plus the applicable part
of the direct and indirect labour and general manufacturing costs.

Work in pragress value includes costs directly incurred and the corresponding part of indirect
costs incurred during the production period.

Provisions for depreciation and obsolescence are established when necessary.

Several Group companies have carried out transactions in the metal futures market
(basically zinc and primary and secondary aluminium) to totally or partially hedge
operations for the sale of physical tonnes with content of said metals.

The price differences produced by the continuous variations in the futures traded on official
markets are treated in accordance with the following criteria:

Both positive and negative differences due to the changes of prices in genuine future
transactions to hedge risks are booked by adjusting the value of the main transaction
hedged.

- Both positive and negative differences on transactions that are not defined as hedges
are taken directly to the profit and loss account over the life of the transaction,

theoretically closing the positions on the transactions open in accordance with market
prices,

The result of the futures transactions for the year ended December 31, 2002 was a profit
of Th.Eur. 454 on transactions closed in the year and & loss of Th.Eur. 1,367 on
transactions open at the year end.

Shares of the parent Company,

The parent company does not hold any of its own shares neither during the year nor at the
year-end.
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Capital grants.

Capital grants are valued at the amount awarded and are recorded when they are
considered to adequately meet the conditions established by the body granting them. They
are released to the profit and loss account on a systernatic basis in line with the estimated
useful life of the assets to which they relate.

Provisions for liabilities and charges.

This caption includes provisions for contingencies and expenses relating to probable and/or
certain liability. Amounts are assigned to the provision when, applying the most
conservative valuation criteria, crcumstances thus advise.

Provisions for pensions, similar obligations and other.

Certain group companies hold a series of obligations under incentive programs with
management and employees (1.48% of the share capital of Befesa Medio Ambiente, S.A.
and 5:4% of Telvent, S.A). These abligations are not significant and an appropriate
provision has been made.

Long and short-term payables.

Long and short-term non-trade payables are recorded at their reimbursement value. The
difference between this amount and the amount actually paid is accounted for as interest
expense during the peried in which it is accrued, following financial criteria.

Credit facilities are shown in the accounts at the amount drawn of the total credit facility
available,

Amounts relating to trade bills discounted and factoring with recourse pending maturity at
the year-end are recorded as short-term receivables and loans from financial entities.
Factoring without recourse is treated as collection; the related financial expense was
approximately Th.Eur. 15,455 in the year.

See the treatment of financing without recourse in process in Note 13.6.

Corporate income tax.

The charge for corporate income tax is recorded in the profit and loss account for the year
and is calculated taking into account the timing differences associated with the different
treatrments for accounting and tax purposes of certain operations and the tax allowances to
which the companies are entitled (5ee Note 23.5).
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Foreign currency transactions.

The following procedures are applied in accounting for foreign currency operations:

1.

Intangible and Tangible Fixed Assete:

These balances are translated into local currency at the exchange rate prevailing on the
date of the cperation.

Stocks:

The acquisilticn price or production cost is translated into local currency at the exchange
rate prevailing at the date of the related transaction

Financial investments:

Financial investments are translated into local currency at the excharige rate prevailing at
the date the investment is acquired.

At the year-end they are valued at the exchange rate prevailing at this date and, if
necessary, a provision is established.

Cash and banks:

Foreign currencies are translated at the exchange rate prevailing on the transaction date.
At the year-end, they are valued at the exchange rates prevailing at this date. Exchange
differences are charged directly to the profit and loss account.

Accounts payable and receivable;

Accounts payable and receivable in foreign currency are translated into local currency at
the exchange rate prevailing on the date of the related operation. At the year-end they
are translated at the exchange rate prevailing at this date.

Unrealized exchange gains, where they occur, are not recc:rded_ as income for the year
but are included in the balance sheet as deferred income. Unrealized exchange losses are
charged directly to the profit and loss account.
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Exchange rate hedging transactions (exchange rate insurance) are carried out in the
circumnstances in which, applying the conservative valuation principle, they are considered
appropriate in order to mitigate the risks on operations abroad, hedging specific risks.

Accaunting for income and expenses:

Sales of goods and income from services provided are recorded net of the applicable taxes
and all discounts except those for prompt payment, which are considered as financial
expenses whether or not they are included in the invoice.

Amounts relating to taxes in respect of purchases of merchandise and other goods acquired
for resale, excluding Value Added Tax (VAT) and direct transport costs, are considered as part
of the purchase price or cost of the services acquired.

Discounts subsequent to issuing or receiving invoices due to defects in guality, non-
compliance with delivery dates or other similar reasans, as well as volume discounts on sales
are all recorded separately from the sale or purchase amount of the goods and from the
income or expenses for services, respectively,

The income fram contract wark is recognised upon completion and delivery. However, for
long-term contracts (more than one year), income is recognised following the percentage of
completion method, which includes billings on account and recognising income based on
estimated margins taking into account the contingencies and risks estimated until the
completion of the contract and delivery to the custorner.

From the present year onwards, certain transactions (to which Notes 13.6 and 13.7 refer)
have become significant, generally in relation to infrastructure construction, in which the
company awards a construction contract (either in association with other companies ar on
an exclusive basis) collection of which takes place by means of a long-term royalty (20 or
30 years) that includes financial compensation for deferred payment, future services
associated to the transaction and maintenance of the systems, In this type of complex
transaction:

a) The profit assigned to the first phase of construction is recognised in accordance with
the percentage of completion method, applying values that in no case exceed the sums
financed by the associated project finance agreements.

b) Financial profits and profits from future services are accounted for in accordance with
the best estimates, in order to ensure a stable yield throughaut the term of the
administrative concessidn.
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Electricity activities

Law 54/1987 of November 27 and the subsequent implementing legislation regulates the
different activities related to the supply of electricity. This mainly consists of the production
or generation, transport, distribution, commercialization and intra-Community or
international exchange of electricity, together with the economic and technical
management of the electricity system. This field of activity also includes the self-producers
and producers under the special regime regulated In this Law.

Royal Decree 437/1998 of March 20 appraved the General Accounting rules for the
electricity industry companies and, therefore, for those included in the groups mentioned in
the preceding paragraph. These rules establishes certain obligations to be disclosed in their
annual accounts. These cbligations are applicable for the consolidated annual accounts of
groups that include one or more electricity activities:

Certain consolidated companies carry on operations that may be considered to fall within
those considered as electricity activities as described above,

Appendix [V gives details of these companies and their activities.

Note 13 "Fixed Assets in Projects” gives details of the investrents made in each one of
these activities.

Note 25 "Income and Expenses” gives details of the net turnover of each activity.

Assets for environmental use.

The equipment, installations and systems applied to eliminate, reduce or control any
environmental impacts are booked applying criteria analogous to those used for fixed assets

of a similar nature.

Specific provisions are made for environmental contingencies when, applying a highly
conservative principle, circumstances make this recommendable.
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8.1. Details of Goodwill on Consolidation by subsidiary at December 31, 2002, together with

the accumulated amortization, are shown below;

Accumulated
Goodwill on Consclidation Amount Amortization Met
Line-by-line / propartional method consolidated companiss )
Abengoa Chile Consolidated 10,195 11,497} 8,698
Aluminlos en Discos, 5.A EX| - 31
Befesa Medio Amblente, 5.A: 196,301 {24,683} 171,618
Barg Austral, 5.4 685 1137 5AE
Cartera Ambiental, 5.4 7,723 {1,132 B,541
Companla Industrial Asta-Erandio, 5.4, {AseT) 13132 (8,426) 4 706
Complejo Medicambiental de Andalucia, S.A. (%) 20,2329 (530} 19,699
Comercial Sear, 5L 2.287 {114). 2,173
Ecomat, 5.4 1,864 93) 1,371
Enemova Ayamonte, 50A 361 (108) 253
Etrinsa 203 113) 150
Higdro Clean, 5.4 1,066 {53} 1.013
High Flains Corparation (**} 52,563 12,321) 50,242
Laitek Luz y Tecnologia, 5.4 5,405 {325} 8,170
Refinalsa 1,100 (B39} 467
Remetal 27.099 {7,567 19,532
SRM. 223 (11} 212
Sociedad Inversora en Energla ¥ Medicamblente, S.A 2,146 15471 1,499
Sondika Zinc, 5.4, 1.067 1156) a1
Tratamiento da Aceites y Marpoles, 5.4, Consolidado 4,934 1468) 4, 466
Trademed, Tratamientos del Mediterrdneo, 5.L (=) 1,484 (BEE) Ei8
Trespi, S.L 304 {26} 278
Unidn Quimica y Maval, 5.1 (Unquinavat) 1,561 {135) 1,426
Zindes, 5 A 4,372 (532} 2,840
356,425 (50,279) 306,146
Equity method consalidated tompanies
DeydEsa: 2000, 5L 5,460 (840} 4,629
Intersplay 344 (138) 206
5.813 (578} ﬂ
Total 362,238 [51,257) 310,981

)

i |

{===) Rolztes 1o the 40% that Siema held in the Company before the acquisition of Bofosa.

Belates to the Goodwill that existed before this Company |oined Befesa Medio Ambiente through' the Company
plianza Medioambiental (AMA) and the new Goodwill generated in the year 2002 (Th.Eur. 18,258 through the
additional acquisition of 47 5%, which took place on December 12, 2002, and 5%, which ook place on
December 27, 2002 At the 2002 year end, the Group held 100% of the capital of CMA

The total amount of the investment for the acouksition of 100% of the shares of HIPC, considering both the
amounts pad up to December 31, 2001 and those that materialised |ater than sald date, was Th.Eur. 106,376,
which gave rise to goodwill of Th Eur, 52,563, including items resulting from a cost estimate of Th.Eur, 5,000 far

the required adaptation of USA accounting principles 1o Spanish ones
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8.2, The variations in the net balance of this caption in the year 2002 were as follows:

Goodwill on Consclidation Amount
Balance a1 31.12.01 181,326
High Piains Corporation (See Motes 8.5 and 8.1) 13,511
Complejo Medipambiental de Andalucia, 5. A, {See Note 8.1) 18,258
Laitek Luzy Tecnnlc:-g_,la, S 6,495
Other net additions 8,063
Amortization for the year {16,672)
Balance at 31.12.02 370,581

Other additions for purchases includes new acquisitions of companies and additional
acquisitions in companies consolidated in the preceding year.

Note 9.- Investments in Associated Companies.

The detail of investments in associated companies consolidated by the Equity Method as of December
31, 2001 and 2002 and of the variation therein is as follows:

Balance at Allocation Other Balance at
Companies 31.12.0%  profitf/(loss) for year Movements 31.12.02
Cogeneracion del Sur, 5. A4 g e 121 86
Cogeneracion Motril, S5:A 1,413 581 (10 1,984
Deydesa 2000, 5.L 2370 783 - 3,152
Expansion-Transmissan de Energia Electrica Lids. - {27) 5,585 5,558
Ecologla Canaria, 5.4 (Ecansa) - 82 365 457
Ecolube 455 {44 56 463
Intersplav () 4131 1,734 (1,687 &178
Tenedora de Acciones de Red Eléctrica del Sur, 5.4 (Perd) 5,190 . {361) 4 820
Other companias (**) 1,853 - {554} 1,759
Total 15,422 3,058 3,519 22,000

{**) The holding in the Ukrainian company Intersplav is 50.84% of the share capital in respect of the corporate fights atifibutable
thereto, while it s established at 40% in respect of the antitement to dividends and to receive the pertinent assets in the
event of liquidation. It is consalidsted by the equity methiod, since it is restdent in a countiy with high inflation

{*1  Relates to Instgnificant companies, generally dormant, that joined the consclidated group in 2001,
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The most significant movement during the year was the inclusion of Expansion-Transmissao de
Energia Electrica Ltda. in the consolidated group.

Holdings in companies resident cutside Spanish territory total Th.Eur. 14,565.

Note 10.- Start-Up and Capital Increase Expenses.

The variations in start-up and capital increase expenses for the year were as follows:

Start-up

Expenses
Balance at December 31, 2007 15,604
[MEraasos 7.564
Decreases 14595}

Allocation to profit and loss account (amarntization/depreciation of fixed asselsh {3,807

Balance at December 31, 2002 18,864

The increases are mainly due to recently-incorporated companies, sorne of which are in the phase
prior to commencement of activities, in relation to capital increases in companies and start-up
expenses for new activities, mainly abroad.




Page 28

Note 11.- Intangible Fixed Assets.

11.1. The detail of the Intangible Fixed Assets as of December 31, 2001 and 2002 and of the
variation therein is as follows:
Research and
Rights under Davelopment Concesslons  Other Intangible
Leasing Contracts Expenses and Patents Fixed Assets Total
Cost
Balapce at December 31, 2001 4,166 F6,431 8122 e 92,330
Increases 20,369 8.879 4,811 472 35,531
Decreases (2700 (371 {261) (163} {1,664)
Other Movements 1,515 5986 PR £1.223) 13384
Balance at December 31, 2002 25,180 91,925 19,788 2,698 135,551
Accumulated Amortisation
Balarmce at December 31, 2001 (521} {50,505} (3.048) (2.003) {56,167)
Additicns (provision) (888} (7.634) {1,453) {B00) {10;575)
Decreases 213 an = 2217 2.8M
Other Movements (326) I:3,2£1} 12,421) {1,266} (7,340)
Balance at December 31, 2002 {1,522) {60,995) (6,922} {1,842) [(71.281)
Met Fixed Assets
Balance at December 31, 2001 3,645 25,926 5.074 1.518 36,163
Balance at December 31, 2002 23.658 30,930 12,866 856 68,310

The amounts relating to "Cther Movements” reflect, in general, companies joining and
leaving the consolidated group, together with adjustments between the final balances of
individual companies for the prior year and the balances contributed for consolidation. The
net effect is not significant.

The caption “Rights under Leasing Contracts” includes assets acquired through finance
lease contracts and have been accounted for in accordance with the transitory provisions of
Royal Decree 1643/1990 dated December 20

Original  Instalments Instalments Paid  Instalments Value of
Cost Paid in the Year Pending Purchase Option
25,180 1.646 1,537 24,997 284

As a result of a lease-back transaction signed with a financial entity during the year, the
company Carrierhouse, S.A. booked the disposal of fixed assets assigned to said company
for an amount of Th.Eur. 16,702 as decreases in the caption “Technical Installations and
Machinery” (See Note 12.1) and, in turn, recorded the aforementioned leaae‘—ch‘k
agreement under the caption “Rights under Leasing Contracts” (See Note 11.1). No capital
gain or loss was recorded by the Group as a result of the operation described.
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The amount relating to companies resident outside Spanish territory totals Th.Eur. 1,009,

11.3.  The breakdown of Research and Development by Business Group is as follows:

Accumulated Met at Met at
Business Groups Total Cost Depreciation 31,7202 3120
Bioenergy 11516 (2.996) 8520 8,861
Environmental Services 5,071 (3,285) 1.786 3am
Information Technology 54,715 (41,357} 12,358 13,752
Engineering and Industrial Canstruction 20,623 (12,357 7.266 3,012
Total 91,925 (60,595} 30,930 25,926

114 The caption "Concessions and Patents” includes, among other items, the following assets,
which will revert to their previous owner in accordance with the respective concessions.

Act. Accumulated Concession  Yearof

Description * Amount  Depreciation Net Year Reversion Institution
Surface rights 131 1,954 {1,329) 665 1992 2007 Private Sector
Operating concessions [3) 721 [721) - 1997 2001 Private Sector
Administrative concessions (5] 1,226 (274 a52 1993 2033 Agesa
Surface rights (5 175 A1) 138 1985 #0155 Private Sectar
Patents (Z);(4) 97 1297) 1986 1996 INPT Brash
Research Concession {4 4813 (3,487 1,326 1993 2043 Ministry of Economy
Research Concession &H 228 1198 30 1294 2008 Ministry of Econamy
Research Concession 4 2,104 1185) 1.219 1994 2044 Ministry of Econamy
Alvega concassions 2 3A11 {110 3,201 2000 2010 Privatis Sectot
Right of way 121 624 1191) 433 1885 2084 Sefanitro
Integration joint venture 2] 3879 = 3,879 2000 2020 Solid Waste Copsortium
Contributicn and use of Technalogy {2) 300 {28 272 2000 2010 Global Plasma
Assigrment use of Technology 18 118 - Cither Other Private Sector
Oiher non-reversible rights 94 143) 51 Other Orther Other

Total 19,788 (5,922) 12,866

{*) . Deiils of Administrative Concessions and Industrial property by type of activity on page 5 of Appendix |

There is no obligation to create a reversion fund.

Details of the amounts relating to companies located outside Spanish territory are as
follows:

Cost 297
Accumulated Depreciabion (297}

Het x
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Note 12.- Tangible Fixed Assets.

12.1. The detail of Tangible Fixed Assets as of December 31, 2001 and 2002 and of the vanation
therein is as follows:

Technical Payments on Accounts
Land and installations and Assets in the Other Tangible
Buildings and machinery Course of Construction Fixed Assets Total
Caost
Balance at December 31,2001 B4 499 310,957 B4, 407 53,688 528551
Increases 65,513 27,630 12,059 4,076 50,278
Decreases {1a,724) 156, 150) (2616 {10.444) {85,934)
Other Mavements 2,854 86,403 {55,079) 295 34,474
Balance at December 31, 2002 749,142 368,840 12,771 62,616 523389
Accumulated Amortisation
Halance at December 31, 2007 119,353) 1143.557) - 134 595} (T97,505)
increazes {2,066) 119, 756) . (5.552) (27,274}
Decreases 4,169 16,826 - 7583 28,978
Other Movements 3,344 {4,548) - (2,955) {4,167
Balance at December 31, 2002 (13,308) {151,033) - (35.529) (200,468)
Met Fixed Assots
Balance at December 31, 2001 65,146 167.400 64,407 33,693 330,646
Balance at December 31, 2002 65,236 217,807 12,771 27,087 322,901

The amounts of "Other Movements” show, in general, companies joining and leaving the
consolidation process, together with the adjustment of final balances of individual
companies for the preceding year in respect of those contributed to be consolidated. The
net effect is not significant.
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12.2. The following Tangible Assets have been fully depreciated:

Description Amount
Bulldings E16
Technical installations and machinery 30,969
Other installations, fools and furniture 5,802
Other Tangible Fized Assets 7,640
Total 45,027

12.3. The most relevant revaluations in Tangible Fixed Assets in previous years are as follows:

Accumulated
Company Gross Value Depreciation Met Value
Abengoa 1,845 $111) 1,734
Eucomsa 2,687 [2.299) 388
Foefinalsa 435 (B85} 250
femeta 2915 (2,722} 193
Rontoalde 9,220 {3,040} &, 180

The effect on the accumulated depreciation in the year was Th.Eur. 1,346,
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12.4 The most significant investments in Tangible Fixed Assets (net of depreciation) located
outside national territory are:

Country Amount
Argerting 2,940
Brazil 27,099
Chite 7.945
China 14
United States of America 60,537
Morocco gi
Mexico 164245
Pery Fa
Portuoal 5855
Pugrto Rico k4
United Kingdom 16,239
Uruguay 2,070
Total 148,316

12 5. Fixed Assets not assigned to company's operations are not significant.

12.6. It is the group's policy to insure all assets as considered necessary to cover possible risks,
which could materially affect their value or usefulness.
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Note13.- Project Financing.

13:1

132

Shareholdings in several companies with the corporate purpose of a "single project” are
included in the consolidated group.

The companies with the Projects usually finance them by what is known as "Project
Finance” (Financing without Recourse Applied to Projects).
In this figure, the basis of the agreement batween the Company and the financial entities is
the allocation of the cash flow generated by the project to repayment of the f inancing and
settling the financial charges, excluding or limiting the amount of any other equity
resources that may be used for this purpose, so that the financial entities recovers the
Investment exclusively through the cash flows of the project it is financing, with
subordination of any other debt to that derived from the Financing without Recourse
Applied to Projects until the latter has been fully repaid.

Thus, these are formulae for financing without recourse, which are applied anly to specific
business projects. In these companies used to participate other shareholders such as
electricity companies, the authorities of the autonomous region or other local shareholders,
apart from Abengoa, S.A. or subsidiaries.

The amounts of the captions related to Project Financing and the movement thereon
during the year were as follows:

Balance at  Balance at

Fixed Assets in Projects 31.12.02 31.12.01
Intangible Fixed Assets 16,343 24,082
Tangibka Fixed Assets 300,879 281,532
Financial Assets 67.125 -
Total 384,347 305,594

Financing without Recourse Applied to  Balance at  Balance at

Projects 31.12.02 3.42.0
Lang-term 140,357 139.604
Short-term 129,555 62,032
Total 269,812 201,637

Met 114,435 103,857
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133 The amounts of the investments in fixed assets in Projects financed without recourse and
the movement thereon during the year were as follows!

Balance at DOther Balance at
Intangible Fixed Assets 32, Increases Decreasas Movements 31.12.02
Intangiole Fixed Assets 32,715 3598 = {12,556] 20,557
Accumulated Amortisation {8,653) (1,019 = 5,458 4.214)
Net Intangible Fixed Assets 24,062 (621) - (7.098) 16,343
Technical Payments on Accounts
. Land and installations and Assets in the Other Tangible
Tangible Fixed Assets Buildings and machinery Course of Construction  Fixed Assets Total
Cost
Balance at December 31,2001 94,750 143,088 74,797 5,505 318,180
Increases 351 29,094 25,853 709 5&,007
Diecreases {3.324) {21} - - {3,345}
Other Movements {72.379) 122273 [74,024) 2054 (21,166)
Balance at December 31, 2002 19,438 294,434 26,626 9,178 349,676
Accumulated Amartisation
Aalance at December 31, 2001 {25,183} {8,639} {1,826} (36,648}
Increases 76 (11,181} {637) {12,565)
Decreases 27 17 - = 44
Other Movernents 21,379 (Z0.090) I are
Balance at December 31, 2002 (4.544) {40,873) - (3,380) {48,797)
Net Fixed Assets
Balance ot December 31 2001 09,607 133,449 74,797 3,679 281,532
Balance at December 31, 2002 14,894 253,561 26,626 5,798 300,879
Balance at Other Balance at
Financial Assets 31.12.01 Increases Decreases Movements 31.12.02
“Long-term Credits (See Nate 19.5) = B7,125 67,125
Provisions - - o =
Met Financial Assets - - 67.125 67.125

Other movements, at the net amoun
6.9 and Appendix I}. The rest relates to
and, under the Tangible and
ceased to be considered as Fixe
13.6. Complejo Medicambient
accurnulated amortisation/depre
on a proportional basis and became

Intangible Fixe
d Assets in Projects. For Financia
2| de Andalucia contributed cost of Th.Eur. 9,735 and
ciation of Th.Eur, 3,480, since it ceased to be consolidated
fully consolidated (See Note 6.4).

t, relates to the inclusion of companies (see Notes 6.4,
reclassifications among the different sub-captions
d Assets captions, is because some assets
| Assets, see Notes 19.5 and
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13.4. It is planned, at present, to cancel the Financing without Recourse Applied to Projects in

13:5.

13.6.

accordance with the following calendar, pursuant to the forecast cash flow to be
generated by the projects.

2003 2004 2005 2006 2007 Following Total

128,555 36,320 5,51 43,214 21,4490 23,837 269912

The 2003 balance includes Th.Eur. 52,511 relating to Financing without Recourse in Process
{See Note 13.6).

Financing without Recourse Applied to Projects usually has the following quarantees:

- The pledge of shares in the promoting Company, authorized by the shareholders
thereof.

- The assignment of collection rights.

- Limits en the disposal of the project's assets.

Financing without Recourse in Process is defined as cash transactions in which financial
resources are abtained, usually through financial entities. These transactions fall within the
framework of the development of projects, which are, likewise, usually undertaken using
Project Finance. This manner of obtaining funds is considered analogous to the traditional
advance payments that the clients make during the different phases of the execution of a
project or works. Financing without Recourse in Process is distinguished from the
traditional client advance payments because it is usually a financial entity that provides the
funds, which relate to short-term transactions (usually with a duration of less than 2 years)
during the launching and construction phase of Assets/Projects which, once they have been
completed and brought into operation, will be subject to concessions financed by means of
Project Finance (See Note 13.1).
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The short-term cash transactions remain under this heading until the financing without
recourse applied to projects is definitively formalised.

Notwithstanding, if, during the short-term financing period, risks that the deadlines agreed
for formalising the Project Finance (or for the construction that will finally give rise to the
financing) will not be met are noted, these amounts are reclassified to the balance sheet
caption that would correspond to them in view of their nature, usually the caption Debt
with Credit Entities.

At December 31, 2002, two projects of this type existed:

The Ralco-Charria High-Tension Line 2 x 220 Kv, the concession for which is held by the
company Huepil de Electricidad, S.A., in Chile, and the line Aneel 003/20001, Transmission
System Xingo-Angelim-Campina Grande, the concession for which is held by the company
Nordeste Transmissora de Energia, S.A. in Brazil. The most significant details of these two
grojects are shown in the following chart:

Description Ralco NTE

Project Starting Date December 2001 January 2002
scheduled Completion Date June 2003 Decambar 2003
Amount of Contract (EFC) Th.Eur. 35,332 ThEur. 71,577
Completion at 12.31.02 Th Eur 24,491 Th.Eur. 25,285
Starfing Date Shert-term Financing December 2007 Aprl 2002
Maturity Date Short-term Financing March 2003 May 2004
Armount Drawn Th.Eur 20,063 Th.Eur. 32448
Scheduled Starting Date Long-term Financing . March 2003 Juby 2003
Duration Long-term Financing 12 years 12 years

Total Amount Long-term Financing Th. Eur. 23,840 Th.Eur. 61,463
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13.7. The balances of intangible, tangible and financial fixed assets, both general and relating to
Projects, relating to electricity operations as defined in Nate 7 1) were as fallows:

Balance at Other Balance at

Activity 31.12.01  Increases Decreases Movements 31.12.02
Praduction bnder Speclal Regime: Cogeneration 158,945 a7 - {15,498} 143,534
Froduction under Special Regime: Hydraullc 7,903 172 - 45 8124
Production under Special Regime: Other 43,140 27385 {853} {6,386} 43 146
~Transport 14,804 25,628 {3.3BE) 67,125 104171
Total Cost 228,792 28,272 (4,379) 45,290 298,975
Balance at Other Balance at

Activity 31.92.01 Increases Decreases Movements 377202
Preduction under Special Regime: Cogeneration (19.967) {7:13%) - 481 (26,621}
Production under Special Regime: Hydraulic - - . . -
Froduction under Special Regime: Other {15;648) {2,251) 373 3.579 (13,047}
Transpori 14,658} {646) 1,066 [108) (4,346)
Total Accumulated Amortization (40,273) {10,032} 1,439 3,952 (44,914)
MNet 185,519 254,081

Other Movements basically relate to the inclusion of the company Huepil de Electricidad,
S.A. in the consolidated group, together with adjustments of both percentage
shareholdings in companies and starting balances for the year.

The breakdown between Project Financing and other activities is as follows:

Balance at Balance at
311202 31120

Project Financing 224862 157,027
Crther 29,189 32,492

Total 254,081 189,519
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13.8. The balances of Financing without Recourse Applied to Projects assigned to electricity
activities as defined in Note 7 t) are as follows:

Balance at  Balance at
31.12.02 31.12.01

Short-Term debt with Financial Entitiss 46456 41,245
Long-Term debt with Financial Entities 124,180 107,724
Total 170,636 148,969

13.9. The balances of Financing without Recourse in Process relating to electricity activities as
defined in Mate 7.1) are as follows:

Saldo al Saldo al
31.12.02  31.12.01

Shor-Term debt with Financlal Entities 52,511
Lang-Term debt with Financial Entities - -

Total 52,511 -
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The detail of finanicial investments as of December 31, 2002 is as follows:

Book value

Fixad Interest

Variable Interest

Aszsociated Associated
Financial Investments Companies Other Companies Other Total
Short-term investments = 7.386 76,834 84,220
Long-tarm investrments 22,000 37,870 59,870
Total - 7.386 22,000 114,704 144,080

The provision recorded relating to variable interest-bearing instruments amounting to Th.Eur.
7,423 (Th.Eur. 2,829 short-term and Th.Eur. 4,594 long-term respectively).

The detail of financal investments as of December 31, 2002 relating to companies located

outside Spanish territory is as follows:

Book value
Fixed Interest Variable Intarest
Associated Assocated
Financial Investments Companies Other Companies Other Total
Short-term investments - 3,445 - 2,283 5748
Long-term investments 14,564 11,413 25,977
Total - 3,445 14,564 13,696 31,705
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The variation in long-term variable interest investments is as follows:

Balance at Balance at
Financial Investments 3.12.m Increases Decreases 11202
Long-term vartable interest 28,747 32537 11,414) 59870

Increases shows, in general, companies mewly consolidated by the eguity method (See
Notes 6.4, 6.7, 9 and Appendix Il) and, likewise, the acquisition from Inversion Corporativa
LC., S.A. (See Note 17) of 3.71% of Xfera, S.A. (See Note 26) by Telvent, S.A. for an
amount of Th.Eur, 25000, Decreases shows, in general, companies leaving the
consolidated group (See Notes 6.9 and 6.10).

In general, short-term investments relate to shareholdings in both listed (Th.Eur. 76,256)
and unfisted companies (Th.Eur. 7,964), in financial, technological and other sectors, with
no latent capital gains pending recagnition.

The "financial expenses” caption of the profit and loss account includes the net losses
incurred on the disposal of values listed on organized secondary markets, for an
approximate amount of Th.Eur. 11,932,

Details are given below of the companies which, in accordance with current legislation,
have not been consclidated (5ee Notes 2 and 3) in which the parent companies direct or
indirect interest is higher than 5% and lower than 20%, the net book value of said
holdings being Th.Eur. 4,054,

Companies % Shareholding
BE International Corp. 990
Bandsa 26, 5.4 11.54
Cisep 12.50
Chekin 1428
Laboratorio del Amplificador de Energia, 5.4 698
Lanetrs 519
Mediacian Bursatil, 5 V.85 A E00
Nexttel Communication Solutions, 5.4 10.00
Morpost, 5.4 10,00

Vetejar 8.67
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14.6.  All the notifications required by Article 86 of the Spanish Limited Companies Act have been
made.

147, There are no important circumstances that would affect the financial investments, such as
litigations, seizures, etc.

14.8. Financial investments are usually in Spanish currency. Those, which are in foreign currencies,
are valued at the exchange rate prevailing at the year-end and, if necessary, a provision is
established

149 There are no firm purchase and/or sale commitments that could be considered material in
raspect of the annual accounts taken as a whole.

14.10. Receivable interest accrued is not significant.

14.11. Financial investments are remunerated at an interast rate similar to market rate.

Mote 15.- Trade and Non-Trade Receivables.

15.1. The balance of the caption Clients, sales and services rendered, for foreign currency
recejvables has a value of Th.Eur. 76,751, broken down in the following chart:

Tipo de Divisa Importe
Crown (Denmark) 5RO
Dithams (Mormeca) 1,385
Dillar (LSA) 2998
Paso (Argenting) 1.694
Pezo (Chile) 1,401
Peso (Mesico) 3004
Peso (Uruouay) 141
Real (Rrazil) A.442
Sol (Perud 1.125

Total 76,751
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15.2. The breakdown of non-trade raceivables is as follows:

Description Amount
Lang-term receivables B.338
Long-term guarantees and guarantes deposits 333
Other lang-term receivables 11,469
Short-term receivables 101954
Short-term guarantees 919
Other short-term recelvables 102,873
Total 114,342

It has not been considered necessary to establish provisions against these balances.

The amount relating to companies located outside Spanish territory is Th.Eur, 9,444,

15.3.  The variation in long-terrn non-trade receivables for 2002 15 as follows:

Balance at Balance at
Description 3z Increases Decreases 31.12.02
Lang-t=rm non-trade receivables 9,030 21,072 (21,764) 8,338

15 4, The maturities of non-trade receivables in the next five years, induding short-term
maturities, are as follows:

2003 2004 2005 20086 2007 Following Total

107,954 2,246 488 488 489 4,527 110,292
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Note 16. Stocks.

1681

16.2,

16.3.

The breakdown of the balance of stocks as of December 31, 2002 s as follows:

Description Amount
Commercial inventories G460
Raw matenals and other supplies 42,258
Work in progress 3446
Projects in progress 130,147
Manufactured products 36113
Advances 7529
Total 225,973

The amount of stocks relating to companies located outside Spanish territory is Th.Eur.
48,3572,

In the balance sheet liabilities (caption “Short-term Trade Credifors), there are advance
payments from clients of Th.Eur. 30,441 related to projects in the process of execution at
the year end.

There are no significant firm purchase or sale commitments, with the exception of those
mentioned in Note 29. Futures purchase transactions in raw material markets (cereals,
commodities, etc.) are not significant (see Note 7.1).

There are ne limits on the availability of the stocks due to guarantees or pledges other than
the normal ones required by the projects. These are eliminated in the course of the execution
of the project.
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Note 17.- Shareholders' Equity.

17.1. The breakdown of the accounts comprising shareholders' equity as of December 31, 2001
and 2002 and of the variation therein is as follows:
Balance at Distribution of Other Balance at
31120 2007 Profit Movements 31.12.02
Share Capital 22,617 - - 22877
Share Premium 110,005 = x 110,808
Resaryes in Parent Company:
- Distributable 89,277 1,042 - 80,319
- Won-distributable 4,523 - 4523
Revaluatan Reserve 3,674 - - 3670
Reserves In fully and proportonally consslidated companias 57,488 5817 (3:894) 73411
Reserves in companies conselidated by equity method 35 1.582 (1,155} BGE
Curnulative Transkation Adjustments:
- In Subsidiaries Consolidared by line-by-line or Proportional Method (12,187 - {26,270) (38.457)
- \r cempanies consolidated by equity method =10]] - {5,650} 15, 710)
Dividend tor the year 2001 - 12665 {12.665)
275,385 267,257
Consolidated Profit for the Year 47,412 (42,112) 45,169 45,169
Profit Attributable to Mincrity Interests (606) 606 {1.672) {1,672}
Profit Attributable to Holding Com pany 41,506 {41,508) 43,457 43,497
Total Shareholders Equity 316,891 310,754
17.2. The share capital at December 31, 2002 was Euros 22,617,420, formed by 90,469,680

ordinary shares of a single class and series, all of which held identical economic and voting
rights, with a nominal value of Euros 0.25 each, fully subscribed and paid up. The totality
of these shares were represented by account entries and had been listed on the Madrid
and Barcelona Stock Exchanges and the Stock Market Interconnection System (Continuous
Market) since November 29, 1996. In June 2000, a capital increase took place, the shares
of which have been listed on the Stock Exchange since August 31, 2000.

The 1998 Ordinary General Meeting of Shareholders adopted the resolutions to
redenominate the share capital in Euros and to adapt the accounting records and the
annual accounts ta the Euro, delegating in the Board of Directors to execute this at the
moment it saw fit. Consequently, the Board of Directors of Abengoa, 5.A. was duly
authorized to adopt the pertinent resolutions, in accordance with the implementing
legislation that has been issued, within the calendar established.
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The calendar for adaptation to the euro fixed the year 2002 as the first year in which the

accounts must compulsorily be kept in Euros, the annual accounts formulated in Euros and
the share capital denominated in Euros.

The first year in which the accounting and the annual accounts could be expressed in eurcs
was 1999, On the basis of the foregoing, on December 11, 2000 the Board of Directors of
Abengoa, 5.A. resolved, effective in the year 2001, to redenominate the share capital in
Euros, reducing the nominal value by Euros 0.0036% per share and fixing it at Euros
22,617,420, formed by 22,617,420 shares with a nominal value of 1 euro each. January 1,
2001 was fixed as the date as from which the Company accounting, trading books,
individual and consclidated annual accounts and any information required in monetary
units would be expressed in Euros, although the peseta would be kept, until this currency
disappears, as a unit for comparison and historical records for the appropriate purposes.

According to the notifications received by the Company under the provisions of current
legislation relative to obligations to give notice of percentage interests held, together with
additional information provided by related companies, the most significant shareholders at
Cacernber 31, 2002 are:

Shareholders % Shareholding
Inversign Corporativa 1C; 5.0, (%) 5000
Finarpisa, 5.4 (") 5.16
Aunstral International, B.Y 542

{*) Inversion Corporativa Group.
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The Shareholders, at their Ordinary Annual General Meeting held on June 30, 2002,
autharized the Board of Directors:

1.- Increase the share capital, in one or several times, to the sum of Euros 11,208,710,
equivalent to fifty percent of the share capital at the time of approval, within a
maximum term of five years.

2.- Tolissue convertible debentures; with the resulting increase of up to Th.Eur. 243,810 in
the share capital, over a five-year period.

3.- To issue other securities that recognize or create a debt or capital contribution, within
the legal limits applicable in each specific case.

4- Acquire derivatively treasury stock, within the legal limits, at a price of between Euros
0.03 and Euros 120.00 per share, within a maximum term of eighteen months.

These autharizations, which are still in force, had not been used at the date of issue of these
Accounts.

The availability of the reserves is not subject to any restrictions except those imposed by
current legislation. Thus, the balance of the caption Revaluation Reserve includes the net
effect of the revaluation of balance sheets carried out under the provisions of Royal Decree
Law 7/1896; tha balance of this caption is frozen until it has been checked and accepted by
the Tax Authorities, This verification must take place within the three years following the
closing date of the balance sheet on which the revaluation was recorded {December 31,
1996}, and, therefore, the term expired on Decermnber 31, 1999. When the vernification has
been made or when the time period has expired, the balance of the account may now be
used to eliminate book losses, to increase the share capital or, when ten years have elapsed
as fram the closing date of the balance sheet in which the revaluation was recorded, as
freely-available reserves.
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17.6. The list of non-Group Companies / Entities that hold an interest of 10% or more in any of

%
Subsidiaries Companies Partner Sharehelding
Abecnor Subsstacionss, 5. 4 d8 CV Elecnor, 5.4, 50.00
Alianza Befosa Egmasa; 5.L Egmasa 50.00
Aluminios en Discos, 5 4 Mesima Bilbao, 5.4 3333
Biocarburantes de Castilla y Leon, 5 4 Anucarera Ebro Agricola, 5.4 50.00
Ricener Erergle, 5.4 Ente Vasco de la Energla 50.00
Bioetanol Galicia, 5.A. Sodiga Galicta, Sociedad Capital Rigsgo, 5 A 10,00
Cogeneracitn del Sur, 5 A Aceites del Sur, 5.4 4500
Construcciones Metalicas Mexicanas, 5 A de C.V Cia. Espanala de financiacidn del Des., Cofides, 5.4 30.40
Dezarrollos Edlicos de Arico, 5.4 Soc Inversora Maspalomas, S.A. 10.00
Desarrollas Ealicos de Arjco, 5.4 Soc. Hidrdulica Maspalomas, 5 A 23.35
Deydesa 2000, 5.L Reydezs Recycling, 5.4 &0.00
Consplav Scarp 49,00
Ecologiade Canaria Cepsa 55.00
Ermp. Mixta Serv. Mpales, E| Ejido, 524 Excmo. Ayuntamiento de £l Ejida 30,00
Energias Renovables Leanesas, 54 (Erlesa) Endesa 50.00
Eurapea de-Construcciones hMetalcas, 5.4 Tractebel Espana, 5.4, 50.00
Expansion-Transmissan de Energla Electrica Lida. Cobra 2500
Expansion-Transmissao de Energla Electrica Lida Elecnar, 5.A, 2500
Expansion-Transmissao de Erergla Electrica Ltda. Isalul 25.00
Explotaciones Varias, 5.4 Layar Castilla, 5.4 50,00
Fomenta Epergla Renovable de Palzenciz, 5.4 Snc Gral, de Biomasa de Castilla-Leén, 5L 29490
Fatovoltaica Solar Sevilla; 5.4 IDAE 20.00
Galdan, 5.4 Fager Ederlan Coop. Ltda 50.00
Iniciativas Hidroelectricas, 5.4 Surma da Energlas; 5.1 4500
Irtersplav Danets Mon-Ferrius Metals Research institute 43.16
Krasbilmet Kramz 658.00
Lineas-Altamira, 5.A de TV, Elecnor, 5.4 50.00
Linzas #aa California Sur, 5 40 de CV, Elecnor, 5.4 S0.00
Wordeste Transmissora de Energla, 5.4 (NTE) Dragados 4299
Procesos Ecologicos, 5.4, Global Plasma Erwiranment, 5.4 45 99
Residuss Sélidos Urbanos de Ceuta, 5L £sys Montensy Espana, 5.4, 50.00
Rontealde, 5.4, aefanitro, 5.4, 10.00
Sainsel Sistemas Mavales, 5 A, Saes Capital, 5.4 5000
Sriace Cogeneracion, 5.4 Eﬁsques 2000, 5L 1000
Subest. y Lineas en el Bajio - Oriental, 5.A. de C,  Elscnor, 54 22333
Subest y Lineas en el Bajlo - Oriental, S.A de CV.  lsolux de México 3333
Subsstaciones 811 BE, 5.4 de OV Elecnor, 5 A 50,00
Subpstaciones 615, 5.4 de OV Elecnor, 5. A 50.00
Tensdora de Accionos de Red Eléctrica del Sur, 5.4, 85CH 2501
Tenedora de Accicnes de Red Electrica del Sur, 5.4  Cobra Perd, 5.4 33.33
Tratamiento de Aceites y Marpoles, 5.4 Lirbaser 50,00
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17.7. The detail of reserves in subsidiary companies consolidated by line-by-line, proportional or
equity method is as follows:

Amount

Company FCSIPC EM
Sub-comsolidated Befasa 16,894 45
Sub-consolidated Asa Iberoamérica 12,436 a
Sub-consolidated Information Technolegy 21277 .
Sub-consolidated Asa iC) 18,599 113
Sub-consclidated Abengeoa Bioenergy 4,668 =
Sub-consolidated Abengoa and those derived from the Consolidation process {453}

Total 78,411 866

17.8. Detalls of the Fully and Proportionally Consolidated companies that genérated the most

significant accumulated translation differences are as follows:

Companies F.C. Importe
Abangoa Chile, 524 (1312}
Asa Environment and Ensrgy Holding AG (Asa EEH.) {1.878)
Asa Investment AG {2,275)
Hargoa, 54 {2,853}
Barg Austral, 54 {4,433}
C D Puerto San Carlos; 5.4 de TV {1,897}
Enbcar Chile, 5.4 3,340
High-Plains Corporation 411,258)
Mundiland, 5.4, 1,690
Sainco Brasil, 5,4, 11,047}
Teyrma Uruguay, 5.4, {3,370)
Dther Positive Differénces < 1.000 MisEur. ALE
Qther Megativé Differences < 1.000 Mis Eur {8,033)
Total {38,457)
Companies P.C. Importe
Expansion-Transmizsao de Energla thectrica Litda. (3.315)
Intersplayv {1L.518)
Tenedora de Acciones de Rad Elec del Sur, 54 1g74)
Total (5,710}

The amount allocated to this caption in the year 2002 is Th.Eur. 26,269, basically due to
the fall in value of the United States dollar and certain Latin American currencies, including
the Brazilian real, the Uruguayan peso and the Argentinian pese, and the revaluation of the

Swiss franc.
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MNote 18.- Minority Interests.

The detail of Minority interests as of December 31, 2001 and 2002 and of the variation therein is as
follows:

Balance at Other Allpeation of Balance at
Company 311201 Movements 2002 Results 31.12.02
Abengoa México, 5:4_de CV 463 (35 12 440
Abengda Perd, 5.4 & 1 - 7
Abenor, 5A 30 (30) - -
Alfagran, 5.4 510 (263) 18 2a3
Aluminios en Discos, 5.4 487 252 {309) 430
Aprovechamisntos Energgticos Furesa, S04, a2 | h 3B
Araucana de Electricidad, 5.4 3 (3 . -
Aurscan, Ac Usadosy Rec, Ererg, Andalucia, 5.0 1664 {1,030 (32) a2
Bargoa, 5.A B 111 {447 903 567
fefesa Medio Ambienis, 5.4 - 306 202 508
Bioetanol Galicia, 5. A, = 51 21 30
Carlera Ambiental, 5.4 1,720 450 £30) 240
Cogenaracian Villaricos, 5 A b (55} 128 6595
Construcciones Metslicas Mexicanas, 5. A de TV (Camemza) 46 1 [ A%
Desarrolios Edlicos de Canarias, SA 1.094 461 307 1,862
Desarrolios Edlicas de Corme, 5 A Ba6 (282) 291 215
Desarrolios Edlicos de Galicia, 5.4 - G085 44 742
Exocarburarites Esganoles, 5.4 174 148 181 504
Empresa Mixta de Servicios Municipales de ElEjida, 54 195 31 189) 137
Enarmova Ayamonte, 5.4 3,625 321) 326 3.630
Eurcpea de Construcciones Metalicas, 5.4, 85 {85) - -
Eurapea de Tratamientos Industriales, 54 1,357 {3) {33) 1.3
Explotaciones Varas, S.A 480 57 {107} 430
Galdan, 5.4 = 164 09 273
High Plaine Corporation 1 189 162 151
Iniciativas Hidrosléctricas, 5.4, 8284 (8284 - -
L.7. Rosaritoy Monterrey, 54 ds OV 725 499 = 1,224
WITC Engenharia, 5.4 . 59 {78y =13
miunidifand - 554 47 &0
Mueva Elecinodad del Gas, 54 {101 101 - -
Pandelco, 5.4, - 3 - 3
Procesos Ecolégicas, 5-A; (Progcsal ] = 4 90
Puerio Real Cogeneracion, 5.4 (36 (22} 20 [38)
Rontealde; 5.4 - &0 19 78
5.ET. Sureste Peninsular, 5.4 de © Y, 168 [ - 238
Sainco Portugal 133} 53 {99} {79)
saincomex, 5.A, de €V 5200 (822 217 4,595
Sainzel Sistemas MNavalss, 5 A {162) 131) g {185)
Serviclos Auxitiares de Administracion, 5.4 de TV 563 33 158 754
Sniace Cogeneracion, 5.4, {16} - 2 (14}
Sondika Zinc, 5.4 S55 - 25 980
Telvent Factory AG 924 (72} 55 an7
Teyma Uruguay, 5.4 3302 (L2400 374 Z.436
Tipmega, 5.4 457 1 145) G& 377
Zindes, S.A, 2,482 1438) 109 2,153
Consolidated Befesa 3.626 1,470 (342} 4,754
Consolidated Telvent Sistemas y Redes, 5.4 5 {111} &5 ()
Eliminaticn between consnlidatad companies (1,797 g54 {1,030) 11,873

Total 46,180 (7,039) 1,672 40,813
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Other movements include the effects of the shareholder changes in the different companies,
particularly the decrease in High Plains Corporation, in which the totality of the share capital was
obtained (See Notes 6.5 and 8.1).

Note 19.- Deferred Income.

19.1. The breakdown of the balance of this caption at December 31, 2002 was as follows:

Description Amount
Capital grants 46,802
Other deferred income 51,379

Total 98,181




19.2, The detail of capital grants is as follows.
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Balance at Amount

Other Transferred Balance at
Grant Beneficiary Company Entity 31,1201 Movements  to Results 31.12.02
Abansur European Commission 4086 (4.088) % 3
Alfagran, 5.4 Regional Incentives 20 - (4 16
Alfagrin, SA Regional Incentives 276 = {33) 243
Alfagran, 5.4 M. Industey and Energy 263 (B8} 195
Alurninios en Discos, 5.A. Prov. Council of Huesca - 9 {1 8
Aluminios en Discos, 5.4 Prav. Council of Hussza A5 - i N
Aluminios en Discos, 5.A Prov. Councl of Huesca g1 - =] 12
Arce Sistemas; 5.4, {berdrola 12 - (1} 12
Aureca, Aceites Wsados ¥ Rec.Eperg. Madrid, 5L M. Economy and Finance’ a7 (1) 21
Aurecan, Ac Vsados y Rec Energ. Andalucia, 5L M. Economy and finance 244 2 (36 708
Auremur M. Economy and Finance: 74 32 {43 539
Aureval, 5.L (ae) 739 (17 {13) 209
Berakao, 5.4, (%] = 4 (2} i
Ainetanol Galicls, 5.A Req. Govt. ind. & Trade Dept - 1,624 ) 1:6158
Bioetano! Galicta, 5.A Rug Govi ind. & Trade Dept 18D - h 179
Bioetans] Galicia, 5.4 IDHAE 421 . {3 415
Biostanal Galicia, 5.4, lgape 4,935 {28} 4.907
Bibetanal Galicia, S.A, . Economy and Finance - 10239 (57 10,182
Cartera Amblental, 5.4 M. Economy and Finange 7 A0 18) 39
Cogeneracion Villaroos, 5.4 ICO-BE 263 - (13 50
Cogeneracion Villaricos, 5.8 Andalusia Req. Govemment 458 - (24) 475
Comercial Sear, 5.1 1ICo - | (3} -
Compleje Medicambiental de Andalucia, 5.4 Envir.Dep. Andafusia Req. Govern 1,136 1,105 {138} 2,103
Feocarburantes Espanales, 5.4 Murcia Req, Government 12,734 - 14,027} 8713
Enernova Ayamonie, 5.4, Andalusia Reg. Government 551 (48] 124 479
Eurcpea de Tratamientos |ndustriales, 5.4 MET 9 - 1) B
Europea de Tratamisntos Industriales, 5.4 M. Econormy and Finance 565 - AB1) 484
Hidra-Limp, 5.4 o . 7 (i B
Instalaciones Abengoa, Inabensa, 5 A European Commissian 2,445 (328} (1.028) 1,089
Mieva Electricidad del Gas, 'S.A Andalusia Reg. Government 324 - 22 302
Procesos Eealdgicos Vilches, 5 A Andalusia Reg. Government 210 - (590 75
Puerto Real Cogengracidn, 5.4 Andalusia Reg. Government 355 . {an) e
Hontealde, 5.4 Basgue Req, Government 2,208 - (264 1,242
Sanlicar Solar Solicar, 5.4, M. Science and Technalogy - 344 (31) 313
Sanlicar Solar Solicdr, 5.4 Eurcpean Union c 1,336 (29 1,307
5.4 d= Instalaciones de Control {Sainco) European Compmissian 156) 56 -
5.4, do instalaciones de Control {5ainca) Eurapean Commission - 276 i278) .
5.4 de Instalaciones de Control (3ainga) European Commission 168 - (18} =
5.4 de Instalacionss de Contral (5aincs) ICE® 1a 37 37 10
5 A de Instalaciones de Contral {5ainco) M. Science and Technology 176 - 37 33
5.4 da Instalaciones de Control (Sainca) M. Science and Technology 189 - (188 1
Suministros Petraliferos del Mediterraneo, 5.1 Grant Impiva 13 = (2) 11
Telvent Interactiva, 5 A M. Science and Techmology = 2] (210 -
Tekent Interactiva, 5.4 WM. Science and Techmology 5E - (58) .
Telent Interactiva, 5.4 M. Science and Technalogy B0 - {B0) L
Telvent Interactiva, 5.4 M. Science and Technology 73 - 73 -
Tehant Intaractiva. 5.A M. Science and Technolooy 243 14 {220) :
Trademad, 5L €O nstituto Femento Murcia G943 - (105) a18
Unidn Quimica daval, Andalusia Reg, Government 32% 5} () 2B0
Urbaoil, 5.4 M. Science and Technology . 13 (13) -
Valcriter, 5.4, M Economy and finance £33 - (251 387
Adjustment to consalidation cnteria 4004 (1,341 4,020 7.583
Total 36,275 14,066 (3.539) 46,802
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Capital grants are related to investments in Tangible and Intangible Fixed Assets. There are
no cases of non-compliance at this stage or expected whereby the Entity awarding the
grant could claim it to be returned.

Maovement on the caption “Other Deferred Income" in the year 2002 was as follows:

. Balance at Balance at
AT 31.12.01 Increases  Decreases  31.12.02
Deferred Income frem sabe of wind power activity (52e Note 19.4) G000 B 16,000} -
Cither deferred income (5ee Note 19.5) 5,043 46807 {1,371} 51,379
Tatal 11,943 46,807 {7:371) 51,379

Deferred Income.

In the year 2001, Asa Environment and Energy Holding AG, a 100% held subsidiary of
Abengoa, S.4A., concluded (on September 14, 2001 and October 30, 2001) an agreement
with third parties for the sale of the whole of its wind power generation activity, including
the companies that owned the production plants and the assets and resources associated
to the promotion, management and construction thereof. The agreement reached involved
the sale of the most important subsidiary in this line of activity (Desarrollos Edlicos; S.A))
and its own subsidiaries for a price of Th.Eur, 77,573, which had been fully collected at
December 31, 2001.

According to interpretative studies supported by legal advisors of Abengoa, S.A,, this sale

‘agreement was subject to the relevant administrative notifications at December 31, 2001.

For this reason, the amount received had been fully guaranteed to the acguirer. In
particular, in spite of other interpretations of current legislation, subsequent te December
21,2001, a notification was received from the Secretary of State for Economy, Energy and
small and Medium-sized Companies, stating that the proceedings provided for in point 3 of
Additional Pravision 27 of Law 55/1932 dated December 29 had been initiated, whereby
the authorization of the operation was subject to a favourable resolution thereof and the
voting rights of the shares involved were suspended until such favourable resolution were
cbtained. At the date of formulation of the consclidated annual accounts for 2001, the
Council of Ministers had not yet resolved on this matter and, although company
management reaffirmed its belief that there were no circumstances that could justify an
unfavourable reselution in the administrative proceedings initiated and, consequently, on
the authorization, the application of a conservative criterion made it advisable not to
recognise the result of this transaction in the year 2001, in view of the risk that it could be
reverted in the event that it were not approved by the authorities.
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Taking the foregeing considerations Into account, in the year 2007 it was decided to make
an accounting entry in accordance with the principle of conservative valuation. The
difference between the price received for the sale and the sum of the net book value of the
portfolio, any cost that may appear associated to the sale in the assets and the accounting
provisions deemed relevant in the circumstances, is Th-Eur. 6,000,

In April 2001, Abengoa received the favourable resolution of the Council of Ministers and
recognised the Th.Eur. 6,000 as income, which is reflected under the caption Extraordinary
Incorne on the Profit and Loss Account (See Note 25.8).

Movement on the caption " Other Deferred income” in the year was as follows:

. Balance at Balance at
Description 31.12.01  Increases  Decreases 31.12.02
Exchange rate gains 5,843 5,30% 11,371 9.B77
Huenil de Electricidad, 5.4 - 41,502 - {L';-;E%ﬂ
Total 5,943 46,807 {1.371) 51,379

Huepil de Electricidad, S.A. 15 the company that holds the concession for the Ralco-Charriia
High-Tension Line, which is amang the Projects with Financing without Recourse in Process
(See Note 13.6). Said company's assets include credits for a value of Th.Eur, 67,125 that
are considered as Financial Assets in Project (See Note 13.3). The balancing item of this
asset is included in Financing without Recourse in Process and deferred income, shown at a
value of Th.Eur. 41,502 in this Note.
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Note 20.- Provisions for Contingencies and Expenses.

20.1.

20.4.

20.3.

Movermnent on the caption “Provisions for Contingencies and Expenses” In the year was as
follows:

Balance at Other Balance at
Description 31.12.01  Increases Decreases Movements 31.12.02
Provisions Tor Contingencies and Expenses 21,350 32,939 120,354 adb 34,571

At the year end, provisions of Th.Eur. 32,939 had been made, Th.Eur. 32,136 of which
were assigned, following the conservative valuation principle, to provide general and
specific cover of business evolution risks, mainly outside Spanish territory.

During the year, provisions of Th.Eur. 18,677 {made in previous years) were applied, since it
was considered that, even though the directars and legal advisars considered that Abengoa
had sufficient arguments for the amounts subject to claims to be recognised in its favour,
the time which had elapsed without the claims being resolved made it advisable to classity
them as remote and apply the provision. If the claims materialise and are collected, the
income will be recorded in the year in which this takes place. Likewise, an amount of
Th.Eur. 1,677 was applied to several minor items for which provision had previously been
madea.

The rest of the balance at December 31, 2002 for an amount of Th.Eur. 2,435 was
contributed by Befesa Medic Ambiente, S.A. and other campanies, and relates 1o
provisions for guarantees and other provisions (See Note 7.0), together with the remainder
of the provision for disposal of the wind power generation activity (See Note 21).
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MNote 21.- Other Provisions.

In accordance with the conservative valuation accounting principle, in relation to the sale of the
wind power generation activity in 2001, mentioned in Note 19.3, provisions of Th.Eur. 48,081
were made at the 2001 year end.

These provisions were focused to cover certain elements that might not have finally materialize,
since there was a high degree of uncertainty, although, in the interest of said conservative
valuation, which was based on the best estimates available at the closing date, they had to be
adequately provided for.

Mavement on this caption in the year was as follows:

Description Amount
Balance at 31 12.01 48,081
Asspts materialised (11,864)
Profit on sale (See Note 25 B) (17,867
|mteqral treatment (Ses Nole 25 3) {18,000}

Transfor to Provision for Contingencies and Expenses (350)
Balance at 31.12.02 5

During the year 2002, effects provided for materialised for an amount of approximately Th.Eur,
11,864, concerning basically the elimination of assets related to the sale of the wind power activity
and, among others, assets belonging to the part of Abengoa's prior wind power activity that was
not sold in the operation and which, due to the transaction agreements (among them, a no
compete agreement) are no longer of operative value to Abengoa.

Th.Eur. 350 were maintained to cover possible aspects not vet concluded and were included in the
Provision for Contingencies and Expenses (See Note 20) and an additional ameunt of Th.Eur,
17,867 was credited to extraordinary gains (See Notes 19.4 and 25.8), since the contingencies it
coverad were considered to have disappeared.
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Note 22.- Non-Trade Payables.

221

22.2

The detail of debts with financial institutions is as follows:

Balance at
Deseription 31.12.02
Short-term debts B1.081
Leng-torm debts N 549,975
Total 611,056

This amount includes debt denominated in foreign currency for an amount of Th.Eur.
16,313, Th.Eur. 1,988 relating to companies resident in Spain, and Th.Eur. 14,325 to
companies resident abroad.

Loan and credit facility payments are analysed as follows;

2003 2004 2003 2006 2007 Following Total

&1,081 11,935 8,536 174,773 173,507 1E0,824 B11,058

The amounts maturing in the year 2006 onwards include a long-term syndicated loan
signed on May 28, 2002 for an amount of Th.Eur. 500,000. it was granted to Abengoa,
S A. with the security of the pledge of shares in certain subsidiaries and likewise
guaranteed by subsidiary companies. The loan has an estimated term of & years and
repayment of the principal will commence from the year 2006 onwards. The loan is
intended to finance investments in projects and other investments in companies that allow
the Group's business and lines of activity to be expanded. Traditionally, Abengoa has
maintained this line of long-term financing within the conditions established with the
financial institutions, implying compliance with certzin conditions agreed between the
parties, which are the usual ones in this type of financial operation,
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22.3. Accrued interest due to financial institutions totals Th.Eur. 4,111, which is included under
the caption "Shori-term debts with credit entities”

224, Debt secured by real property morigage totalled Th.Eur. 1,594 at December 31, 2002,
caming, in general, from Befesa Medio Ambiente, S A. and its subsidiaries.

225: Credit facilities for the discount of trade bills are renewable and may be extended at any
moment. Therefore a quantification of credit limits is not relevant for the purpose of the
annual accounts,

22.6. The equivalent for the breakdown of the most significant foreian currency debt with finandial
entities is as follows:

Companies Located

Currency Dutside Spain Spain
Dirhams (Morocco) 114 =
Doflar (L5A) 5816 1,988
Pesg [:ﬁrgentine] 18 =
Peso (M exica) 3,34
Peso (Lruguay) 2575
Real (Brazily 2,458
Scl {Peru) 13
Total 14,325 1,988

22.7. The average rate of the credit transactions is within market rates in each of the countries
where each operation is formalised.
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Note 23.- Tax Situation.

231,

232

233

Abengoa, 5.A. and 46 other Group companies (see Appendix V to these Notes) are taxed
under the Special Regime for Company Groups for 2002, with the number 2/97. Likewise,
Befesa Medio Ambiente, S.A. and 9 other companies (see Appendix V hereto) are taxed in
the year 2002 under the Special Company Group Regime with numbers 4/01 B. The rest of
the Group companies are subject to corporate tax under the General Regime.

In order to calculate the taxable income of the consolidated tax group and the individual
tax companies, the book profit is adjusted in accordance with any timing or permanent
differences that may exist, giving rise to the pertinent prepaid and deferred taxes, resulting
from applying the accounting principle of accrual. In general, prepaid and deferred taxes
arise as a result of making the valuation criteria and principles in the accounts of individual
companies consistent with those of the consolidated group, to which the parent company's
criteria and principles are applied.

The corporate income tax payable, under either the general regime or the special regime
far groups of companies, is the result of applying the pertinent tax rate to each taxpayer,
pursuant to current legislation in each one of the tax territories and/or countries in which
the different companies have their registered offices. The tax allowances and credits to
which the different companies are entitled, which relate mainly to double inter-Company
and international taxation and to investments made, are likewise applied. Some companies
taxed under spedal individual regimes, have been entitled to tax reductions based on the
rules applicable to their activities.
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23.4. Reconciliation of the accounting result with the taxable income is as follows:

23.5.

Reconciliation Accounting Result we ith Taxable Income Amount
Consalidated profits after tax 45,169
Permanent differences

- Carporate incame tax (21,437
- Orrjginated from individual companios 20,132
- Originated from consolidation 21,682

Temparary differences

- QOnginated from the individual companies {B,365)
- Oniginated from consolidation 11,808
Ofsetting of negative tax bases {29,945)
Taxable Income 41,042

The permanent differences on consolidation arise mainly from the distribution of dividends,

the provision for amortisation of Goodwill and the portfolio provisions for consolidated
companies.

Temporary differences an consolidation originate from the adaptation of accounting criteria
1o those applied by the parent company.

The breakdown of the corporate income tax item on the consolidated profit and loss
account for the year 2002 is as follows

[Descrnption Amount
Forecast Tax Expense 10,244
Capitafization of Deferred Tax Assets (See Mote 23.5) {37,515}
Severzal of Deferred Tax Azsets capitalised in previous years 5,834
Total {21,437)

As established In & Resolution of the Spanish Institute of Accounting and Account Auditing
dated March 15, 2002 on certain aspecis of the 16" Valuation Rule of the General
Accounting Plan, several Group companies have booked an amount of Th.Eur. 37,515 as.
deferred tax assets pending application.

The breakdown of said amount by item and the year in which it was generated is as
follows:

Previous
Description Years Year 2002 Total
Megative Tax Bases 11441 4,781 16,222
Tax Credits® 9.940 11,353 21,293

Tatal 21,381 16,134 37.515




43.6.

23.7.
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The amount of this deferred tax asset (See Note 23 4), together with the prepaid tax
recorded in earlier years, appears under the caption “Other Debtors” in the Assets of the
Consolidated Balance Sheet for an amount of Th.Eur, 47,156 at December 31, 2002.

In accordance with the provisions of article 36 ter. 8) of Law 43/1995 of December 27, the
Corporate Tax Act, the following is the information necessary to meet the formal
reguirements of the tax credit for reinvestment of the extraocrdinary profits generated by
Abengoa, S A, In the year 2002,

Amountof MetBook Monetary Fallin  Income to be

T';n::Er Asset Transferred Transfer Value Value Art. 15.11  applied as Tax HEF"EHE_“ i
| (a) fb) Corp.Tax Act (¢} Credit {a-bec) =
17-12-02 ° Tanaible Fixed Asssts 28,858 3658 4817 22,719 22:11:02

in accordance with article 84 of Law 43/1855 of December 27, the Corporate Tax Act, the
reinvestment has been made a member of the Bioetanol Galicia, 5.A. tax group, Bioetanol
Galicia, S.A, itself in the present case. Said reinvestment materialised in the Bicethanol
production plant with an annual capacity of 126.5 million litres, using cereals as raw
materials, for use as gasoline additives, also obtaining a co-product with a high protein
content for animal food, together with the operation of a simple cycle cogeneration plant
of 24.8 Mw, for an amount of Th.Eur, 92,131,

Due to possible different interpretations of the tax lagislation applicable to each one of the
territories and/or countries in which the different companies are tax residents, there may be
certain contingent tax liabilities. However, in the opinion of the tax advisors, the possibility of
their materialisation is remote, and in any svent, the amount, which could arise from this,
would not significantly affect the annual accounts.

Mote 24.- Guarantees Furnished with Third Parties and Other Contingencies.

Guarantees furnished to third parties, totalling Th.Eur. 518,801 at the year-end cqrnprise guarantees
for completed contracts as well as for bidding rights.

There are quarantees furnished between Group companies amounting to Th.Eur. 207,152, These
guarantees are to secure financial operations recorded as liabilities on the consolidated balance sheet
at December 31, 2002, all of which related to operations outside Spanish territory, relating to both
foreign companies and Spanish companies operating abroad.
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Note 25.- Income and Expenses.

25.1. Transactions carried out during the year by Abengoa, 5.A. with Temparary Consortiums not
included in the consolidation process amount Th.Eur. 35,337 (sales).

25.2. The caption " Other Operating Income” on the consolidated profit and loss account relates
to ancillary income, operating grants and all income not included under other income
captions, except extraordinary income. The breakdown is as follows:

Bescription Amaount
Ancillary incoma 30442
Consartium Integration 1,065
Integeal Treatment (Note 6.3) 26,822
Operating granis o172
Total 67,508

25.3. The volume of transactions carried out in foreign currency is as follows:

Dascription Amount
Sales 448,565
Purchaseas 203,596
External Services {Received) 86,570
External Services (Provided) 104,517

25.4, The distribution of the net turnaver by activity is as follows:

Business Groups Amount %

Bigenergy 240,455 15.80
Environmental Setvices. 424,619 27.90
Infarmation Technology 210,027 132.80
Enginesring and Industrial Construction G45,821 43.50

Total 1,521,932 100,00




25.5. The distribution by geographical area is as follows:

25.6.

25.7.

Geographical Area Amount o
Domestic Market 210,168 59.80
- European Union 94,354 620
- QECD countries 345,804 2140
- Othier courntries 191,606 12.600
International Market 611,764 40.20
Total 1,521,932 100.00
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The net aggregated turnover of the companies included in the consolidation, which are nat
resident in Spain, was Th.Eur. 533,895. The consclidated annual accounts include the
accumulated reserves and retainad earnings of the individual consclidated companies in the
shareholders' equity, not considering the effect of the hypothetical distribution thereof,
since said reserves and retained eamings are used as a financing source in each one of the

companies.

The average nurnber of employees in the year is, by categories, as follows;

Average Mumber

Categories Spain Cutside Spain Total
Engineers and University Graduates 972 292 1,264
Technical Stafi 532 117 &49
Clerical Staff 975 196 1350
YWorkmen and Auxiliary Personnel 3,467 1,878 5,345
Total 5,946 2,483 8,429

To accumulate this information, the entities included in the consolidation were considerad

only in the cases where the full or proportional conselidation methads are applied.
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25.8. The detail of extracrdinary income and expenses is as follows:

25.8.

Income Amount
Profits on sale of Intangible and Tangible Fixed Assets (5ee Naote 26 3} 25,557
Capital grants transfers to prefit far the year 3,538
Other Extraordinary Income frem disposal of wind power activity (See Motes 194 and 21) 23,867
Other extraordinary incorme 13,385
Total 66,348
Income

Dispasalfdoterioration of Intangible, Tangible snd Financial Azsets 4,483
Variation in grovisions for Tangible and Intangible Fixed Assets and Financlal investments 4,441
Other extracrdinary expenses 38,240
Prewision for Contingencies and Expenses (See Wote 20.2) 34,939
Total 80,048
Met Extraordinary Losses {13,700}

Other extraordinary expenses include items such as: preventive write-down of assets for an
amount of 15,000 Th.Eur.,, commissions on credit transactions cancelled before maturity
due to the remodelling of the structure of corporate debt (Th.Eur. 5,000); the allocation of
claims made to an insurance company which are taking a long time to materialise (Th.Eur.
4,000} and other sundry items contributed by the different consolidated companies, among
therm adjustments of deferred tax assets from previous years in companies with losses in
recent years (Th.Eur. 2,000).

The detail of the contributions to the profit and loss account after tax is-as follows:

Amount
Sub-consolidated Asa Iberoamerica 1,353
Sub:consolidated Siema 53535
Sub-consolidated Bicenergy 1,986
Sub-comsglidated Asa |C) (182100
Sub-ronsalidated Information Technology 11,288
Sub-consolidated Abengoa and Consolidation process 14, 797)
Total 45,169

The individual annual accounts of the Spanish companies included in the consolidation are
filed at the Companies Registry of the pravince in which their corporate headquarters are
located, pursuant to current mercantile kegislation.
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25.14.
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The net turnover figures of the companies with electricity operations as defined in Note 7 1)
are the following

Activity Amount
Production under special regime; cogeneration 62,768
Production under special regime; hydraulic N
Production under special regime: Transpart 3,057
Froduction undsr special regqime: Other 28,106
Total 04,2482

The balance of consumption and other external expenses is Th.Eur. 1,025,104, of which
Th.Eur. 747,212 relate to purchases, Th.Eur. 27,927 to variation in inventories, Th.Eur. 3 to
purchases returned, Th.Eur. 120 to volume discounts on purchases and Th.Eur. 250,083 to
work carried out by other companies.

The balance of personnel costs is Th.Eur. 241,557, of which Th.Eur. 193,203 relate to
wages, salaries or similar and Th.Eur. 43,754 staff welfare charges or similar regimes.

The balance of the caption Work Carried out on Fixed Assets is Th.Eur. 47,663, relating to
the expenses incurred by the companies on their fixed assets, using their equipment and
personnel, which are capitalized. OFf this amount, Th.Eur. 27,046 relate to purchase and
sale transactions between companies in the consolidated group, to which consclidation

criteria and principles, explained in Note 7.h, are applied. The rest relate to individual
companies.

The balance of Other Financial Income is Th.Eur. 16,928, the most significant amounts
relating to Other Financial Income Th.Eur.14,636 and Income from Fixed-Income Securities
Th.Eur, 1,414,

The breakdown of Other Operating Expenses is as follows:

Description Amount
txtemal Services 218,344
Taxes E,031
Cither Banagement Expenses 14,044
Total 236,419

The caption External Services includes, among other items, rentals and royalties for an
amourit of Th.Eur. 32,476, transport for an amount of Th.Eur. 32,042, services of
independent professionals for an amount of Th.Fur. 58,014, and other services for an
amount of Th.Eur. 49,637,
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Note 26.- Accounts with Related Companies.

26.1.

26.2.

26.3.

26.4.

The account held by Abengoa, S.A. with Inversién Corporativa |.C., S.A. at the year-end
shows a nil balance.

Dividends paid to related companies in the year total Th.Eur. 6,605.

On December 17, 2002, Abengoa, S.A. sold some lands and installations that belonged to
it to Iniciativa de Bienes Inmuebles; S.A., a subsidiary of Inversion Corporativa 1.C., S.A. (See
Note 17). The selling price was Th.Eur, 28,858, with capital gains of Th.Eur: 25,200 on the
sale (See Note 25.8), The selling price was established in accordance with reports on the
value prepared by independent professional experts.

On December 30, 2002, Telvent, S.A., the subsidiary which heads the Infermation
Technologies Business Group, acquired 3.71% of Xfera, S.A. from Inversion Corparativa
1.0, 5.A. for an amount of Th.Eur. 25,000., of which Th.Eur. 5,000 have been paid since
the year end, the rest of the payments being scheduled for March 2003. As a consequence
of the sale, Telvent, S.A. has taken on Th.Eur. 99,963 in guarantees to the Spanish
authorities, counter-guaranteed before a financial entity with a deposit of approximately
Th.Eur. 50,000, classified as Cash and Banks on the balance sheet. This situation might be
ternporary in respect of the amount invelved, since there current legislation may change.

Said investment in Xfera materialised for an amount that allowed the total cost incurred by
Inversian Corporativa IC, S.A. (IC) as a consequence of this investment until said date to be
offset.

The purchase is justified, therefore, by this shareholding’s strategic interest for the Group's
activity, the basis of the amount involved being the reimbursement of the costs and
expenses incurred by IC until that date, The support for this amount is based on recovering
it in the future through the supply of services and activities compatible with the business's
current state of development, without taking Xfera, 5.A.'s equity situation at the date of
purchase into account.
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Since the investment is strategic for the development of the Information Technology
Business Group, Xfera's equity situation at the date of purchase and the forecasts for its
future business development as an autonomous entity are irrelevant to Abengoa, once
ather prior uncertainties on the viability of Xfera's business were considered to have been
avercome in December 2002, since the recovery of the investment made to date is
evaluated exclusively through the discounted cash flows estimated on the basis of the
institutional demand derived from the services that may currently be supplied to Xfera by
the Abengoa entities. Consequently, only additional future disbursements, to the extent
that they may matenalise, could have repercussions for Abengoa and its group companies
and, in any case, would be subject to the regular systems of control and recovery of the
investment, together with the requirements for meeting the return rates on the amounts
invested, which are required from any other disbursement of this kind by the entities that
form Abengoa.

Abengoa, as a technological company with real possibilities of using the frequency
spectrum awarded to Xfera and with support services that can compete with those
received by the operator from any other supplier in terms of price and quality, has real
expectations of recovering the investment that exceed the simple consideration of ifts
positioning as a passive investor in this telecommunications project,

Neither the current amount of the investment committed or the other repercussions
associated to the investment are in any case excessive or of any great significance for
Abengoa as a whole. The company has, in fac, adopted an extremely conservative
accounting principle, since it totally links, in this and future years, the amount invested to
the identification of a intangible asset the valuation of which will, if appropriate, be
effectively checked each year-end in the future, considering the evolution of the
possibilities of the current business induced and ruling out any effect related to the
evolution of the participation’s equity or finances.

Note 27.- Other Information.

271

27.2.

213,

The total remuneration paid to the members of the Board of Directors in their capacity as
such and to the Board of Directors Advisory Council members of Abengoa, S.A. in the year
2002, was Th.Eur. 256 for salaries and subsistence allowarices, and Th.Eur. 45 for other
iterns.

In addition, in the year 2002, the remuneration paid to the Senior Management of the
Company in their capacity as such, considering the members thereof to be the group of
seventeen people who form the corporate bodies of the Chairman’s Office, the Strategy
Committee and the Management of the Corporate Departments, was Th.Eur. 4,086,
including both variable and fixed items.

There are no advarices or loans given to the members of the Board of Directors or obligations
contracted by them under guarantee.

In the year 2002, fees of Th.Eur. 867 were paid to Auditors and Audit Firms in relation to
financial audit wark on said year. In addition, Th.Eur. 358 were paid for other services.
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Mote 28.- Environment Information.

One of the 4 Business Groups into which Abengoa is structured concentrates its activity as supplier of
environmental services, such a waste recycling, industrial cleaning and environmental engineering.

Befesa, the most important company in this Business Group, contributes assets of Th.Eur. 547,312,
sales of Th.Eur. 403,061 and attributable profits of Th.Eur. 16,249 associated to the environmental
activity to the Consolidated Financial Statements of Abengoa.

At the 2002 year end, Abengoa considered that it did not incur any environmental risks that required
additional provision to be made.

One of Abengoa's objectives is for all its companies to hold Certificates for their Environmental
Management Systems. The use of treatment technigues with preventive guarantees in respect of
environment guality has been officially recognised through the environmental management
certifications (1ISO 900, 1SO 14001 and EMAS). As a consequence of the foregoing, at the end of the
year 2002, 67% of the Abengoa companies had Quality Management Systems certified through ISO
2000, Likewise, 33% of the companies had Environmental Management Systems certified through
IS0 14000.

The percentage distribution by Business Group of the companies with Quality and Environment
certifications is shown below:

. % Companies Certified under % Companies Certified under
Business Group

150 9000 150 14001
Information Technalogy a0 30
Enginesring and Industrial Construction N 29
Environmental Senvices 38 36
Bige nergy = :
Latin America 89 )

The Spanish companies of the Bicenergy Business Group, Ecocarburantes, S.A. and Bicetanol Galicia,
S.A., are in the process of developing and implementing an integrated management model for
Quality, Ervironment and Prevention of Risks at Work, with the objective of completing
implementation of the system during the present year, in order to commence the certification
procedures at the end of 2003 and obtain certification in 2004. The company High Plains (also
belonging to the Bioenergy Business Group and located in the United States of America) is governed
by local rules with greater influence in its sphere of production.

In 2002, two companies belonging to our Environmental Services Business Group obtained the
Certificate of Verification, which demonstrates that the Environment Management Systermn meets the
requirements of the European Regulation on Eco-Management and Auditing (EMAS) and, therefare,
three companies now hold said certificate and the adhesion of one of them to the EMAS has also
been accepted.
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Mote 29.- Subsegquent Events.

29.1.

£39.4.

On January 31, 2003, Telvent, 5.A., a subsidiary of Abengoa and holding of the Information
Technology Business Group, acquired control of the Network Management Solution Division
of Metso Corporation, by means of purchasing 100% of its subsidiaries in Canada and the
United States, valued at M.Eur. 35, including the cash available. The two companies acquired,
which will change their names to Telvent Canada and Telvent USA, have annual sales of
MUSD 60 and employ more than 400 people in their offices in Calgary, Houston and
Baltimore. The financing of this operation will involve a Leveraged Buy-Out. The Goodwill an
Consolidation on this acquisition is initially estimated at approximately Th.Eur. 16,000. The
final amount will be determined in Z003, once the process of taking control over the
companies has been completed.

This acquisition will provide Telvent with a leading position internationally in the Information
Control Systems market for the gascline, gas and electricity energy sectors and the water
sector. The Division acquired has a select portfolio of technological applications for the
aforementioned market.

Telvent and Metso have been collaborating technologically for the last 9 years through the

exclusive integrator agreement for Spain, which was previously established through Sainco, a
subsidiary of Telvent.

Since 2002 year end there have been no other subseguent events in the consolidated
companies which could be considered significant for the interpretation of the annual
accounts or which could significantly affect either the individual companies or the group.




Mote 30.- Order Book.

The breakdown of the Order Portfolio at December 31, 2002 by type of activity is as follows:

Activityd Amount
Traditional Activity 551,199
Turnkey Activity 136,401
Recurrent Activity 120,670
Total

BOB,270
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Appendix |
Page 1
Consolidated Companies
I; Shareholding =
| Amount| % of See | See  Activity T
Registered in nominal {Page {Page | (Se= 2
Mame | Address Th.Eur. | capital Parent Company 5} | 5 |PageS)
‘Abecnor Subsstaciones, 5.4 de C.V | Mexico D.F (M%) 2 50,00 | Abengoa México = e | i =
Abecom, 5.4 Seville {ES) GBS 100.00 | Inabensa a- b__ o =
Abilec, 5.4 Santiago (CL) 1 99.9¢ | Abengoa Chile - || W A
Abema Limitada Santiago (CU) | Z 100.00 | Abengoa ChilefAbensur ah | {2 A
Aﬁéﬁmr Surministros, 5.4, | Seville (E5) 4219 100:00 | AsaICI = fam | Ay e
Aberer El Sauz_:a Ade TV (Aelsa) Mexico DUF - (MX) 6| 100.00 | Abener Energia = |-ah i4) A
.I'J.bener Energla Ingenteria y Construccidn Ind., 5.4 | Sevill= {ES) 37,582 100.00 | Aza ICI a-b ) A
Abener Inversiones, 5.1 (antes Relsa) | Seville (£5) 22861 100.00 | Abener Energla = |ab | @5 | -
Abengoa Bicenergla, 5.1 | Seville {E5) 149,522 100.00 | Abengoa o I - ) T ) R
-Abengoa Brasil, 5"!-". & de laneira (BR) | 318 |  100.00 | Inabensa | S | &b | 4 E
Abengaa Chile, S A | santiago (€U | 22,885 |  100.00 | Asa Investment || = [achell t4) [
Abenigos Comer y Administragao, 5.A. (Abencasa) | R de Janejro (8R) | 1,993 | 100.00 | Asa lnvestmant - |ab| 5 |-
Abengoa Limited ' | Edimburgh (UK) 25| 100.00 | Abener Energia - b | @ A
Tbe?gaé_hiaﬁfn 5 AdeCV. ME‘J_:IlEc'!_DF (KD 2,499 50.00 | Asa Investrnent |ra-b 4y A
| Abengoa Peri, S A Lima {PE) 3469 | 9990 | Asa |nvestrent - lab| @ [a
Ahi'ngua Pueno Rico, S.E. San Juan EPF_}_ &8 o0 51 | Abengoa = ek i &
| Abenor, 5.4 | Sanfiage {CL) B 100.00 | Enicar Chils z a-h (4] A
 Abensur Medio Ami‘ﬂente 5A Seville (ES) 3.294 100,00 | Alianza Medioambiental - ek @8
| Abensur Servicies Urbanos, 5 A, Seville (ES) 23,996 | 100.00 | Befesa Medio Ambiente - jwb| @ [8
Abensur T:admg Company, 5.4 Mentevideo (UR) Hz}_,#a.ai 100.00 | Abensur = b | 2nes | -
Abensurasa, A | E seville (ES) 2,845 | 100.00 | Abensur = | @) ¢
Aberte] Telecomunicaciones, S.A. Seville (E5) 3,793 | 100.00 | AsaiC| I - bab | B |A
fidanur Montevideo (UR) g 100.00 | Alianza Medisambiental L= =8| & |=
Aguas.de Baena, Al Cordoval;ﬁll 335 100,00 | Alianza Medioam Absnsur = ab| &) 8
Alfagran, 5.A. Miurcia (ES) -~ 215 53,07 | Allanza Medibambiental Ja—= ab | Q) 8
g fefesa Egrmasa, 5. Huelva [ES} — 3_@__5_____5:]_1}'[& Alianga Medioambiertal [ =y [ I -
Alanza Medluamblentdl Al AMA) Biscay (E5) 32633 100.00 | Befesa Medio Amblente - lab | 2618
Aftamira Medioambiental, 5.1 | Alicante (ES) 9g 100,00 | Betranil ¢ lab ] @
Alta Bello, S.A. Buenos Aires (AR) 394 80.00 | Abengoa - |ab| (8 [E
Aluminios en Discos, 5.4, | Hilesca (ES) 2000 6667 | Remetal = - |.ah {2) B
Aprovechamientos Energéticos Furesa, 5.4 ‘Murcia €5} 2211} 5800 | Abenerinversiones { = |ab {4) C
Araucana de Electriadad, 5.4 Santiago (CL) 4|  100.00 | Enicar Chile (o= pal] ) A
Arce Sistemas, 5.A | Biscay (ES) 1 1763 100:00 | Sainco Trafico - jeb LB 1A
Asaﬂmenergy A5G Zug (CH) 118811 100.00 | Abengoa:Bicenergla (o | ab | !l] 1.55 | A
Asa Environmenit and Energy Holding AG (Asa £ EH. } [Zug (EH} 214,582 100,00 | Siema = n-h | {EJ A
#sa lperoamérica, L (antes Cartera Villamagnal Sovilla 25,373 100.00 | Abengoa -~ | ab | L
Asalcl sl - Sevila 65.707 | 10000 | Abengos A b s | -
‘Asa Investment AG | Zug {CH) 24822 | 100,00 | Asa lberoamérica = a-b 5 A
hsa 1n';5_.-_"t'ment Brasil "~ R de Janeiro (BR)_ - 100,00 | Abengoa BrasilMTC | (*1 | b Lkl y
Aser — Zine Biscay (ES) 15626 10000 | MRH | - (&b | @B B
Aser, Companfa Industrial del Zing, 5L Aser|l Biscay (ES) B0 100,00 | Aser Recuperacion del Zinc a-b 121 =
Aureca, Ac Usadps y Rec. Energ Princ. Asturias, 5.A | Madrid (S) 3| 100.00 | Prisma- abh| Wy | B
Eﬁrreql-:a Acsites Usadns y Rec. Energ. Madrid, 5. Ll ri.-'l,'adrid-.lePSF} 2,959 |  100.00 | Tracemar | a-b 2 | B
Aurecan,.&:frres Usadoes y flec Energ. Andalucia, 5L | Huelva {ES) 2,388 100.00 | Tracemar | = [2h 2 | B
Auremur Aceites Usadusy Recup. Energ.Murcia, - sL Mureiz (ES) 332 100.80 | Tracemar = s e 2
Aureval, S.L Valencia (ES) 1923| 100,00 | Tracemar = |ahi| @2 18
AVR SL Madrid (E5) 3 55.90 | Cartera Ambiental = A =
Bargom, SA. R. de Janeiro (BR) | 10,952 3000 | Asa Invest/Abengoa CyAd. | - | ab | (3L | E
Hefasa Gestian de Residuos Industriales | Madriel (ES) 60| 100.00 | Alianza Medisambental Cmlab| @ | -
Befesa Medio Ambients, 5 A . | Biscay (£S) 338,083 91.71 | Abengoa/Siema/fisa Env. - lab [ 2n(3 | B
Befesa México, 5.A. de CV Mexico DF. (MX) 2| 10000 Abengoa México B ] I
Befesa Servicios Corporativos, S.A WMadrid (F5) | 91|  100.00 | Befesa Medio Ambiente [ = [ab] @ |8
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5hai'ehuld‘[n’g_| 5
Amount| % of i =
Registered in | nominal e | A g
Name Address | Th.Eur. | capital Parent Company 5) 5)| Page 5) )
Berako, 5.4 | Biscay (E5) | BBO 100.00 | Laitek Luz y Tecnologia (*}y |akb 2 B
Berako Equipos Especiales, S.L Biscay (ES) 3. 100.00 ! Lsitek Luz y Tecnclogia [ = 7] B
BF Tiver Asturias (ES) 28|  94.00 | Felguera Fluidos a3 D N
Biocarburantes de Castilla y Ledn, S A Seville (ES) 301 50.00 | Abengoa Bioenergia =l (A
B:nelé:trll:_é_[_:!e |ﬂ Vega. 5.4 [Seville sy BO1 100.00. | Abener Inversionss S i = O . =
Bioeléctrica llenniense, 5.A. Seville (ES) 85 95.00 | Abener Inversiones = |iEH i} 2 |
Bioener Energia, 5.4 | Biscay {ES) 3 50.00 | Abener Inversiones - lab] @ |-
Blostanol Galicia, 5.A. LaEr:lruna {Es) | 19534 90.00 | Abengoa Bloenergla 0= s ay | A
Bu:-rnasa de Cantillana, SA = Seville (ES) &0, 100.00 | InsbensalAbener nversiones = | abl @ L=
| Barg Austral, 5.4, Buenos Alres (AR] | 2,666 | 10000 | Alianza Medipamb /Rontealds | - (@b | @) | E
Em'gu S _ ! Wentsvideo (UR) 12| 10000 Teyma Uniguay ("] | .ah 4 -
€0 Puerto San Carlos, 5.A da CV. | Mexico DF IMX) | 13,587 100.00 | Abener Energla ab | 4 A
| Carrlerhouse Portugal, 5.4 | Lisban (PT) 1,202 mt}:i}g:l__(.‘_a_rr_ie_[!'_:_t_:ygg = - jabl @ A
Carierhouse, 5.4 | Madrid (ES). 1872  100.00  Telvent, 5.A L. tebl @) 1A
Cartamb, 5.1 - o | Madrid (ES) | 736 92,80 | Allanza Medigambiental Y a0 L - S [
Cartera Ambiental, S.A Madnd {ES) 5,058 | 80.00 | Alianza Medicambienta| = k] {3 |8
Ciclafarma MadFld {ES) 150 100.00 | Alianza Medicambental | a-b v et
Cogeneracion Villaricos, 5.4 [Seville 5] | 5051 5922 | Abener Inversiones _ lab! W |C
'Cumer::|a1 Sear, 5.L | Zaragoza (ES) 2,534 | 100.00 | Alianza Medioambiental S - I e
Compafila Industrial Asua-Erandio, SA {Aser)) | | Biscay (E5) 18,039 100.00 | Aser Recuperacion del Zin = |at| @ |B
Complejo Ambizntal Anding | Lima (PE) 248 100.00 | Allanza Med fAbengoa Pera | - a-h 7
Compleje Medlmmhlentﬁl de Andalucia (Nots 6) " Huelva (ES) | #3850 100.00 | Alianza Medicambental i B e == I 1 B
Complejo Medicambiental de__r\fle_xl_m Mexdea DLF {MX) -t 100.00 | Befesa México/Abemex (= &b Gied ]
Complejo Medicambiental de Navarrla Mavarra (E5) | 60| 100.00 | Alianza Medisambental = |ab 2l =
Construc. Metalicas Mexicanas; S.A. de TV, Querstara (MX) | 7438 6969 | Abengoa México/Eucomsa | labj @ A
Desarrollos Edlicos de Arico, 5.4 Tenerife (E5) | 40| 6665 Siema | - j=bj @ L
Desarrolles Eolicos El Hinojal, 54 Seville (ES) =] g4 | ‘G688 | Siema | = ﬂ_& =N
Dinunzic B wallorea {£5) 915 |  100.00 | Retraoil - lab| @ |8
Dansplay | Donetsk (LA} 980 |  51.00 | Remetal lab| @& |-
Ecoagricota, 54 | Murcia {ES) 5EE 10000 | Abengea Bioenergia - |ab (1)
Ecocarburantes Espafioles, 5.4 Murcia (ES) 10,172 5,10 | Abengoa Ricenergla N FF T B
Fcamat, S.A. Biscay (ES) 4,018|  70.00 | Alianza Medismbiental (o lab| @ |8
Edificio Valgrande, S.L Madrld {£3) 31 100.00 | Telvent, S.A - |ab| (8 -
Eléctiica Biovega, S.A. Soville EESJ_ 60 59.90 | Abener Inversiones - _{=bi M |-
ETBE Huclva Sevila (ES) | 14 50.00 | Abengna Bioenergia (=% |ab| M |-
'Emp Mixta de Serv. Munic. de El Efida,S.A. (Elsur) | Almeria (ES) 1,262 70.00 | Abensurasa - |ab| (@& |C
Energias Renovables f_EI:J;ESBS S.A Erlesa) Madrnd (ES) 541 50.00 | Abnenzur ab | (@ £
Ensmava .ﬁ.',rarnunte. SA Huehva (ES) | a1 91.00 | Abener Inversiones ab | 4 =
Enicar Chile ?Hﬂﬂagq_f';'l;l_ 1 100.00 | Abengoa Chile |lasbi] | A4S A
Europea de Cons. Metalicas, 5.A. (Eucamea) | Seville (E5) 3,625 50.00 | Asa IC| 2 € () | A
Europea de Tratam Industriales, Efrinsa, 5 A | Murcia (E5) 1,358 100,00 | Alianza Mediosmbental ~ a-b (23 B
Explotaciones Varias, 5.4 Ciudad Real (£5) 1,907 | 50.00 | Abengoa I | (&) s
_Elg_;uera Fluidos, 5:A Asturias (E5) 2,007 100.00 | Alianzs Medivambiental = ab| (&) | B
Financiera Soteland, S.A Manteviden (UR) 11| 100.00 | Asa Investment - || @ |-
F:[npeg 2 HF]DS 54, [ Ma'ﬂn‘d [ES) 583 100:00 | Retracil I {t:l a-b @ -
Fotovoltaica Solar Sevilla, SA SE'.';IIIE {ES) 48 80,00 | Solicar R I 0 O ) -
Galdan, 5A ' Na'.'arre IES) 735 50,00 ; Remetal = el B
Gestidn Integral de Recursos Humanas, 5.4 Seville (ES) B0 100.0¢ | Abengoa (22) | ahs (8) !
Greencell, 5.4 TSeuille (€5) 10| 10000 | SiemalAsa Environ Anabensa | (*7) | & ] =
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Name Address | Th.Eur. | capital Parent Company 5) S vdgwst
Hidro Clean. 5.4 | Biscay (ES) | 2177| 100,00 | Framatdaltek e len] @ ls
Hidro Limp, S.A Biscay (ES) | A73|  100.00 |Ecomat (*) |ab ) | B
Hidroalfa, 5 A, | Seville (£5) ' 60| 100.00 | Abensur/Nicsa i = |=ab (2)
Hidrobeta, 5.4 | Seville (€S) 60 | 100.00 | AbensurNicsa | - |ab (2) -
| Hidrogamma, 5A. | Sevile (€5) 60| 10000 [AbensuNisa | - &b @) | -
| High'Plains Carporannn Kansas EUSI&!‘ 126,298 100.00 | Asz Bicanargy Holding ig= ab | {1} E
Huepil de Electricidad, 5.4 [Santiage (1) 1| 100,00 | Abengos Chile L6 [ab] @ A
Inabensa Bharat | W Delhifindia) | 2 100.00 | Inabensa "% | ab | it
Inabensa Franice, 5 A | Pierrelate (FR) i 500 100.00 | Inabensa [ == a-h [41 [
Inabefsa lnc. L :_San fuan [F‘H} 19 100.00 | Inabensa | = a-b ] =
Inabensa Marec, S.A,  Tandies (MA) | 1504 100.00 | Inabensa i = |ab L4} 5
}naben:-a Rie, Lida R de Janeiro (BR) -1 100.00 | Abengoa BrasiVMTE T . R
Inarco, 5.L | Madnd (ES) 3| 100.00 | Prisma I [ | =
iniciativas Hidroeléctricas, 5.4 Seville (E5) T.226 5000 | Abensur = C 2 =
Iniciativas *_'A_E'_dlﬂﬁmblé.l“ltﬂh!s Sh Seville (ES) | 3 9980 | Abensur o | = [zah {2
instalaciones Abengoa, Inabensa, 5.4, seville (£5) | 17307]  9naglasaic - ek | @
Instataciones Innhensa Costa Rica | San Jose - (CR) -l qeno0 inabensa (r*y. | a-b (4 =
Internet Datshouse, $ A | Madiid (ES) 3125 100,00 | Telvent, S.A | = [=k] @
| Internet Recicla, 5.4 | Madrid (E5) 61|  100.00 | Alianza Med/Telent Sy R | - | 2B £} E
Intersplay {mnml:da atravésde P Equiv) | Sverdloysk (UA) 3,726 50.84 | Rematal I T P
Inversora Enicar, 5.4 | Monteviden (UR) 2| 10000 | Abengos Chile £ a-b B | A
1T304 Noroeste, S.A, de € V. | Mexico D.F. (MX) 5| 100.00 | Abengoa México G 2 R . A
LT Resaritoy Mnnterre;', S de W Memcu DE R | it 104.00 | Abengoa Mexico = |&h 4 A
Laitek Luz y Tecnologla, S.A Biscgyj_ggj:}]; | 9154 70,00 | Allanza Medioambiental | ("} | a-b 121 g
Lineas Altamirs, 5.A. de C. v y | Mexico DI MY | 2 50.00 | Abengaa México [y e ) .
MRH Residuos Metalicos, 5.1 | Biscay (ES) 42,747| 100.00 | Befess Medio Amblente | - | &b | (2i(5) [ B
MTE Engenharra 5 A | R e Jangira {BR) 5121 1{:||:|.ﬂq_E Asa Investment E a-b ] | E
"Mundliand SA IMnntg_@gg (UR) 55| 10000 | Telvent AG - labl m |a
Mfgoclm & Inversiones de Cenu'n-arnérfﬁ_ A | C.de Panama (PA) | 1,073 100,00 | Abengoa - a-b 5 -
Negocics Industr y Comerciafes, 5.4, {Nicsa) Madrid (ES) 1,791 | 100.00 | Abencor Suministros - a-b @ |
Nicsa Trading Corporation Miami (U5 A) . 168]  100.00 | Nicsa - &b {4 -
Nordeste Transmissora do E'Hergia 5.4 ANTE) R de J-anmn:r{ﬂﬂ.} 51 51.00 | Inabensa | - kab i) E
Nuema, Nuevas Energias Madnid, S.L | Madrid [ES} 31 100.00 | Prisma i =
Nueva Flectricidad del Gas, 5.A. wueigasj |SevileEs) | 5939 9858 AsalCl - lab| & A
Pandelca, 5:4. _ Montevideo (UR}y | 408 10000 |Teyma_1_l.:lrugua3r - ah i ar M
Planta de Tratamientos Acidos Mexica D.F. (MX). 1] 100.00 | Bef México/Abemex {**) | &b !11 i
Prisma, Pramoc. Ind. y Servicios Med., 5. Wiadrid (E5) 14,7231 100000 | Allanzs Medieambigntal - lab| @6 .8
Procesos Ecolbgicos Carmona 1, 5.4 | Seville {E5) 63| 10D.00 | Procesos EcologicosfAMA. | - | &b | R
?m[efsl:rs Ecaldgicos Carmena 2, 5.A. I “Seville {E5) 50|  100.00 | Procesos Ecolagicos/Abensur | - a-b @ |-
Pracesos Ecofégicos Carmana 3, 5.A. | Seville (ES) &l 1010.00 | Procesos Ecoldgicos/Abensur | - a-b @ |-
Procesos Ecologicos Lorca 1, S.A, | Seville (ES) 180 100.00 | Procesos Ecologicos/Abensur | - | &8 (2) -
‘Procesos Ecolfgicos Vilches, 5.4 Seville (ES) 1,148 | 100.00 | Alianza Med./Procesos Ec - Jak] @ |c
Procesos Ecologicos, §.A. (Proecss) Seville (ES) 881 50.00 | Alianza Medioambiental == e | 26 | -
pmce;.myegbnn Ambiental, 5 A Barcelona (ES) 572|  80.00 | Cartera Ambiental ¢ [as] @ -
Pm\,rectns Técricas Induﬂnaies. SA {Protisa) Madrid (E5) 554 100.00 | Inabensa. == a-h ':4] LA
Puerto Real cﬂgeneramn S.A (Precosa) Cadiz (E5) 175 90,02 | Abeper inversiones [ i‘ﬁ_ 1A
F.Ecyclmg Logistics, 5 A Biscay (E5) &0 100,00 | Aser Receperacén del Zine. | - a-b [
Refinados del Aluming, 5.4, (Refinalsa) Valladolid (ES} | B670! 100,00 | Remetsl f a-b (2 i 1
Remetal, S.L o | Biscay (€50 53971 100.00 | MARH [ - j=bl @@ | B
Remetal Trading and Investment AG Zurich (CH) 35| 100.00 | Remetal _| - (@b} @ ] -
Remetal TRP Ltd. Manchester (UK) | 14,423 | 100.00 | Remetal | - f=b] @ ¢
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Name Address Th.Eur. | capital Parent Company 5) 5| pagasy | =
Reramas, S.L | Pontevedra (ES) | 127 90,02 | Retrapil ¢ lab| @ |-
Residuos Solidos Lrbanos de Ceuta, 5,1 | Couta (ES} | 2030 | 50.00 | Abengoa = [ @ =
Retraoll, 5.1 [ La Rioja (£5) 3510 100.00 | Tracemar - laB| @& |®B
Rontealde, 5.4 I Biscay (E5) 36510 90.00 | Alianza Medinambientsl - |ah 2y B
S.A de Instalaciones de Contral {Sainco) | Madrid (ES} 30066 | 10008 | Telvent 5.4 - | ab 131 i
| 5 ET, Sureste Feninsular ShAde CV Mexico DLF {MX) B16 100.00 ° Abengoa México S 4] oo
Saince Brasil, 5 A. (antes BST, S.A.) R de Janeiro (BR) 1,381 10000 | Sainco Trafico = a-b 13} E
Sainco Denmark, ApS Copenhague (DK} 17| 100.00 | Sainco | - |=b El} €
' Sainco Electric Traffic, €.5: Beijing (CN) 630  100.00 | Sainco Trafico - lab| @ |-
Sainco México; 5.4, de TV, | Mexico D.F- (M. (WX 1,293 i 6298 | Sainco | = iah}i (3 A
Sainco Portugal, 5.4 | Lisbon {FT) 50| 100.00 | Abentel Telecomunicaciones lab] 3@ |
Saince Scandinavia, AB Ostersund (SE) 334 100,00 | Sainco - jabl (3@ :
Sainco Sac. Argentina de Ingenier. y Control, 5.4 | Buenos Aires (AR) 572 i 100,00 | Sainco Trafico = = # | E
Sa;ncchr_a_ﬁEu Thailand Ltd. | E_a_n_gkﬂk {TH) a6 1I:|UIIFD3 Seinco Trafica ol E|-_tl:'_| .{E‘I! E.
‘Sainco Trafico, 5.4 Madrid (ES) 6452 |  100.00 | Sainco - |ab| B | A
Sainsel Sistenas Navales, 5.4 Seville (E5) 1,202 | 50,00 | Sainco =t |lse @ A
Sanlucar Sofar, S.A Seville (€5) 59| 100.00 | Solicar/Asa Environment - lab| W |-
Sanlicar Solar Soldcarn, 5 A4 __BEv'iIJE (E5) 500 100,00 | Sierna (%) | =h | G | -
Ep.;_nr Aux, de Administracion, 5.4, de €V | Mexico D.F. (haxh | _5 100,00 | Abengoa México = |ab| & [A
Serv. Inteqr. de Mant y Opsracién, 5.4, (Simosal | Sayille (E5) 103! 10000 inabensa ab | C
Sisternas de Controf de Energla, & 45. . 15icel) | Geville (ES) 1,245 100.00 | Sainco. a-b {3) -
Sniace Cogeneraciin, 5.4 | Wadrid (E5) 5,685 | 8000 Aberer Inversiones = |l&b {4 A
sor. fnver. en Erer. y Medanamhmnte SA [5|ema} Seville (E5) 93 (008 100.00| Abengoa - a-b {5) A
| Sondika Zing, 5.4, Ei_s«:Ea_! {£5) 1,727 51,00 | Comp, Ind Asria Erandia. = | &b {3 B
_Suhertaclunes ¥ Lineas en =i Bajo | Drlen'lal Mexica D:F. (MX) 7] 50.00 | Abengoa México 8 lie 14 =
Sul Transmissora de Energia - STE Mezico OF. (MX) d mu 00 |  Abenyoa Brasil?MTC [**) | a-b i4)
Suminis. PE"I.:[B]‘[EEUS de| Mediterrango, 5.L ! Valencia (ES] B25 949,90 | Aliznza Medicambiental - Gabhl @
[Toc- 88, 5.1 Biscay (ES) 715 100.00 ! Remetal = |lab} @ |-
Telecom ‘u"eﬁi'ures AG (Telvent) Zug iCH) B757| 100.00 | Siema -b () A
| Telvent Factory Huldmg AG g (CH) L 7.8ER | 100.00 | Telvent, 5.A ! a-b _f_i-::l. 5 | A
| Telvent Interactiva, 5.4 | Madrid (E3) { 240 0000 | Talvent, 5.4 = labl. /@) LA
Tebvent Gut’.nﬂrung 5.4 {antes Siatec) sevllle (ES) 476 100.00 | Telent, S.4, - |ah @3 |c
Telvent, S A _ Madrid ES) | 33,156 94.56 | AbengealTelvent AG - f[abl (3N A
Telvent, 8V, B = Amsterdam (N | 50| 100.00 | Siema R - T
Teyma Abengoa; 5.4 |:Busnos Adres (AR} | 31,601 |  10D.00 | Asa Investment = |ah 4y 1 E
Teyma Paraguay, SA Ast.ingéc_':ﬂ 1Y) 91 100.00 | Teyma Uruguay |__- _jah i4) -
Teyma Uruguay, 5.4, | Mentovideo (LUR) 3.009 67 nﬂ' Asa Investment R avb 14
Teytel, 5:A. Buenos Alres (AR} | 12 99.90 | Teyma Abangoa =) [ab | S|
Trademed, Tratam: del Mediteranes, L Murcia (ES) 2020 10000 | Prsma - |ab (2 B |
Trafico & Ingenieria, 5.A liTraﬁnsaj Asturias (ES} 1,035 100.00 | Saince Tmﬁm.ﬂﬁs':e Sistemas | - [-a-b B) <
Tratamiento de Aceites y Marpoles, 5.4 Madnd-{ESJ | 13,992 50.00 | Alianza Med:uamhaental___ = |=h| @5} | B
Trespl, SL  Valencia (ES) 362 100.00 | Sum. Petrolif. del Med. - |ab] @ |8
Tria Equip de Gestion Ambiental, 5.L | Barcelona (ES) 519 |  80.00 | Cartera Ambiental () |ab| {2 -
Unien Quiriica y Naval, SL (Unquinaval) | Cadiz {ES) 2,778 | 10000 | Alianza Medioambiental | - |ab| (&) | B
[ Urbaoil Madrid {E5) 60| 100.00 | Tracemar - |ah| @ |8
Valeritec, 5.4, | Valladclid (ES) | 6,786 |  100.00 | RemetalRefinalss - =] @ T8
icente Fresno Aceftes, 5.1 | Biscay (ES) 177 95.00 | Aureca - &b @ =
Zindes. 5.4, B ! Biscay (ES) 4154 | 5100 | Comp. Ind Asria Erandio - |ab| 2 |B
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(=} Companies acquired during the year andfor acquisition of an additional holding in companies that were already consalidaied in the
pricr year. The cansolidatien of these companies represented aggregated sales of Th Eur 29,512 )

i**y  Companies incorporated during the year. The consolidation of these companies represented aggrenated sales of TheEur. 3,753

The circumstances considered in article 2 of Royal Decres 1815/91, whereby the Rules for formulation of Consalidated Annual Accounts
wore approved, are: )

a.  The parent Company shall hald a majority of the voting rights;
b The parent Company shall have the right to appoint & majority of the members of the governing body
i The parent Company may hold a majority of the voling rights through agreefments with other shareholders ar members.

Thie percentage interests have been rounded up o two décimals.
Unless stated otherwise, the closing date of the Jatest annual accounts was December 31, 2002

(1) Bioenergy Business Group. )

t2y  Enwironmental Services Business Group

{3 Information Technology Business Graup.

{4 Engineering and Industiial Construction Business Groug.

{51 Holding Carnpany,

{6 Acquisition and running of rural and urban property, together with other related activities.
(71 Financial sendices

(@  Ancillary services

Audited by PricewaterhouseCoopers Auditores, 5.1
Audited by Detoitte & Touche Espana, 5.1

Audited by Auditoria y Cansulta, 52A

Audited by Auditores y Consultores del Sur, 5.4,
Audited by Other Auditors

Ll e ™S
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Appendix Il
Consolidated Associated Companies
' | Shareholding: ‘ ‘
! | Art, of
| Amaun % of BD:. | |
Registered tin Nominal 1815/91 | |
Mame Address Th.Eur. | Capital Parent Company i*) il ahel! | Activity
| ABG Servicios Medioambientales, 5.4 Biscay (ES) 38 20.00 | Aliagnzs Medicambiental - 3 | @
Abalnor TAD | Mexico DF (MX) = 25.00 | Abenooa Mexico {*) 53 | @
Aguas del Tunar, S A | Cochabamba (BO) 2,384 75.00 | Abensur Trading Comp. | - 503 {2)
‘Cogereracian del Sur, 5.4, | Seville £5) 13g! A5.00 | Abencor Suministros |- 273 )
Cogeneracian Motil, 5.4 sz (Sevilledes) | 1,403 39.00 | Abener Inversionss - 5o 3 @ |
SeERanioe | pyma WAL peanbiba bl i - 14990 | Abengoa Chile - 503 (4)
| Deydesa 2000, 5.1 Alava (£5) | _6743|  40.00 | Reetal =1l =3 1 o
Digitek-Micralogic-Sainco Trafica, AIE Maddrid (FS) - 50,00 | Sainco Teafica = N9 (3
Dragades ind Electric Trafic-Indra-5 Trafico, AIE_| Madrid (ES) 3| 2275 Sainco Trafica o= I & Ty
Ecologla Canaria, 5.4 (Ecansa) | La5 Palmas {E5) 63 45.00 | Unguinaval p=tiee | f i e -
Ecolube | Madrid (ES) 5,526 | 30,00 | Tracemar - o IR
Expansion Transrmissao de Eriergla Eletrica, Ltda | R de Janeio (BR) | 5573 | 25.00 | Abengoa Brasil ] LR {4
| Krasbilmet - | Krasnayars (RU) 639 3200 | Remetal - | 593 2)
Lineas Baja California Sur, 5.4, de T.V. Mexico D.F (MX) -| 5000 | Abengoa México Pt | =3 | @
| Linea de Transmision de Comahue, 5.4, | Buenas Aires (AR) - 2250 | Teyma Absngoa ; 3 | @
Lineas Sistemas Nacional | Mexico DL (MX) '__ __3_3_%9 -Abengoa México == BE | [}
Uneasy Sub 506 | Mexica DLF. (MX) -| _ 25.00 | Abengoa Méxieo (3 53 | M
Lineas y Sub de Mexico Mexjco O.F, (MX) - 3330 | Abengoa México M 53 | -
Mogabar, 5.4 | Cordova (ES) 94 48.00 | Abengoa - 3 | W |
Nep de la-Américas | Madrid (E5) 1419 20.00 | Telvent. 5.4 & 593 =
Obimet Odessa (UA) 156 | 2600 | Remetal : 53 2
Sdem Inabensa, 5.4 Madrid (ES] -| 50000 inabensa - 523 )
 sociedade Combustivers Bioquimicos, 5 A Setlibal (PT} a6 40.00 | Abengoa Bioerergia. | - | 573 | {l)
Subestaciones 410, 84 de CV. Mexico [.F. (M¥) z 33.30 | Abengoa Mexico - 573 4
Subestaciones 81180, S A deC V. Mexico DIF. (WX z 50.00 Abengoa México {*) 523 {4
Subestaciones 615, 5.4 de CV. ____Me:-:l'm DoF (WG 2 50.00 | Abenona México _ {*J | _’:':_‘_El.__ = {4;
Subestaciones y Lineas de México | Mexico DR (MX) z 33.30 | Abengos Mekico i I = S O . I
Tenedora de Acciones de Red Eléc del Sur, 5.4 | Lima (PE) | amsal 3330 Abengos Ferd e 53 ()
TSMC Ing y Construccion | Santiago (CL) -1 3330 | Abenigoa Chile | - 5°3 (4)
Tuica, ATE Barcelona [ES) 3| 50,00 | Sainco Trafico | - =3 | @
Tuxpan TXD, S.A de C ¥ Mexico DF, (M%) | 2| 3330 Abengoa Mexico o= 53 | @&
(*) Companies incorporated during the yoar. The consolidation of thess companies represented practically no aggregated sales, since (hese

companies are, in general, in the phase prior to commencement of operations.

Article 5 3 of Royal Decree 1815/91, wherehy the Rules for the Formulation of Cansolidated Annual Accounts were approved, states that whaen
one or more companies belonging o the group hold an interest of at least 20% |n the capital of another Company which does not belong 1o
the group, said Comgany shall be deemed to exist as an associated Company. Said percentage Is reduced to 3% if the Company held is
admitted to official listing on & stack exchange.

{1} Bioenergy Business Group.

{2y Erwironmental Seryices Business Group,

{37 Information Technology Business Group.

{4 Engineering and (ndustrial Construction Business Group
{8}  Holding Company

A, CyE; See page 5 of Appendix |
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Appendix I
Page 1
Consolidated Multi-Group Entities
i Shareholding

' Art. of 5
Amount | % of . RD. Activity | =
Reqistered in Mominal Partner Company in | 1815/81 | (See Page =
Name of Entity Addrass Th.Eur.  Capital Entity () | (*%) gy b=

Abecote| ! Lima (PE} | 6050 | Abengoa Peris - #2a | @ =
Abengoa | Limat (PE) - jg.?ﬂltf.*h_gr_lgua Feri L 4°2.a {4 =
Alensaih ' Seville (ES) 4 55.00 | Abensur iy 403 a (2) =
Arncastin 51a Pola Elche {ES} 5 20,00 | Inabensa | m | 42 (4 =
Arabal ) | Seville (ES) 3 5300 | Abensar _ L% 1724 t2) B
Atocha Ave | Madrid (ES) | 18| 3334 |Inabensa (| 428 (4} :
Calatyud | Zaragoza (£5) 3 50,00 | Abensur - __4Q a (2 : E.
Campus Aljarafe T | Bontevedra (ES) 1 2500} Inabensa - | A __{4.:' -
Centrales | Madrid (E5) 12| 5000 | Inabensa (| 42 {4) =
Chapin 2002 | Seville (ES) 2 25.00 | Inabensa - | 4ms {4 -
Colactores Motril ) | Madrid (ES) 3| 5000 Abensur | =228 | @& [
Consorcio Abengaa Perl Cotapi | Lima {PE) . 1300 | Abengoa Perd | = 4°2.a (4} -
Consorcio FAT (Ferovial-Agraman-Teymal | Montevideo (UR) | 575 #0.00 | Teyma Uruguay - | 4%2a 14 -
Consorcio ineles R de Janeir_n {BR) | 346 25,00 Absngoa Brasil {*} A% a {4y =
Consortium Miadrid (ES) i £ 50.00 | Inabensa () | 42= [l 7
Cantrol Aérec Gava Barcelona (ES) i 47 | 30.00 | Inabensa - 4°2.3 W] =
Casapl Abengoa Lirtia'(PE} - 50,00 Abengoa Perd = 4%2.a 4 =
CT e | Lirria (PE} = 25.00 | lnabensa (¥ | 472.a W -
CT lllo 2- rehabilitacian Lirmia {PE). | 50.00 Abengoa Pert - 43 1) .
Deca  Seville (€5) 2| 3225 pbensur - | 422 | @ [ B
Depuirbaiy | Barcelona (ES) 1 10.00 | Abensur - A4°la 2} o
Edar Fl Prat | Barcelona (ES) =R 50.00 | Abensur () 42.a 2y = |
Edar Las Palmas Madrid (E5) 31 50.00) Abemsur - 2a (2} B
Eidra Seville (ES) 2| 4200 Inabensa )| 42a ) =

Electrificacien Alcobendas Miadrid {E5) &, 3333 Inabensa - | 42 ) 2

Electrificacion Cadiz Seuile (E5) 9| 3233 Inabenss | - | #2a R
Electrificacitn Corredor | Madrid {E5) 127 2500 inabensa = 4%2a i) | =
Erabil | Biscay (E5) 30 2000 | Inabensa *y | 42a 4 | -
Estepa seville {E3) 4 B5.00 | Abensur Medio Ambiente @ - 42 (2} 2]
Explotacian Utrera Sevillz {ES) i 3 50.00 | Abensur Medio Ambiente | (%) | 4724 (2} B
Faneliar Valercia (E5) | 3| 50.00 | Abensur - | #2a @ =

| Gelida Harcelana (E5) Bl 50.00 | Abensur i 472.a 42
Groupement Manantall | Madrid (£5) 4| 3333 inabensa (¥ | 42a -
Guadalsiara ! Seville (ES) 3| 5500 Abensur Medio Amblente | (*) | 4%2a () B
H, Campus de |a Salud Seville (ES) 12| 20000 | Inabensa B (=) | a2 (4) -
Idam Almena Seville (5} | 2 50.00 | Abensur - H2a @ 1B
Idarn Carboneras Seville (5} | 3 43.00 | Abensur = A la i2) K
Idam Cartagena I 5eville (ES) I 2] 37.50 | Abensur - 423 @ | ®
Inabensa-Sergesa | | Magrid IES) - 1| 5000 |Inabensa ol 43a ) z
Inabesys Sevilie (E5) i i 5550 | Inabersa [ I | (4} -
Inafer Barcelona (E5) B 60,00 | Inabenss - 423 i4)

Instin Madrid (£5) 12| 4850 | Inabensa B g
fscoaben 10 | Madrid (€S} 180 3300 | Inabensa 423 (4] :
lerez Ferroviaria Seville (E5) ¥ i 10,00 | Inabensa -1 4la 4]

Linea 1 (Montajes Guingvart Inabensa) Madrid (ES) [ & 50.00 | Inabenss e 2.4 i) Jl-7
Linea 10 i Madrid (E5] 120 50.00 | inabensa ~ | #za @ |
Linea 400 kv | Madrid (ES) 24| 2500 Inabensa () | @24 |
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Appendix 1l
Page 2
Consolidated Multi-Group Entities
(Continuation)
Shareholding |
| Art. of 1
Amaunt | % of | RD. £
Registered in MNominal Partner Company in 1815/91 | 'E
Name of Entity Address | Th.Eur. | Capital Entity (9| ¢4 | Activity <
| Lineas Manantal Madrid {ES)._ 12 25.00 | Inabensa : 0 S (e
Uuchmajer Valencia (ES) 2; 3000} Abensir - 4ona @ Lo
Watard | Madrid (E5) G 5000 Inabensa - &1a i) | =
Meirama_ La Corufia (ES) 54|  BO0| ApensurMedioAmbiente | - | 425 | @ | -
Motril Salobrena | Granada (ES) 3 5000 Abensur = || 4%2a (2} =
VA Madrid (E5 8 32.33 | Inabensa ) - | d4%a iy b=
Megratin Almanzora | Sevilie-(ES) 3 50.00. | Abensur (# | 423 | i fi==
‘Novo Hospital de Santiago Pontevedra {E5) 3 5.00 | Inabensa = B #:lff_' ) =
Norsanet Madrid {(E5) 18]  40.00 Sainco - - 2z FEsTliT=
Patronato de Deportes Elehe (ES) 4| 2000 | Inabesnsa | FLa 4 =
 Pista Santiaga Madrid (E5) 12| 50.00 | Inabensa - 423 ) =
PL Huelva {Detea - Inabensa) Sevllle (E5) B! 4000 Inabensa - 4"2.a (4 =
Ponients Almeria (£5) 3 50.00 | Abensur Medio Ambiente | - 423 (2) 8
Ribera Valencia (ES) 3 50.08 | abersur " 422 iz} :
Rincan de fa Victoria Mélaga (ES) 3| 5000 | Abensur - 423 (2} =n
S/E Linea & Madrid (ES} 6| 50,00 | lnabensa | =) 4°2.a 14} =
S/E Tare Arias: | Madnid (€S} i 8000 |lnabensa (*) | 42a )
5.T.- Acisa Barcelona (ES} 1| 50.00 | Sainée Trafien, 5A. | #a 3 | -
Sahechores Valladolid (ES) | 4| 6200 | abensur 422 @ | o
Sainsel Teyma Abengos Buenos Aites (AR) | 20|  100.00 | Saingel - | 422 @) -
Salillas Madrid {£5) ' 18| 33.00 | inabensa {4} | #2a ) B
Sants Justa Awe Seville (E5) 5|  33.00 | inabensa - #2.a 14
Sector Este Uobregat (E5) 3| 5000 | Abensur - #2.a 12)
Serves Lisida | Lerida {ES) 6|  40.00 | inabensa - | a2a (@) 5
Sinamon Madrid (5} 18| 3330 inabensa 2 4"2.a (4) =
5T- E.Otaduy - E. Cantdbrico Bilbao {E5) 6| 3400 sainco Trafico, 5.A = 4°2.3 (3 -
Sta. Maria de Guia Las Palmas (ES) 6| 10000 | Abersur Medio Ambjente | - | 4%2a | @) =
ST-FCCSice Madrid (ES) 2 3400 | Sainco Trafico, SA, - | #42a i3) -
Subestaciones Villaverde Bajo Sevilie {E51 9| 3333 Inabensa 5 4°2a {4 -
Teulads - Moraia Valericla (E5) 3 42.50 | Abensur - 42a {21 =
Transur Moquegua (PE) o L0 ABernha Setlr - | #da 4)
| UTE Duro Felguera Plantas Industriales | Gijon (ES) - 50.00 | felguera Fluidos {%} "2 a (21 &
UTE §T-Gice —= | Madrid (ES) -] S0.00 | Sainco Trafico, 5 A. S| 42a 51 r
LITE Servicios y maguinana Duro Felgusra | Gijén (E5) - 50.00 | Felguera Fluidos f=p | 4%a 12y =
Utrera-Dos Hermanas | Seville (ES) 3| 3333 Inabensa 422 | 4 -
Vendrel | Barcelona (E5) | 3 50.00 | Abensur - 4°2.a (2} 2
illareal | seville (E5) i 3| 5000 | Abensur *i | 42a {21 -
Vimaberi __l_SEvitIe (S} £ 5000 Inabensa (*) | #za {4) -
Viralopd Saville (ES) 2 33 30 | Abensur | Bt 4"2a | 12}

{*} Companiesfentities inclided in the consolidated group in the present year (Sae Note 6.8)

'{";l

multigroup companies-as those for which the articles of assodation establish joint management

(1) Bioenergy Business Graup.

i#)  Enwiropmental Services Busingss Group,
{3y Information Technology Business Group.
{4y Engineering and Industrial Construction Business Group.

B, and D: See page 5 of Appendix |,

Article 4.2.a of Reyal Decree 1815/31, whereby the Rules for Formulation of Consolidated Annusl Accounts were approved, defines
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Appendix IV

Consolidated Companies with electricity operations (see Note 7t)

Name Registered Activity | Remarks
Address (*)
Abenor, 5.A Santiago (CL) (=) Operational
Aceitas Usarlos y Recup, Energ. Murcia, 5.1 | Mureia (E5) i8] Operational
Alfagran, SA. | Murcia {E5) (8} D'pemthnal
| Aprovechamientos Energeticos Furesa, 5 A Murcia [E5) Sl | Test phase
Araucana de Electricidad, 5.4, | Santiago (CL) i T— D_per_a_flﬁ_r'l-iﬂ_-
Aureca, Ac Us. y Rec Energ.Princ. Asturias, S.A ! hadrid (ES} {8 Dperational
Aureca, Acsiles Usados y Rec. Energ. Madrid, 5.1 U htadrid (E5) @ Operational =
Aurecan, Acsites L'ﬁal:lcs  y Rec. Energ. Ar‘ndaILH:[a e ' Huehra {ES‘.I {3? Uperatr-nnal
Aureval .r!-.cmtes U:.adusry Recup Energ. ‘u"alencla HE i 'uralencla ﬂES} . {BII Dpevatmnal
Bisetanol Gch‘_E!.__S_.?L —— = l_Ll&_!E_cu_'l.{!_'l_a ES) 3@ __C:::Etmctluﬁ pﬁase
Buamasa dal Genil, 5.A. | Seville (ES] Drormant (Under disolution)
Biomasa del Guadiamar, 5.4 ! Seville (FS) - | Dormant (Under disolution)
Cogeneracion dal Sur, 5.4, | Saville (E5) U:' _ E"Clpemﬁunal
Cogeneracion Maotrl, 5 4 | Seville {ES) [l:l‘_‘-_';ﬂ;gemﬁunal
Cogeneracion Villaricos, 5.4, {-Sewille (ESH . ] | Operational
Dezarrallos Edlicas de Afico, 5.4 Tenerfe (ES) | () | pormant
Desarollos Edficos de Monseivans, SA, Seville ﬂE—IS]I : __t_E] o i Durrnant {Under disalution)
Desarrollos Ealicos £l Hinolal, 5.4, Seville (E5) (2] Dormant
Ecocarburantes Espanoles, 5.4 Murcia (ES) (3} Operatianal
Electirica Biovega, 5 A Seville (ES) . Carmant (Under disalution)
Energla de la Biomasa, 5.4 Barcelona (ES) 5 Dormant (Urider disolution)
Energfas-ﬂenuvables  Leonesas, 5.4 (Eresa) M _Madnd B | = B Darmant
mrnma .ﬂ-.'gramnnte 54 Huelva [ESJI I:Ili} IDpemt'mJ"rai
ETBE Huaiva, 5.4 Seville (ES) (3) Construction phase
Fotoveltaica Solar Sevilla, 5.4, Seville (£5) {5} Construction phase
Greencell, 5. A Seville (£33 (10} Construction phase
Huepfl de Electricidad, 5:4 Sanﬁaqg'g‘{'l_:_lzﬁ' i?}_ Construction phase
Iniciativas Hidroelectricas, 5 A Seville (E5) {7} | Construction phase
btordeste Transmissora de | Ehergl:a. SA (NTE) R de laneiro (BR) 9) Constriction phate
Huema, Nuevas Energias Madrid, 5.1, Madrid (E5) = Dormiant
Puerto REaLEugenemclﬁn. B4 = Cardgz {ES) {_El'} ﬂpﬁmtlonal
Red Electrica del aur, SA I'Ijma'{P{:I gﬁ ! Cunsh'uctlun ph__ESE
Sanlucar Solar, S A B | seville €5 (6] | Construction phase.
Sniace Cogeneracion, 5 A Madrid EEEII 1 Cnnstluctlun phase
Thﬂemd Tratamientos def Mediterrdneo, 5 1. | Murcia (ES) {2 :[!p-ar_aunnaf

(*¥

(
{2)
{3)
)
(5}
()
{7
8)
(9
(10)

Transport.

Production under Special Regime: Cogeneration . Primary energy type: Fuel
Production under Spectal Regime: Wind, Primary energy type: Wind,
Inclizdes preduction under Special Regime; Cogeneration. Primary energy fype: Natural gas
Production under Special Regime: Cogeneration. Primary ensrgy type: Natural gas.
PFraduction under Special Regime: Solar Photovoltaic, Primary energy type: Solar ight
Production under Special Regime: Solar. Primary enargy type: Solar light

Praduction under Special Regime: Hydraulic, Primary energy type: Water

Production under Special Regime: Other. Primary energy type: Industrial waste (used oils).

Electricity production: Based on hydrogen Primary type of Energy Hydrogen

Electricity operations as described in Mote 7 1) in accordance with the provisions of Law 54/1997,
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Companies taxed under the Special Regime for Company Groups at 12.31.02

MName-

Hame I Tax address Sharehalding
Abengoa, 5 A | Seville (ES) | Parent Company
Abecom, 5 A i | seville (ES) | instalaciones Abengos, |nabensa, 5.4
Abencor Suministros, 5 4 | Seville (E5) __.ﬂ-._sa ICL 5.1 ]
Abener Energia, Ingenieria y Construcaon Ind., 3.4 SE"JI”E' [ES] Asa [T, 5.1
Abener Inversionzs, 5.1 B "SE'EIHE iES] Absngos, SA
Ahenq:}a Eluenergia S_L | Seville (ES) :Aberlg'l:hal,_S.A. h
Abentel Telecomiunicaciones, 5.4 Seville (ES) ltsatc) s
ﬁq:l_m'.rechamen‘t_ﬂg_EnE-rgEtim; Fu:esa S A {Aprofursa) Murcia {ES) Abener Inversiones, 5L
Arce Sisternas, 5.4 o Biscay (E5) Sainco Trafico, 5 A
Az Iberoamérica, 5L Seville (E5) Absngoa, 5 A
Asa Il 5L Seville £5) Ahengoa, 5.A _
Bicaléctrica de la Vega, S.A. Seville (ES) Absner Inversiones, 5.1 S
Bioolactrica del Miar 5 A ‘SE"-rIIIE :ES‘.I | Abener Inversiones, 5L
Bioeléctrica Jiennense, 5.A B Seville (E5) | Abener Inversiones, 5.L
HBiostandl Galicia, 5.4 La Coruna (ES) Ahengm Bioenergla, 5.1
Biomasa de Cantillana, S, A. Seville (ES) Abener Inversiones, 5.
Biomasa del Genll, 5.4, Seville (ES) | Abener Inversiones, 5. |
Biomasa del Guadiamar, 5. A EEVF"E #ES}I Abenor lvérsiones, 5,
Cageneracion Villaricos, 5.4 Seville (ES) Abener Invarsiones, 5. L
Desariulins Ealicos de Mcrﬁemanu SA Soville (F5) “Siema
Desarralios Edlicos £t Hingjal, 5.A. Seville {£3) Siema :
Feoagricola, 5. A = = Cartagena (E5) Aheng-na Bioenergia, S.L
Eeocarburantes Espanioles, 5.4, == ' Muﬁ_:ié_'tl-fri-,‘r- Abengea Blaenergla, 5L,
Edificin Valgrande, 5 L. = | Madnd (ES)  [Telvent, 5.4
Electrica Biovega, 5.A. Seville (ES) | Abener Inversianes, 5. =
Energia de |2 Biomasa, 5.A Barcelona (ES) | Abener Inversiones, 5. ==
Enarnova Ayamante, S A Huehra 5 Abener Inversiones, 5.1
ETBE Huelva, SA Seville (E5) | Abangoa Blosnergla, 5 1.
‘Geztian Integral de Recurssas Humanns 5 fi Seyilla (ES) Abengoa, 5.4
Greencell, 5.4 e N il :S-E':-’i|"E {E'i}l Slema
Fnstalar_uanes Abengoa, Enabensa 5A Soville (E5) 5 AsdJCI Sl
Inlemel Datahousze, 5 A Madrid (ES) Telvent, 5.4,
Megocios industrales v Comerciales, 5.8, (Miosa) hiadrid {E5) ! Abencor Suministias, 5.4,
Proyectos TE'EI‘IH.‘OS industriales, 5. A. {Protisa} Madrid {E5) | Instalaciones Abengoa, Inabensa, 5.4,
Puerto Heal Cngtneraunn 5.A: (Frecosa) | Cadiz(ES) i-".bener Inversiones, 5.1
Sainco Trafico, S.A Madnd tES] | 5.4, de Instalaciones de Contral {Salnmjl
Sanlucar Solar Solucar, 5.4, .- Sew!le l:ES}I | Siema
santucar 5olar, 5.4, Seville (ES) _|_§E|_1!L|Er5;ﬂa[5cﬂucar 5.4, o
Serv. Integ. Mant. Operaciones, 5. A (5imasa) Sevilte (ES) ||H’STBIELJDHESAHEHQDEI Inabens_i_u A
Sistemas de Control de Energlas S ) 1| Seville {E5) | 5.4, de Instalaciones de Control ﬂ-’.afncn}
Sniace Cogeneracion, 5.A. hadnid :'ES,'I__ | 5lerna N
'S A de Instalaciones de Control isaincal | Madrid €5) | Telvent, 5. A
Soc Inversora en Energ. y Medmamhmnte, 5.4 (Siemal Seville (E5) I Abengna 5 .!-'-._
Telvent Interactivs, 5.4 Madrid (E5) | Telvent, S.A.
Telvent Outsourcing, 5.4 Madrid {E5) | Telvent, SiA
Tewent, 5.4, Madrid (£5) | Abengoa, 5.A
Trafico e Ingenieria, 5 A Asturias (E5) | Sainco Trafico, 5.8
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Companies taxed under the Special Regime for Company Groups at 12.31.02

(Continuatién)

Befesa Tax Group Number 4/01 B

Name Tax address | Shareholding
Befesa Medio Ambiente, 5 A Biscay (ES) | Parent Company
.f'dlanza M}in':l-lﬁa'mhlentat SL i.ﬂM.ﬁ.} E.lsfa',' n:ES:I | Aefesa Medlu Ambiente, 54 =
ﬁ.ser ﬂe:upe:anc-n del zine, S L N ] BIEC-a'r' tES,'I | MRH RE5|du:}s Metalicos, 5. L il
Asﬂr Compaitia Ind_usmar _::I_EEEiL | Biscay (ES) |J'-".ser Recupera:,mn del Zing, 5 |_
Compania Jndustnal'ﬁ.;u;Erandlu 5.4 Biseay (ES) . | Asar Recuperacion del Zinc. 5.L
MRH Residuss Metalicas, 5.L ¥ Blﬁfﬂ}' |:E5‘.-h |Eefry5a Wedicamblente, 5.4
'Iiteqrcllng Lngmh{;?:ﬁ.—- | Elsc.:y iES} | Aser RE{Uperacmn del Z_'ﬂ-&'_ﬁ_L
Remetal, 5L Ehsmy (ES) | MRH Residuos N'E!éll-lc:}ﬁ L
Rontealde, 5 A | Biscay (ES) Alianza Medioambiental, S.1_ (AMA]
Tec 88, 5L = | Biscay (ES) | Remetal, S.L




Consolidated Directors’ Report for the Year 2002

(Free transiation from the ariginal in Spanish)

Page 1



1.1.

1.2.

ABENGOA Page:2

Consolidated Directors’ Report for the Year 2002

Introduction.

The present Directors' Report is formulated in accordance with articles 171 and 202 of the
Revised Text of the Limited Liability Companies Law, article 49 of the Comimerdal Cade and
the Seventh European Council Directive of June 13, 1983 (83/34%/EEC).

Abengoa, S.A. is an industrial and technological company that, at the end of the year 2002,
held & group formed by the following companies: the parent company itself, 200 subsidiaries
and 31 associated companies. Likewise, it held direct or indirect interests in 224 Temporary
Consortiums. In addition, the Group companies owns shareholdings of less thar 20% in other
companies.

Apart from this legal corporate structure, for operating management and administration
purposes, Abengoa acts through the organizational structures, described in point 2.1. below.

In order to accurately measure and evaluate the business and the results achieved by
Abengos, the basis used must be the consalidated figuras, which reflect the evolution of the
business.

In addition to the accounting information provided in the Consolidated Annual Accounts and
in the present Directors’ Report, Abengoa is publishing an "Annual Report” describing the
most important achievements in the year 2002. This Report is available in Spanish, English and
fFrench. Said Annual Report, which is printed before the General Shareholders' Meeting at
which the Annual Accounts for 2002 are to be approved, includes both the consolidated

financial statements of Abengoa and a description of the business strategy objectives and the

most relevant accomplishments of the four Business Groups into which Abengoa was
structured at December 31, 2002,

In addition to the printed edition, an abridged version of the Annual Report will be available in
Internet, at the address http:/Awww.abengoa.com. It is also possible to request a printed copy
of the Annual Report from the aforementioned Intermet address,

Furthermore, this web page also provides the regular information (quarterly or six-monthly) or
significant events that it is compulsory for Abengoa to notify to the Stock Market National
Commission under stock market rules.
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The shares of Abengoa, S.A. have been listed on the stock exchange since November 29,
1996 and the Company files the legally required guarterly and six-monthly information.

All the shares of Abengoa, S.A. were first quoted on the Madrid and Barcelona Stock
Exchange Markets and in the Stock Exchange Interconnection System on November 29, 1996.
Simultaneously, a public offering was made by their shareholders Inversion Corporativa 1.C.,
<.A, and its subsidiary Finarpisa, 5.4., together with other shareholders.

For the two processes (listing and public offering), Abengoa published an Admission
Prospectus and, together with their shareholders, the Initial Public Offering Prospectus. Both
Prospectus were duly approved and registered by the Stock Market National Commission on
Meovember 12, 1996 and Novermnber 21, 1996, respectively.

The volume of shares included in the Public Offering was finally established at 33.03% of the
share capital of Abengoa, S.A. and the offer concluded on November 29, 1996, the date on
which the stock market operation was carried out.

Abengoa, S.A. had 6,038 shareholders as at June 30, 2002 according to the Information
provided by “Servicio de Compensacion y Liguidacion de Valores, S.A." on the occasion of the
last General Shareholders' Meeting held on June 30, 2002, Leaving aside the interests held by
the shareholders Inversion Corporativa 1.C., S.A. and its subsidiary Finarpisa (55:16%),
according fo these data, the Company considers that Abengoa, S.A.'s free float capital at said
date, leaving the reference shareholder's interest aside, was 44.84% at said date.

According to the data provided to the Company by Sociedad Rectora de la Bolsa de Valores de
Madrid (governing body of the Madrid Stock Exchange), 34,488,670 shares were traded
during 2002. The average daily volume traded in the year was 137,954 shares, in comparison
with 110,031 in 2001 (25.2% higher). The minimum, maximum and average prices per share
in the year 2002 were Euros 4.15, Euros 8.97 and Euros 6.02 respectively (the foregoing takes
into account the split in the nominal value of Euro 1 per share to Euros 0.25 per share that
took place in July 2001). The last price for the Abengoa shares in 2002 was Euros 5.60,
18.96% lower than on 31 December 2001 and 206.97% higher than the share price
established for the public offering of shares on 29 November 1936,

Over recent years, Abengoa has carried out strategic actions that have consolidated the strategic
plan defined in 1996 (the year in which the company was first listed on the Stock Exchange). In
this period, it has taken advantage of the traditional activity's capacity as a springboard to
generate businesses with greater value added and, at the same time, attain the diversification of
activities and geographic markets.

The actions culminated in the year 2000 (mainly the acquisition of Befesa and the coming into
operation of the first bicethanol production plant), were complemented by other strategic
transactions in 2001 (sale of the wind power generation business). Likewise, in 2002, the
steps taken concentrated on consolidating the capacities of the four business groups that
today form Abengoa as an industrial and technological company, the activities of which are
described later.
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The following strategic operations performed over recent years should be highlighted:

Year 2000

Acquisition of Befesa through a tender offer, with an investment of Mill. Euros 300,

Coming into operation of the first Bicethanol plant in Spain, with a production
capacity of 100 M.Litres/year, representing an investm ent of Mill.Euros 93.8.

Capital increase in Abengoa, allowing the shareholders’ equity to incease by
Mill.Eures 75:1. '

Integration of Abengeoa's Environment Division (specialised in ervironmental
engineering) into Befesa, with a capital increase of Mill.Euros 12.4 in Befesa by means
of the contribution of Abensur.

Sale of the wind power activity for Mill. Euros 105,

Year 2002

Acquisition of High Plains Corporation, the fifth largest bicethanol producer in the
United States, by means of a tender offer, with an investment of Mill.Euras 100.

Coming into operation of the second Bicethanol plant in Spain, with a production
capacity of 126 M Litres/year, representing an investment of Mill Eures 92.1.

The United States Department of Energy (D.O.E) awarded a R&D project for the
technological improvement of the ethanol production process, employing biomass,
optimising the economy of the process and increasing the energy yield in ethanol
production, also reducing the cost of producing ethancl and making it more
competitive compared to gasoline.

In this period of diversification and growth, Abengoa has received the support of the finandial
markeats, obtaining the funds needed in order to grow. Growth has been financed mainly
through four income sources: i) Capital increase, ii) Funds generated by the traditional activity,
iii) Financing without recourse applied to projects and v) Long-term corporate financing.
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1.5. Current structure of Abengoa and nature of its business.

e The result of the operations performed in the period 2000 — 2002 mentioned above
configured Abengoa as an industrial and technological company that provides solutions
for Sustainable Development, the Information and Knowledge Society and Infrastructure
Creation, acting through four business units.

. Enginesring and
Bioenargy Bation Industrial
Technology Construction |
Bigoest bicethanol Leadar in Europe Worldwide Leader in Europe
producer in Europe 1r‘ L'E'rtc'l.il'l leaderin the and Latin America
{226 million litrag) industrial Wasts enargy,
and 5" higgest in market sagments environment;
| the USA (325 traffic and
| million fitres) , tEnRperL i v
TR T TR Crzaitju] OF
Sustainabls Uayslgomans inwaladag Ifrasreierupas
Hesiary

Percentage of
sales 2002

Percentage of
ERIMTDA 2002

* Apart from the fact that it is structured into these four business units, there are currently
two types of activity in Abengoa at present: a) Engineering, Construction and Services,
which, in turn, is formed by traditional engineering activity, financed turnkey projects and
recurrent and service activity, and b) Sale of commodities. These two types of business
source exist, to a greater or lesser degree, in each of the four business units,

a)  Traditional engineering and construction activity: its main incame source is based on
Abengoa's capacity to obtain contracts and relates to private bids, public tenders
and private or other types of award. In this respect, it makes no difference whether
Abengea is providing a service (performing works) or delivery a specific asset
(manufacturing).

Financed turnkey projects (integrated product): the main income source is
Abengoa’s capacity to obtain contracts, but this activity has a structured finance
compaonent (with or without capital investment).

It is applied in significant High Tension Line projects (such as the ANEEL line in
Brazil, the Ralco line in Chile and the CFE line in Mexico), Conventional and
Combined Cycle Plants {such as El Sauz, CD S. Carlos), Cogeneration Plants {such
as Motril), Biomass Plants (B. Jiennense, EHN), Bioethanol Plants (Castilla-Ledn,
Bioetanol Galicia, ETBE Huelva), Solar Plants and Electricity Plants with hydrogen
fuel cells.
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- Recurrent and service activities: their income source, although depending on a
bid, is based on recurrent Cperation and Maintenance (Q&M) activity, spare
parts and similar, the contracts for which usually have a term longer than one
year. As significant examples, Sainco's contracts with electricity companies, the
Q&M contracts of Inabensa with vehicle manufacturers or electricity companies,
Abentel with Telefdnica, Sainco Trafico with the Directorate General of Traffic
and Municipal Councils, managements plants, industrial waste treatment, efc.
may ke highlighted,

Activities related to "commodities”:

A sale of products activity, the income of which is correlated to the sale of a
commuodity. In this kind of activity, we distinguish between products: Metallic, Non-
Metallic, Sale of electricity from any of Abengoa’s production plants (Cogeneration,
Biomass, Solar or others) and sale of ethanol and its dervatives.

Zinc. The income from this activity has two basic variables: i) a royalty and ii) the
price of the metal. It falls within the Zinc Waste Recycling activity.

Aluminium. This is encompassed in the Aluminium Waste Recycling activity.

Aluminium sales. Like zing, a fee is obtained for withdrawing the waste, which,
in turn, is treated, thus obtaining by-products that can be sold.

- Non-Metallic. Desulphurization: consists: of recycling sulphur waste from
refineries, which is transfarmed into sulphuric asset, generating, in turn, steam
with which electricity is produced

- Sale of slectricity from any of Abengoa's production plants (Cogeneration,

Biomass; Solar or other): Production of cogeneration or biomass plants; Energy
Promoters (include Nuelgas, Cogesur, the bicenergy cogeneration activity and
fual cells), the part of electricity sales of the cogeneration plants of
Ervironmental Services (Aureca, Aureval, Auremur),

- Sale of ethanaol. Affected by i) the price of gascling, 1i} the price of grain and iii)
the price of gas and DGS and CO2 derivatives.
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Evolution of sales and EBITDA
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« Today Abengoa offers a combination of businesses that represent a greater diversification
in markets and customer portfolio and that reinforces its capacities in respect of its
original Engineering business.

1.6. In the year 2002, Abengoa’s net turnover was Mill .Euros 1,521.9, representing an increase of
10.3% on the preceding year.

The sales increase in the year 2002 was mainly due to the increase in the Bioenergy Business
Group, which rose from Mill.LEuros 108.5 in 2001 to Mill.Eurcs 240 in 2002, and the
Environmental Services Business Group, which grew from Mill.Euros 369.9 in 2001 to
Mill_Euros 425.0 in 2002.

The Earnings before Interest, taxes, depreciation and amortisation (Ebitda) was Mill.Euros
174.7, representing an increase of Mill.Euros 8.2 {(4.9%) on 2001.

The net profit attributed was Mill.Euros 43.5, which shows an increase of Mill.Euros 2 (a2 4.8%
rise) an the profit after tax attributed the previous year (Mill.Eures 41.5).

The net cash flow generated in the year 2002 was Mill.Euros 118.3, which represented an
increase of Mill.Euros 11.3 on the year 2001, an increase of 10.6%.

The Board of Directors proposes to the General Shareholders Meeting the distribution of a
dividend of 0.14 Euros per share charged to the year 2002, representing a total pay-out of
Mill Euros 12.67 for the 30,469,680 outstanding shares.
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Comments on the Evolution of the Business and Overall Situation of the Companies
Included in the Consolidation.

General description and organization.

Abengoa was formed in Seville in 1941. Until 1996 it operated as an Engineering Company
undertaking a range of activities. It is now an industrial and technological Company that
provides solutions for sustainable development, the information and knowledge society and
the creation of infrastructures.

At the 2002 year end, Abengoa's stock market capitalization was Mill. Euros 506.6, it was
present in 38 countries and its sales in the year were Mill.Euros 1,521.9, with an Ebitda of
Mill.Euros 174.7.

Abengoa operates through four Business Groups:

! ABENGOA ﬂ
| —— |

Binsnergy Environmerntal Informatian
Services Technelogy

Industrial
Enginearing and

-

_ i_a_jt"in -A_m_gt_fica _
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The activities of the four Business Groups are as follows:

Bioenergy

Production of ethyl alcohol from vegetable products (cereals, biomass). The alcohaol
(bicethanol) is used to manufacture ETBE (petrol component) or 1o be blended directly
with petrol and gascil. As it is a renewable energy, net CO, emissions are reduced
(greenhouse effect).

Environmental Services

Aluminium waste recycling, salt slag recycling, zinc waste recycling, industrial waste
recycling, industrial cleaning and envirenmental engineering services (engineering and
construction for water treatment and waste management).

Infermation Technology

Systems and Service Development and Integration. Systems for: Information Cantrol,
Private Telecommunications Networks, Business Process Payment and Automation for
the Energy, Environment, Traffic, Transport and Public Administration Sectors. Services
of: Hosting, Management, Administration and Maintenance of Technical
Infrastructures,

Engineering and Industrial Construction

Engineering, construction and maintenance of electrical, mechanical and instrumentation

infrastructures for the energy, industrial, transport and service sectors. Development,
construction and operation of industrial plants and conventional power plants
{cogeneration and combined-cycle) and renewable energy fadilities (bicethanol, biomass,
wind, solar and geothermal). Turnkey telecommunications networks and projects.

Latin America

Market where Abengoa has had a stable presence for more than 30 years through
local companies that carry on all the activities of the Business Groups autonomously,
applying the management rules of Abengoa as a whale.
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2.2. Recent evolution.

2.2.1, The evolution of the main balance sheet and profit and loss account figures over the
last years is shown below:

Description 2002 A% 2001 A% 2000 A% 1998 A% 1938 1997
M. Euros h.Euros M.Euros h.Euros M.Euros © M.Euros
Eqult\]r 318 2.0 31508 449 F02.0 <404 LO0E +5.7 185.2 181
Tot! Assefs 23113 +100 20006 4114 18854 574 11979 «217 9B4.6 763

Description 2002 A% 2001 A% zooo A% 1999 A% 1998 1997
M. Euros M.Euros M. Euras M.Euros M.Euros M_.Euros
Salas 15219 4103  1,3799 +146 12046 +390 BE6.2 +103 7852 593
ERITDA (1) 1767 +4.5 1665 4318 1263 +430 BE3 +17.7 75.0 B4
Pr Attrib. to Parent Camp. 435  +4E A15 4150 351 +643 218 +107 194 8
Net'cash fiow 1183 +10.6 a0 +20.5 BEH 4500 L6 +15.5 48.1 37

(1) Earnings befare interest, taxes; depreciation and amortization

2.2.2. On the balance sheet, the most significant aspect is the variation in the fixed assets

between 1998 and 1997 with respect to 1996 due to the full consolidation of
"Sociedad Inversara en Energia y Medio Ambiente, S.A." (Siema) from 1297 onwards.
This is shown undler the caption "Fixed Assets in Projects”, which rase from Mill.Eures
21.3in 1996 to Mill.Euros 178.2 in 1997, to Mill.Euros 245.0 in 1998, to Mill.Euros
306.5 in 1999, to Mill.Euros 337.4 in 2000, to Mill.Euros 305.6 in 2001 and to
Mill.Euros 384.3 in 2002, basically as a result of tangible fixed assets representing the
investments in the projects of Siema. These investments are located in the activities of
water and environmental management and in energy-producing plants and
installations belonging to the different Project promotion companies in which interests
are held either by Siema or other subsidiaries of Abengoa, S.A.

The investments in these promotion companies are generally made through Project
Finance, a financing formula agreed with the financial institution whereby the latter
recovers the financing through the funds generated by the project. This type of
funding is, therefore, without recourse to the shareholders.

The balancing item of these investments appears in the balance sheet liabilities under
the caption “Financing without Recourse Applied to Projects”, which, at the 2002 year
end totals Mill. Euros 140.4 under the long-term caption and Mill.Euros 129.6 at short-
term, in comparison with Mill.Euras 139.6 and Mill.Euros 62.0 respectively in 2001.
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* The change in the size and structure of Abengoa’s balance sheet in the last three
years relates to certain actions, of which the final effect on the balance sheet may
be seen in the following variations:

a)

b

The full consolidation of the holding in Befesa at the year end 2000 (91.00%).
For purposes of the profit and loss account, however, said consolidation affected
only the contribution relating to the six-month period at the year end 2000,
since the tender offer concluded in June 2000, and to a full year for the first
time in 2001, which closed with a shareholding of 92.05%.

Capital increase in Abengoa in the year 2000, which allowed Abengoa's
shareholders” equity to be increased by Mill.Euros 75.1 and was concluded with
the full support of the investors in the month of August 2000. The increase in
the shareholders’ equity represents approximately a third of that which already
existed, which was increased 1o Mill.Eures 302 0.

Signature of a syndicated loan in 2001 for an amount of Mill. Euras 340 maturing
at & years, signed with 38 financial institutions and structured to reinforce the
company's financial resources after the acquisition of Befesa through the tender
offer subsequently launched on the stock market.

Divestment in the wind power activity in October 2001, representing a net
reduction on the balance sheet of Mill.Euros 83.9 in Fixed Assets in Projects and
Mill.Euros 64.9 in Financing without Recourse Applied to Projects

Acquisition of the United States company High Plains Corporation, with an
investment of 100 million US dollars. The whole investment was made using the
Abengoa's available treasury resources and is shown on the balance sheet for
2001.

Signature of a syndicated loan in 2002 for an amount of Mill.Euros 500 maturing
at 6 years, signed with 51 financial institutions and structured to reinforce the
company’s finandial resources after the acquisitions of Befesa and High Plains.
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2.2.32. The contribution of the Business Groups to the Sales and the Ebitda shows the recent
contribution of Bioenergy and Environmental Services, the weight of which, particularly
the contribution to the Ebitda, has already become very significant (42% overall).

Sales 2002 Sales 2001 Sales 2000
Business Group M.Euros %t:;f " A0100 M.Eurcs %t:;?r M.Euros %m‘_’t:f'
Bicenergy 2405 15.8 132.0 108.5 7:8 41,7 3.2
Enviranmental Services 424 6 27.9 54,7 e ] /B8 193.6 161
Systams and Metworks 2100 138 11 208.9 15.1 2473 205
Ergineering and Industrial Construction 6468 425 (45.7) f92.5 502 722.0 599

Total 1,521.9 100.0 1421 1,379.8 100.0 1.204.6 100.0

Ebitda 2002 Ebitda 2001 Ebitda 2000

_ % over ; % aver % aver

Business Group M.Euros total 4 01/00 M.Euros total M.Euros total
Bioenargy 247 139 3.0 2.2 12:7 6.6 52
Environmental Services 0.1 J8.7 ST 44 4 2687 269 213
Systems and Nebworks 24.1 138 01 240 T4.4 7.4 296
Engineering and Industrial Construction 763 436 0.6 76.9 46.2 554 439
Total 174.7 100.0 8.2 166.5 100.0 126.3 100.0

2.24. In the year 2002, Abengoa's operations abroad also showed significant variations,
since it continued to increase in volume but, primarily, diversified, as a result of the
Bioenergy activity in the United States. Specifically, sales abroad accounted for
Mill. Euros 611.8 (40.2%) of the Mill.Euros 1,521.9 turnover registered in 2002_ Sales
in Spain amounted to Mill.Euros 910.1 (59.8%) compared with Mill.Euros 873.2 in
2001 (63.7%).

Local operations, that is, sales by local companies based in other countries, amounted
to Mill.Euros 386.9, accounting for 25.4% of the total sales figure for 2002, while
exports from companies based in Spain totalled Mill.Euros 224.9 (14.8%). In 2001
sales by local companies abroad accounted for 21.7% of the total figure and exports
14.6%.
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The variation in the contribution of the different geographic areas may also be
highlighted. Thus, Latin America, which represented 40% in 1999, dropped to 29.2%
in 2000, 24.4% in 2001 and 21.9% in 2002. This variation was due to the greater
weight of Europe, USA and Canada, with the inclusion af High Plains in 2002, The
geographic distribution of sales was as follows:

{Exports and local 2000 1999
mmpany salesl M Eumq i Eern*; M.Euros M.Euros

USA & Canada 143.2 9.5% 0.4% 2.8 0.2% 0.3 .ﬂ%
Latin America 3337 219% 335 7 -2'4941% 3523 2929 |3464 40.0%
Europe (rest) 94.4 62% | 1258  91% 765  63% 4.8 49%
Africa 09  07% 94  07% 142 12% | 124 14%
i 296 19% | 229 17w 106  o9% | 46 05%
| Total foreignsales | §11.8 402% | 5006 363% | 4564 37.8% | 4055 468%
-Local 3869 254% | 2083 217% | 2535 210% | 2722 314%
| -Exports 2243 148% | 2023 146% 2029 168% | 1333 154%
 Total Spain. 9101 59.8% | 8793 63.7% | 7482  622% | 460.7 532%

 Consolidated tofal |4,521.9 100.0% (1,3799 1000% |1204.6 100.0% |B866.2 100.0%

2.2.5. With regard to the average number of employees, the comparative figures are as

follows:
Average Mumber of Employess 2002 % 2001 2000 1959 1998 1997
Spain 5,946 71% 5.539 5,562 45653 3,973 4,068
Abroad 2,483 29% 3,999 4,038 2.833 4718 4,820
Total 8,429 100% 0,538 9,590 7892 8691 8,888

Clerical Staff
1485 ||
Technicat Staff I
3% e
Engjneers andj = 3 \Work 4
University. ™S Aumrn ik
Graduates - H Iaﬁll
159 Personne

63%
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Information on Significant Events after the Year End.

On January 31, 2003, Telvent, 5:A., a subsidiary of Abengoa and the most important company in
the Information Technology Business Group, acquired control of the Network Management
Solution Division of Metso Corporation, by means of purchasing 100% of its subsidiaries in
Canada and the United States, valued at M.Eur. 35, including the cash available: The two
companies acquired, which will change their names to Telvent Canada and Telvent USA, have
annual sales-of MUSD 60 and employ more than 400 people in their offices in Calgary, Houston
and Baltimore. The financing of this operation will involve a Leveraged Buy-Out,

This acquisition will provide Telvent with a leading position internationally in' the Information
Control Systems market for the gasoline, gas and electricity energy sectors and the water sector,
The Division acquired has a select portfolio of technological applications for the aforementioned
market.

No further events have occurred that could have a significant influence on the information
contained in the Consolidated Annual Accounts formulated by the Directors as of today's date
or that should be highlighted as significant for the different companies or the Group as a
whole.

Information on the Forecast Evolution of the Group.

in order to forecast the Group’s prospects, it is necessary to take into account its evolution
and development over recent years, from which it may be deduced that, in the medium term,
there are prospects for growth. The strategy for the Group in the medium term is based on
the growing contribution of the activities related to the Environmental markets, renewable
fuels (bioeneray), together with continuity in the development of the Information Technology
and Engineering and Industrial Construction activities.

In addition, as stated above, the reinforcement of Abengoa's capacity in the Environmental
Services market through Befesa Medio Ambiente, S.A. and the increased bioethanol
production capacity will also help to boost long-term prospects. To the extent to which
current forecasts are met, Abengoa has a2 new base for its operations, which may remain
stable and continuous over forthcoming years,

With the reservations appropriate to present circumstances, bearing in mind the increased
flexibility in the organisational structure, the specialisation and the diversification of activities,
within the investment possibilities forecast in the national market and the competitive capacity
in the international market, together with the exposure of part of its activities to the sale of
commpodity products, the Group is expected to be in a position to continue tc progress
favourably in the future.
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Information on Research and Development Activities.

The program established for this type of activities have been substantially met. Abengoa,
through the people responsible for this strategy in each business area, making a day-to-day
effort regarding the increased degree of innovatian in its technologies, as required by the
characteristics of the activities camried out, essentially concentrating on the following
objectives: '

- Constant monitoring of the technologies which may affect each business area.

- Selection of the technologies portfolio which provides the Group companies with the
maximum competitive advantage.

- Assimilation and implementation of the technology available from Transfer Agreements.
- Selection of the optimal channels to accede to technological development.
- Determination of the commercialization programmes for the technology developed.

- Use of institutional support far innovation and technology.

From among all this joint effort, attention should be drawn to the fact that;, in 2002, the
Research and Development activity was carried out in each Group Company in accordance
with the needs arising from its respective market. Most of the projects fell within the scope of
the R&D promoted by the Spanish authorities (actions taken by the Ministry of Industry and
Energy) and the European authorities (Framework R&D Pragrams),

Abengoa performs its R&D either directly or through contracts with third parties, usually public
bodies for innovation, university departments ar other public and private entities. In addition,
during the year, Abengoa made strategic investments in countries like the USA and Canada in
picneer companies that develop and own technologies in sectors defined as high priority, such
as Biofuels and control systems, in order to facilitate the internalization and implementation of
these technologiss in these important emerging markets.

Research and Development is a strategic activity for Abengoa in order to plan its future. It is
carried out in the Business Groups in accordance with the requirements of their respective
markets in order to make the necessary competitive capacity permanently available.

In the year 2002, investment in R&D totalled Mill.Euros 9.3 in comparison with Mill.Euros 35.6
in 2007: Mill.Eures 17.5 in 2000, Mill.Euros 11.8 in 1999, Mill.Euros 13.0 in 1998 and
Mill.Euros 6.1 in 1997, increasing the effort to update the Group's technological capacity,
which totalled Mill Euros 91.9 at December 31, 2002, being approximately Mill.Euros 76.4 at
December 2001.
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Quality and Environmental Management.

As a result of the path followed in earlier years, at the end of 2002, 67% of the Abengoa
companies had Quality Management Systems certified under 1SO 9000, Likewise, 33% of the
companies had Environmental Management Systems certified under IS0 14000,

The percentage distribution by Business Group of the companies with Quality and Enviranment
certifications is shown below:

Business Group % Companies Certified under % Companies Certified under

150 9000 150 14001
information Technology 80 30
Engineenng and Industrial Construction 1 29
Ervirenmental Services 38 El]
Bioenergy e -
Latin America =] 22

In the Bioenergy Business Group, attention should be drawn to the fact that the Spanish
companies, Ecocarburantes, 5.A. and Bicetanol Galida, S.A., are in the development and
implementation phase of an integrated management system for Quality, Environment and
Safety at Work. The objective is to have the system fully implemented during the year 2003, in
order to commence the certification precedures at the end of the year and obtain certification
in 2004. The United States company, High Plains, is governed by local rules of greater
influence in it sphere of production.

In 2002, two companies belonging to our Environmental Services Business Group obtained the
Certificate of Verificatian, which demonstratas that the Environment Management Systern meets
the requirements of the European Regulation on Eco-Management and Auditing (EMAS) and,
therefore, three companies now hold said certificate and the adhesion of one of them to the
EMAS has also been acceptead.

As tools to improve the Quality and Environmental Management Systems, almost all the
companies have implanted the new version of the two computer applications: one for
management and problems resolution (PRR) and the other for processing the improvement
actions (|4).
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Information on the Acquisition of Own Shares.

Abengoa, S.A., together with its subsidiaries and associated companies, met the legal
requirements on trading in own shares and does not currently hold any own shares on its
portfolio and did not do so in 2002.

The parent Company did not accept any of its own shares as pledges or in any kind of
mercantile deal or legal transaction:

Neither are there any shares of Abengoa, S.A., which are held by third parties that are able to
act in their own name, but on behalf of companies belonging to the Group.

In the year 2001, incentive programs for management personnel and employees were
introduced in Befesa Medio Ambiente, S.A. and Telvent Sistemas y Redes, S.A. These
programs are based on the management personnel and employees’ acquiring 401,946 shares
in Befesa and 5,443 shares in Telvent Sistemas y Redes, S.A. through personnel loans granted
to the purchasers by finandial institutions. These loans bear a variable interest rate and mature
at five years, being secured by the pledge of the shares acquired and, subsidiarily, by
Abengoa. The holding of the shares by the management personnel and employees is linked to
meeting a management objectives program over the next five years.

Finally, it is stated that any reciprocal holdings that have been established with companies in
which shares are held are transitional and are within the limits of the Spanish Limited Liability
Companies Act.
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